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Foreword
In the foreword to the market letters of 1909,
published in book form early in 1910, I expressed the following opinion:
"The year 1910 will, in my opinion, call fot:
more careful discrimination than did 1909. I
had no hesitation in openly predicting a bear
market in 1907 and a bull market in both 1908
and 1909, but indications are not so clear now.
Business conditions are excellent and the future promises well, but the stock market is at
a high level and there .are some clouds on the
horizon. I .am willing to go on record as predicting a very mixed stock market for the year
with profitable ventures more than ordinarily
dependent on the intelligent choice of securities."
These fears proved to be well-grounded. In
the first part of the year 1910 it appeared impossible to reconcile values and prices or to
read the indications which are ordinarily more
or less distinct. Under these conditions the
advice given in the early part of 1910 was not
productive of profit and was unsatisfactory to
the large class of people who want to speculate
or invest from year to year without ever making a mistake in calculations or ever having
their preconceived opinions upset by unforeseen occurrences. Of course such people are

chasing a will-'o-the-wisp, as speculation is
not and cannot ,be an exact science.
In the latter part of the year indications became clearer and little trouble was experienced
in forecasting price movements.
It is not my intention to at any time cover
up errors of deduction or calculation. If I
held such intentions, I would not pubfo,h my
letters in !J.:>0k form at the end of each year.
A prominent financial writer once remarked to
me that no man would dare publish his opinions .in that way year after year. I am doing
so and intend to continue doing so if for no
better reason than that we may learn from the
mistakes.
An unbiased examination of the numerous
volumes of letters in the hands of clients and
others, will show that the mistake in the first
part of 1910 was the only one in a number of
years, and that I predicted great difficulty in
reading the trend during that period. Such
an examination is all that is asked.
The markets of 1911 will not, in my ·opinion present any such difficulties and I anticipate a good year for the careful investor or
speculator.
T. G.
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The principal topic of discussion this week has
been the character and effect of the President's message. Personally, I have expressed the opinion that
tlie actual effects and intentions of such legislation
and regulation as are recommended by .1:-'resident
Taft are not generally viewed in a correct light by
the investment and speculative public. The idea is
to protect, n o t to injure, security holders or business
interests. Every move that is made to cure indiscriminate capita l issues and to compel publicity is a
distinct advantage to the in vestor and speculator,
most particularly to the speculator, for if a system
of accounting which will permit of intelligent calculations is once established, speculation will become
a science, and ev ery step in that direction helps us
toward that consummation devoutly to be wished.
The purchase of a security which we cannot fully
examine is too much like buying a pig in a poke.
It is also against the interests of the small stockholder to have a corporation in a position where
financing can be carried out despite their desires or
protests. It goes without saying that paternalism,
which is exercised by people ignorant of economic
changes and business necessities, is bad, as is the
blata nt paternalism which is based on politics. But
in the m easures now recommended I can see no danger and much that may prove beneficent.
'lthe messag,e deals with the Federal control of
public carriers, particularly railroads, and with mo-
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nopolies. These are matters that have occupied the
attention of political authorities for many years past.
During the past two centuries there has been an extraordinary development of corporate activity and
monopolization has been practiced on a scale never
before known.
The laissez-faire policy of the early economists
has been universally tried and the doctrine of the
inviolability of private property was tested in every
civilized country. Modern developments long ago
pressed upon these principles and rendered them
unsuitable to the public conveniences of our day.
American experience in railroad development by
private capital under laissez-faire principles has been
far more extensive than that of other countries, but
the results have confirmed what has been noticed
m other parts of the world. In many instances intolerable favoritism has been shown by the railroads,
sec ret rebates have been allowed and unjust transportation facilities and pernicious rate discrimination have been practiced. Strong attempts have been
made by the railroads to monopolize trade, crush
co mpetition, and gain wealth and power by destroymg rivals wht> have been deprived of access to markets on equal terms. Numerous examples of such
actions will be recalled by all who are familiar with
current American commercial developments.
Experience has shown that such abuses and detrimental factors to national development can be remedied in two ways. The Government may acquire
and operate for the public good such industries and
enterprises as are proved guilty of monopolizing
practices detrimental to the public welfare, or the
less radical course of Federal control may be adopted. Numerous instances of government ownership
of specific monopolies occur in Europe and the British Empire. Government control is mostly favored
in the United State s. Professors Beale and Wyman,
in their work on the "Law of Railroad Rate Legislation," 111d1cate that in their opinion rate regulation
is not a mere theoretical possibility, but is the present practice. The law is firmly established that
those who are conducting a public business must
charge no more than a reasonable rate. and legislation, providing some method of revising the rates
charged by public service companies, is general.
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This form of legislation is becoming more exacting.
l Ls tendency is more and more towards allotting the
task for fixing new rates by governmental supervising authorities. These authors assert that "It
can be predicted with confidence that there will be
further advance along these lines until a complete
system of fixing rates by governmental authority
in place of the rates set aside will be established.
This is the spirit of the times, and one who wishes
the continuance of our present regime of private
ownership of the public utilities will do well to
strengthen the hands of those who are working to
establish this system of state control over the conduct of public services. For if this systematic program to regulate effectually the charges of the public
service companies fails of something like full success, there is no alternative but state ownership with
its unknowable consequences. As matters stand today the advocates of state control are really the
Conservatives."
Congress passed the Interstate Commerce Act
on February 4, 1887, and in the same year the Interstate Commerce Commission, sanctioned by the act,
was established. The act has been considerably
modified in recent years whenever experience has
shown that improvement could be effected. The
Commission has been very active and has proved itself competent. But its usefulness has been hampered by its lack of authority to undertake certain
duties that it has been found would be of public
benefit. In its annual report of December, 1908, the
Commission asks for authority to do certain things
that it considered would greatly contribute to its
efficiency.
President Taft has agreed to meet the Commission's wishes and recommendations. It is impossible
to enter fully into the President's recommendations
here, but the essential features of his message may
be briefly summarized as follows: Congress is asked
to confer on the Interstate Commission four new
powers, namely:
I. The initiation of proceedings against a railway
rate for its nullification and the substitution of another.
2. Authority to suspend for sixty days, pending
investigation. a rate filed by the railways.
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3. Control over freight classification equal to the
control over rates.
4. No future issues of railway securities to be
made or reorganizations effected except with the
Commission's express approval.
It is proposed to enlarge the rights of shippers in
two respects:
1. The shipper may dictate the route over which
a through shipment is to go.
2. The shipper may apply t o a railway for an
explicit statement of what is the legal rate in a
given case, with a fine for the railway if it replies
falsely.
The present privileges of railways are curtailed by
a new prohibition:
1. No railway may hereafter purchase the stock
of a competing company exce pt, if it now have a
majority of such stock, it may purchase all or part
of the remainder.
A new instrumentality of government is proposed:
1. A special commerce court which shall have
original jurisdiction of all appeals from orders of
the Interstate Commerce Commission.
The tone of the message· is thoroughly sober and
just, and although it deals with some of the most
intricate problems in administrative law and public
finance, its wording is sufficiently simple for the general reader to get a fair idea of the Government's
proposals. Those who are sufficiently familiar with
administrative affairs to adequately appreciate the
portent of the message will find little to seriously
criticise in it. The recommendations made, it should
be borne in mind, are not the President's own. They
were suggested to him by his legal advistrs and by
the Interstate Commerce Commission. They are
the results of the experience of the Commissioners
in the administration of the Interstate Commerce
Laws during the past twenty-two years, and the
teachings of modern authorities on administrative
law. Before they can be embodied in law they will
be submitted to 1he scrutiny of Members of Congress and the criticisms of the country's press and
authorities on public law. After undergoing such an
amount of supervision we may confidently abide by
the result. Nothing can possibly be done nnder such
circumstances that will prove harmful to our great-
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est industries. The proposed legislation, as a matter
of fact, is promoted in the interest of the railroads.
Its objects are expressly stated to be the protection
of the public against dishonest practices, such as
stock watering, rebating, rate discrimination and
monopolization. No railroad directors who are desirous of carrying on their operations honestly can
object to the prevention of practices that in the long
run must invariably react upon those who are guilty
of indulging in them.
The message proposes nothing that will interfere
with the operations of those owners of public utilities who conduct their businesses in a legitimate and
straightforward way. Only dishonest rai'lroad operators nd promoters will have cause to complain of
the granting of the powers proposed to the Commissioners.
There is certainly no just cause for complaint in
regard to the President's recommendations relative
to the abolition of monopolies. The term "monopoly" is variously used, but the President specifically
describes the meaning he attaches to it in the message. The crushing out of small businesses by
weight of capital, financial power, and unfair practices, together with acts disclosing the purpose to
restrain trade and violate the principles of the AntiTrust Law, constitute what the President means by
monopoly. He strongly endeavored to make clear
that the object of the Anti-Trust Law was solely to
suppress abuse of a criminal nature. It was not to
interfere with the great volume of capital which,
concentrated under one organization, reduced the
cost of production and made its profit thereby, and
took no advantage of its size by methods akin to
duress to stifle competition with it. The message
says:
"I wish to make this distinction as emphatic as
possible, because I conceive that nothing could happen more destructive to the prosperity of this country than the loss of that great economy in production which has been and will be effected in all manufacturing lines by the employment of large capital
under one management. I do not mean to say that
there is not a limit beyond which the economy of
management by the enlargement of plant ceases;
and where this happens and combination continues
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beyond this point, the very fact shows intent to
monopolize and not to economize."
The message will, doubtless, be severely criticised
by certain interests whose designs conliict with the
proposed legislation. But experience, I Lhink, will
show that, sooner or later, legislation of the character proposed will be adopted and found generally
beneficial. We will probably hear a lot about its
interference with "vested interests," but in noticing
this we should bear in mind the truth of the statement in Ivin's and Mason's work on the "Control of
Public Utilities" to the effect that: "Vested interests
always will be found looking backward and favoring
the continuance of the conditions which have
made possible their growth and power. The great
bulk of the American people will be found looking
forward and considering only those conditions which
look to a more perfect control, both state and national, in respect to all things which involve the entire nation as a commonwealth."
It is pleasing to note that in a large number of
interviews with students of this question, not one of
them feels any fear as to the future. The subject
was discussed by my Washington correspondent
with a number of good judges this week. Their replies follow:
The question submitted to the persons with whom
interviews were had, as given below, was:
What is your opinion as to the effect on railroad
stocks and other securities and on business generally likely to be produced if President Taft's views
concerning the regulation of railroad and other public utilities corporations and trusts are carried into
legislation?
G. Bowie Chipman, Manager for Harriman & Co.,
New York: "In expressing an opinion on this matter
it is only possible to take the forecasts of the President's message as seen in the newspapers, but if
these are correct, it is not likely that there will be
any disturbance in business as a result of the President's recommendations. It is not reasonable to believe that an investor or a corporation can object to
governmental supervision that will prevent unwarranted watering of capital. There has been a tendency to form dangerous monopolies in older lines
of business, but by feaera! incorporation this can
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be prevented, and the investor can likewise be saved
from the dangers of State interference. It is not
likely that a great change will occur in the railroad.
world for a good many years, and if the present
railroad systems are allowed to continue their present holdings in other companies, there certainly
can be nothing bad in that. The cry is always
raised at the time any reforms are proposed that it
will hurt business, but the reforms recommended
by the President, if adopted by his party, will only
work toward the safeguarding of the interests of the
investor by giving them greater security. At the
same time they will make for the general good of
the laboring classes, for by keeping down the
amount of capitalization to actual values it will allow a fair return to the investor and also permit
the corporation to pay fair salaries to its employes,
with a greater degree of permanency than would be
the case if indiscriminate issue of securities were
possible."
George W. White, President of the National Metropolitan Bank, stated that while he was not prepared to give a clear opinion as to Mr. Taft's views
-the President's message on the subject matter of
the question having not yet been embodied in a message to Congress, and, therefore, judgeable only by
publications in the newspapers-expressed the opinion
that the suggested control of public utilities corporations and of such corporations as are ordinarily
called trusts ought not to be so drastic as to work
injury to any interests involved. He did not believe at any rate that such could be the case, because not only the great railroad systems of the
country, but also the great trusts wielded an influence sufficiently powerful to prevent serious harm
being done by legislation. He did n ot think that an
injury of lasting or superlative character would be
occasioned if the President's views on these subjects, so far as they now can be judged, should
crystalize in legislation.
William B. Hibbs, banker and broker. and member
of the New York Stock Exchange: "I believe that
the President's attitude towards railroads and trusts
would eventually be to the advantage of these corporations. It is Mr. Taft's purpose, undoubtedly,
to discriminate sharply between the good trusts
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and the bad. His recommendations so far as corporations engaged in interstate commerce are concerned call for considerable attention on the part of
Congress. It is without doubt the President's intention that when it becomes evident that corporations
are not willing to show their hands plainly he wants
to place them under the control and supervision of
the Interstate Commerce Commission so that they
will do what is right. So far as l can see, the men
who control the big railroad systems and other corporations will be satisfied with legislation such as
is said to be the desire of the President to see enacted. I would rather be the owner of stocks, if tht
issue is regulated as the President suggests, than as
they are now with decisions against them. I think
that Congress will support the President at this session so far as interstate commerce is concerned, but
I doubt that there will be much other restrictive
legislation owing to the lack of time. I can see no
harm in any prospective legislation in Washington
this winter."
Senator Brown, of Nebraska: "The President's program is too safe and sound to hurt the business
world. It might alarm the lawless element, but I
do not believe that securities are controlled by a
lawless element to-day, and there can be no objections to the President's recommendations."
Senator Newlands, of Nevada: "I do not anticipate that there will be any great depression of stocks
on account of the President's recommendations.
The general business and prosperity of the country
will remain the same."
Representative Sh eppa rd, of Texas: "Legitimate
business interests and stocks will not suffer if the
President's recommendations become law. They
are not so drastic, I anticipate, as that. There may
be a flurry in speculati on, but the general impression
prevails that there will be no decrease in values of
legitimate holdings. The sooner the other kind is
run to cover the better."
In Mr. Selwyn-Brown's interesting special letter of
December 30, 1909, I stated in a footnote that calcul~tions showing the percentage of net to gross r~il road earnings and per cent. earned on capitalizatinn
for a period of years would be prepared this we ek.
Owing to an unusual pressure of correspondence
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this week the figures are not yet completed. They
will appear in the next weekly letter.
The composite chart accompanying the weekly letter of December 18 has excited some interest as to
what a composite of the stock market for a number
of years would show. At the request of a number
of clients I have prepared the composite which accompanies this letter. I will reiterate the statement
that I do not believe charts can be safely employed
at any time as a basis for trading, but the seasonal
changes, which are largely due to the ebb and flow
of money, are interesting and possibly educational.

The Foreign Situation.
The most important event in European finance
this week was the reduction of the Bank of England's discount rate to 4%. lt was unexpected by
European financial authorities. Apparently, the directors of the Bank, seeing that the prospects of the
Asquith Government's return to Parliament with
greatly increased strength are rapidly improving
as the election dates approach, decided that it would
be advisable to reduce the rate to assist in the
restoration of commercial confidence. The bank
secured some gold during the week and the proportion of its reserves to liabilities increased from
36.42% to 39.40%. This shows that the Bank's reserve is still a good working one. But it is much
below the proportion usually held at this period in
a new year.
Now that the money stringency has been overcome, many English financial authorities are criticising the Bank of England directors for borrowing
gold from the Bank of France by special contract
and the actions of the large English joint stock
banks in failing to keep better gold reserves. These
critics point out that, prior to 1890, the Bank of
England always relied on its own power to attract
gold from abroad when dealing with money crises.
Excepting during the years 1847, 1857 and 1866, its
high discount rates always attracted sufficient gold
to ' London. This sound policy was departed from
in 1890. During the Baring Panic in that year, the
Chancellor of the Exchequer, Goschen, refused to
suspend the Bank's charter · and compelled the di-
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rectors to apply for aid to the banks of France and
Russia. Loans amounting to £4,500,000 were arranged by special contract from those institutions,
which proved mutually beneficial. This precedent
was not followed again until 1906, when the commercial boom in the United States and Germany
warned thoughtful financiers of impending financial
disasters. l;he Bank's discount rate was advanced
to 6% and proved ineffective. Then contracts were
made for gold with the Bank of France. The gold
thus obtained enabled the Bank of England directors to assist English commerce during the periods of money stringency in 1907, and helped the
New York banks during the panic. The Bank's
critics say that it is humiliating for it to go cap-inhand to the Bank of France for gold when it could
get all the gold it needed if it were to rely on its
own resources as was its former practice. These
critics recognize that the immense development in
British commerce and finance in recent years has
greatly increased the Bank's responsibilities, and
they call on the Government to compel the large joint
stock banks to keep sufficient gold reserves to meet
their own liabilities, and so relieve the Bank of England in this respect. It is undoubtedly true that the
British banks, as a rule, keep insufficient gold reserves, but their credit is so good that whenever
danger threatens they can secure whatever gold they
need. Consequently, it is only a question of expense that is at the bottom of the Bank of England's
critics' arguments. Would it be better and cheaper
for the banks to keep larger gold reserves all the
year around, or continue their present practice and
pay high rates for gold whenever danger threatens?
Many good banking authorities advise the latter
course, believing that it is better to keep money circulating instead of hoarding it after the manner of
the French banks, and deal with dangers as they
occur. Advocates of this practice, however, acknowledge that it is only suitable in countries enjoying high banking and commercial credits. In
other countries it would be positively a dangerous
practice.
Financial affairs in Germany and Austria are al
present dominated by political conditions. The large
radical parties in the Reichstag, known as the Frei12

sinnige Volkspartei, the Freisinnige Verreinigung,
and the Deutsche Volkspartei, have amalgamated
into one strong opposition group. This new party
has· a total strength of fifty members in the Reichstag, and is equal in importance to the National
Liberal Party. This strengthening of the radical
opposition presages further trouble for the Agrarians
and the Court Party.
A good deal of attention has been given in Berlin
to the Potash Trust bill that the present Government has submitted to the Bundesrath, or Federal
Council. The Government owns two large potash
mines and proposes to establish an Imperial Potash
Mining Trust to keep up the price of potash and
potash products. It appears that the potash deposits
of the Harz Mountain districts are inexhaustible.
They have been greatly developed in recent years by
numerous new mining companies. The prices of
potash and fertilizers, on account of overproduction,
lately became seriously depressed. The proposed
Imperial Potash Trust will prevent the opening up
of new mines, limit the production of existing mines.
and arbitrarily fix the selling prices of the mine
products. Government agents have been sent to th e
United States to open up negotiations with the
American Fertilizing Trust with a view of arranging agreements relative to the co-operative fixing of
prices.
Keen disputes are being waged between the Czech
and German parties in the Austrian Reichsrath .
Lately the Czechs have succeeded in having th e
rules of parliamentary procedure changed so that
their power in the Reichsrath will, in future, be
greatly strengthened. Until one of these parties becomes sufficiently strong to carry the Reichsrath
with it, business in Austria will continue to be disturbed and retarded by the constant contests between the Czechs and Germans and the consequent
inefficient government.
French financiers are taking a very optimistic view
of the European financial outlook for the present
year. They do not see any seri ous international
political clouds in the skies, and are preparing to
advance immense loans to the various European
governments. The Bank of France is at present
loaning large amounts of money to the German
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banks and sever~! large Paris banks have underwritten a Hungarian government loan amounting to
$100,000,000. Arrangements are being made by
French banks to participate in the oroposed $20,000,000 Peruvian loan, and Bulgarian and Chilian
loans for similar amounts. When these loans are
closed a numb er of other foreign government loans
will be taken up. ln addition to the prop osed g o vernment loans, a number of large industrial and foreign municipal loans are proposed to be underwritten in Paris during the next few months. Th ese
large underwriting undertakings will absorb a very
large amount of floating money and will prevent discount rates fr om declining, during the present year.
The Bank of England's weekly return co1:1pares
as follows:
This Week. Last Week. Last Yr.
Circulation .
. £28,865,000 £28,858,000 £29,631,000
Pub. deps. .
9,936,000 10,782,000
7,551,000
Priv. deps. .
49,139,000 50,210,000 47,316,000
Gov. sec's .
17,507,000 14.711.000 17,590,000
Other sec's
36,211,000 41,769,000 35,197,000
Reserve . . . . 23,288,000
22,219,000 19,991,000
Prop. of reserve
to liabilities .
39.40%
36.42%
36.42%
Bullion . . . . .34.015,000
32,940,000 30,987,000
Bank rate . . .
4%
4½%
2½%
The rapid return of dividend disbursements and
the securing of all the week's gold offerings enabled
the management to improve the gold reserve. An
increase in government securities is noticeable. This
item will, doubtless, become prominent in the weekly
statements for some time. The reduction in the
Bank's discount rate failed to make any important
impression on ·the London Stock Exchange, as it is
well understood in financial circles that money is unlikely to become easy for some time.
The weekly statement of the Imperial Bank of
Germany shows the following changes; Marks.
Cash in hand . .
. . . . . . . . . . Dec . 94.712,000
Loans . . . . . . . . . . . . . . .. .... Inc .205.355,000
Discounts . . . . . . . . . . . . . .
. . Inc , 258,951,000
Treasury bills.·. .. .. .. .. ..
. .lnc .123.684.000
Notes in circulation . . . . . .
. . Inc .431.771.000
Deposits . . . . . . . . . . . .
. . Inc . 43.949.000
Gold in hand . . . . . . . . . .
. . Dec. 65,490,000
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This is a weak statement and reflects the disturbed
condition of the German money markets which I
have referred to in recent weekly letters.
The weekly statement of the Bank of France
shows the following changes:
Notes in circulation increased •...
Treasury deposits decreased • . . .
General deposits decreased ..
Gold in hand decreased . . . . . .
Silver in hand decreased . . . . . . . ,
Bills discounted increased . . . . . .
Advances increased . . . . . . . .

Francs .
. . 146,100,000
29,050,000

57,475,000
7,350,000
2,025,000
45,500,000
27,825,000

This statement reflects the large demand made
upon the gold and bullion reserves of the Bank,
and on its discount and circulation departments,
during the week for end of the year disbursements.
The directors, however, will have little difficulty in
improving the Bank's position within the next few
weeks.

The General Situation.
The general situation is still somewhat clouded by
money, political, and labor considerations and is
further complicated by high cost of living and high
price of raw materials.
Money was more prominently in the limelight
during the past week than for any previous week in
1909.
Call rates, notwithstanding an encrmous
amount of money which poured into the local loan
market from Chicago and other interior cities, has
exhibited a disconcerting tendency to rise, and at
one time loaned at 14%, and 6% and 7% was easily
obtainable for brokers' daily needs. One effect of the
flurry has been to drive commission houses and other
institutions out of the call loan market into time
money. This makes for greater stability in call
loans. Time money in the West and Southwest is
very firm; makers of prime commercial paper are
bidding from 5 to 5½ very freely. Very little has
been said about shipments of gold to Europe this
week for the reason that it was more prpfitable for
international institutions to employ funds here. In
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spite 01 this, however, more gold has been taken
for South America. In lieu of further shipments
to that quarter, it is probable that any shipments
to Europe will be pointed toward Paris, as London is
still indebted to the Bank of France, and it is said
that Paris has been sending gold to Egypt to replace
the metal transferred from Egypt to India for London account. We may be called upon to reimburse
Paris for these losses. The most reassuring development in the foreign situation was the reduction of
the Bank of England's discount rate to 4% and its
comparatively better weekly statement showing a
substantial rise in reserves.
Our foreign trade relations are not at all satisfactory as viewed from the money standpoint. Russian and Canadian shipments of wheat have crowded
American grain out of the foreign market-Russia's
shipments since· August 1 are 73,000,000 bushels
more than a year ago. Our exports of commodities
for November were $6,666,429 less than in October
and imports $12,629,811 greater. The movement for
11 months graphically illustrates to what extent we
have fallen behind:
COMMODITY EXPORTS AND IMPORTS.
11 MONTHS, 1909.
Exports . . . . . . . . . . . . . .$1,555,537,712
Imports . . . . . . . . . .
1,336,743,460

-------

Excess of Exports . . . . . . . . . . $218,794,252

11 MONTHS, 1908.
Exports . . . . . . . . . . . . . . . . $1,564,004,540
Imports . . ·. . . . . .
. . 1,004,453,525

------

Excess of Exports . . . . . . . . . . $559,551,015

11 MONTHS, 1907.
Exports . . . . . . . . . .
. . $1,716,306,209
Imports . . . . . . . . . .
1,330,927,836

------

Excess of Exports . . . .

. . $375,278,373

Conditions in the cotton spinning situation are
somewhat.improved by the action of the conference
at Charlotteville in raising hard and soft yarn 1 cent
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over current quotations and in securing the act(ve· ·
co-operation of selling agents. The next difficulty
will arise in getting the buyer into line. Prices on
heavy cotton goods have already advanced somewhat. The National Ginners report of 9,621,000
bales ginned to January 1st has helped to reconcile
buyers to higher prices and the Census Bureau's report next week is expected to add confirmation to
previous reports of the extremely low yield this year.
One of the ban_eful effects of the short crop of cotton is illustrated in the advices from Arkansas,
which predict a general shut-down of the oil mills
in that State by the middle of January on account
of the scarcity of cotton seed. Raw silks are still
dull as a result of high prices.
Railroads east of Chicago are now face to face
with the labor problem. No authentic information
has been given out as to the character or extent
of employees' demands. The roads have until January 20th to reach a decision. The tie-up in the
Northwest is still largely effective, and some of the
roads appear to be in favor of making concessions.
The extent of the tie-up is shown in the St. Paul's
bulletin to conductors instructing them to handle
coal in preference to everything except live stock
and perishable goods.
The price of Lake Copper reached lH cents this
week with electro a shade under 14 cents, brought
about largely by the threatened shut-down in the
Butte district on account of the switchmen's strike,
and the belief that the copper merger is progressing
satisfactorily, although slowly. The statistical position of the metal is also more reassuring.
Deliveries of copper for domestic consumption
during December are estimated at 75,000,000 pounds
against the year's monthly average of 52,000,000
pounds. Total deliveries 624,000,000. Exports show
increases over November and for the year are fully
up t_o 1908. The European visible, however, is 109,020 tons, against 55,680 tons a year ago.
There is nothing to complain of in the iron and
steel business. It is understood that the B. & 0.
has closed contracts for 70.000 tons of rails and that
other contracts bring- new orders up to 100,000
tons. The daily pig iron output during December
was 85,022 tons, against 84,917 in November.
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Analysis of Bank Statement.
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A number of subscribers to both the Market
Letter Service and the Bulletin Service have expressed a desire to see, in a more amplified form,
the bank fig ures r epresenting the ratio of ·loans to
deposits and the ratio of specie t o loans, which,
heretofore, have been stamped on the Weekly
Letters.
The figures forme rly presented were based on the
actual condition statemen t of the Clearing House
banks. The appended tabulation shows in addition,
the daily average statements of both the Clearing
House Banks and the State Banks & Trust Companies, together with their combined ave rages.

Clearing House Banks.
Actual Statement.
This week.
Reserves ... . .... . ... .. ... . .
26.27%
Ratio of Loans to Deposits . . 101.24.
Ratio of Specie to Loans ...•
20.04
Clearing House Banks.
Daily Average Statement.
Reserves . . .. . . ... .. .... ... .
25.43
Ratio of Loans to Deposits .. 101.61
Ratio of Specie to L oans ....
19.25
State Banks & Trust Co.'s
Daily Average Statement.
Reserves . . .... .. .. . ....... .
16.90
Ratio of Loans to Deposits .. 103.47
Ratio of Specie to Loans . .. .
10.46
Combined Average Statements.
Reserves. . . . . . . . . . . . . . . . . . .
21.16
Ratio of Loans to Deposits.. 102.54
Ratio of Specie to Loans....
14.85
The "Big Three.''
Ratio of Loans to Deposits .. 113.46
Ratio of Specie to Loans ....
18.68

25.55
101.10
19.29

17.20
104.53
10.17
21.37
102.86
14.68
113.95
18.66

The statement as a whole is fairly good, particularly the "Actual" which is a much better showing
than the average statement, and reflects the enormous inflow of currency from interior points in the
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Last week.
25.33%
102.19
19.07

latter part of the week, and, also a simultaneous
calling of loans, hoth by the hanks and by individual
lenders and corporations. The State Banks & Trust
Companies statement is not so good in the reserve
item, but the other two show a tendency to draw
together, which is a favorable sign.

The Technical Situation.
In my opinion the technical situation in the general list is improved by this moderate recession.
The adverse factors have been of a rather superficial character, but they have resulted in cutting
down the weak Jong interest and increasing the
weak short interest. I do not find the floating supply of stocks very large, and even where the best
selling appears the stocks come from holders who
do not need to sell and who are able to check declines at any time. In a period like this the important holders who wish to support the market and
make a selling basis resort to an unusual amount
of high grade manipulation, and endeavor to create
a short interest from time to time. This has been
going on for several days and has, in my opinion,
been successful.
The technical situation is stronger than it has been
for a month or more.

Conclusion.
I cannot, as yet, see anything in the situation to
cause immediate apprehension. The market has
shovm so well in the face of adverse developments
that a strong position is indicated. In my opinion
the general list will reach somewhat higher prices
but several factors, particularly labor troubles and
the money situation, will require constant and close
scrutiny. I still adhere to the view that high-priced
rails and Steel Common are steadily liquidated on
the advances and that much of the money so released is seeking investment in industrials. I find
good buying of Amalgamated Copper, American
Smelting and Refining, Consolidated Gas. The equipments are absorbed by good interests on the moderate declines. The selling of Reading, St. Paul and
Steel Common is much better than the buying.
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January 15, 1910.

The stock market during the week has been disturbed and irregular. Nervousness over the Rock
Island affair has been greater than such an incident
would seem lo warrant, but the different factors
bearing on price movements have been so confusing
that any little thing could upset sentiment. Basically, the gooa factors outweigh the bad ones, but
these things are given little consideration when
something adverse is under immediate discussion.
Another influence which has operated against
stock prices is the smash in the price of cotton. It
appears that a good many heavy speculators were
long of both stocks and cotton, and that a simultaneous decline in the two sent them scurrying for
cover.
Fear of hostile legislation at Washington has
also helped the shakeout along. People have a
contorted and exaggerated idea of the bearing of
this factor on security prices. They remember the
events of 1907 clearly but do not reason that the
decline of 1907 was not due to attacks on corporations. That was simply an excuse at the time.
Washington will make little real trouble this year.
The punitive measures administered by the Governors of the Stock Exchange were not severe,
but in reality it looks as if, finding themselves unable
to reach the real culprit, because he is not a member
of the Exchange, they considered it necessary to rebuke some one, and did so as mildly as possible.
Laying aside the question of the justness of the action in this specific case, it may be said that corrective measures are considered bear factors only
by unthinking people. We might as well argue that
our purses are endangered because pickpockets are
being jailed, as to argue that our security transac-
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tions are endangered because dishonest methods
are criticised and corrected.
Another disturbing factor is the insistent rumor
that St. Paul will reduce its dividend to 6%. This
is erroneously considered a menace to all dividends.
In fact, it has no bearing whatever on the policy
or necessities of other corporations. As early as
September 23, 1909, I pointed out, in a special letter,
that it would be good policy for St. Paul to reduce
its present rate of disbursement in view of its new
capital issues. The conclusions arrived at were
given in the daily letter yesterday, but will bear repetition.
(1.) That the St. Paul is under a considerable
temporary strain on account of its Pacific coast extension; (2.) that its maintenance expenditures have
been too low, and, as they have not been supplemented, as in the case of the Chicago & Northwestern, by liberal appropriations from earnings for
improvements, etc., the St. Paul is not in a fattened
physical condition, and (3.) that if the Pacific coast
extension does not pay from the start and pay very
well, the St. Paul ought not to continue dividends at
the rate of 7 per cent. on its common stock. * * *
In five years the proposition ought to work out
handsomely enough, especially if the management
should see the wisdom at the present time ·of reducing dividends on the common stock.
In regard to the position of the railroads as set
forth in Mr. Selwyn-Brown's special letter of December 30, I have been making some further investigations and must admit that the situation does not
look so bad as some of the railroad orators would
have us believe.
The following tables showing the percentage of net
to gross and the percentage earned on total capitalization by all the railroads of the United States for
a period of years, are interesting. These figures
appear to support the contention that the railroads
are getting into a better position and that the water
is gradually disappearing.

TABLE I.
Year.

1909
1908
1907
1906
1905
1904
1903
1902
1901
1900
1899
1898
1897
1896
1895
1894
1893
1892
1891
1890

Year.

1908
1907
1906
1905
1904
1903
1902
1901
1900
1899
1898
1897
1896
1895
1894
1893
1892
1891
1890

Railroad
Earnings.
Gross.

Net.

$2,443,312,232 $827,814,999
2,421,542,005 734,397,029
2,589,105,578 840,589,764
2,325,765,167 788,887,896
2,082,482,406" 691,880,254
1,975,174,091 636,277,838
1,900,846,907 643,308,055
1,726,380,267 610,131,520
1,588,526,037 558,128,767
1,487,044,814 525,616,303
1,313,610,118 456,641,119
1,247,325,621 429,352,345
1,122,089,773 369,565,009
1,150,169,376 377,180,132
1,075,371,462 349,651,047
1,073,361,797 341,947,475
1,220,751,874 392,830,575
1,171,407,343 390,409,347
1,096,761,395 364,873,502
1,051,877,632 359,783,661
TABLE II.
Total
Railroad
Capital.

Net
Earnings.

. $16,767,544,827 $734,397,029
16,082,146,683 840,589,764
14,570,421,478 788,887,896
13,805,258,121 691,880,254
13,213,124,679 636,277,838
12,599,990,258 643,308,055
12,134,182,964 610,131,520
11,688,147,091
558,128,767
11,491,034,960 525,616,303
11,033,954,898 456,641,119
10,818,554,031 429,352,345
10,635,008,074 369,565,009
10,566,865,771 377,180,132
10,346,754,229 349,651,047
10,190,658,678 341,947,475
9,894,625,239 392,830,575
9,686,146,813 390,409,347
9,290,915,439 364,873,502
9,437,343,420 359,783,661
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Per Cent.
Net to
Gross.

33.88
30.33
32.47
33.92
33.22
32.21
33.84
35.34
35.14
35.35
34.76
34.42
32.94
32.79
32.51
31.86
32.18
33.33
33.27
34.20

Per Cent.
Net to
Total
Capital.

4.38
5.23
5.41
5.01
4.82
5.11
5.03
4.78
4.57
4.14
3.97
3.47
3.57
3.38
3.36
3.97
4.03
3.93
3.81

Complete official figures of capitalization for 1909
are not available, but it is estimated that the percentage of net earnings to total capitalization for
the year will exceed 5 per cent.
As the tabJes are produced as a continuation of
the special letter of December 30, 1 have asked Mr.
Selwyn-Brown to comment on them. His reply is
as follows:
The figures in tables I and II show movements
that practically parallel the figures given in tables
VI, VII and VIII in my article. The figures in all
the tables show a healthy growth and leave little
room for pessimism. The lesson they teach is
that the American railroads are increasing their
business rapidly, their dividends are good and show
an unmistakable tendency to advance, and attention
is beginning to be given to the adoption of better
administrative methods.
It should be borne in mind that the dividends declared annually by certain railroad corporations do
not indicate the complete profits earned. The leading corporations only devote a specific proportion
of their earnings to dividend payments. Some of the
surplus is expended in betterments and in refunding
old debts. A few figures showing the appropriation
of the gross income of some well known railroads
will show that the profits the corporations named
made in the years covered were greater than the
dividends declared.
The figures given cover (1) maintenance expenses,
(2) transportation expenses, (3) fixed charges, ( 4)
surplus. Under maintenance is included maintenance
of way and structures, repairs, ballasting, stations,
shops, buildings, etc., as well as repairs and renewal
of locomotives, cars and machinery.
Transportation expenses cover salaries, wages,
advertising, fuel costs, water supplies and losses by
damages.
Fixed charges embrace interest on funded and
floating debts, rentals of leased lines, guaranteed
dividends, taxes and sinking fund payments.
A comparison of the figures relating to 1902-03
with those of 1907-08 will show that maintenan ce
expenses have tended to decline. Those of the
Lehigh Valley have declined from 31.2% to 25.4%.
Those of the Union Pacific declined from 20.6% t o
20.4%. Transportation expenses likewise show a
23

downward tendency. The Lehigh costs under this
heading have been reduced from 36.1 % to 34%, and
the Union Pacific's from 27.5 % to 24.9%. If the increased costs of materials, and advanced wages were
adversely operating against the railroads without
compensating benefits, we would expect to see a
different lot of figures under the first two items
in the tables.
Fixed charges also show a strong tendency to
decline, just as the surplus shows a tendency to
increase.
Comparing the old Chicago Great \,Vestern or
Erie figures with those of the Chicago & Northwestern, or other good systems, we see the differences caused by bad and by efficient management.
While the Great Western transportation expenses
showed a strong tendency to advance the better
managed lines showed an opposite tendency. The
comparison of the other items leads to the same
conclusion.
These figures tend to fully confirm the conclusions reached in the article on "The Beneficiaries
of Advancing Prices" and indicate the need for reform in administrative methods in American railroad practice.
As an illustration of the ease with which good
administrators are able to rapidly improve the
finances and business operations of a neglected railroad, the following quotations may be mad e from
the special letter of Jan. 4, dealing with the Chicago
Great Western Railroad. President Felton. in writing to J. P. Morgan & Co., states that:
"The rehabilitation of the property has already
progressed to a point where favorable remits are
already observed.
Since the property has been
turned over to the new management by the receivers, net earnings show a marked increase as compared with previous years, and that presen t indications are that gross earnings will establi sh a new
record in the company's financial history, and that
net operating results will considerably surpass all
previous records.
After deducting taxes, rentals,
and all other· charges, the net earnings for the first
three months under the present management, available for the payment of interest on the present issue of $18,500,000 of bonds, have been over three
times the amount required."
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APPROPRIATION OF GROSS INCOME.
LEHIGH VALLEY.
1907-08. 1906-07. 1905-06. 19<»-05. 1903-04.
25.3%
25.5%
Maintenance Exp. . . . . 25.4%
24.9%
25.2%
34.3
33.9
Transportation Exp. . . 34.0
35.5
33.3
.
19.9
18.3
18.9
Fixed Charges . . . . .
18.5
18.5
22.1
21.7
Surplus . . . . . . . . . 20.7
21.1
23.0
100.0%

100.0%

100.0%

DELAWARE, LACKAWANNA & WESTERN.
1907.
1906.
1905.
19<».
1903.
Maintenance Exp. . .
. 20.5%
20.9%
20.9%
20.8%
19.7%
Tra nsportation Exp . .
. 30.3
29.5
28.7
27.1
26.7
. 16.4
19.2
18.2
20.9
21.7
Fixed Charges . . . .
. 32.8
30.4
32.2
31.2
31.9
Surplus . . . . . . .

1902.
26.9%
33.4
30.4
9.3

100.0o/o

Maintenance Exp. . .
Tran sportation Exp . .
Fixed Charges . . .
Surplus . . . . . . .

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

SOUTHERN PACIFIC.
1907-08. 1906-07. 1905-06.
. 27.7%
25.3 %
29.7%
. 36.5
34.7
31.2
. 18.3
16.5
19.7
. 17.5
23.5
19.4

1904-05.
28.9%
34.4
22.5
14.2

1903-04.
27.1%
37.7
24.5
10.7

1902-03.
27.9%
37.3
23.6
11.3

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

1902-03.
31.2%
36.1
20.9
11.8

100.0%

100.0%

UNION PACIFIC.
Maintenance Exp.
Transportation Exp, .
.,
Fixed Charges
Surplus .

1907-08.
.19.4%
. 24.9
. 16.2
. 39.5

1906-07.
20.4%
25.4
13.0
41.2

1905-06.
22.0%
23.1
13.7
41.2

1904-05.
21.8%
23.9
19.4
34.9

1903-04.
21.5%
26.2
23.9
28.4

1902-03.
20.6%
27.5
24.0
27.9

100.0%

100.0%

100.0%

100.0%

100.0%

100.0%

1906-07.
25.8%
39.7
23.0
U.5

1905-06. 1904-05.
27.8% 25.1%
39.3
41.9
22.3
23.0
10.6
10.0

1903-04.
24.1%
42.9
22.5
10.5

1902-03.
20.8%
38.3
21.9
19.0

100.0%

100.0%

100.0%

100.0%

N

°'

ERIE.
Maintenance Exp ..
Transportation Exp . .
Fixed Charges
Surplus .

1907-08.
. 34°.9%
. 42.0
. 26.6
. Deficit.

(Continued on page 27.)

100.0%

CHICAGO & NORTHWESTERN.
Maintenance Exp. .
Transportation Exp.
Fixed Charges .
' Surplus . . . . . .

1907-08.
. 22.4%
. 40.5
. 16.4
. 20.7

1906-07.
24.9%
38.5
14.3
22.3 .

1905-06.
24.4%
36.7
16.1
22.8

1904-05.
24.2%
39.4
18.2
18.2

1903-04.
23.1 o/o
41.4
18.3
17.2

100.0o/o

100.0o/o

100.0o/o

100.0o/o

100.0%

I',)

"

CHICAGO GREAT WESTERN.
Maintenance Exp. .
Transportation Exp.
Fixed Charges . . .
Surplus . . . . . . .

1906-07.
. . 23.0o/o
. 49.1
. 23.4
. 4.5

1905-06
19.9%
48.0
24.0
8.1

1904-05.
22.1 o/o
47.3
28.0
2.6

1903-04.
23.6%
49.9
24.6
1.9

1902-03.
23.6%
45.8
23.1
7.5

1901-02.
22.7%
47.3
22.1
8.9

100.0o/o

100.0o/o

100.0o/o

100.0o/o

100.0%

100.0%

--
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Another point bearing on the future of our railroad securities is the que&tion of increase in capital
as compared with increase in traffic. Mr. Hill has
informed us that we must spend a billion dollars a
year for many years, but a number of authorities
disagree with him.
Mr. George Paish, Editor of the "London Statist,"
has recently visited this country for the purpose of
getting a correct line on just what the status of
our railroad securities might be and he cuts Mr.
Hill's figures almost in two ($600,000,000). In an
editorial written on his return to London, Mr. Paish
concluded as follows:
"With all the data at my disposal, and after the
most careful calculation, I have come to the conclusion that the railroads of the United States and
Canada will not need to increase their capital expenditure by as much as 50% in the next 10 years
in order to deal with 100% increase of traffic. Were
they to r'equire 50% additional capital, the new issues in the decade would amount to a little over
$7,000,000,000, or at the rate of $700,000,000 a year.
Experience will, I think, show that the railways
of this country will not need to issue new capital
to the extent of more than $600,000,000 a year on
the average-an increase of less than 4 per cent.
per annum-in order to deal with a traffic growing
at the rate of nearly 10% per annum. This will
mean that within the next decade the capital cost
per unit of traffic may be reduced to neariy 4 cents
per unit, in comparison with 5.2 cents in 1906-07;
6.2 cents in 1901-02; 9.5 cents in 1891-92, and 12.1
cents in 1881-82.
"Thus I arrive at the conclusion that the traffic
of the railways of the United States and Canada will
probably double in the next ten years, that freight
rates and passenger fares will, on balance, be maintained at their present level, that the expansion in
gross earnings will be proportionate to the growth
of traffic units, that the furth er improvements in the
average loads of trains and cars will bring nearly
sufficient economy in expenditure to provide for the
probable rise in the rate of wages and in the prices
of materials and fuel, that, on balance, the expenses
may not increase much more rapidly than the gross
earnings, that the expansion in net earnings will
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be much larger in proportion than the growth of
capital, and that, after devoting as large a proportion
of the net profits to betterments, as in the past,
the existing rate of dividend upon railway capital is
not only likely to be maintained, but will probably
be increased.
"In view of the situation and of these probabilities,
American railways are not likely to experience any
difficulty in raising all the additional capital they
will need for extensions, for terminal facilities,
and for additional tracks."
This is particularly interesting in view of the
mildly hostile attitude of the "Statist" prior to Mr.
Paish's investigation.
The Foreign Situation.
Berlin advices state that much satisfaction is
felt in financial circles with the manner in which
the end of the year settlements were made. In the
last week in December, there was an extraordinary
demand for short term loans, and discount rates in
the open market advanced to 6¾%. The critical
condition of the German markets, however, was well
recognized in Paris and London, and as hoth these
centres have large German interests, French and
English bankers decided to help the Gerrr.an banks
out with loans. The intensity of the German money
stringency was well indicated in the weekly statements of the Reichsbank during the past four weeks,
and in several of the weekly letters I have drawn
attention to some of the more interesting features
of the prevailing financial conditions. An examination of the Reichsbank's statement this week shows
that the intensity of this stringency has now greatly
diminished, and that the Berlin money market has
nearly been restored to normal condition.
The threatened retaliation by tariff measures in
the United States has caused consternation among
the promoters of the German Imperial Potash Trust.
It appears that the agents sent to America by the
Trust failed to make satisfactory arrangements with
the American Fertilizer Trust. During the past
three years the American Trust made extensive arrangements to extend its usefulness in Europe. It
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purchased large interests in potash mines in the
Hartz Mountain potasli mining district, aJJd erected
extensive chemical works in several parts of Europe,
to manufacture pota sh and potash products. It
was to meet and· check these operations of the
American Trust that the German mine ow11ers and
the Agrarian Party organized the Imperial Trust.
Naturally, as the objects of the two trusts are so diametrically opposed the agents of the German concern could not effectively fulfill their Am:!rican mission, and were recalled. A strong tariff war has
been brewing between Germany and United States
for some time. It would appear probable that it
will be brought to a head by the machinations of
the two trusts which are two creatures of the high
tariffs of their respective countries.
The Potash Trust is being criticised in the European press as an extraordinary development of German State Socialism. But the critics are mistaken.
The Socialists have had nothing to do with the promotion of the Trust. It was promoted solely by
large financial interests in Berlin who are extensive
owners of potash mines and are interested in the
Agrarian Party in the Reichstag.
The Potash
Trust is not a democratic institution like the Imperial Coal Trust. The object of the German Coal
Trust, which it will be remembered, was formed
several years ago, after the British Government had
secured interests for naval purposes in several
Welsh collieries, was purely socialistic. The Imperial Government purchased a controlling interest in
the Hibernia Coal Company with the expressed object of securing membership of the coal syndicate,
or vend, so that it could watch over and control its
policy in relation to its dealings with foreign shipping firms and Governments, and in its dealings
with its miners and work people.
The German newspapers are making a great
amount of fuss over the failure of the Potash Trust's
representatives in America, and the threatened tariff war.
It is reported in Washington that Mr. Knox has
notified the German For-eign Office in Berlin that
the United States Government will regard the passage of the Potash Bill as unjust discrimination
against American interests and will retaliate by im-
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posing the provJS1ons embodied in Section 2 of the
Payne Tariff Act on German commerce with the .
United States.
The customs statistics indicate that Germany ex•
ports goods to America valued at about $160,000,000
per annum, two-thirds of which are dutiable. American products imported into Germany are estimated
at $300,000,000 per annum. If the penal clauses of
the Payne Tariff are imposed upon German imports
a most unfortunate state of affairs will arise. As
it is, many German "imports will be sutjected to
increased customs rate after February 7, when the
Dingley Tariff agreement ends. A rate contest between twq countries with such valuable trading interests would seriously embarrass general financial
affairs. In diplomatic circles, however, it is believed that these threatened tariff difficulties between
the two countries will be settled without any serious
disorganization of financial and commercial conditions.
The English elections commence today. Reports
state that the voting is being carried out in the
usual orderly manner. Little doubt is felt regarding results. Even the opposition is now resigned
to the prospects of a return of the Asquith Government with renewed strength.. The results of the
election have been fully discounted in En~lish financial circles. It will probably be a fortnig·ht before
the complete election returns are in and several
weeks must elapse before a new Parliament can be
convened. This delay may cause some slight embarrassment in commercial affairs and must result
in the necessity of the Chancellor of the Exchequer
ordering the issuing of further finance bills. Otherwise the elections will have little influence upon
business affairs. Money has shown a tendency to
become easier during the present week and on one
or two occasions the discount rate in the open market was quoted at less than 3%, but there is little
likelihood of such rates prevailing for long. The
Government will continue in the London market
with large loans for several months. English bankers have contracted to underwrite a numl)('r of large
foreign loans and as soon as political affairs have
been . restored to normal conditions and commercial
confidence has again been fully established, there
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will be a large demand on the British money market for municipal and private corporation loans.
The weekly statement of the Bank of England
compares as follows:
Yesterday. Week ago. Year ago.
Ci rculation . . . £28,277,000 £28,865,000 £29,093,000
Public deposits 6,904,000
9,936,000
5,661,000
Private deposits 45,491,000 49,139,000 42,879,000
Gov't securities 14,707,000 17,507,000
J 5,301,000
Other securities 30,740,000 36,211,000 30,180,000
Reserve . . . . 24,923,000 23,288,000 21,012,000
Proportion of reserve to liabil.
47.54%
39.40%
43.26%
Bullion . . . . 35,062,000 34,015,000 31,470,000
Bank rate . . .
4%
4%
3%
The proportion of reserve to liabilities compares
as follows:

1910 ....
1909 ....
1908 .. . .
1907 ....
1906 . ...

Per
Cent.
47.54
43.26
52.69
45.29
42.89

Bank
Rate.
4%
3%
5%
5%
4%

Per
Cent.
1905 ... . 46.79
1904 .... 45.61
1903 . ... 46.05
1902 .... 44.62
1901 .. .. 44.57

Bank
Rate.
3%
4%
4%
3½%
5%

The changes shown by a comparison of this week's
statement with last week's are as follows:
Total reserve . . . . . .
Circulation . . . . . . . .
Bullion . . . . . . . .
Other securities . . .
Other deposits . . . .
Public deposits . . . .
Notes reserve . . . . . .
Government securities . . . .

Inc. £1,635,000
588,000
Dec.
1,047,145
Inc.
Dec.
5,471,000
3,648,000
Dec.
3,033,000
Dec.
Inc.
1,641,000
Dec.
2,800,000

This week's statement is highly satisfactory. A
strong increase in total reserves is shown, which includes over £1,000,000 in bullion. Loans have
decreased over £5,000,000, and there has been a
strong increase in the notes r ~se rve. With a reserve
of £25,000,000 and bullion holdings valued at
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£35,000,000, the Bank's position is today stronger
than it was at the beginning of any previous new
year. But there is a reason for its present exhibition of strength. The directors are looking ahead,
and the views they take regarding the outlook for
the world's trade and money markets <luring the
present year has induced them to act cautiously and
keep the Bank's position in an invulnerable state.
The weekly statement of the Bank of France
shows the following changes:
Notes in circulation
Treasury deposits . .
General deposits ..
Gold in hand . . . . . . . .
Silver in hand . . . . . . . .
Bills discounted . . . . . .
Advances . . . . . . . . . .

Dec.
Dec.
Dec.
Inc.
Dec.
Dec.
Dec.

Francs.
85,150,000
475,000
57,775,000
675,000
1,550,000
!16,000,000
1,075,000

The detailed statement compares as follows:

Gold . . .
Silver . . .
Cir cu la tion.
Gen. dep . .
Bills dis ..
Treas. ad .

1910.
1909.
1908.
Francs.
Francs.
Francs.
3,488,700,000 3,535,385,669 2,674,150,223
872,425,000
880,195,808
916,268,779
5,348,845,445 5,111,712,900 4,936,192,655
554,138,438
465,181,205
718,235,966
1,130,118,100
878,321,331 1,289,917,479
131,638,629
115,441,642
142,108,293

This statement is satisfactory. It is prima facie,
not so good as the statement of the Bank of England. and does not reflect such great pruning down of
liabilities as this week's statement of the Reichsbank;
but considering the excellent condition of French
banking generally, the Bank of France's present
statement is a sound one.
The weekly statement of the Imperial Bank of
Germany shows the following changes: Cash in
hand increased 75,663,000 marks, loans decreased 172,703,000 marks, discounts decreased 227,389,000 marks,
treasury bills increased 24.694.000 marks, notes in
circulation decreased 245,917.000 marks, deposits decreased 41,230,000 marks, gold in hand increased 49,606,000 marks.
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This statement shows that the tension recently
exhibited in German financial affairs is easing off.
There are now prospects of the busfoess of the
Reichsbank being soon restored to their normal
state.

The General Situation.
Conditions affecting the general situation have
not changed materially since last week. There is
an absence of enthusiasm in the trade reports regarding the iron and steel trade, but, as I pointed
out some time since this branch of business, from
the very fact of its rapid pace, needs a breathing
spell. We are told that furnaces in the Buffalo district have been underselling Eastern mills in the
New England market but that the former are now
sold ahead and no further uneasiness need be felt.
The Southern pig iron market ·is still quiet, although
a great many inquiries are coming in for six and nine
months delivery. The Wes tern rail mills appear
to be doing more business than is being done in the
East. The C. B. & Q. has placed orders for about
20,000 tons. The sheet and tin plate departments
are turning record-breaking productions.
Electrolytic copper is selling on a basis of 14
cents under the influence of a better domestic inquiry and the decrease in domestic stocks of the
metal shown in the Producers' Report. The Association's figures, in pounds, for December, as compared with November, are:

Production .
Dom. Del. .
Exports . .
Dom. Stocks

December. November.
.117,828,655 121.618.369 Dec. 3.789,751
66,857.873 Inc . 2.661.628
. 69,519,501
. 59,546,570 55,266.595 Inc . 4,279.975
.141,766,111 153,003,527 Dec .11,237,616

The really favorable feature of this report is that
the factors contributing to the decrease in local
stocks are evenly distributed in production, domestic
consumption and export. showing that forces making for betterment in the copper metal market are
working more in harmony. A further decrease in
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home stocks is expected in the next report. Production for the year is given as 1,405.403.056; domestic
deliveries, 705,051,551; exports, 680,922,620.
The sharp break -in the cotton future market
caused further unsettlement in the textile trade
and has offset to a great extent the stimulation
which the Census Bureau's ginning report was expected to produce in the minds of buyers of cotton
goods. Spinners are experiencing some difficult y
in maintaining prices as fixed last week at CharIotteville. Fall River sales of print cloths, however,
show a tendency toward firmness and more activity.
The complaints about the high cost of raw materials and of living expenses is becoming quite general. Manufacturers of men's clothing say the margin of profit at present prices is almost wiped out.
The big Western packing interests say the consumption of beef is declining and the shoe manufacturers at their session in this city declared that
prices of footwear must be raised to meet the
scarcity of hides caused by this falling off in cattle
killing. The price of coal is , also expected to rise
materially if the demands of the miners, which are
now in the process of formulation, are complied
with.
The question of pay for railroad employees is
still in abeyance and the progress toward a settlement, which must soon be ·made one way or
the other, has not been made public except for a
few meagre details. Officials of the Eastern roads
will meet their trainmen on January 20, but, contrary to the wishes of the men, each road will deal
separately with its own problems instead of considering the matter as one body. The impression
in the West seems to be that the coal miners
throughout the country will join the railroad men
in any wage struggle that may come after the
meeting.
Some of the coke companies in the Pittsburg and
Connellsville regions have already advanced wages
approximately 12½%; this includes the H. C. Frick
Coke Co.
Money is still in good demand notwithstanding
the liquidation in the stock market. Call rates
dropped to 3% for a few minutes, but the majority_:
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of brokers' daily needs cost them around 5 and 6%.
What it might have cost them if the upward
manipulation had been continued is a matter of
conjecture. The liquidation in the cotton market
should release co nsiderable sums which will no doubt
flow back to the stock market. London does not
appear particularly anxious to make new advances
on American collateral, although some of the maturing loans are being renewed. $250,000 gold went
from that centre to South America this week, indicating that for the present at least, the drain
on this country may cease. The peculiar state of
the English investor's mind is illustrated in the
fact that while the $20,000,000 n ew British Treasury
bills were readily sold, half of the $30,000,000 Indian
loan had to be taken up by the syndicate handling
it. Government loans, dome stic and foreign, will
quite likely claim the attention of London, Paris
and Berlin for some little time to come. This, in
connection with corporation demands in the market, will prevent any marked decline in interest
rates for the immediate future.
The production of gold shows no signs of decreasing. The Rand output for 1909 was 7,280.542
fine ounces, compared with 7,052,617 in 1908; 6.551,662 in 1907; and 5,786,617 in 1906, or a gain of 3.2%,
11.1 % and 25.8% respectively.
The world's production of gold for 1909 shows an
increase of 3.2% over 1908; 11.4% over 1907 and
12.8% over 1906. For the period between 1890 and
1909 the average increase of one y ear over another
is 7.6%. The output in 1890 was $118,848,700. In
1909 it was $457,567,280, which is ,3.85 times as great
as in 1890 or an increase of 285 %. By comparing
this increase with a liberal estimate of 30% increase
in the world's population the disparity is so evident that there is nothing to cause wonder in advancing commodity prices.
Building operations in the United States for 1909,
$841,938,000; compared with $612,920,000 in 1908·
$651,772,000 in 1907, and $624,008,000 in 1906.
'
Analysis of the Bank Statement.
The local bank statement this week is chiefly
remarkable for the enormous increase in cash of
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$22,415,800 and in deposits of $36,333,500. The increase in loans of $12,239,500 was so small in comparison that the ratio of loans to deposits in the
"Actual" statement dropped to 99.14 from 101.24 the
previous week.
The peculiar thing about the statement is that
it should show any increase in loans in the face
of such tremendous calling of loans and extensive
stock market liquidation. It may mean one of two
things or possibly a combination of the two-reshifting of loans from the interior to this center;
or selling of stocks by the outside public and buying by important Wall Street interests. The drawing
together of lhe various rnlios is a favorable sign from
~he banking standpoint.

Clearing House Banks.
Actual Statement.

This Week.

Last Week.

Reserves ................... . ... . 27.34% 26.27%
Ratio of Loans to Deposits ..... . 99.14
101.24
Ratio of Specie to Loans ....... . 21.30
20.04

Clearing House Banks.
Daily Average Statement.
Reserves . . . . . . . . . . . . . . . . . . . . . . . . 26.87
Ratio of Loans to Deposits . . .. .. 100.02
Ratio of Specie to Loans........ 20.66

25.43
101.61
19.25

State Banks & Trust Co.'s
Daily Average Statement.
Reserves ... ... . .. . . ..... ·. . . . . . . . 16.90
Ratio of Loans to Deposits ...... 103.46
Ratio of Specie to Loans.. . . . . . . 10.47

16.90
103.47
10.46

Combined Average Statements.
Reserves . . . . . . . . . . . . . . . . . . . . . . . . 21.88
Ratio of Loans to Deposits .... . . 101.74
Ratio of Specie to Loans. . . . . . . . . 15.57

21.16
102.54
14.85

The "Big Three."
Ratio of Loans to Deposits ..... . 112.25
Ratio of Specie to Loans .. . ... . . 20.30

113.46
18.68
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The Technical Situation.
The technical situation is further improved by
the decline this week. A great many weak or tired
long accounts have l;>een abandoned and s)1ort
selling has been voluminous enough to materially
increase the bear account. It is unfortunately the
fact that some of the best stocks have suffered as
much as the poorest. It has been frequently pointed
out in these advices that the short interest in the
equipm~nts, Amalgamated Copper, etc., was very
small and that a large shortage existed in Reading,
St. Paul Steel, Union Pacific, etc. This, of course,
operates' against th e stocks first named and in favor
of those last named. But such artificial assistance
is of a t emporary character and is quickly overcome, as soon as the market position is changed or
modified by a sharp advance or decline. This, I
think, has occurred this week. The shortage in
Steel, St. Paul and Reading is no larger than last
week as the decline in these stocks has been more
due to genuine liquidation than to short selling and
the lower figures have also invited some covering.
The bears have attacked other spots which they
considered weak and the short selling is now more
evenly distributed than at any time in some months.
The position of the general list is therefore
technically fortified and a decided buying movement
would bring about a very sharp upturn all along
the line.
Conclusion.
In the weekly letter of December 31, I suggest.ed
that we were going to encounter a great deal of
difficulty in correctly reading the movements of
1910. The basic situation is good and the promise
of the future is excellent. Money is the most
important thing and if there is any marked stringency for any length of time it may be expedient
to hastily abandon the lon g side altogether. So far
as readable indications go, however, it looks as if discrimination and patience are the _prime necessities.
We are pretty sure to have some very wide swings
in 1910 and the range of prices will be much greater
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than in either 1908 or 1909. This means that a position once taken mu st be adh er ed to unless there
is some genuine fundamental reason for reversing
it and that commitments will r equire more ampl e
marginal provisions than in the tw o preceeding
years. We have been so accustomed to an upward
trend for a long time that five-point reaction s
frighten us but if such recessions are correctly employed a s good spots on which to buy the ventures
will result in profits.
In an uncertain stage of the market such as w e
have witnessed for several months the pl an outlined in these advices right along, ii e., to " straddle"
the market until indicati on s are clearer, is the safest
m eth od. The gr eat trouble w ith a good man y
trader s is that they try to fo llow this advice by
exactly reversing it. Th at is to say they g et
enthused and buy on the advances and, p er contra,
th ey sell on the declines. This is suicidal plrticularl y
in a period of numerous fluctuations in a high mark et. This is a t endency, however, which it is impossible to overcome. For example, m or e peopl e
are long of Steel common above 90 than below that
figure, and when the present downward trend is
arrested we will find a very large short interest in
the general list near the bottom.
If we look over the records of stock movements
we find that short sales of St. Paul, Reading and
Steel common on bulges offered numerous
good opportunities for several months. Yet thes e
three stocks have been particularly avoided by the
rank and file of traders. They were afraid of them.
People who would not touch St. Paul above 160,
Reading above 170 or Steel above 90 are getting
bearish on them now and people who bought good
stocks at the very top are getting alarmed.
The time to buy is on the declines, an<l the time
to sell is on the advances. Don't forget that.
So far as immediate movements are concerned,
with underlying conditions as they are, I see nothing
in sight to cause alarm. The market may go a few
few points lower-that is anybody's guess-or it
may turn at any time and rec overies will be very
rapid. Bearish sentiment is very prevalent just
now, and this, of course, has its temporary effect,
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out further moderate declines mean only the continued strengthening of an already strong technique.
No change in position. Would confine operations
for the present to purchases of good industrials on
the declines and sales of St. Paul, Reading and Steel
common on the decided rallies only.
I think very well of Consolidated Gas. The stock
reacts with the general list, but the buying is of a
very high order. Amalgamated Copper, Smelters
and the equipments are steadily absorbed, but the
buying is not aggressive. They will advance very
rapidly when the turn comes.
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January 22, 1910.
The market this week has had a good deal to
contend with. Most of the troubles have been of
an intangible character, such as rumors of reduced
dividends, fear of hostile legislation, etc., but with
the public in a state of nervousness and apprehension these .stories and rumors all had an effect.
The only actual event of the week adversely affecting prices was the crash in Hocking Coal and Iron,
and the resultant failure of three Stock Exchange
houses. This fiasco, occurring before the echoes of
the Rock Island deal had died away, was not calculated to inspire confidence and stocks were tumbled overboard at a lively rate for a few hours. This
cleaning up of tail-end accounts, however, helped to
clear the atmosphere and good buying appeared in
volume on the decline.
As is always the case when a reaction of a few
points occurs in the stock market, sentiment has
grown very pessimistic and predictions of a great
decline in prices are heard on every side. So far
as the merit of such predictions is concerned, it
may be pointed out that there never was a reaction
which did not give rise to such utterances. The
prophecies are based on the decline itself rather
than on fundamental facts or sound arguments. A
few days ago I asked one gentleman who has suddenly turned very bearish why he had reversed his
position, and he informed me, with great gravity,
that he was convinced some one was selling stocks.
That is a very Solomon of an argument, but is on
a par with many others heard in a period of recession.
Considering the sentiment against prices, the activity of the bears and the Hocking Coal and Iron
incident, the market has held very well. The total
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advance for the week was slight, .38 points
in the 41 statistical stocks, which cover most of th(:
active issues.
The long future of stock prices is a most perplexing problem at present. Laying aside the unsupported bearish views of the trading element as.
unimportant, I find great confusion of ideas on the
part of careful students. Opinion is pretty evenly
divided. This is, of course, due to the conflicting_
basic factors. On one hand we find much dissatisfaction over the high cost of living; fear of political
and legal action adversely affecting corporations and
unrest in labor circles. On the other hand. we have
reason to expect a very large acreage of cotton and
wheat, and our crops are the all-important factor in
making stock prices. I have 1s hown in former
letters that high stock prices are always an accompaniment of big crops and vice-versa. Nor should
we overlook the fact that we have millicns of uncoined money in the form of surplus stocks of wheat
and corn. The money situation is also turning out
better than expected and general business continues
good.
We must also take cognizance of the extent of
decline in leading stocks. In many cases prices
have fallen low enough to raise the income rate to
5%, or above that figure, and with the possible exception of St. Paul, I see no reason to expect reductions in dividend rates. I have been against the
high-priced rails for almost six months, but I think
we are now getting to a point where it is unwise
to pursue the short side. Even if some further declines occur, I would rather suggest looking at them
as bargain points, at least for a turn.
The extent of decline from the high of 1909 is
shown in the following tables. I have also shown
the initial prices of 1909, in order to show what has
been gained or lost fo.r the entire year.
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Rails.
(Closing)
Price
Jan. 2, 1909,

STOCK.

t;

Atchison, Top. & Santa Fe
Baltimore & Ohio . . . . . .
Canadian Pacific . . . . . .
Chesapeake & Ohio . . . . . . . .
Chicago, Mil. & St. Paul
Chicago & Northwestern
Colorado & Southern ..
Denver & Rio Grande ..
Erie . . . . . . . . . . . . . .
Illinois Central . . . . . .
.. ..
Louisville & Nashville . . . . . . . .
Missouri, Kansas & Texas . . . . . .
Missouri Pacific . . . .
1'1ew York Central ..
Norfolk & Western ..
Northern Pacific ....
Pennsylvania . . . . . .
.. ..
Keading . . . . . . . . . . . . . . . .
Rock Island . . . . . . . . . . . . . .
Southern Pacific . . . . . ." .. .. ..
Southern Railway . . . . . . . .
Union Pacific ..
. ........ .
Wabash • • • • . . . . . . . . . . . . . .
a
b
c

d

.. 100¾
.. 111
.. 177
57i
.. 151¼
.. 185
.. 571
.. 39¾
.. 3-H
.. 148ii
.. 127¼
.. 43
.. 68¾
.. 130¾
.. 86
.. 143¼
.. 132¾
.. 143½
.. 25
.. 121¼
.. 261
.. 183¾
.. 19i

Decline
from

Highest
In 1909.

Lowest

In 1909.

12Si
122¼
189!
9U
165¼
198½
68!
54
39
I6U

162½
SO½
77½
147¾
102
159½
lSU
173i
81
139¼
34
219
27!

9½ per cent. rights deducted N ovemlrer 15, 1909.

16 per cent. rights deducted January 10, 1910.
6 per cent. rights deducted December 10, 1909.
8 per cent. rights deducted November I 5, 19Q9.

9n

103½
165
55~

141
173¼
51
37i
221
137
121
35½
65
120½

84¼

133¼
126¼
1J8

201
114i
22
172½
15

Present
Price

Jan. 19,'10.

117¼
115
a179
83½
147
b156½
56¾
42¼
30
142
149¾
43¼
69
c117
96½
132
d132
1591
40¾
1281
30
190i
21

High

of 1909.

(Points.)

8!

7!

I.Ji

n

18a
42
11½

11¾
9

20¼
12¾
7i
8½
30¾
S½
27½
19¼
13i
40¼
10¼
4

28i
6i

Industrials.
(Closing) .
Price

STOCK.

~

Jan. 2, 1909.

Amalgamated Copper . . . . . . . . . .
84i
American Car & Foundry . . . . . . . .
. . 50
American Locomotive
..
. . 571
American Smelting . . . . . . . . . . . . . .
. . 83¾
American Sugar . . . . . . . . . . . . . . . .
..131
Anaconda . . . . . . . . . . . . . . . . . . ... . . . . . $50½
Colorado Fuel & Iron . . . . . . . . . . . .
. . 40
Consolidated Gas . . . . . . . . . . . . . .
. .164¼
Corn Products .. . . . . . . . . . .
.. 17¾
Distillers Securities . . . . . . . .
. . 37½
General Electric . . . . . . . . . . . . . . . .
. . 158
National Lead . . . . . . . . . . . . . . . .
. . 77½
P eoples Gas . . . . . . . . . .
. .105
Pressed Steel Car . . . . . .
42!
Republic Iron & Steel . . . . . . . .
. . 26
United States Realty . . . . . . . .
. . 62
United States Steel . . . . . . . . . .
. . 53¾
United States Steel, pfd. . . . . . .
. • 113

Highest
In 1909.

Lowest
In 1909.

Present
Price
Jan. 19,'10.

96¼
76½
69¼

65

81i

49

53½

136!

us;

$54¾
53

$37¾

105½

165¼
. 26½
4li
172¾

94
120
56
49½
87
941
131

44¼
77¾

29

114½

16½
32½
150¼
71¼

101½
30½

16i
60
41¼

107

64½

92
121¼
$40!
42i
146
19½
33½
153

83¼
112¼

44¼
38¼

78
81!
122¼

D ecline
from
High
of 1909.
(Points.)

14½
12
15!
13½
15.l:

$4i
10¾

19¼
7
8¼

19¾

101
71

111

lU

9
13¼

8i

The advantages of the scale order method have
been exploited in these letters from time to time
for several years. My correspondence shows that
clients who have adopted that method and followed
it faithfully have made more than double the profits
reaped by others. I am sorry to say that a few
subscribers have attempted to reverse the method
and buy on a scale up instead of down and that
this illogical way of operating has resulted in disaster. However, that is not my fault. An examination of the tables offered above will show absolutely that the scale order is a winning principal. It is
a sound and logical principal applied to either purchases or short sales. Of course, some critic will ask
what would have happened to the man who attempted to buy on a scale early in 1907, or more
specifically, what would have happened to the man
who bought Hocking Coal and Iron on a scale.
The answer is that no one had any business buying
anything early in 1907, or trading in Hocking Coal
and Iron on a scale or in any other way.
During the years 1907, 1908 and 1909, J frequently
pointed out the parallel between those years and
1903-1904-1905.
This theory proved so correct
that some of my friends want to continue it indefinitely. But that will not do. There are a number of reasons why the parallel may now diverge.
These reasons will be set forth at length in another
letter. One point is that 1906 was the year before
a panic. I do not think 1910 will prove such a
year. All the comparisons of 1906 and 1910 are in
favor of the latter year, but even if we admit a
continuance of the parallel our scale orders would
bring us out with flying colors, for, in spite of several severe breaks in that year the closing prices
were almost up to the initial prices.
The Foreign Situation.
The elections in Great Britain are progressing
satisfactorily. The predictions made in these advices for several weeks past anent the return to
power of the Asquith Government are being verified . The combined power of the Governmental
forces is such that the Conservatives have now no
hope of preventing the proposed reforms. Bankers
appreciate this and, as a consequence, a more cheer-
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ful tone permeates English financial centers than
has been witnessed for some months. The financial
and political outlooks have been so greatly improved
by the returns already to hand that the Directors of
the Bank of England, at their meeting on Thursday,
decided to reduce the Bank's discount rate to 3½%.
Now that all danger is removed of the abolition of
the great Free Trade policy that has proved so remunerative to England, there are prospects of trade
developing to unusually large proportions. The
London "Statist" editorially voices the views the
more sober-minded financiers entertain regarding
financial developments in England, in reviewing the
business outlook for 1910. The editorial expresses
the opinion that:
"There will be a very steady improvement
both in trade and on the Stock Exchange whatever may be the result of the elections. There
may be a burst of jubilation for a few days if
one thing happens, and a check for a few days
if another thing happens. But the great economic causes which are guiding the course of
events are ail working for improvement. Ever
since the South African War speculation in this
country has been held more or less in check,
partly by the wasteful expenditure of that war,
partly by the apprehensions excited by the Manchurian War, partly by the constantly recurring
rumors of war, and partly by the heavy losses
incurred by investors because of the fall in
gilt-edged securities and railway stock~. Things
were shaping themselves for a decided rise when
the banking panic in the United States occurred.
Now, it is recognized at both sides of the Atlantic that that panic was baseless and confidence is reviving everywhere.' We apprehend,
therefore, that we shall see upon the stock exchange a steady and a general rise in prices
throughout the present year."

In banking circles in Berlin it is rumored that
the Imperial Government will be ccmpelled to raise
another large loan during the present year.
The
Government's expenditures on its military and naval
schemes continue to run beyond its income from
taxation. Although the Chancellor generally ex46

presses the hope when presenting his budget proposals to the Reichstag that the Empire's resources
will soon rendet it unnecessary to disturb the money
market by huge loans, experience shows that such
a desirable state of affairs is unlikely to be brought
about until the administrative authorities become
convinced that it is their duty to attend to the commercial and financial advancement of the Empire instead of exerting themselves mainly in promoting
its armaments and developing empty- schemes of
military glory which serve to antagonize Germany's
great commercial neighbors whose friendship it
would be more beneficial to Germany to cultivate.
The retaliatary tariff measures aimed against German trade by France, Holland, and the United
States, are alarming German merchants. In its report on German commerce and finance for 1909 the
Senior Merchants Guild of Berlin devotes a large
amount of space to the consideration of the bad effects of high tariff rates against German tr,i de upon
Germany's commercial development.
The Guild admits that Germany has only herself to blame. The tariffs complained of were avowedly largely developed
with a view of retaliation for the raising of the
German imposts on imports from foreign countries.
What concerns the Guild mostly is the correct answer to the question as to how long the various
nations will continue increasing their so-called protective tariffs and so continue to hamper international commerce.
The Bank of En gland's statement this week, with
comparisons, is as follows :
vVeek end. W eek end. Week end.
Jan. 19, '10. Jan. 20, '09. Jan. 21, '08.
Circulati on . £28,004,120 £29,065 ,080 £28,259,650
7,647,713
6,753,430
11,392,777
Public dep
43,328,157
41,120,895
41,690,580
Other dep
14,332,136
14,707,645
14,801,155
Gov. sec .
29,518,552
26,344,625
29,377,489
Other sec
27,523,313
22,442,985
26,910,723
Total res .
37,332,963
33,058,065
36,465.443
Coin & bu! .
Prop. of res
50.80%
46%
54¼%
The items in this week's statement are all good,
particularly those showing the increases in reserve,
deposits and coin and bullion.
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The period has now arrived when money usually
returns from the country districts and Scotland, and
during the next few weeks we may expect further
improvements in the Bank's condition. Such improvements, however, will not continue long. Easy
money rates will not prevail for long in any part of
Europe this year. There promises to be an unusually heavy demand for money for purposes of commercial development which will absorb floating supplies and te.nd to cause advances in discount rates
towards the end of the year.
The reduction in the Reichsbank rate from 5 to
4½ % only, as compared with the large r eduction
in the Bank of England's rate, indicates the difference "in present financial conditions in Germany
and England. Money is much scarcer in Berlin than
it is in England.
The following table shows the principal changes
in the discount rates of the Bank of England and
the Reichsbank, between June, 1901, and January 21,
1910. It will be noticed that the Reichsbank's rate
has been on many occasions fully one per cent.
higher than the Bank of England's, just as it is at
present.
English and German Discount Rates, 1901-'10.
Bank of
England Reir.hsbank
Rate.
Rate.
Date.
4½%
3½%
f)n. 21, 1910 ..
5
4½
ec. 9, 1909 ..
5
5
Oct. 21, 1909 ..
3
5½
Mar. 19, 1908 ..
6½
5
Jan. 16, 1908 ..
7
7½
Nov. 8. 1907 ..
6½
5½
Oct. 31, 1907 ..
4
5½
Apr. 25, 1907 ..
7
6
Oct. 19, 1906 ..
6
4
Sep. 13, 1906 ..
4
4½
May 23, 1906 ..
4
3
Sep. 11. 1905
4
4
Sep. 11, 1905
4
3
Jun. 18, 1903
4
4
Oct. 4, 1902
4
4
Sep. 23, 1901
3½
3½
Jun. 18, 1901
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The weekly statement of the Bank of France
shows the following changes:
Notes in circulation . . . . . .
Treasury deposits . . . . . .
General deposits . . . . . . . .
Gold in hand . . . . . . . .
Silver in hand . . . . . . . . . . . .
Bills discounted . . . . . . . .
Advances . . . . . . . . . . . . . . . . . .

Dec.
Dec .
Inc.
Dec.

Inc.
Dec.
Dec.

Francs.
40,075,000
35,200,000
39,700,000
12,700,000
2,650,000
45,475,000
9,750,000

The detailed statement compares as follows:

Gold . . .
Silver . . .
Circulat'n.
Gen. dep
Bills dis .
Tr. adv . .

1910.
1909.
1908.
Francs.
Francs.
Francs .
. 3,576,000,000 3,586,361,606 2,663,382,279
. 875,075,000
884,158,778
914,940,279
. 5,344,776,800 5,052,775,580 4,838,917,110
584,099,906
800,463,703 , 479,131,889
986,152,616
801,006,058 1,220,148,896
96,445,035
96,516,369
169,459,370

The gold reserve continues to diminish, otherwise
the Bank's position is satisfactory. The reduction in
the gold has no important significance. The Bank
finds that conditions do not warrant the reserve
being kept so high as it has been, and better employment is being found for some of the gold.
An immense amount of capital has been accumulated in France in the last few years and French
bankers are finding good investments for it somewhat difficult to find at this moment. French foreign investments now exceed the immense sum of
$7,000,000,000. It is probable that this sum will be
very largely increased during the present year.

The General Situation.
While some portions of the general situation are
not quite satisfactory, business as a whole is progressing. The department stores report an unusually
heavy business for this time of the year. This signifies for one thing that there is more money circulating amongst the better class of wage
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earners. Whether it also signifies extravagance
remains to be demonstrated in the future.
The local banking position has been greatly
strengthened during the week by the liquidation on the stock exchange and in the cotton
market. Loans have been freely called and the
collateral offered has been closely vised in the effort to weed out the undesirable securities. Naturally the demand for call money has not been very
great, and therefore the ruling rates in that market
are not a very good indication of what rates would
have been under other conditions in the stock market. Time rates for 60 and 90 days are firm at 4%,
and commercial paper 4¾@5% for the best names.
As a partial offset to the influx of currency from the
interior and gains from the Suh-Treasury must be
noted a resumption on an extensive scale of the
movement of gold to South America from this
center. Some further shipments of gold have been
made from Paris to London. This may mean that
American borrowers in the London market have
been successful in renewing maturing loans or in
making new ones.
Both London and Paris improved their money
positions this week, the Bank of England shared
the £500,000 new South African gold arrivals with
India, and the gold reserve of the Bank of France
is now up to $700,000,000.
They are, therefore,
somewhat more able to furnish assistance than in
the recent past, but the knowledge is common property that the demands for financing of business in
general and new capital for corporations, to say
nothing of Governmental loans, is becoming worldwide. Therefore, it seems very reasonable to say
that any easement in call rates will be of a temporary character only. Our excess of gold exports
over the imports for 1909 was $88,793,855 compared
with $30,969,357 in 1908 and an excess of imports
in 1907 of $88,182,391.
The movements of merchandise for the year
1909 are of interest, as they show the condition
of our foreign trade balance, and are closely related
to the figures showing the movement of gold. It
shows a falling off in exports and also a big increase
in imports.
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Exports and Imports of Merchandise.
December
1909.
1908.
1907.
Exports . . .$171,662,197 $188,813,638 $207,119,996
Imports . .
138,742,292
111,956,052
92,241,984
Excess
Exports.
$32,919,905
$76,857,586 $114,878,012

12 Months
1909.
1908.
1907.
Exports . .$1,727,383,128 $1,753,307,931 $1,923,426,205
Imports . . 1,475,520,205 1,116,402,243 1,423,169,820
Excess
Exports . $251,862,923 $636,905,688 $500,256,385
The lowering of the duty on a number of American products by Brazil is a long-distance influence in
favor of our trade balance. There is also evidence
that our financiers are working toward closer relations with the South American trade, and our manufacturers are beginning to wake up to the necessity
of meeting competition in foreign markets. According to Mr. Charles Kirchhoff, lately retired Editor of the Iron Age, the United States Steel Corporation is making extraordinary efforts in that
direction, and is meeting with some success.
Trade reports regarding the iron and steel
business are somewhat more optimistic and show
a better inquiry for pig iron and finished steel products. The wire departments are establishing new
high January records. Rail orders are plentiful and
orders for plates and shapes exceed 70,000 tons.
Equipment orders are held up to some extent by
the uncertainties surrounding the labor and political
situations, but the companies report enough orders
on hand to keep their plants moving for several
months. The advance in the price of materials has
also served to take the edge off the demand for
rolling stock.
The movement of copper metal to Europe has taken
a new turn, 10,000,000 pounds of the 12,000,000 pounds
exported, according to the last weekly report, was
taken by Germany. This copper will go into consumption instead of landing in speculative hands.
The European visible supply on January 15 shows
only a small increase as compared with January
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1st. The statistical position of the metal is improving right along, and selling agencies have no difficulty in maintaining the price around 14 cents.
The demoralization in the cotton future market
has caused fresh hesitancy on the part of cotton
goods buyers, who say the yarn prices fixed at
Charlotte will have to be reduced. Buyers of woolens and worsteds are also inclined to look for concessions. Some curtailment is reported in the New
England district. On the other hand manufacturers
of cotton hosiery have, in some instances, marked
up their prices 25%.
The protest against the high cost of living has
assumed concrete form in the shape of a boycott
against meat, butter and eggs. The movement is
fathered by labor organizations and threatens to
extend all over the United States. An investigation
into the causes of the rise in foodstuffs has been
promised by both the Federal Government and the
State authorities at Albany.
The managers of the railroads East of the Mississippi have notified the trainmen that their demands
are excessive, but have suggested conferences, which,
according to the best information obtainable, will
be accepted by the men. The affair is thus resolved
into a long-distance factor, which will probably
take several weeks to thresh out. There is no immediate prosi;>ect of a strike. The trainmen in the
Chicago district have, however, notified the railroads
that they will not be bound by any agreement
reached with the switchmen, whose troubles have
been submitted to arbitrators. Trainmen and yardmen on all Canadian roads have presented demands
for 20% increases. The miners' convention at Indianapolis is exciting some attention because of the
proposition to merge the various coal, iron and copper miners' unions in the war against the United
States Steel Corporation. The matter is sufficiently
remote as a market factor to cause very little worriment.

Analysis of the Bank Statement.
Big increases in loans, 'but much greater increases
in deposits and liberal increases in cash characterized the statements of the clearing house banks this
week. The showing is very satisfactory from the
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sp~culative standpoint, but there was some disappomtment expressed over the increase in Joans
where a decrease had been counted upon as a result of the shakeout in the stock market. Liquidation as a basis for such an expectation is faulty
because price levels have not materially changed
during the week.
The figures relating to the ratio of loans to deposits and of specie to loans show a further narrowing tendency which is favorable.
The State Banks & Trust Companies show big
decreases in loans and deposits, which suggests
that the week's liquidation may have come through
this group and the new buying through the clearing house banks, or possibly, plain ordinary shifting
of loans.
The "Big Three" show a pronounced drawing together in the ratio of loans to deposits and of
specie to loans.
Clearing
Actual
Reserves
Ratio of
Ratio of

House Banks
Statement.
This
.. .... .... .... .. .. ....
Loans to Deposits.....
Specie to Loans. . . . . .

Clearing House Banks
Daily Average Statement.
Reserves .... .. ............... .
Ratio of Loans to Deposits .... .
Ratio of Specie to Loans ..... .

Week. Last Week.
27.52%
27.34%
98.68
99.14
21.81
21.30

27.53
99.01
21.64

26.87
100.02
20.66

State Banks & Trust Co.'s.
Daily Average Statement.
Reserves ..................... . 17.00
Ratio of Loans to Deposits .... . 104.20
Ratio of Specie to Loans ...... . 10.55

16.90
103.46
10.47

Combined Average Statements.
Reserves .......... .... .. ..... . 22.26
Ratio of Loans to Deposits .... . 101.60
Ratio of Specie to Loans ...... . 16.01

21.88
101.74
15.57

The "Big Three."
Ratio of Loans to Deposits .... 108.17
Ratio of Specie to Loans. . . . . . . 23.22

112.25
20.30
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The Technical Situation.
The technical situation is very strong. vVeak long
accounts have been practically eliminated and some
of the bob-tail pools have been shut out in a drastic
manner by the banks. The short interest has grown
steadily and, in my opinion, it will increase, rather
than decrease, on the first moderate advance. A
good many bears who have built up paper profits on
this decline are inclined to increase short sales on
every rally.
There is apparently some increase in the floating
supply of stocks, but this is deceptive. It is an old
trick to sell stocks at high prices and borrow certificates instead of delivering originals. This serves
a double purpose-to create the appearance of short
selling at the top and thereby facilitate distribution
and also to make it look as if stocks were coming
into the market from important holders after the break
is over. This trick was constantly resorted to in 1907.
I know of one case where a large line of Atchison
was sold between 100 and 90 in that year and stock
borrowed and delivered. The original certificates
were not delivered until October and November
after a thirty point decline and the gentleman who
was then delivering stocks in his own name was
buying every share of Atchison he coulc-\ lay his
hands on. Of course there is no way of detecting
this pretty work in its early stages and everything
is fair in Wall Street. There is some of this finehaired manipulation going on now and the same people who are delivering stocks sold at higher prices
have scale orders in to buy the same stocks. I
happen to know that this is true in one or two important instances.
Conclusion.
As has been stated, the market is in one of the
perplexing stages and any fundamental change of
importance would quickly throw the balance either
way. It must be -admitted that when a market is
delicately poised at a comparatively high range of
prices, accidents are decidedly in favor of the bears.
The bad factors, however, have been worked pretty
hard of late and some of them have been over-
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worked. The discounting has been very thorough
in some stocks.
As matters appear at the moment, I think we are
justified in expecting a fair advance in JJriccs on
technical conditions and because of the discounting
referred to. When such a recovery begins (if it has
not already begun), it would be greatly augmented
by any favorable bit of news from Washington or
in the line of general business improvement. Recoveries, like reactions, ordinarily go further than
anyone expects them to and we should give the
movements of 1910 plenty of elbow room.
The advice given last week to cover short commitments in rails and Steel common is the first change
of position on these stocks since August 1909, and
I believe the change is warranted for the present.
If conditions change it may, of course, be advisable
to again hedge long commitments by sales of certain stocks, but that remains to be seen.
Discrimination is a very important thing at present. It is true that the best stocks have suffered
with the poor ones in this collapse, but this will
not go on forever. A great many people adhere to
the opinion that all securities rise or fall together.
They stick to this one-hoss shay logic in the face
of repeated statistical exhibits which absolutely disprove the view. It will be discovered before long
that certain stocks are advancing more rapidly than
others, or even advancing while others decline.
The industrial securities are in a safer and more
promising position than the rails. Think Amalgamated Copper, American Smelting & Refining, the
equipment stocks, Consolidated Gas, American Can
and American Malt preferred are good purchases.
Would not sell anything short at present.
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January 29, 1910.

The market this week has been nervous and erratic and the range of prices has been rather wide.
Net changes, however, are not important in the general list. Early in the week occurred one of those
sudden spasms of apprehension which cannot be
analyzed. All the newspaper writers, critics and individual operators appeared to be suddenly and
shnultaneously obsessed with fear as to what was
going to be done at Washington. We do not find
anything n ew in the situation at the seat of Government, and important men, including Mr. William
Rockefeller and Mr. James J. Hill, have emphasized
their personal views that the future promises well,
but it is very difficult to check one of these waves of
sentiment.
In order to get a clear idea of the attitude• of
those best qualified to offer opinions on the present
situation I have asked a number of legislators and
students to express their opinions, both as to th e
comparative merit of the good and bad factors affecting business conditions and security prices and
the probable effect of the proposed action at Washington. In no case has any opinion been suggested
or any manuscript bee n altered o r modified. The
articles are presented in alphabetical arrangement
according to the names of the contributors.
The replies are as follows:
On the question: "What will be the effect upon
business generally of projected legislation regarding the regulation or control of trust s ?" the following expressions of opinion were obtained:
Senator Jeff Davis of Arkansas: "The country
need not be afraid, the President is not going to
seriously interfere with the trusts, good or bad.
There will be no prosecutions of consequence, in
my judgment. If Congress had wanted a real trustbusting law, the body should have acted favorably
on the Arkansas bill which I introduced in the
S..:nate, making it national in its scope."
Representative William P. Hubbard of West Virginia: "I do not see anything in the outlook to
tremble for. The law-abiding trusts and other corporations need have no fear of prosecution and the
other kind ought to be prosecuted,"
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Representative John Kronmiller of Maryland:
"In my judgment, there is no cause for agitation on
the part of security holders of the country. The
administration's program will not be radical, and
the lesson learned two years ago has not been forgotten in Washington."
Congressman J. H. Moore of Pennsylvania believes "that the little scare will blow over and that
no apprehension need be felt over the business outlook. The country is safe and prosperity is well
grounded."
Representative Payne of New York: "I do not
think that general business will suffer or that stocks
will decline in value if the President's anti-trust recommendations are enacted into law. Of course,
some of the remedies suggested are vigorous, but
they are calculated to bring about better business
methods and in the end will help business."
Representative Rainey of Illinois: "I see no oc- '
casion for alarm on the part of the business interests on account of pending legislation. I do not
believe that it will hurt legitimate business in any
way or that security values witl decline if recommendations now in a formative state re enacted
into law."
Senator Isidor Raynor of Maryland: "I do not expect any results one way or the other. Nothing
dangerous will be done by this Congress. So far
it has been the calmest we have had in years."
J. Louis Willige, of the firm of Willige, Gibbs &
Daniel, leading real estate dealers, and member of
the Board of Trade and Chamber of Commerce:
"Should Congress in its wisdom enact into statute the somewhat drastic recommendations of the
President in his recent special message on the subject of the further regulation of trusts and the adoption of a Federal incorporation law, the effect will
be felt directly and immediately by all holders of
stocks in industrial corporations and in transportat· n companies. These holdings will naturally depreciate, for a considerable period of time at least,
since any further restriction of these commercial
enterprises will necessarily have an important influence on the attitude of the public generally toward corporate concerns, and wilt, furthermore,
have a prejudicial effect psychologically on the
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minds of all holders of certificates of stock in the
v_irious industrial companies.
"The foregoing considerations will have less influence on the affairs of the Washington public
than in other sections of the country, which are
not only directly affected by the fact that a large
portion of the population is actively engaged in industrial pursuits, but also a:-e more immediately
concerned by reason of the consequently large holdings of residents in the factories and other commercial enterprises located in their midst. The
National capital, being largely dependent on the
monthly expenditures by the Government for salaries and otherwise, is more particularly interested
in holding down the prices of commercial products,
and anything which serves to militate against abnormal profits and advantages for the large manufacturing and other industries, however prejudicial
to the interests of the latter, will be welcomed by
its citizens generally."
By Charles A. Conant.
Author of "Money and Banking," and Director of
the Manila Railroad.
Good Factors.

The Soundness of American Enterprises. A small
proportion of American capital in comparison with
previous crises has been sunk in enterprises entirely worthless. It was scarcity of capital to meet
new demands rather than absolute misuse of it
which cau se d the check of 1907. This fact contributed to the recovery from the panic.
Productive Power of the Country. The present
equipment of the country for producing new capital is greater than ever before and the demand for
American products seems to be suffering little impairment, except in a few cases where prices are
abnormal.
Judicial Temper and Openmindedness of the National Administration. The willingness of President
Taft and his advisers to listen to reasonable argument on important pending questions and to be in-
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f.uenccd by expert opm1on, contributes to a degree
of confidence which would not exist" under a different type of administration.

Doubt About Decisions of the Supreme Court and
their Effect Upon Administrative Policy. If the
Supreme Court should decide that the Sherman AntiTru s t Law was to be interpreted reasonably, instead
of destructively to large enterprises, a heavy pall_
which hangs over the business community would be
removed and the administration would be justified
in treating large enterprises in the same manner as
the court.

Bad Factors. •
High Prices of Commodities. Prices of many articles, as cotton, were advanced to figures which
threatened to hamper manufacturing production if a
decline had not set in, and high retail prices for
many articles. contribute to .impair the saving power
of the community. ·
Manipulation of Stock Exchange Quotations. Incidents like those relating to Rock Island and Hocking Iron and Coal tend to discredit American securities abroad and to deter investors at home from
appearing as purchasers in the stock market. They
are also likely to invite hostile legislation; state or
national.
Too Great Restrictions on Investment. The limitation of the issue of new stocks to value paid in
cash is likely to hamper the creation of new industries and extension of the railway network in undeveloped parts of the cot1ntry. Ultimately, American corporations will probably come t1nder regulations similar to those imposed in Great Britain,
but conditions are somewhat different in the United
States, and such regulation should be ·approached
with care and deliberation.
By William C. Cornwell.

Good Factors.
1.
2.

New wealth from the 1909 agricultural and
mineral crops.
Credit conditions sound.
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3.

:l\Ioney bei;oming easier and will probably
grow more so.
4. The business of the country capable of much
greater expansion if conditions favorable.
5. Average price level of stocks down from the
high of 1909.
20 leading railroads from high in August,
1909, . . . . . . . . . . . . . . . . . . 134.36
To . . . . 119.30
12 industrial stocks from high of N ovember, 1909, . . . . . . . . . . .. . . . . I 00.53
To . . . . 85.77
Both railroads and industrials reached
their low points for the year of 1909
in February.
The present price ·of both railroads and industrials is only 6 points above the low of
1909, a year ago.
6. Business is still active and volume large.
7. As far as any indications are evident of such
far-off results, the outlook for next year's
crops is favorable.
Commenting on these factors(1). The vast amounts of new wealth realized
from farm and mine industry during the last year
have only been partially invested and still stand
as a factor for betterment. (2). Trade has not yet
expanded to the point where credit is unsound or
anywhere near that point. This is a strong feature
of our situation. (3). Ease in money, as distinguished from a tight money market, removes
quite completely the element of tension during a
declining market. Low rates for money also induce
investment in stocks paying higher rates and such
gradual absorpti011 of stocks always tends to better
conditions.

Bad Factors.
1.

2.

Uncertainty as to Supreme Court decision in
Standard Oil and American Tobacco cases,
and anxiety as to effect upon business if decisions are adverse.
Mr. Taft's present attitude and proposed antitrust and anti-railroad legislation at Wash-

ington,
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3.
4.

Probable reaction in trade already beginning.
Abroad: Close result of the elections, leaving
England still completely unsettled politically.
Probable heavy losses in the Paris floods.
(1). Mr. Roosevelt himself admitted the public
evil of having on the statute books a law (referring
to the Sherman Anti-Trust Law), which was incapable of full enforcement, "Because," liaid he,
"both judges and juries realize that its full enforcement would destroy the business of the country." The decisions thus far in the Standard Oil
and the American Tobacco cases show that this is
true. If the decision of the Supreme Court concurs, 75% of the industrial business of the country, if continued, will be done in opposition to the
law of the land. It is difficult to see how anything can grow out of this, but anxiety on the part
of business men and a slowing down of business.
(2). Mr. Taft's trip to the West rudely awakened
him from the idea that he was a popular hero and
that he had accomplished somethi_n g for which he
was to be congratulated in the alleged reform of
the tariff. The West characterized tariff reform
bitterly as a sham, and showed its devotion to
Roosevelt and dislike of anyone not following
humbly in his footsteps. Mr. Taft came back impressed with the idea that something must be done
to placate this muttering contingent of the Republican party. In his message of January 7th he makes
clear that it is his purpose to direct the investigation by the Department of Justice through the
Grand Jury or otherwise of all industrial companies, where there is any reasonable ground for
suspicion that they are doing business against the
provisions of the Anti-Trust Law. He appears to
be fully aware of the tremendous upheaval which
such action will bring about, because he says that
it will "disturb the confidence of the business community, dry up capital, halt prosperity, and cause
suffering and strained circumstances among the
innocent many." The only remedy he offers is a
Federal Incorporation Act, under cover of which
the persecuted trusts may find paternal protection,
but this act is visionary, may not be constitutional,
has not yet begun to be acted upon by Congress
and may never be. In the meantime, the "sources
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of capital" will be drying up. When this week the
prices of securities began to break under a realization of this situation and Mr. Taft was informed
that chaos might result, he gave out a statement
showing that he did not wish to bring about such
a condition. It is impossible, however, to be a
Roosevelt hero and a good business ruler at the
same time. (3). There is every evidence that
trade is feeling the effect of all these happenings,
and that a reaction is beginning. The "Iron Age"
says of the iron market, that a distinct lull is setting
in.
In the face of threatened adverse legislation,
railroads must curtail improvements and abandon
new construction awaiting the outcome. It was the
beginning of buying by railroads that started real
prosperity. If they now hold back prosperity must
be halted.
At the moment, the adverse circumstances outbalance the good factors, and there is little inducement for decided recovery in prices and the
outl ook is for an irregular market with the trend
downward until the clouds clear away.
In the meantime, on the cloudiest days, the best
railroad stocks arc a purchase for investment.

1.
2.
3.
4.

5.

6.

7.
8.
9.
1.

By John Coulter.
(Financial Editor, The Morning Telegraph.)
Good Factors.
Prospective ease in money.
Good railroad .earnings.
Fine crop prospects.
Business and trade expansion.
Sound fundamentals.
Elimination of vicious manipulation on the Stock
Exchange.
Increased foreign and domestic investment in
securities.
Continued economies in corporate operation enabling increased payments to stockholders.
Regulation of pool operations.
Bad Factors.
Alleged attitude of the National Administrr.tion
toward corporations.
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2. Possible tight money later.
3. Coming Court decisions.
4. Labor agitation.
5. Extensive imports.
6. Over-extension in business.
7. Fear. ·
In the determination of what are good and bad
factors in the stock market it is not necessary to
exercise more than ordinary common sense. After
all has been said, however, it is painfully apparent
that both sentiment and fear play a large part in
the trading on the New York Stock Exchange, at
least so far as that somewhat intangible quantity
known as the public is concerned.
The enumeration of the good factors in the market
necessarily must include money, which is the most
important of all. There are times when it is a notoriously bad factor, and therefore is put in both columns. As things now stand, the connection between the interests in control of both the money and
the stock markets is so close that to separate them is
a matter of extreme difficulty.
Since the end of the period of depression in 1907,
when the stock and money markets were taken in
hand by the influences now dominant, there has been
a unity of purpose and action such as previously
had not been known. They work together in complete harmony. Previous to October, 1907, there
may have been dissentions, but these have been put
in the background.
Ease in money is looked for up to a certain timewhen corporate demands become insistent and trade
and business call for their due. But even then,
there is no need to fear a restriction on the floor of
the Stock Exchange in operations that may be described as legitimate. Vicious manipulation, such as
that discovered in the activities of the Hocking
pool, should not only be curtailed, but eliminated
altogether.
I have said that both sentiment and fear play an
important part in the buying and selling of stocks,
but of the two the most potent is the latter. Sentiment leads to bullishness and fear to the opposite.
Sentimental purchasing leads to excesses founded
upon the belief that prosperity cannot be discounted
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by any level of prices; fear leads to orgies of liquidation ·such as the stock market has witnessed in
the last week or so.
A willful and pernicious misinterpretation of the
attitude of the President of the United States regarding corporations and the circulation of lying reports
exactly opposite to the public utterances of Judge
Taft have done incalculable harm, the effects of
which will not be eradicated for some time to come.
President Taft does not act hastily; his judgmer.t
is well considered and not quick-triggered; he realizes that the Chief Magistrate of the Republic may
not do that for which an ordinary man would not be
censured; he is conservative and judicial minded
and the business and corporate interests of the country have the right to repose confidence in him.
After the agitation and the turbulence of the seven
and a half years previous to the beginning of President Taft's administration, it is a difficult matter to
regard \Nashington as pther than the seat of violent
fulminations. It is not denied that Judge Taft's
predecessor accomplished much good; it was not
what he did, but the way he did it. When President Taft acts it will be within the limits of the law.
This is demonstrated by his assertions that he will
do nothing until after the Supreme Court has handed
down its decisions in the Tobacco and Standard Oil
cases.
All the fundamentals are sound, and with the return of confidence, which will be the foundation for
improved buying of securities upon the part of our
own people and those of foreign countries, price
appreciations may be looked for. With good railroad earnings, fine crop prospects, busmess am!
trade expansion and the regulation of pool operations in the stock market, those who buy now ma)'
look forward not only to increased values in investments, but speculative additions to quotations. Even
in an investment that pays well the holder of securities does not relish even the slightest impairment
of his original capital.
Labor agitations, extensive imports of luxuries
anc.l overextension in business, which is another form
of American extravagance, are factors which should
be given due consideration, but put by the side of
those tending to betterment are not of sufficient
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importance, at least at the present time, to cause
anxiety. Compromises will be made in matters of
wage increases, imports do not show up so alarmingly as they did, exports are increasing and overextension is one of the dangers of the future.
By R. E. Edmondson.
(Editor The N. Y. Financial Bulletin.)
Weighing analytically the principal factors most
potential in influencing stock market prict!s during
the current year, the unbiased financial critic is at
once impressed with the suggestion that remaining
bear points have been discounted by the low level
of the decline, while many fundamental bull feature s
manifest on the horizon of the nation arc being
practically ignored.
The following factors appeal to the writer as the
most important now presented for the consideratio.:
of investor and speculator:

Good Factors.
Excellent crop conditions and prospects.
Favorable trade outlook, which is highly important
when it is considered that there is no inflation in
finance or industry. Contracts placed indicate that
the 1910 trade volume will exceed the boom year.
Easier Money. This is certain because of the
stock and commodity slump, natural reaction in
business, and increasing gold supply, and is recogni.z ed by the reduction in European bank discount
rates. Investment should be stimulated and the railroads will be able to accomplish financing on satisfactory terms, promoting prosperity through expenditures for improvements and extensions.
Important Deals Pending. Big industrial, railroad
and industrial combinations are certain in the interest of economy.
English election results are better than expected,
socialism having received a severe check, and an international favon\ble interpretation is placed thereon.
Railroad rate advances are certain, offsetting wage
increases, owing to the fact that trasportation
charges constitute oractically the only "commodity"
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that has declined instead of advancing in the last
decade. The railroads are the arteries of the nation,
which could not live without them. They must be
fostered and not destroyed.
Political horizon of the world unclouded.
Many good stocks return 5% or more, while money
is near 4%.

Bad Factors.
High-Priced Commodities. There are some signs
of retreat from the high level, which seems to l>e
due partly to a higher standard of living the world
over and also to the decreased purchasing power
of the gold dollar through enormous gold production.
But, as wages are steadily rising, the relative purchasing power of the people indicates that the commodity elevation is not as extreme as the superficial
observer asserts. The writer believes the only solution of this problem lies in increased food production to comply with the general law of supply and
demand.
Possible Adverse Legislation at Washington and
Albany. Careful investigations demonstrate it a fact
that popular antagonism toward corporations is not
as acute as the attitude of the Washington administration indicates, and constituencies are ·likely t~
curb demagogic tendencies among Congressional
representatives. The slump in stocks had a salutary
effect. The initiative by the N. Y. Stock Exchange
in aggressive reformations will probably check Albany legislation adverse to Wall Street. Proper
regulation will aid, not harm, big corporations.
The pending American Tobacco and Standard Oil
cases before the Supreme Court, when decided in a
few months will show capitalists exactly where corporations stand under the law, and dissipate the uncertainty which has been, more than the prospect
of adverse decisions, the cause of pessimistic views.
It will be well to remember that the Northern Securities dissolution caused no property loss.
Labor Troubles. Wage increases that are certain
must of necessity dispose of this factor. No strikes
seem likely. Freight rate advances will offset wage
increases.
Poor Bond Demand. This will be remedied by
easy money now in sight.
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Tariff Wars. The compromise w ith Germany indicates a conciliatory spirit that will effect a micable
adju stments with F rance, thus disposing of thi s
factor. The attitude of Washin gton speaks well fo r
the prom oti on of both national and international
commercial activity.
Conclusion: Present prospects favor a bull market for 1910.
By Frank Fayant.
With seasoned railroads like New York Central.
Pennsylvania, Union Pacific, Great Northern and
Northern Pacific returning from 4½ % to 5½% on
the investment, without taking into acconnt prob able increased divid ends and extra disbursements,
it is no time to get bearish on the market.
Some eminent finan ciers, with the bitter experiences of 1907 still fresh in th eir minds, have recently become alarmed at Mr. Taft's attitude toward
business, and they have unloaded considerable lines
of securities. The January reaction, expected by
most conservative observers, has been accentuated
by the Washington "scare."
But to be frightened by Mr. Taft's policies is
hy steria. The President's attitude toward the business of the country has been repeatedly and emphatically stated by him in words that no one can
misunderstand. Mr. Taft is a believer in the American big business idea, and he believes that everyday wrong-doing should be punished. In fact, the
President has so strongly advocated a laissez-faire
policy t oward American busin ess that the Ro osevelt malcontents have called him reactionary. Mr.
Taft's corporation policy, while p erhaps displeasing
to a few eminent financi ers, will strengthen th e
American investment market, both here and abroad.
The opinions of the Supreme Court in the Standard Oil and Tobacco cases will determine the administration's course. The lower courts l:ave held
that, under the Sherman Law, all combinations are
illegal. Jt is believed that the Court of last resort will point the way that big businesses can b<>
legall y conducted. Th e man in the St reet must
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keep in mind the fact that, while the form of
conducting big businesses may be changed, vested
rights are not to be destroyed or injured. Honestlymade business profits will be just as large in the
future as they have been in the past.
After two years of advancing security prices,
following a violent panic, a reaction like the one
we have just had should be welcomed. The first
storm signal was hung out when the Bank of England rais ed its rate to a panic notch last Autumn.
Speculation was absorbing too much of the world's
liquid capital.
Since then there has been heavy liquidation, not
only in securities, but in commodities-cotton, especially-and there has been a release of capital and
a curbing of hysterical enthusiasm. The high money
rates that international bankers anticipated in the
late winter have been forestalled.
The funds
needed in the expansion of trade may now be had
without a serious unsettlement of the speculative
markets.
The whole world is in a great period of trade
expansion, due, in a large measure, to the increasing flood of gold. The American output has reached
$100,000,000 a year; the world's is approaching half
a billion. The only real menace to expansion is the
spread of social unrest, in Europe and America.
But this is still a factor in the future.
Social unrest cannot be of serious present menace,
when its cause is not distress and poverty-as it was
in America in the '90s, and as it was in Europe
before the age of machinery-but high prices and
well-spread prosperity. When the whole Western
world is busy getting riches out of the earth as
never before in history, the academic discussion of
the cost of living need not cause serious alarm.
Recent panics have been due to a too eager pursuit after the earth's wealth, and speculative setbacks, like the present one, keep the world from
running into periods of South Sea hysteria. That
there has been recently a too rapid appropriation of
the world's liquid capital is probably trne. The
listing of $1,000,000.000 new securities on the New
York market last year is evidence of this conversion
of capital.
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By Bert. C. Forbes.
(Of the N. Y. Journal of Commerce.)
The outlook is not unclouded, but no storm may
burst. Our financiers are not sure whether it will
or not; they say that all depends upon the impending decisions of the Supreme Court in the suits
to dissolve the American Tobacco Co. and the
Standard Oil Co. If trusts be unqualifiedly condemned without a way being provided for carrying
on interstate industry along modern lines, then
things will be thrown into the melting pot and the
bitter experiences of 1907 may be repeated. But
is it not reasonable to expect of the Supreme Court
a common-sense interpretation of the law, one th;it
will not precipitate an industrial cataclysm. but
will curb r-eaHy injurious monopolistic tendencies,
and thus appease public clamor without throttling
those magnificent industrial organizations which
have done so much to raise the United States to a
foremost place among the commercial nations of
the earth?
Leaving this phase of the situation out of account, the other major factors are on the whole insp:ringly favorable. The Government's paternalism,
though temporarily disturbing, is not keenly resented by most of our level-headed financiers, for
they realize the state of popular opinion; they do
not forget that if President Taft does not act
another may be only too eager to turn from slaying
wild beasts of the African forest to hunting "predatory corporations;" they foresee that stricter supervision of new security issues will facilitate the
tapping of the enormous wealth now gravitating
into the bank accounts of the American farmer
and commend our investments to the wealthy countries of Europe, where there is less room for development than there is in this favored part of the
New World.
I have, by request, enumerated the principal favorable and unfavorable features of the financial and
investment situation as they occur to me:
1.

2.

Favorable.
World-wide ease in money.
Unparalleled acreage to be cultivated this year.
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3.
4.

5.
6.

7.

8.
9.
10.

11.
12.

Administration's realization of need for caution.
Harmony among our banking powers.
Deflation effected in stocks, cotton, grain, meats,
etc.
Prospective advent of the farmer as investor
when new issues regulated.
Rebuff to Socialistic legislation in Britain.
House-cleaning by Stock Exchange.
General expansion in trade.
Universal peace among leading powers; spread
of arbitration.
Readjustment of ·securities to attractive income
level.
American optimism and energy rampant.

Unfavorable.
1.
2.
3.
4.

Legal and political uncertainties.
.
High cost of living and of doing business.
Lack of demand for investments.
Country-wide hostility to Wall Street; recent
scandals.
Threatened interference with Exchanges and "future" trading.
Extensive demands for new capital here and
in Europe.
Feared dissolution of large industrial corporations.
Labor unrest.
Extravagance, reducing savings and driving out
gold.
Possible (but not probable) tariff wars.
Destruction of property by French floods.
Pressure upon President to "curb Wall Street."

5.
6.

7.
8.
9.
10.
11.
12.

The one overshadowing fact to be grasped now is
that high-grade railroad and industrial stocks can
to-day be purchased to yield 5½ to 6% contrasted
,-,ith a 3% call money and a 4% time money rate.
Sooner or later, and probably sooner rather than
later, this disparity will subside, through, mainly, an
improvement in market prices; time money throughout 1910 is expected to average about 4½%, with a
lower figure during the first six months. The investor need not seriously trouble himself about possible fluctuations of somewJ,at wild character within
the next few months; let him buy a well-seasoned
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stock that has established an unimpeachable dividend
record and hold it until he wins out. The speculator would do well, perhaps, to avoid the stocks of
industrial combinations that may come under the
ban of the Sherman Anti-Trust Law, as construed
by the Supreme Court, for, while it is true that
not one gallon of oil or one ounce .of tobacco can
be legislated out of existence, confidence, that sine
qua non of financial stability, can be legislated into
thin air.
I have purposely refrained from touching upon
the gold quantitive theory because, though of underlying importance, it has been grotesquely exaggerated by enthusiasts as a stock market influence.
A knowledge of this doctrine is no passport to the
land of Ophir; nor does it explain away investment
or speculative perplexities.

1.

2.

3.

4.
5.
6.

7.

By Byron \V. Rolf.
Good Factors.
Unparalleled gold output of $450,000,000 a year,
thus increasing credit power by fully $1,200,000,000 a year and resulting in rapidly rising
prices of commodities and property.
Rising prices are bullish on the stocks of corporations owning much real property, especially if the property is heavily mortgaged by
long-time low-rate bonds.
Great prosperity of land-owning farmers due to
high prices for both products and farm lands.
This means prosperity for manufacturers of
farm implements, wagons, carriages and automobiles.
High prices mean increased production of corn,
cotton, wheat, cattle and hogs and increased
traffic for railroads.
The outlook for winter wheat is excellent, both
because of a big acreage and of abundant
snow-covering and moisture.
Moderate rates for money for a while and present relatively low prices for stocks, especially
of good industrials with good earnings and
prospects, encourage the buying of stocks,
both by pools and the public.
The fact that railroads must this year spend
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8.
9.
10.

heavily for cars and locomotives is favorable
to the equipment corporations and to steel,
etc., industries.
Settlement of English elections will tend to revive our export trade and, perhaps also, to
increase foreign investments in our stocks.
Apparently the administration at Washington
will do -no more to disturb industry than is
required by political exigencies.
The slight effects on our securities of the floods
in France have probably been over-discounted
in our markets.

Bad Factors.
1.

2.
3.

4.

5.

6.
7.
8.

9.

High and rapidly rising prices mean high average interest rates.
High interest rates will probably prevail after
a few months of moderate rates.
High prices and interest rates necessitate higher wages · and increase the cost of doing business, thus tending to lower the values of
bonds and stocks of railroads, street railways, etc., which own but little real property
and are not free to advance rates as cost of
operation advances.
High and rapidly rising prices lead to strikes
and labor troubles. Many such are probably
near at hand.
Because of high cost of living, actual wages
are low and wage and salary earners cannot
consume as much as formerly. Savings also
tend to diminish, thus crippling the investing
power of most consumers.
General discontent and demand for political investigations and reforms.
Anti-trust court decisions will mean temporary
loss to values of stocks.
Agitation against high cost of living will not
lower the average prices of commodities or
stocks unless it leads to the removal of tariff
or other monopoly privileges-as is not improbable, though perhaps not until after one
or more congressional elections.
Privileged corporations are losing control at
W~shington and in some states. To this
fact is due, perhaps, much of the decline in
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stocks since January 1. This factor is likely to become dominant again near election
time if present indications continue.
10. Probable collapse of more speculative pools in
stocks, grains and cotton.
11. Extravagance of farmers and successful land ,
lot and stock speculators will make business
abnormal and unhealthy.
12. Increasing prices of land, · buildings and commodities will absorb surplus capital and, in
the near future, lead to very high interest
rates.
As a result of all influences, I do not expect the
present decline to go much farther. Within a few
days or weeks, an advance will probably begin that
will carry all stocks higher. The rails are not likely
to reach their high prices of last year while the
industrials are likely to reach new high levels. As,
because of the urgent demands of our railroads for
new capital and because of rising prices for commodities, money is likely to become scarce and
rates high, within a few months, it is probable that
the next bull movement will culminate before next
fall and, perhaps, before next summer for railroad
stocks. Unless freight rates can be advanced materially, railroad stocks may be expected to decline
for several years.
By C. F. McElroy.
(Of Staff.)
The task of setting down the various favorable
and unfavorable factors affecting security prices is
difficult, for the reason that some of them are more
or less in obscurity. The long-distance view of the
money question is the most perplexing feature of the
situation, but its temporary ease is favorable. Such
flaws as may be found in general business are only
indications of a healthy pause-the possibility of
future expansion is worth more speculatively than a
boom that has already arrived. It is even more
difficult to place each factor in the order of its importance, because some of those now considered of
minor importance may later prove to be one of
the prime influences.
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Their speculative values in the near future seem
to be about as follows:

Favorable.
Recent decline.
Crop prospects.
General business.
Income return.
Railroad and other corporate earni"ngs.
Gold production.
Money.
AHitude of Federal authorities.

Unfavorable.
Trade balance.
Possibility of gold exports.
Labor troubles.
Holding of grain by producers.
High-priced staples and raw materials.
Corporation financing here and abroad.
Foreign Government .Joans.
Federal finances.
Hoarding of gold by Bank of France.
By George C. Moon.
(Of Staff)
An analysis at the present time of the princtpal
factors that affect stock prices leads to the conclusion that fundamentals which influence higher
prices are decidedly in the majority. Briefly stated,
although .not necessarily in the order of importance,
they are as follows:

Good Factors.
1. The constantly increasing gold supply of the
world.
2. Favorable money conditions.
3. An increasing standard of intelligence relative
to fundamentals.
4. Improved methods of and uniformity in accounting on the part of railroau corporations as
required by the Interstate Commerce Commission.
5. The possibility of Federal Corporation measures
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6.

7.

which is something that would be most acceptable to the management of our large institutions.
Favorable crop outlook.
Publicity.

Bad Factors.
1. The unrest of labor.
2. High commodity prices.
3. Distrust of the action of Congress and of State
Legislatures.
4. Possible tariff annoyances.
The important nations of the world are at peace
and this may also be referred to as a favorable
factor. The startling headlines that from time to
time appear in the newspapers of one of the continental countries are rather more amusing than
alarmmg. The floods that have recently visited
France, while to be deplored and means a destruction of property representing a large sum total in
money, has undoubtedlv spent its force as a aepressing stock: market factor. Improved methods of
agriculture (including irrigation) in the Western
part of the United States, are substantially a
guarantee of large crops. The basis of our prosperity comes from the ground and consequently the
prosperity of our farms and mines is reflected in
stock prices.
By Maurice L. Muhleman.
The factors which tend to make for or against
security values and the stability of security prices
(aside from the temporary influences, sometimes
fictitious, frequently exaggerated), may be summed
up as presented below. So far as practicable, the
counteracting factors have been set opposite each
other. Obviously, many of the deterrent factors are
susceptible of modification.

Favorable Factors.
International peace and generally satisfactory bus iness conditions abroad, with easy money rates at
all centers.
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Friendly attitude toward American securities.
The continuously large gold product, furnishing
additional cash supplies.
General favorable domestic business conditions,
based on favorable crops, and continued large demand for manufacture<! products.
Resulting continuance of large earnings for industrial and transportation companies, enabli:1g
maintenance, and even some increases, of dividends.
Absence of general agitation in home· politics involving the entire Nation.
Confidence in President Taft's known conservatism, contradistinguished from his predecessor's attitude.
,
The adjustment of the new tariff law with respect
both to domestic conditions and to trade with other
countries.
The sound condition of banks, and the conservatism of the leaders.
The ease in rates for money, promising continuance for a considerable period.

Deterrent Factors.
The British political situation in its economic aspect; the budget program's influence on capital.
The enormous flood losses in France, calling for
capital for restoration.
The advance in prices of commodities, in some
respects to the highest records.
The pressure of higher cost of living, bringing
about curtailment of consumption, and demands for
higher wages.
The resulting menace to the industrial interests
involved in conflicts over such demands, strikes, etc.
The Governmental investigation of the influence
of trade combinations on the advance in prices.
The opportunity to misconstrue the policy of the
Administration toward corporations until the pending questions art determined.
The need of the Government to borrow large sums
to make up for deficits in its revenue.
The recent detrimental events in the Stock Exchange, tending to undermine confidence of investors; the menace of State intervention.
·
The danger of excessive ease, tending to undue
expansion.
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By David Ochs.

Good Factors.
1.

2.

3.

The factor which most continuously works in
favor of our country's progress in business
and welfare, is our vast territory of agricultural and mineral lands and that these are
being further developed by our growing population, increased by large immigration of adult
individuals, and that thus our industries are
expanded, directly and indirectly.
Our country yields thus a surplus of products
above what it needs-in cotton, corn, hogs
and cattle, wheat, etc., and in petroleum, iron,
copper, silver, gold, etc. We have thus quite
a large amount of these commodities for export to foreign countries.
Our industries, because of the energy and ingenuity of our people, can hold in most cases
their own against foreign competition and we
therefore import such commodities only which
cannot be produced here-such as coffee, tea,
sugar, etc., and articles of luxury. Our exports, however, exceed our imports by hundreds of millions yearly.
All these factors tend to increase the nation's capital and the value of well-established
corporations.

Bad Factors.
1.

2.

The main bad factor which intermittently neutralizes all the good ones, is our defective
currency system. It causes not only the
chronic recurrence of money stringency and
crises-or the menace thereof-but it causes
also recurring note · superfluity which breeds
overspeculation, overcapitalization, a higher
range of prices than in the rest of the world
-and other excesses. Agitation against these
evils will be of little avail, whilst the main
cause of them remains.
The higher range of prices here causes decrease
of our exports with increase of imports. This
has led to larger gold exports and to borrowings from other countries-till these get incommodated or incommodating.
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3.

The National Banks carry since many months
over forty millions of bank notes, which they
cannot push into circulation or use as reserves. Besides, the Treasury holds, awaiting
redemption by the Banks, an amount of bank
notes which not only exhausts the 5% redemption fund (on $700,000,000 bank notes), but
furthermore 8½ Million Dollars bank notes
awaiting redemption by banks. Coincident
with its present large redemptions of bank
notes, the gold in the general fund has decreased in the last three weeks from 92 to
68 Million Dollars. And the general fundless current liabilities-shows a working capital of only 18½ Million Dollars.
In view of the low state of the Treasuryand of the fact that the banks cannot afford to
take any· additional round lot of Government
bonds tor circulation purposes-the decline in
the prices at our Stock Exchange needs no
further explanation.

By G. Plochmann.
The year 1910, in my opinion, will be marked by
radical economic readjustments, accompan,cd probably by temporary upheavals, more or less violent in
character and incidental to all reformative movements. vV nile judicial decrees cannot destroy values, such a comprehensive reform program as the
present Administration desires to carry out, is bound
to restrict the flow of capital into the Stock Market
and speculators will probably find the short side
more attractive, at least until the decisions in the
Tobacco, Standard Oil and Union and Southern
Pacific cases are out of the way.
On the other hand, the money situation all over
the world shows a remarkable improvement and, unless the political sky in Europe should unexpectedly
become overcast and gold production, which has
lately shown a slight falling off, be curtailed considerably, the expectation seems justified that we
shall be able to finance the needs of expanding trade,
including the urgent requirements for new railroad
construction, and besides, have a reasonable amount
left over to take care of legitimate Stock Market
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operations. Our trade balance is still unsatisfactory,
but Europe is likely to take the better class of our
stocks in partial payment of our debt.
With good crops assured, the adjournment of
Congress, continued growth of trade and no overspeculation, we are likely to see a great revival of
the demand for our securities from all quarters before the year is out and shrewd investors who have
studied the situation, are gradually beginning to
anticipate a rise in values by purchasing on a scale
down securities of approved worth.
By Arthur Selwyn-Brown.
The outlook for American commercial and financial operations during the present year is excellent.
All the statistical data on which we must rely in
basing our forecasts indicate that the progress made
last year will be continued this year. The outlook,
as I see it, leaves no room whatever for pessimism.
Every branch of business promises to increase. The
few adverse factors in the outlook are comparatively
insignificant, and are greatly overshadowed by the
good factors. The favorable and unfavorable factors
may be summarized as follows:
Good Factors.
1. Prospects of worl<l-wide peace and amity between the nations.
2. Prosperous commercial outlook for the leading
industrial nations for the next couple of years.
3. The absence of any serious problem before Congress and the consequent serene outlook in
home politics.
4. The large harvests lately garnered in the United
States, India, Russia, Egypt, Australasia, Argentina and Ilrazil.
5. The unusually large yolumes .of savings in the
banks in all the great financial centers awaiting opportunities for investment.
Adverse Factors.
l. The increase in commodity prices.
2. The increase in customs tariffs.
3. Discontent among the laboring classes.
4. Declining exports.
5. The increasing power of the trusts.
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The adverse factors are at present kept prominently before the public by the press, and are greatly
exaggerated. When we examine them we find that
they arise from the fact that commodity prices are
high and sti11 show an upward tendency.
In protective countries the tariffs intensify the
world-wide tendency of prices to advance, and en·
able trusts to secure greater control of the sources of
supply and distribution of commodities.
The discontent among the laboring classes is natural. In less than fifteen years the cost of living
has increased over 60%, while wages in the best
skilled trades have barely advanced 25%.
The reduction in exports is chiefly due to recent
increases in the customs rates, but recent speculation
in grain and cotton has, undoubtedly, had a deleterious effect on exports.
The increasing power of the trusts has been well
demonstrated by recent events. Revelations in the
United States Courts show that both the executive
and the law offices of the Government should take
more active steps in making those trusts known to
be engaged in unlawful practices conform with the
law.
The Administration at Washington could
greatly minimize the effects of the factors working
against prosperity by simply applying remedies now
within their power.
The favorable factors call for little comment. The
international political horizon was never dearer and
better than it is at present.
The political outlook in the United States is good.
There are no serious questions before Congress and
its sessions will be devoted to constructive legislation that is likely to be beneficial to the country.
The recent harvests have brought us immense
wealth, as the banking returns testify, and we may he
sure this money will not long be permitted to ,remain idle.
Money has been hoarded in large sums in Europe
in recent years and is n ow seeking investment. India, Russia, Argentina, Brazil and Australasia have
all experienced a succession of good harvests and
have much money to spend in development. The
effects of the spending of this money will be felt in
all important commercial centers. It is estimated
that the annual savings of the British people alone
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exceed £350,000,000 per annum. It is estimated that
one-half of this immense sum is invested in publicly
issued securities. English inve stments in new Canadian and American securities last year amounted to
over £60,000,000. It is expected that this sum will
be greatly exceeded by this year's investments. The
French also have accumulated immense sums lately
and are showing a strong tendency to find American
investments for the use of a large part of their
surplus capital.
The American press, in the past few ..,,veeks, has
enjoyed a period of fault-finding. President Taft
has been made the butt of much unfavorable comment. Attempts have been made to distort his
speeches and give a wrong impression of his intentions. He has been pictured as a being antagonistic
to certain large corporations; whereas, on every possible occasion, he has assured us that his sole desire
is to promote the welfare of the country.
Certain
trusts have been reported to him as doing things
contrary to the law and harmful to the public. It is
his duty to verify these ,r eports and take steps to correct
any abuses discovered. He would be unfaithful to his
trust if he failed in doing this, but, strange as it appears,
he is being censured for doing his obvious duty. 'Dhe
feeling against President Taft that is entertained in certain quarters clearly illustrates a peculiar phenomenon
often noticed in society. A wrong impression is
formed and is widely circulated. In time the publi~
is appraised and takes fright. Such fright is liab\'!
to lead to all manner of extraordinary actions of a
foolish nature. Much of the apprehensicn of sections of the press at present is of this kind. Such
apprehensions usually subside 11s ,rapidly as formed
and public sentiment is liable to change to directly
opposite channels.
I expect before many months are past to find
business so brisk that conservative people will begin
to complain that our progress is too rapid. This will
certainly be a great and profitable business yeaf.
By Carl Snyder.
(Author of American Railways as Investments.)
In several quarters the opinion has been ofrerl!d
that the present year, with its excellent business
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outlook, would see no wide fluctuations in security
prices. Precisely because the business outlook is
good, it would seem as if the reverse must prove
true. Otherwise prices would tend steadily downward.
First, because the long rise invariably
precedes full recovery and because securities in the
last half of last year 'were very high. They are still
high. Many of the poorer sort, are selling for at
least twice any actual, potential or prospective value
they may possess. Second, the present bull market
is nearing its end. In the 45 years of the New York
Exchange, no bull market (or bear market) ever ran
more than three years. We are now in the third
year of a prolonged and sustained rise. A third reason is that all the indications are for another excited industrial and business "boom" like that of
1905-7. Imports are enormous, building breaking all
records, the iron trade at capacity, crops for several
years heavy and prices high, the trade balance for
several years previous rising to very high figures.
Such a combination of indices can scarcely lead anyone wrong. All this can only mean high interest
rates for the next year or so, and this in the end
can only mean lower security prices. And longheaded dealers in Wall Street wares are getting out
of rails, and probably also of industrials, and into
bank, trust and insurance stocks-whatever controls
money. We have, on the other hand, a steadily depreciating currency, whose value is sinking at a
rate to outrun Mr. Bryan's wildest dreams of silver.
This brings an apparent rise in real property, makes
saving difficult, discredits thrift, and breeds the speculative mania. With business under high pressure,
it is inevitable that the more short-sighted will see
only higher prices ahead; this will mean excited
advances, possibly back to August levels or a little
beyond. It is evident that they cannot go far beyond. The rise in averages, Wall Street Journal
list, of rails, from 1903 to 1906, bottom to top, was
50 points or 55%. The rise from 1907 to the top
of last August was 53 points, or 65%. A list of 20
of the best rails, taking the individual low and high ,
1907-9, showed an average rise to August of an even
100%.
.
It is a cardinal article of faith with most speculators that security prices in the present movement
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will go higher in the present bull movement than
ever before. This idea is based largely-first, on
the tremendo.us rise extending irregularly from 1896
to 1902, and further, that prices went a little higher
in 1906 than in 1902. Few men's memories or interests extend further in this; - for the average man
we are always "in a new era." We had, however,
almost the precise repetition of the present cycle in
the years from 1877 to, say, 1890-a long rise culminating in 1881, a "panic" in '84, and a recovery of
"unexampled rapidity," a still more violent slump in
'87, corresponding almost identically with the slump
of 1907, but unaccompanied by a banking or business
panic; then another "unexampled rise" running to
1890, followed by the hard grinding years of '90-'96.
Note that with the reversal of the relative places of
" slump," and "panic"-the panics of '84 and 1907, the
slumps of '87 and 1903-and "panic," so far as stock
prices are concerned, is merely the effervescencethe course of these two cycles was practically the
same. There was this difference, that for the 19
years following the boom culminating in '81, the
average of rails never again reached the high level
of that year.
There was in the former cycle no fundamental
force like the present unparalleled gold production
with an attendant depreciation of its purchasing
power, to make for higher prices. Conceivablv,
for this reason, we may still see slightly higher
prices than in 1906 before we reach the long downward turn. The prospect for this is however distinctly less favorable now than six months ago. The
steady recovery of business tends towards the exhaustion of banking capacity, with an attendant
narrowing of the resources of the Wall Street
plungers; real estate is again on the rise, the weaker
kneed of the railways are already beginning to put
forth "short term notes," instead of bonds or
stocks. These are the ear marks of culmination.
Shrewd observers have long foreseen that with rising commodity prices, labor and other troubles
would be inevitable. The recent wave of popular
indignation and futile revolt, with the usual trustsmashing news from Washington, brought apprehension to the market from which the main supports
had previously been removed. It seems evident
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enough now to anyone who carefully followed the
averages of stocks, s1owly sagging fr9m the high
point of August in the face of fairly cheap money,
a flood of bull tips, bull news and bullish interviews
from steel presidents, banking presidents and others,
a violent churning of the market cauldron, 300,000share days in single stocks, and all the rest of the
old familiar game, indicating that heavy selling was
going on in the last five months of last year. Stocks
were passing from stronger to weaker hands. The
January slump was a natural consequence. Because
business will be booming; and because prices did
not quite reach 1906 levels; because universal expectation that they would "go higher" was, as always, disapoointed, strong parties will be formed
to boost prices to new levels. This should be,
therefore, a year of unusual opportunity to the speculator of extreme agility, foresight and nerve. For
the constitutional optimist and the chronic bear it
is apt to prove a trying time.
By Ilon. S. V. White.
Good Factors.
1. This is America, and the Twentieth Century.
2. This proposition means much more than it seems
to. The American enterprise has been such in
the past and is to be in the future, that no
man can afford to permanently sell stocks short
or "bear" the markets. This American enterprise has taken in the United States Steel Company, and in ten years has changed a half a
billion dollars of good will into productive
capital, on which it is paying 4 per cent., in
addition to making immense improvements,
and has placed it in the foremost rank among
corporations in the world. If the holders of
Steel common had sat down and cried in 1902,
when the stock was selling at 9, and given it
away for that merely nominal price, everybody
can see the blunder they would have made.
It is one of the prime factors for good that
this is America and the Twentieth Century.
3. All conditions of business and of crops throughout the country are normally good, and there
is no hysteria among the inhabitants of the
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country as distinguished from Wall Street and
Wall Street markets.
4. This financial section of Wall Street has in the
last four weeks gone into hysteria, and as the
hysterical person cannot give a sound reason
for the faith that is in him, if would be hard
·for people who are laboring under intense
excitement and fright to give any substantial
reason for the gloom which is just now hanging over Wall Street prices. When Mr. Taft
was before the nominating convention he made
certain statements which he has never forgotten. Before his election and on the stump,
he promised to look after the correction of
'evils which seemed to become oppressive. This
statement was enunciated in all instances prior
to his election-that without interference with
the established business, violations of law
which might occur to the detriment of the public must be punished. He made an extended
tour through the country prior to the first regular session of Congress and reiterated these
things. 1 When the Congress convened his remarks were in the same general line. On Jan.
7th of this year he defined his purposes to the
satisfaction of everybody as not being to destroy, but to regulate; or, as James J . Hill recently stated in an epigram: ''The President
has not been going for corporations, he has
been going for the sins of corporations."
And in this connection it should be borne
in mind that when corporations have sinned
until they must necessarily be corrected by the
operation of the law, there is not, and never
has been in this country any effort tc, destroy
assets or to mar properties. As an illustration
of this, a most conspicuous example is the
Northern Securities case, in which, after the
proceedings had been declared illegal, the property was held for the benefit of owners as their
interest might appear, and they realized 50%
advance over any estimate that they had anticipated under the arrangements of · the illegal
agreement.
5. There will be reference made on the bad conditions, the dread which Wall Street is having as
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6.

to the effect on the values when the Supreme
Court of the United States may decide the Tobacco case and the Standard Oil case adversely
to the corporations. It is a remarkable thing
that the owners of the Standard O;J, with a
decision against them, are not alarmed sufficiently but what the price ranges at about $650
per share; they know they have their property,
and when the form in which it may be used is
worked out, they will be able to utilize it as
fully as they have been utilizing it heretofore.
Money is abundant and cheap in all commercial
marts of the world, and one cannot see any
reason for a change in that direction.

Bad Factors.
It hurts to have a shrinkage in values on the
tape, even when men have their securities all
paid for.
2. It hurts much worse when they are being carried
on margin and the broker is clamorous for
·protection against declines. But anybody and
everybody can see that the true test is the rate
of return in earning capacity.
3. It results from the preceding stal'ement technically in the market that men become very sensitive in regard to watching the tape, and
studying out new and prospective assaults
that may be made on prices ; and the company
of operators who are trading upon their fears
instead of their sound judgment· of values will
help to depress the values which they so much
desire to see advanced.
4. We hear very much about the Wall Street
"Lambs," and we attribute to Wall Street
"Bears" a thirst for blood of the "Lambs"
which is not exactly according to the orderly
disposition of the bear; but among carniverous animals, the wolf is a good illustration
for my purpose here, in which I state that a
taste of blood has made sellers for decline
ravenous and bold. And that is perhaps the
worst factor that there is at the present
time; it is the aggressiveness of short
sellers and the timidity of long holders. But
1.
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the work has already extended to proportions
which must at no distant period become dominant factors, and that is the earning capacities
from dividends of such size that the people
who do not buy on margin are sure to do as
they always have done in the stoppage of declines-come in and take the dividend payers
and put them away as a man put, away an
approved bond and mortgage.
5. It would not be canditl to pass over the fact
that France, that home of frugality and therefore of popular wealth, is suffering from a
flood, which, according to the newspapers,
seems to be very appalling. How much of a
calamity this will prove to be cannot now be
estimated, but the people that paid a thousand
million dollars to Germany as the price of
peace at the close of the Franco-German War,
and did it without calling upon the outside
world, are not likely to prove mendicants
now.
6. The only remaining bad factor that I can think
of is the unrest among the people over the
price of foods. It is not healthy for the people
themselves when they sign hundreds of thousands strong a boycott of any particular
class of food. But the men and women who
have gone off on this impulse at the present time are people who have strengthened
their brains by the use of meat, and after the
first impulse and ferment has subsided, they
are likely to use that strength in ad opting the
wisest course, and while the manifestation of
impatience on the part of the public will probably continue for a little while, I expect to see
normal conditions in foods and other things
at no distant day.

The Foreign Situation.
The principal events of the week in European affairs were the British elections and the floods in
France and Italy. The election returns in England
are nearly all in. They should be complete by next
Monday. The outstanding returns, however, are
not important. There is now no room to doubt
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the result of the elections. The Asquith Government has been returned to power with a substantial
working majority. The actions and proposals of the
late Government have met with the approbation of
the British people and the Government has been
returned to power with the mandate to car ry out
its proposed reforms. Its rejected Budget will be
reintroduced before Parliament; the House of Lords
will most probably be reformed by reducing its
membership by about one-half and making it elec·
tive; and important public works will be undertaken.
These reforms will be quickly introduced and, as
they have received the sanction of the electors, they
cannot in any way seriously interfere with business.
Both the business and financial outlooks have been
improved by the election results. The conservative
press now admits that there ,is no !hope of the British people again reverting to a protective policy.
Thus the heavy cloud lately overhanging the Empire's commerce has disappeared and progress will
continue. The great development of British commerce in recent years is well indicated by the figures
in the following table giving the British foreign
trade returns during the period 1899-1909.
British Foreign Trade, 1889-1909.
(In millions of pounds.)

lmpts. Re-expts. Net·lmpts. Expts
1909
1908
1907
1906
1905
1904
1903
1902
1901
1900
.1899

£

£

£

£

624
593
646

91
80
92
85
78
70
69
66
68
63
65

533
513
554
523
487
481
474
462
454
460
420

372
367
426
376
330
307
291
284
280
291
265

608
565
551
543
528
522
523
485
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Excess
of
Impts.
over
Expts.
£
l '51
146
128
147
157
180
183
178
174
169
155

The total foreign trade transactions last year exceeded £1,087,000,000 and were the greatest in the
country's history. Last year's operations were 100%
greater than those in 1870, 55.9% greater than in 1880,
33.7% greater than those in 1899 and 11.7 % greater
than those in 1905. The outlook for the next few
years is for a continuation of the prosperity indicated by the figures in the table.
The floods on the continent are doing considerable
damage. The greatest amount of damage promises
to be caused by the overflowing of the Seine in
Paris. This damage, however, is being greatly magnified by the newspapers. Floods in Paris are not
unusual. The harm they do is rarely serious. The
present flood is worse in the Charenton district,
above Paris, and in the neighborhood of Notre Dame
Cathedral, than in any other part of the city. The
flooded localities are comparatively low in altitude.
They are chiefly residental districts frequented by
the poorer classes. Many working people will
doubtless be rendered homeless and will need charitable assistance until the flood subsides. But in
the end it will, possibly, be found that the total
damage is not large. In any case, it will not long
be a serious factor in French finance. The French
have at present immense accumulated savings and
can easily make good any losses sustained by the
floods without impairing their funds intended for
foreign investments.
The Bank of England's statement is as follows:
Week end. Week end. Week end.
Jan. 26, '10. Jan. 27, '09. Jan. 28, '08
Circulation . . . £27,714,765 £28,654,805 £28,025,310
Pub depos .. . 12,.269,940
6,839,891
8,884,433
0th. deposits .
41,007,749 43,166,347 42,099,114
Govmt. secur .
14,612,300 14,801 ,155 14,332,136
0th. secur . .
29,045,781 29,155,358 25,836,791
Total res . .. . 27,641,520 24,049,571
28,932,840
Coin and bullion . 36,906,145
34,254,376 38,508,150
Prop. of res. . .
51.80%
48%
54!%
This statement indicates that the Bank's position
continues to be fortified. The proportion of reserve
to liabilities is increasing weekly.
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The statement of the Bank of France, with comparisons, is as 'follows:

Gold . . .
Silver . .
Circ'n . .
Gn. dep.
Bil. dis .
Tr. adv..

1910.

1909.

Francs.

Francs.

3,476,025,000
876,225,000
5,290,234,670
686,762,715
1,076,162,678
107,267,109

1908.
Francs.

3,634,920,934 2,686,448,374
884,839,565
908,944,003
4,993,975,555 4,949,549,555
1,034,463,306
594,882,870
1,079,479,308 1,323,312,896
313,324,216
128,894,834

The most important items in the Bank of
France's r eturn at this date in years prior to 1907
were as follows:
Gold.
Francs.

1907
1906
1905
1904

.
2,651,790,521
. . 2,853,829,680
. .. 2,692,702,417
. . . 2,345,140,215

Silver.
Francs.

Circulation.
F rancs.

987,747,449
1,057,641 ,198
1,101,391,827
1,103,568,219

4,833,152,125
4,721 ,289,690
4,368,837,995
4,358,469,615

The present w eek's statement shows increa ses in
gold, bullion and general deposits. The s tatement
is a healthy one.
This week's ReicI1sbank return is as follows:
Marks .
Gold on hand . . . .
Inc . 49,606,000
Gold and silver . . . .
Inc . 66,776,000
Notes in circulation
Dec . 101,901 ,000
Treasury bills
.. .. ..
D ec. 66,370,000
. Deposits . . . . . . . . .. . . . .
Inc .
4,064,000
Loans . . . .
D ec. 19,922,000
Discounts . . . . . . . . ... . . .
D ec. 75,879,000
The German Bank's important returns compare
with those of one and tw o years ago as follows:

1910.

1909.

1908.

Marks.

Marks.

Marks.

Gold & sil. . . 1,039,236,000 1,136,380,000

907,580,000
L oans & dis. 1,033,459,000 840,020,000 1,139,740,000
Circulation . . 1,723,699,000 1,473,580,000 1,4341000,00Q
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The cash holdings in 1907 were 925,800,000 marks:
in 1906, 1,016,020,000 marks; in 1905, 932,100,000
marks; in 1904, 919,340,000 marks.

The General Situation.
The highly promising outlook for the coming crop
of winter wheat is one of the most favorable
features of the general situation because it presages a loosening up of the grain now held by producers, and a consequent release of vast sums of
money tied up in loans to farmers and country
handlers . As a matter of fact wheat is now in
transit in such volume that the railroads, already
hampered by severe winter wea1her conditions are
unable to bring it to market except with serious
delays. When this grain begins to arrive at the
principal markets, prices should reach levels that
will result in betterment of our foreign trade balance and consequently place us in a relatively better
position in the world's money market. Also anything that will tend to lessen the cost of living will
go far toward quieting labor agitation which is so
prevalent just now.
Textile workers in the New England district exhibit signs of restlessness. One or two small strikes
have been declared and settled during the week
and others appear to be brewing. As yet nothing
definite has been done at the Mine Workers' Convention at Indianapolis; the time of the meeting
so far has been devoted to an attack against the
conservative element of the unions. The mine
owners meet February 1st, probably in Toledo or
Indianapolis, when demands for at least 10% increase for the soft coal miners is expected. The
amalgamation of the United Mine Workers with
the miners of the Western Federation is still under
discussion. The railroad labor situation was further complicated this week by demands from trainmen and conductors on 25 roads in the Southern
district. In the Eastern district, the B. & 0. has
refused the increases asked; the New York Central
is willing to grant some of the demands and is
now engaged in the slow process of · reaching a
compromise with its men; the Reading ha s increased the pay of its engineers about 13%; other
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r oads are yet to hear from. Steamfitters in this
city· and clay workers in some of the New Jersey
plants are on strike.
According to the Iron Age there are signs of
hesitation in the iron market which it attributes in
part to the unsettlement in security values. This
appears just a little like putting the cart before
the horse. There is, and has been for svme time, a
distinct let-down in the iron and steel business, but
there is nothing unhealthy in it.
Unfavorable
weather has something to do with it. Some concessions are being made in the pig iron market,
but steel prices are firmly held. Rail orders were
placed for about 10,000 tons with 75,000 tons pending. The Bethlehem Steel Co. was awarded a $13,000,000 contract by Argentina for the steel con•
struction of two battleships. The severe weather
in the West has demonstrated the unfitness of a
great portion of the motive power; this will result
in new orders for the equipment companies. The
B. & 0. is said to be planning a third track over
the mountains and will need 250 more locomotives.
The Norfolk & Western has asked for bids on
3,000 steel coal cars and 50 locomotives.
Copper metal continues close to the 14-cent mark
for electro and the statistical position shows slow,
but gradual improvement right along. The merger
of copper interests is progressing; the belief now
is that the Anaconda Company will be made the
holding company. The metal market is expected
to derive a great deal of benefit this coming spring
from an access of electric railroad building in the
West, Southwest and on the Pacific Coast ..
The exports of copper for the week ended Jan.
27, in tons, were as follows:
1910.
1909. Changes.
Tons.
Tons.
Tons.
Week end. Jan. 27 . . . 6,710
3,483 Inc . 3,227
From Jan. 1. . . . . . 23,115
18,470 Inc . 4,645
According to figures furnished by James Lewis
&. Son, of Liverpool, the consumption of copper in

England, France and Germany for the year of 1909
compared with 1908 and 1907, was as follows:
1909.
1908.
1907.
Ton,.
Tons.
Tons.
77,902
England
68,750
79,607
64,748
60,225
France
58,089
106,317
Germany
136,501
139,080
Total .

263,340

283,435

244,444

The Interstate Commerce Commission has compiled the October earnings of the railroads of the
United States showing gross increase 9.8%. expenses
increase 6.6%, and net increase 14.9%. The winter
months will not be so good on account of the
heavy snow storms.
The Census Bureau's report shows 9,792,990
bales of cotton ginned to Jan. 16 vs. 12,666,203 in
1909 and 10,339,551 in 1908. Cotton goods buyers
still hold off notwithstanding some concessions by
yarn men. Worsted goods are in excellent demand.
The call money market has ruled easy all week,
loaning at times as low as 2%, but most of the
day-to-day needs were supplied between 3 and
3½%. Time money is firmer than call money, indicating an unwillingness on the part of lenders to
allow their funds to go beyond immediate call.
The call for government funds in Europe has commenced with a $120,000,000 joint loan for Germany
and Prussia. The flood disaster in Paris may serve
to accentuate the gold hoarding proclivities of the
Bank of France in its attitude toward outside centers. The Bank of England secured $2,000,000
South African gold, while Berlin reports $2,000,000
headed for South America. Local banks continue
to gain currency. This in connection with liquidation on the Stock Exchange seems to assure comparatively easy call rates for the present.

Analysis of Bank Statement.
The Bank Statement this week presents about
the same characteristics as that of last week and the
causes which contributed to its showing are about
the same: liquidation in the stock market, calling
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or loans, and remarkable influx of money from the
interior.
All the figures presented relating to the rati o
of loans to deposits and of deposits to loans are
favorable, showing a gradual drawing together.
The reserve figures are all up.
While the Clearing H ouse banks show increases
in loans the State Banks and Trust Companies
sh ow nearly an equal decrease. This is as it should
be, as the ratio of loans to deposits of the latter
group is much higher than in the first-mentioned
group.
The statement is a good one in that it represents
betterment of the local banking position.
Clearing House Banks
Actual Statement.
This Week. Last Week.
Reserves ................ . ..... .27.65%
27.52%
Ratio of Loans to Deposits ....98.11
98.68
Ratio of Specie to Loans ...... 22.16
21.81
Clearing House Banks
Daily Average Statement.
Reserves ............... . ..... 27.74
27.53
Ratio of Loans to Deposits ... 98.26
99.01
Ratio of Specie to Loans. . . . . . 22.15
21.64
State Banks & Trust Co.'s.
Daily Average Statement.
Reserves ..................... 17.10
17.00
!latio of Loans to Deposits .... 104.16
104.20
Ratio of Specie to Loans. . . . . 10.65
10.55

Combined Average Statements.
Reserves . . . . . . . . . . . . . . . . . . . . . 22.42
Ratio of Loans to Deposits .... 101.21
Ratio of Specie to Loans. . . . . . 16.40
The "Big Three."
Ratio of Loans to Deposits .... 107.57
Ratio of Specie to Loans.. . . . . 22.42

22.26
101.60
16.01
108.17
23.22

The Technical Situation.
The technical situation is seldom more satisfactory than at present and it is largely due to this
fact that declines have not been more severe.
The pressure of bad news has been unusual and
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with everything against it the market has behaved
well.
The short interest has increased materially on
the decline and further short selling appears on
every slight recovery .• The most important change
in the technical situation, however, is the shifting
of stocks from weak to strong hands. After the
Hocking Coal and Iron hurrah, many bobtail pools
were forced to liquidate or at least decrease their
lines and even the poorer stocks now rest in
stronger hands.

Conclusion.

In my opinion it is the best policy now to buy
the good stocks on every decline. I cannot find
any warrant in the present situation or the future
prospects for any further marked or sustained decline. Such bad factors as exist have been pretty
well discounted by our decline and a great many
favorable fa ctors have been ignored or submerged.
This is made pretty plain by the series of interviews
offered in this letter.
Some of· the best buying is now found in the
dividend paying rails. Such buying has been absent
for a long time. New York Central, Pennsylvania
and St. Paul are well taken by important interests.
The stock last named I have not been friendly to
for some time but, aside from the good buying mentioned, there is some improvement in the statistical position, and of course we cannot ignore the
fact tpat a sharp decline has occurred. Since I
issued my special letter on St. Paul on September 23
the stock has declined over 15 points and only a
small part of the decline has been recovered.
Consolidated Gas is being steadily absorbed by
the very best interests close to the stock. I think
it one of the best speculative securities on the list
for a long pull and a big profit. Smelting and Refining is in the same position. The reports of both
these corporations, recently issued should be carefully scrutinized and we find a great variation in
final conclusions. The real standing is much better
than would be apparent from a superficial examination.
The merger plans in the Copper stocks will soon
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result i'n a speculative campaign in the leading
stocks.
Would buy the stocks recommended above and
also American Can common and preferred, the
equipments and Malt preferred on every decline.
There is a desire on the part •of banks and important interests to prevent anything like a runaway
advance just at present and it may be good policy
to accept fair returns until indications are clearer.
Disposing of stocks on rallies of, say, five points
with a view to replacing on reactions looks like
good practice temporarily,
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February 5, 1910.
The week in the stock market has been one of the
worst since the wild fluctuations of 1907. The only
actual adverse event of the week was the failure
of a large bond house. This failure had been impending for a long time and was probably anticipated in banking quarters. The fact that the
house in question explained its trouble by the
statement that they found no market for bonds is
interesting so far as it goes. It supports the theory
that money is being diverted to securities having
a large rate of return and some speculative possibilities, and as long as the cost of living continues
to advance this tendency will be apparent. But
a scrutiny of the particular bonds which Fisk &
Robinson could not sell to advantage shows that
they were engaged too widely in the thankless task
of pioneering and that their issues were not accepted as good bargains by either the banks or
investors. As is always the case, · the failure was
at once followed by rumors affecting the credit
of many other houses, and, as unreasonable (I
started to say as criminal) as such rumors are they
have their effect.
The chief trouble at present appears to be the
fright of a crowd and it is regrettable to observe
that this fright is fostered by prominent men and
prominent interests for their own purposes. The
effects of such demoralization cannot be foreseen
or measured. The waves of sentiment which sweep
over the speculative world from time to time cannot be analyzed. People affected by fear seldom
stop to reason. Napoleon was never afraid of an
organized army, but always of a mob.
The fostering of the recent demoralization, to
which I have referred above, has taken several·
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of his emphatic strictures were ill-timed and helped
to accentuate the fright and the hoarding of money
which came at the tail-end of the depression, but
such strictures were not more ill-timed than the
expressions of his blatant critics to-day. One single paragraph of Mr. Taft's message has been quoted and enlarged upon recently until we get weary
of hearing it, but the cheerful words of that message or the cheerful views of men of judgment
and experience are subsidized or ignored.
I have reflected on the present situation seriously
of late and with all the facts and figures at my
command, together with the counsel of careful
thinkers and students, I find the situation sound
and promising so far as the present outlook goes.
I am also convinced that we are in a period of accumulation in the stock market and that good securities ar·e being purchased on every decline by
strong interests.
One of the most important contributing causes
in the recent reaction has been the bad eminence
attained by Steel Common. The emphatic and presumably authoritative advertising of that stock
has made it a market leader and when it has been
pressed for sale, it has had a depressing influence
on the general list. The stock is not worth 80, it
never was worth 90, and every Tom, Dick and
Harry of the speculative world bought it on margins after it had advanced to unreasonable prices.
I have several times referred to Steel Common as
a menace to the general market, but we will probably break away from this miserable leadership
before long.
The decision in the Danbury hat boycott case by
the United States Circuit Court which assc%es
damages against the labor union and holds that all
workingmen's organizations are amenable to the
provisions of the Sherman law the same as other
organizations, is important. This decision promises
to be far-reaching, and while it of course will be appealed to the court of last resort and a final decision delayed for some months, the moral effect
will be felt at once and made applicable. Business
men and manufacturers will be enabled now to con99

duct their affairs without arbitrary interference
upon the part of those who have left their employ
voluntarily, and large financial interests will feel
that they have at last some protection from those
who seek illegally to cripple them. Capital seeking
to extend the general business of the country has
been fearful of the operations of the agitation of
labor leaders, but at las_t has found relief. The
decision was to the effect that the boycott is in restraint of trade and therefore against the law.
People are encouraged to buy stocks when they
know the corporations issuing them are not to be
endangered by the brigandage of those who heretofore have maintained they were without responsibility in the matter. Labor organizations, as w ell
as those of capital, must answer for their sins, and
so long as the law is enforced impartially no one,
with reason, can object. By this same token none
of the decisions to be handed down by the United
States Supreme Court in the American Tobacco,
Standard Oil and other cases need occasion undue
alarm. No property rights are to be destroyed or
even endangered , stockholders will be protected
and the public will carried out. So far as the stock
market is concerned it has effectually · discounted
any inconvenience to which the corporations may
be put b_y the most rigid construction of the
statutes.
There have been so many requests this month
for a graphic exhibit of movements in former years
by which the ordinary extent and duration of ral lies and reaction may be examined, that I have
prepared the series of charts which accompany
this letter.
In each of the charts presented herewith the
upper line represents 20 Railroads and the lower
line 12 Industrials, Wall Street Journal's figures.
Where two columns of numerals appear the first
represents the Rails and the second the Industrials.
In the descriptive matter where the course of the
market shows a decided movement in one direction the words "advanced," or "declined" are used;
the fluctuations against the general trend, where
scale orders might have been used advantageously,
are termed as "rallies" or "reactions."
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I have also prepared from my own figures, a
chart which accompanies this letter, showing the
market movements of 23 Rails and 18 Industrials
for the year 1909.

The Foreign Situation.
The final returns for the English Parliamentary
Elections are now complete. The electorates have
endorsed the Asquith Government's policies. ln
commercial circles relief is felt that the tariff
policy is to remain as hitherto. The Conservatives
are making desperate efforts to compromise with
the Liberals, with a view of minimizing the projected reforms. There is, however, no likelihood
of any compromises being effected. The Government went before the people with definite reform
policies and these have been endorsed and must
be carried out. The effects of the reforms have
been discounted in financial circles and nothing
now remains to hinder financial and commercial
progress in any way. The commercial outlook
is consequently good. Last week I gave figures
showing the enormous progress British Foreign
Commerce is making, The following figures show
similar progress in internal affairs:

British Bank Clearings.
1898
1899
1900
1901
1902
1903

. £8,097,291,000
9,150,269.000
8,960,170,000
9,561,069,000
10,028,742,000
10,109,825,000

1904
1905
1906
1907
1908
1909

. £10,564,197,000
12,287,935,000
12,711,334,000
12,730,393.000
12, l 2~362.000
13,525,446,000

The last year's clearings were the greatest ever
recorded. They show an increase of 12¼ % over
those in 1908 and 51.7% over those in 1900. It
is interesting to note that the German and French
bank clearings also reached record figures last year.
German clearings in 1909 showed an advance of
10.6% over those in 1908.
For comparative purposes I append the changes
in money rates during the past two years in
London.
101

•
London Mo~ey Rates, 1908-1909.

.....
0
N

1st half
1908.
d.
£ s.
.3 10 6

2d half
1908.
d.
£ s.
2 10 6

17 8
19 6
2 10
14 3
15 10

1 15
0
1 0 0
1 0 0
1 3 0
2
5 10

Average Bank Rate
Average Market Rate (3 months
.2
paper)
.1
Average Int on Dep . .
.2
Average Call Money Rates .
.2
Average Day to Day Rates .
Av. Rate on Stock Exch. Loans .3

1st half
1909.
d.
£ s.
2 14 3
1 17
1 4
1 7
1 19
2 19

9
3
4
4
2

2d half
1909.
d.
£ s.
3 9 7
2 13
1 19
1 19
2 7
3 6

8

7
7
0
3

The similarity of money rates in the last half of
1908 and the first half of 1909 is clearly
indicated by the fi gures in the table. Both of these
periods were profitable to bankers. Money was in
good demand and the rates were good. In the
latter part of 1908 and the first half of 1909 money
was plentiful, rates were low, and unprofitable to
bankers. Many of the English banking companies
are now holding their yearly and half-yearly meetings and their reports, in nearly all cases, are satisfactory and optimistic. Their business during
the last half of 1909 were profitable and the outlook
is for great business activ ity throughout 1910 with
m oney in g ood demand at higher rates than those
of last year.
Tc,ward the end of last year India was the largest purchasers of gold in European markets. The
latest ad vices fr o m that country indicate that the
demand for g old is now abating. In the past six
months India re ceived ab out $45,000,000 of gold
from L ondon, Cairo and Paris. The demand is
near.ly satisfied. This will relieve the European
gold markets of a considerable strain and will assist European banks in releasing their capital to
meet other important business commitme11'te1,
It is interesting t o notice that prices of commodities have rapidly .risen in India in recent years
and that merchants are complaining of the inflation
of the currency. As similar conditions exist in the
United States, a brief review of financial affairs in
India will be of comparative value.
According to Frederick Atkinson, Accountu11tGeneral of the United Provinces, prices of 111 commodities have advanced since 1870 as follows:

India Commodity Price Index Numbers 1870-1908.
Year.
Index.
Year.
Ind~x.
1870 ........ ...... 105
1900 ............ .. 135
1875.... .. .. .. .... 94
1901 . .. .. . .. . .. .. . 132
1880 .. .. .. .. .. .... 105
1902 .. . . .. . ...... . 121
1885. . . . . . . . . . . . . . 101
1903 ........... .. . 116
1890 .. ..... ... . ... 112
1904 .... .. ... ... .. 115
1893 .. .. .. . ... . . .. 122
1905 . . .... . ....... 127
1895 .......... ... . 114
1906 ..... . .... .. .. 149
1897 . . .. .... .. .... 143
1907 .... . ..... .... 158
1899 .............. 114
1908 .............. 168
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Since 1900 Indian commudity prices have advanced over 24½%- The increase since 1890 was
50%, and since 1870, 60%.
As a result of his important investigations into
the causes of Indian financial disturbances in recent
years Mr. Atkinson findii that:
(1.) Prices have risen in consequence of deficient rain falls and have not fallen again to their
former levels at the termination of the scarcity
periods.
(2.) The termination of scarcity periods with
high prices has· ordinarily been accompanied by a
redundant currency.

(3.) The redundant currency has assisted those
merchants who have a monopoly of the food
crops of India in maintaining a high level of
prices.
The remedies suggested are a reformed currency
on a gold basis, and the abolition of the food monopolies-both of which present practical difficulties. Gold will not remain in circulation in India.
In the period 1899-1908 India absorbed 10.56% of
the world's gold production. In the years 1906-'07
she absorbed 16% of the world's gold production,
ancj last year the absorption was about 15%. Indian
financiers believe that if India were permitted to
coin gold freely the demand for gold would be so
great that the gold currencies of all countries
would be most seriously disturbed by reason of
the rapid apprec1at10n in the value of gold.
This danger of gold appreciati on is considered
so great that no financial authority in India en-
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tertains the idea of free gold coinage. Most proposals for Indian currency reform~ are arranged
on an indirect gold basis-the gold reserve being
kept in Europe.
The growth of business and financial transactions 111 India are shown by the following
figures:
Active Monetary Circulation in India.

*Crores of
Year.
Rupees.
1835.............. 24
1840.......... .. .. . 26
1850.............. 20
1860.............. 53
1865.............. 86
1870 .............. 113
1875 .............. 105
1880 .............. 123
1885 .............. 120
1890 .............. 139

Crores of
Year.
Rupees.
1895 .............. 145
1901. ............. 171
1902 .............. 170
1903 .............. 175
1904 .............. 188
1905 .............. 200
1906 .............. 215
1907 .............. 241
1908 .............. 242
1909 .............. 243

*A lakh is equivalent to 100,000 rupees, . and a
crore is 100 lakhs or ten million rupees. The rupee
is a little over 32 cents in American currency.
It will be seen that money circulation has increased 100% since 1880 and nearly 43% since 1900.
Last year's business transactions were the largest
on record and show that the prosperity noticeable
in Europe was shared by Oriental countries.
Recent commercial developments in India have
been largely carried on by corporations. The following figures indicate the steady growth of corporations in India. The figures give the capitals
of the new corporations registered in India in the
years named:
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PAID UP CAPITAL OF NEW CORPORAT IONS IN INDIA.
(In lakhs of rupees.)

0

0-.

Year.

1901
1902
1903
1904 . .
1905
1906 . .

..
..

..
..

. . ..

Banking.

Railr oads.

River
Shipping.

Shipping.

390
395
387
398
422
450

317
325
342
351
335
328

26
24
24
24
31
31

15
16
19
19
19
28

Tea PlanMill s.
tations. Mining.

1840
1870
1907
1882
1958
2035

346
360
363
365
361
353

177
202
250
264
284
297

Total
CorporaOthers. tions.

517
548
516
571
617
620

3628
3740
3808
3874
4027
4184

The steady advance shown by these figures is
remarkal,le. There is an increase in the new capital
of corporations in all the leading industries. Mills,
which include cotton and jute mills, show the
greatest increase. The increase in total capitalization since 1900 has been over 15 .½ %.
The outlook in France is not nearly so bad as
the American press indicates. The floods in Paris
are rapidly subsiding. Latest advices state that
the damage done by them is not very severe. Some
loss will undoubtedly be sustained by the business community but against this there will be numerous compensating advantages. Whatever damage
has been done in Paris and other cities will be more
than made good by the benefits the flood waters
have conferred ,o n a large area of the agricultural
lands at France. The confide,n ce felt in the immediate outlook in commerical circles in France is
indicated by the Bank of France's statement covering this week, which is referred to below.
The German situation is greatly relieved by the
settlement of the tariff differences between Germany
and the United States. Instead of the two countries engaging in a disastrous tariff conflict arrangements have been made whereby each grants the
other the most favored nation, tariff schedule. Instead, consequently, of the trade relations between
the two countries being disturbed the results of
the compromise effected will prove beneficial.
The Bank of England made no change in its
3.½% discount rate this week.
The weekly statement shows the following
changes:
Total reserve ................... . .. Dec.
Circulation ........................ Inc.
Bullion ............................ Dec.
Other securities ................... Inc.
Other deposits .................... Inc.
Public deposits .................... Dec.
Notes reserve ........... . ......... Dec.
Government securities ............. Dec.
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£686,000
439,000
246,210
1,413,000
2,186,000
2,060,000
689,000
602,000

The detailed return compares as follows:
This week. Week ago. Year ago.
Circulation .... £28,154,000 £27,714,000 £29,134,000
Public deposits. 10,211,000 12,270,000
7,399,000
Private deposits 43,193,000 41,008,000 43,278,000
Gov't securities. 14,010,000 14,612,000
14,801,000
Other securities 30,459,000 29,046,000 29,861,000
Reserve . . . . . . . 26,955,000 27,641,000 24,010,000
Proportion of reserve to liabilties ........ .
51.85%
47.36%
50.46%
Bullion ........ . 36,971,000 37,217,000 34,507,000
Bank rate .... .
3½%
3½%
3%
The proportion of reserve to liabilities compares
as follows:
Year.

Per Cent.

Bank Rate.

50.46
47.36
54.41
49.66
46.14
55.16
48.98
48.28
48.23

3¼%
3 %
4 %
5 %
4 %
3 "%
4 %

1910 ..................... .
1909 ..................... .
1908 .......... . .......... .
1907 ..................... .
1906 ........ . ....... . . ... .
1905 ..................... .
1904 ..................... .
1903 ....... . .. . .......... .
1902 ...... . .. . ........... .

4 %
3 %

This week's statement exhibits a decline in the
gold reserve, but a large increase in deposits. The
Bank's bullion movements during the first quarters
of the years 1907-'08-'09 were as follows:
Bank of England's Bullion Movements.
(1st quarters, lS:07-'08-'09, in millions of pounds.)
Foreign
£1,934
1907 ... . £3,847
+£1,913
4,282
1,355
1908 ... .
+ 2,927
9,064
1,261
1909 ..
+
7,803
Home
£6,347
£2,328
1907 ..
+£4,019
7,958
868
1908 .. .
7,090
5,823
2,647
1909 .. .
+ 3,176
Total Increase.
1907, £5,932. 1908, £10,017. 1909, £10,979.

+
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In the past three years the Bank has, on the
average, received 4¼ millions of pounds in gold
from abroad, and 4¾ millions from the country
banks during the first three months of the year.
The weekly statement of the Bank of France
shows the following changes:
Francs.
Inc. 174,425,000
Notes in circulatio n
77,150,000
Dec.
Treasury deposits ..
42,950,000
Dec.
General deposits
300,000
Inc.
Gold in hand . . . .
Dec.
1,600,000
Silver in hand . . . .
Inc.
87,700,000
Bills discounted ..
Inc.
14,950,000
Advances . . . . . . . . ... .
The detailed statement compares as follows:

1909.
1908.
1910.
Francs.
Francs.
Francs.
3,476,325,000 3,633,572,445 2,721,114,981
Gold
885,783,706
911,897,729
Silver .
874,625 ,000
Circulation. 5,464,657,600 5,171,779,470 4,911,021,370
773,598,376
469,305,615
643,810,500
Gen. dep.
1,163,836,000 1,094,691,605 1,140,063,707
Bil. dis.
171,059,474
30,113,300
226,539,083
Tr.. adv .
This statement shows t'he condition of the Bani<
is very sound. In view of the sensational cables
published in the American newspapers regarding
the damage done by the floods in Paris, it is interesting to study the detailed figures in this week's
statement. The last two items relating to bills discounted and advances are very remarkable. The
increases noted are undoubtedly caused by move·ments connected by the temporary disarrangement
of commerical movements in Paris by the floods.
They show also the good credit of the leading customers of the Bank, and reflect the confidence of
the Bank's directors in the immediate financial and
commerical outlook.
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The Reichsbank's r eturn for the present week
is as follows:
Marks.
Gold on hand . . . .
D ec. 38,723,000
Gold and silver . .
Dec. 68,588,000
Notes in circulation
Inc . 51,014,000
Treasury bills ..
Dec. 43,000,000
Deposits . . . . . .
Dec. 75,397,000
Loans . . . .
Inc. 30,367.000
Discounts . . . .
Inc. 44,526,000
The German Bank's important returns compare
with those of one and two years ago as follows, in
marks:
1910.
1909.
1908.
G. & sil
1,037,468,000 1,096,260,000
885,960,000
Ls & ds
928,932,000
873,160,000 1,156,740,000
Circul . .
1,584,453,000 1,511,660,000 1,483,490,000
The German Bank's cash holdings in 1907 were
843,300,000 marks; in 1906, 954,240,000; in 1905, 1,068,700,000; in 1904, 912,700,000.
This week's statement is weak in every respect.
There is a large decrease in both gold and bullion
reserves and note circulation has increased. The
financial outlook in Germany is weaker than that
in any other country in Europe at present. Germany's credit, however, is good, and further financial
assistance will be rendered by the English and
French banks whenever needed.

The General Situation.
After a careful scrutiny of business conditions
throughout the country I fail to find anything
fundamentally wrong even in the iron and steel
business which should, in the natural course of
events, be the first to feel the effects of any hostile
political developments. Late last Fall I SL1ggested
that a rest in that industry would be beneficial to
all branches of business. That is what is happening now, particularly in the pig iron market and is
perfectly natural after the phenomenal recovery
during the last six months of 1909. Much bear
capital is being made of the dullness, too much in
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fact. The following from the Iron Trade Review
is pertinent:
"In the Pittsburg district extraordinary efforts to
depress the market have been made by the circulation of false and misleading reports concerning
recent trades of pig iron for billets. These reports
have had a tendency to check buying, but not
enough business has developed to test the market."
Some speculative holdings of pig iron have come
to light during the week but the effect of unloading this line can only be temporary. In other departments of the iron and steel industry business
is so good that if the calendar could be set back
to last Spring there would have been no necessity
for the declaration of an "open market." Rail contracts placed during the week are estimated at 85,000 tons; foundry iron contracts about 18,000 tons.
Orders are reported for nearly 3,000 cars. There
is a good demand for crude steel and finished
products. Fabricating plants are filled up with
orders enough to keep them going for six months.
The market for copper metal is a trifle easier but
the tone is firm. Some capital is made of the fact
that production is ahead of consumption but this
is a part of ancient history. All the developments
in the situation are working toward a better statistical position for the metal. Exports for January 1910 were 309,065 tons against 290,243 a year
ago and 228,836 two years ago. European stocks
show only 1,280 tons increase for the month of
January. It is expected that the Producers' report
will show a decrease in domestic stocks of 20,000,000 pounds. The Westinghouse Machine Co. report for the month of January was the best in the
company's history. Orders on hand are unprecedented.
The textile trade is the weakest spot in the
whole situation but that is gradually working into
a better understanding between spinners, manufacturers and buyers with concessions on all sides
resulting in a fair amount of business.
The railroad labor situation is dragging along
on its weary way toward a settlement. As was to
be expected, the railroads have refused the demands as presented and conferences are being
held or arranged for which will result in com-
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promises and concessions on both sides. Also during the course of the Government arbitration of
the disputes which is sought by the railroads, something will be said about freight rates and other
matters of deep interest to the carriers. There is,
of course, some talk of strikes, and in many instances tentative strike votes have been taken, but
the union leaders are conservative men and a strike
is the least of their desires. The controversy between the soft coal miners and operators is of more
importance. The miners at their convention re,IOlved to ask for an increase of 10 cents a ton;
the operators in conference at Toledo decided upon
a reduction of 10 cents a ton. The labor phase of
the situation is being played up by the bears for all
it is worth. Gompers' appeal for funds to fight the
Steel Corporation is also receiving, marketwise,
a great deal more attention than it deserves.
Failures reported by Dun's for the month of Jan. uary amount to $32,000,000 or more than double
that of a year ago. The increase, however, is largely made up of Stock Exchange failures.
Bank clearings for January were unprecedented,
being 22% over last year and 4.4% over 1906. The
detailed report shows healthy growth all over the
country, particularly so in the Central West.
Call money ruled easy around 2½ to 3%. The
gain by local banks from the interior this week
will fall considerably below that of the past few
weeks. Such security as is offered as collateral
is subjected to careful scrutiny. Action of this
sort would have been more effective and less disturbing to real values had it been taken much
earlier in the game. The Ilank of Germany made
a somewhat weak report and the Bank of England
rate remains unchanged. Paris drew some gold
from London during the week, but on account of
the strength of the English Bank's position and the
fact that all of the new South African gold was secured by London, interest rates were not affected.
It is more than likely, however, that, on account of
the calls from Paris, we have seen the low point
for money both here and abroad for some time
to come.
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Analysis of the Bank Statement.
The condition of the State Banks and Trust Companies was somewhat improved this week in all three
of tht: important items shown in the weekly statement, but this was accomplished. apparently, at the
expense of the Clearing House Banks, which show
decreases in the reserves and a widening apart of
the figures relating to the ratio of loans to deposits and of specie to loans.
The gain i.n
in currency from the interior during the week seems
to have lodged with the first named group. In the
Clearing House Banks' average statement is shown
a big increase in deposits while the actual statement
shows a big decrease in deposits. This is reflected in
the State Banks and Trust Companies' big increase in
deposits. The report as a whole is not as good as
might have been expected, considering the extensive
liquidation on the Stock Exchange, but, from a speculative point of view, it seems to indicate that the
big lenders are disposed to encourage buying of
securities by the more important operators.
Clearing House Banks
Actual Statement.
This Week. Last Week.
Reserves .. .. .. .. .. .. .... .. .. .. 26.91 %
27.65%
Ratio of Loans to Deposits.... 98.96
98.11
Ratio of Specie to Loans.. . . . . 21.60
22.16
Clearing House Banks
Daily Average Statement.
27.74
Reserves ..................... . 27.16
Ratio of Loans to Deposits ... . 98.53
98.26
22.15
Ratio of Specie to Loans ..... . 21.89
State Banks & Trust Co.'s
Daily Average Statement.
17.10
Reserves .................... . 17.40
104.16
Ratio of Loans to Deposits ... . 103.77
Ratio of Specie to Loans .... , . 10.76
10.65
Combined Average Statements.
22.42
Reserves ..................... . 22.28
101.21
Ratio of Loans to Deposits ... . 101.15
16.40
Ratio of Specie to Loans ...•.. 16.32
The "Big Three.''
107.57
Ratio of Loans to Deposits ... . 108.18
22.42
Ratio of Specie to Loans ..... . 22.16
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The Technical Situation.
The technical situation in Steel was further
strengthened by the elimination of weak long accounts and an increase in the short interest. The
character of collateral in loans has also improved materially and this will help to prevent further calling of
loans. There are a good many stop orders in some
of the industrial stocks, particularly ir. Steel Common, but this is offset by a still larger number oi
bear stops in the general list a few points above
the market. The floating supply of stocks is not
large and while this is a good basic factor, it frequently results in very wide swings either way because of the narrowness of the market. It is frequently the case that a man who offers a gilt-edge
investment stock "at the market" will make a
greater price sacrifice than if he were operating in
a most active and widely distributed stock. Eowever, the rule works both ways.
Consider the technical situation very strong.

Conclusion.
There is nothing the matter with this market or with the foundation on which it is based.
Everything evil has been greatly magnified and the
good factors have been given little attention.
Hostile legislation, which has not yet taken any
definite form, has been played up extensively. A dry
rot failure has been made the basis of rumors about
the credit of many solvent houses; the flood damage in France has been exaggerated. Seasonal reactions in our active business affairs have been exploited as something unprecedented and extraordinary. These and a dozen other influences
have received attention. while the good crop prospects and the unexpectedly good money conditions
the world over are ignored, yet these two factors
are more important than all other factors of an adverse character combined.
In the flurry which has occurred this month no
one has been hurt except people who sacrificed
holdings through fright or who operated on insufficient margins. Such people are always getting
hurt. Those who have followed the scale order
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plan will soon find that the decline was a blessing
in disguise. Such declines are, in fact, necessary
to the best results by this method.
Recommend purchases of good stocks at this
level or on any further drives. In the high-priced
rails I like Pennsylvania, New York Central and
St. Paul, but almost any of this group should do
better soon. In the industrials Amalgamated Copper, American Smelters, all the standard equipment stocks, Malt preferred, American Can and
Consolidated Gas are on the bargain counter.
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CHART SHOWING MARKET MOVEMENTS FOR JANUARY, 1910.
(Thomas Gibson's Figures.)
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1897.

There was a moderate rise in values during 1897.
Rails started at 51.71 ; Industrials, 40.74. Low, Rails,
April 19, 49.28; Industrials, April 17, 38.49. High,
Rails, Sept. 18, 67.03; l ndustrials, Sept. 10, 55.82.
Year closed, Rails, 62.29; Industrials, 49.41.

Rails.
Advanced
Points
Apr. 19 to Sep. 18 .............. 17.5
Nov. 8 to Dec. 31. ............. 4.5
Reactions
Mch. 16 tu Apr.
Sep. 18 to Sep.
Oct. 2 to Oct.
Oct. 20 to Oct.
Nov. 1 to Nov.

19 ..............
30 ..............
12.. . . . . .. .. ...
25. . . . . . . . . . . . . .
8 ..............

5.5
3.5
3.5
2
3.5

Industrials.
Advanced
Points
Apr. 19 to Sep. 10 .. ............ 17
Nov. 8 to Dec. 31. ............. 3.5
R;eactions
Jan. 19 to Feb.
Mch. 3 to Mch.
Sep. 10 to Sep.
Sep. 23 to Sep.
Oct. 2 to Oct.
Oct. 20 to Nov.

13 ..............
29 ..............
21. . . . . . . . . . . . . .
30 .... . .........
12 ......... .... .
8. . . . . . . . . . . . . .

2.5
3
3
2.5
3.5
4.5

Percent.
36
8.4
10.9
5.7
5.5
3.6
5.7

Percent.
45
8.2
8.1
7.1
5.9
4.8
7.4
9.5

1898

Was a continuation of the mod erate advance of the
year previous, the year starting with Rails, 61.86;
l ndustrials, 49.31. Low, Rails, l\larch 12, 56.46; Industrials, 1'.Iarch 25, 42.00. Iligh, Rails, Dec. 30,
74.99; Industrials, Dec. 30, 60.52.

Rails.
Advanced
Points
Mch. 12 to Dec. 30 .. . ........... 18.5
Oct. 1 to Dec. 30. . . . . . . . . . . . . . 9
124

Percent.
33
13.2

Points
24 .............. 5.5
12 ........ ...... 6.5
23 .............. 2.5
I .............. 2.5
21 ........ . ..... 3.5
19 .... .... ...... 2
13 .......... . ... ::.5
1. ............. 2

Percent.
8.7
10.4
4.1
4.5
6.2
3.3
5.2
3.1

Industrials.
Advanced
Points
Mch. 25 to Dec. 30 ....... : ...... 18.50
Oct. 12 to Dec. 30.. . . . . . . . . . . . . 8.5

Percent.
44
16.9

Reactions
Jan. 30 to Feb.
Mch. 1 to Mch.
Mch. 16 to Mch.
Mch. 30 to Apr.
Apr. 11 to Apr.
July 11 to July
Aug. 26 to Sep.
Sep. 17 to Oct.

Reactions
Jan. 7 to Jan.
Feb. 5 to Feb.
Mch. 1 to Mch.
Mch. 18 to Mch.
Apr. 14 to Apr.
June 10 to June
Aug. 26 to Oct.
Oct. 4 to Oct.

24 .............. 2.5
24 .... .......... 5.5
12 . . ..... ...... . 4
25 ... .... ....... 3.5
21 .. ...... ...... 2.5
15 ............... ,.5
1 .............. 8.5
12 .... . . ... ..... 2

5.3
10.1
8.8
8.4
6.1
5.3
13.8
3.7

1899.

A further continuation of the slow advances of the
previous two years, although the net gain was slight.
The start was at 75.08 for Rails and 60.41 for Indus<lustrials. Low, Rails, Dec. 22, 72.48; Industrials,
Dec. 18, 58.27. High, Rails. April 3, 87.04; Industrial s, Sept. 5, 77.61. Range for year, Rails, 14.56;
Industrials, 19.34.

Rails.
Advanced
Points
Jan. 3 to Apr. 4 ..... ......... 15.5
June 1 to Sep. 5 ....... .... ... 8
Dec. 22 to Dec. 30 .............. 4.5
Reactions
Feb. 20 to Mch. 2 . .. , .......... 3.5
Apr. 1 to Apr. 10 ... ........... 2
Apr. 26 to May 9 .............. 7
125

Percent.
26
10.6
6.4
4

2.7
8.5

Reactions
Points Percent.
May 17 to June 1 .. . ..... .. .... 3.5
4.2
Sep. 5 to Sep. 16 ..... . .. .. .... 4.5
5.2
Sep. 21 to Oct. 3 .............. 2
2.5
Nov. 2 to Nov. 11. ........... . . 3
3.7
Dec. 2 to Dec. 22 ..... . ........ 10.5
12.5
Industrials.
Advanced
Points
Jan. 3 to Sep. 5 ........ .... .. 17
Dec. 22 to Dec. 30. . . . . . . . . . . . . . 7

Reactions
Jan. 30 to Feb.
Apr. 4 to Apr.
Apr. 28 to May
May 10 to May
May 17 to May
June 12 to June
Sep. 5 to Oct.
Nov. 2 to Nov.
Dec. 2 to Dec.
Dec. 20 to Dec.

Percent.
28.7
12.7
4.7
4.5
9.3
4.3
7.2
5.8
8.5
3.5
22.9
4.1

7 ....... . . ... .. 3

10 .... .. .. . .. . ..
9 .... ... . .. ....
13 .... ... . .. ....
31. .. ..... . .. ...
22 .. .... . . . . ...

3.5
7
3

5

4
3 ... . .. . . . . . ... 6.5
11 .. ......... ... 2.5
18 . .. . .... . . .... 17.5

22 .............. 2.5

1900.

A still further continuance of the upward
ment. Started, Rails, 78.86; Industrials, 68.13.
Rails, June 23, 72.99'; Industrials, June 11,
High, Dec. 31, 94.99; Indu strials, Dec. 27,
Range, Rails, 22.00; Industrials, 18.01.

Rails.
Advanced
Points
Jan. 2 to Dec. 31. .... . ........ 16.5
June 23 to Dec. 31. ..... . . . ..... 22
Reactions
Jan. 2 to Jan.
Apr. 7 to May
June 1 to June
Aug. 15 to Sep.

11. ..... .. ......
12 ...... .. . . ....
23 .... .. ... . ....
24 ..............
126

2.5
6
7
4

moveLov1,,
53.03.
71.04.

Percent.
21.7
30
3.7
7.6
8.8
5.5

Industrials.
Advanced
Points
Jan. 2 to Dec. 27 .............. 3
June 11 to Dec. 27 ....... . ...... 18
Dec. 8 to Dec. 31. ..... . ..... . . 6.5
Reactions
Jan. 2 to Jan.
Feb. 5 to Mch.
Apr. 6 to Apr.
Apr. 26 to May
June 1 to June
June 13 to June
July 23 to Sep.
Nov. 20 to Dec.

11 .... . . . . . ... . .
9 .. . . . ... ......
21.. . . . . .
15 .... .. . . . .....
11. ... .. . .. .. . ..
23 ..............
24 .............

l'. .5

7
5.5
6.5
6
3.5
6

8 .............. 5

Percent.
4.3
34
10.5

7.1
10.7
8.6
10.2
10.8
6
10.3
7.4

1901.

Was a more sharp extensio n of the previous upward movements. Started, Rails, 94.78; Industrials,
70.44. Low, Rails, Jan. 3rd, 92.66; Industrials, Dec.
24, 61.52. High, Rails, May 1st, 117.86; Industrials,
June 17, 78.26. Closed, Rails, 114.85; Industrials,
64.56. Range, Rails, 25.20 ; Industrials, 16.74. It will
be noticed that while Rails gained 20.07 for the year,
Industrials lost 5.88.
Rails.
Advanced
Points
Jan. 2 to Dec. 31. . . ........... 20.07
Jan. 3 to May I. .. .. .. .. ..... 25.2
May 14 to June 17 .. . . . ......... 13
Aug. 5 to Dec. 31 .............. 10
Reactions
Jan. 12 to Jan.
Feb. 6 to Feb.
May 1 to May
June 29 to July
July 18 to July
July 29 to Aug.
Aug. 26 to Sep.
Sep. 10 to Sep.
Sep. 21 to Oct.
Nov. 11 to Nov.
Dec. 4 to Dec.

9 . . . . . . . ... . ... 4
20 . . .. .. .. . . .. .. 2.5
14 . . . . . .. . . . .... 13
15 ... . . . .... . ... 10.5
22 .............. 4
5 .. . ........... 3.5

7 .............. 5.5

13 ..............
7 ..............
14 ..............
12 ..............
127

4
4.5
2
4.5

Percent.
21.1
26.5
12.5
9.5
4.4
2.7
11.3
9.2
2.9
3.2
4.8
3.9
4.1
1.9
3.9

Industrials.
Points
Declined
Jan. 2 to Dec. 31 .............. 5.88
Advanced
Jan. 19 to May I .. . . ... . . . . ... 11
May 10 to Jun e 17 ............ . . 6.5
Declined
June 17 to D ec. 24 .......... : . .. 16.5

Percent.
8.4
17.2
9.2
21.5

Reactions
Jan. 2 to Jan.
Feb. 15 to Mch.
Apr. 19 to Apr.
May 1 to May
May 6 to May
May 13 to May

19 .... .. ........
15 ........ . .....
24 .. ... . .... . . . .
4 ..............

14 . .. .. . . . .... . . 2

8.1
4.9
3.5
5.2
10.8
3.2

Rallies
July 15 to
July 22 to
Aug. 12 to
Sep. 13 to
Oct. 5 to
Oct. 27 to
Dec. 12 to

18 .. .. .. . .... .. .
29 ..............
26 .. . . . . . . . .....
20 . . . . . . . . . . . . . .
11 . .......... . ..
12 . .............
31 .. . ...........

3.6
3.5
5.6
4.8
3.8
3.9
4.7

July
July
Aug.
Sep.
Oct.
Nov.
Dec.

5.5
3.5
2.5
4

9 .. .. ...... .... 8

2.5
2.5
4
3
2.5
2.5
3

1902.

Th e market for rats continued to advance until
Sept. 9, when the decline began which extended into
the following year.
The industrials worked in a range of 8.87 points;
started at 64.32; closed 64.29. High, Industrials,
April 24, 68.44. Low, Dec. 15, 59.57. Rails started
116.67; closed 118.98. High, Sept. 9, 129.36. Low,
Jan. 14, 111.73; Range 17.63; gain for the year 3.90.

Rails.
Advanced
Points
Jan. 14 to Sep. 9 .............. 17.5
Declined
Sep. 9 to Dec. 11 .............. 16.28
Reactions
Jan. 2 to Jan. 14 ............. . 5
Apr. 29 to May 19. . . . . . . . . . . . . . 4
128

Percent.
15.7
12.6
4.2
3.4

Rallies
Sep. 29 to
Oct. 13 to
Nov. 14 to
Dec. 11 to

Sep.
Oct.
Nov.
Dec.

Points Percent.
30. . . . . . . . . . . . . . 4
3.6
17 .............. 5
4.2
24 . . ............ 4.5
4.2
31. ............. 6
5.2
Industrials.

Advanced
Jan. 14 to Apr.
Declined
Apr. 24 to May
Advanced
May 19 to May
Declined
May 24 to June
Advanced
June 24 to July
Declined
July 28 to Aug.
Advanced
Aug. 21 to Sep.
Declined
Sep. 19 to Sep.
Advanced
Sep. 29 to Oct.
Declined
Oct. 3 to Oct.
Advanced
Oct. 11 to Oct.
Declined
Oct. 31 to Dec.
Advanced
Dec. 15 to Dec.

Points
24 .............. 5.5

Percent.
9.3

19 .............. 3.5

5.3

24 .............. 2

3.2

24 . ...... .... . .. 3

4.7

28 .. . .... ....... 3.5

5.6

21 ....... . .... .. 2

2.9

19 .. . . .......... 2.5

3.7

29 .............. 3.5

5.2

3 .............. 2.5

3.9

11 ... ........... 2.5

4.1

31 . .. .... ....... 2

3.5

15 .............. 6.5

9.8

31 .. . ... . ....... 4.5

7.8

There were no important rallies or reactions in
the Industrials during the course of the series of
small advances and declines which marked the year.
1903.

For the rails this year is an extension of the decline which started Sept. 9, 1902, at 129.36. A recovery beg~n on Sept. 28, extending into the following year. The year 1903 for rails started 119.17;
closed 98.33, a loss of 20.84. High, Jan. 9, 121.28.
Low, Sept. 26th, 90.51, range 30.77.
129

Industrials started 64.60; closed 49.11, a loss of
15.49. High, Feb. 16, 67.70. Low, Oct. 15, 42.25.
Range, 25.45. A recovery started Oct. 15 which extended into the followin g year.
Rails.

Declined
Jan. 6 to Aug.
Aug. 18 to Sep.
Advanced
Sep. 28 to Dec.
Rallies
Jan. 3 to Jan.
Mch. 10 to Mch.
Apr. 13 to Apr.
Apr. 28 to May
June 10 to June
June 26 to July
July 15 to July
Aug. 8 to Aug.
R~actions
Oct. 2 to Oct.
Nov. 2 to Nov.

Points Percent.
8 ... . ..... . . .. . 30
23.4
28 . ............. 10
10.1
31 .. ............ 9.5

10.7

9 .. ........ .. . . 2
20 .. ............ 3
21 .. ..... . ... . .. 4.5
4 . . . . ... . ...... 2
12 .............. 4.5
1. ............. 2.5
17 . ............. 2
18 ........ . ..... 8

1.7
2.8
4.4
2
4.5
2.5
2.2
9

14 .. ... . . ....... 3
12 .............. 3

3.1
3.3

Industrials.

Declined
Jan. 9 to Aug.
Aug. 17 to Oct.
Advanced
Oct. 15 to Dec.
Rallies
Jan. 23 to Feb.
Apr. 13 to Apr.
June 10 to June
June 22 to June
July 25 to July
Aug. 8 to Aug.
Sep. 28 to Oct.
Reactions
Oct. 31 to Nov.

Points
8 ....... ..... .. 18.5
15 .............. 11.5

Percent.
28.5
21.5

31 . .. .. ... ...... 6.5

16.3

16 . . .... .. ......
21 .. ......... . ..
12 ..............
30 .. . . ..........
28 ..............
17 .... . . . .......
2 ..............

5.3
6.2
4.6
4.2
5
13.9
5.6

3.5
3.5
2.5
2.5
2.5
6.5
2.5

9 .............. 3

6.7

1904.

And the year following were extensions of the
bu ll market started in the latter part of 1903. Rails
started 1904, 96.30, closed 117.43; 1905, sta rted 118.50,

closed 133.26. Low, 1904, Mch. 14', 91.31. High, D ec.
3, 119.46. Range, 28.15. Low, 1905, May 22, 114.52.
High, Dec. 29, 133.54. Range 19.02. Gain for 1904,
21.13; 1905, 14.76. Industrials started, 1904, 47.38,
closed 69'.61; 1905, started 70.39, closed 96.20. Low,
1904, Mch. 12, 46.41. High, Dec. 5, 73.23. Range,
26.82. Low, 1905, J an. 25, 68.76. High, Dec. 29, 96.56.
Range, 27.80. Gain, 1904, 22.23; 1905, 25.81.
Rails.
Advanced
Jan. 2 to Dec.
Mch. 14 to Dec.
Reactions
Jan. 21 to Mch.
Apr. 11 to May
July 20 to July
Dec. 3 to Dec.
Dec. 10 to Dec.

Points Percent.
31. . .. ...... .... 21
22
3 .. .. . ... .. .... 28
30.9

14 . .. .. .. .......
17 ............ . .
27 .. ... . . . .. ....
8 ... . ....... . ..
12 ..............

8
3.5
2.5
3
3.5

8
3.8
2.4
2.7
3.2

Industrials.
Advanced
Jan. 2 to Dec.
Mch. 12 to Dec.
Reactions
Jan. 27 to Feb.
Feb. IS to Mch.
Apr. 7 to May
Dec. S to Dec.
Dec. 10 to Dec.

Points
31. ........ . .... 22
5 . ... ....... ... 26
8 ....... .......
14 . ..... . ... . ...
18 ... : . .........
8 . . .. . .. . .. . . . .
12 ... . ..........

3
2.5
2.5
5
4

Percent.
47.1
55.6
6

s

5.1
7.2
6.1

1905.

Rails.
Advanced
Jan. 3 to Dec.
May 22 to D ec.
Jan. 20 to Jan.
Mch. 13 to Mch.
Apr. 14 to Apr.
Apr. 26 to Apr.
May 2 to May
May 12 to May
May 31 to June
July 19 to July
Aug. 29 to Sep.

Points
30 .. . . .. .. . . ... . 14.5
29 .............. 19
25 . . .. ....... . . . 2
28 .. .. .. ... ..... 2.5
24 ....... .. . .... 4.5
29' ............ . . 6
8. . . . . . . . . . . . . . 3
22. . . . . . . . . . . . . . 5.5
6 ... . .......... 2.5
22 .. ... . ... . . ... 2.5
1 . . . . . . . . . . . . . . 3.5
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Percent.
12.4
16.5
1.8
2.1
3.5
5
2.5
4.6
2.3
1.9
2.5

Sep. 5 to
Oct. 3 to
Nov. 3 to
Nov. 27 to
Dec. 26 to

Sep. 7 .............. 3
Oct. 11 .............. 2
Nov. 13 .............. 4.5
Dec. 4 .............. 3
Dec. 27 . . . . . . . . . . . . . . 2

2.3
1.8
3.5
2.3
1.6

Industrials.
Advanced
Jan. 3 to Dec.
Jan. 24 to De<;.
Jan. 24 to Apr.
May 22 to D ec.
Reactions
Apr. 14 to Apr.
Apr. 26 to Apr.
May 2 to May
May 12 to May
Aug. 29 to Sep.
Nov. 1 to Nov.
Dec. 16 to Dec.

Points
30 .. ....... .. ... 25.5
29 .............. 27.5
14 .............. 15
30 .............. 24.5
24 ..............
29 .......... ....
8 .... ... .... ...
22 ... .... . ......
7 .......... ... .
13 ..... .. . ..... .
27 ..............

3.5

Percent.
36.9
40.3
21.7
35
4.5

5

6.4

3
7
4
3
2

4.2
8.7

5
4

2.1

1906
Was a year of rather violent fluctuations, ranging
18.06 points for Rails and 19.33 points for Industrials. Rails, High, Jan. 22, 138.36 ; Low, May 3,
120.30. Industrials, High, Jan. 19, 103.00; Low,
July 11, 83.67. Rails started 133.12. Closed 129.80,
net loss of 3.32. Industrials started 95, Closed 94.35,
net loss 0.65. This year marked the end of the
previous bull markets.
Rails.
Advanced
Jan. 2 to Jan.
Declined
Jan. 22 to May
Advanced
May 3 to Dec.
Declined
Dec. 11 to D ec.
Rallies
Feb. 28 to Apr.
Apr. 10 to Apr.
Apr. 28 to Apr.

Points
22 . ............. 5

Percent.
3.9

3 .............. 18

13.1

11. ............. 17

14.4

31. ... ..... . .... 7.5

5.6

2 ... . ... . .. . ... 3.5
16.. . . . . . . . . . . . . 2.5
30 . . ....... ..... 2

2.7
2
1.8
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Reactions
June 11 to June
June 20 to July
July 7 to July
Oct. 11 to Oct.
Oct. 22 to Oct.
Nov. 5 to Nov.
Advanced
2 to Jan.
Declined
Jan. 19 to May
Advanced
May 3 to June
Declined
June 6 t o July
Advanced
July 11 t o Oct.
Declined
Oct. 9 to Nov.
Advanced
Nov. 12 to Dec.
Declined
Dec. 11 to Dec.
Rallies
Jan. 30 to Feb.
Mch. 5 to Mch.
Mch. 19 to Apr.
R/eactions
Aug. 1 to Aug.
Aug. 25 to Sep.
Jan.

Points
18 ...... ..... ... 4
2 .... .. .. . ..... 7.5
12 ............ .. 2.5
20 .............. 6
31 .............. 2.5
12 .............. 2.5

Percent.
3.2
6
2
4
1.9
1.8

Industrials.
Points
19 .............. 8

Percent.
8.4

3 ............. . 16.5

16.1

6 ............ . . 8.5

10.2

11 .............. 11.5

12.1

9 .............. 13

15.6

12 .............. 4

4.5

11 .... .......... 3.5

3.8

24 .............. 3

3.1

2 .............. 3
13 .............. 4
3 .............. 5

3.5
4.3
5.6

4 .............. 2
4 .............. 2.5

2.2
2.8

1907.

The decline of 1907 in Rails really started on December 11 , 1906, when they stood at 137.56, while
the Industrial s did not begin their decidedly downward move until June 7, 1907, when they averaged 96.37. The range for the year was: Rails,
50.54 points; High, Jan. 5, 131.95; Low, Nov. 21,
81.41. Industrial s, 43.37 points; high, Jan. 7th, 96.37;
low, Nov. 15, 53.00. On January 2nd, Rails, 129.90;
Industrials, 94.25. On December 31st, Rails, 88.77;
Industrials, 58.75.
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Rails.
Declined
Jan. 5 to Nov.
Mch. 12 to Mch.
Mch. 16 to Mch.
July 27 to Nov.
Advanced
Nov. 21 to Dec.
Declined
Dec. 6 to Dec.
Advanced
Dec. 16 to Dec.
Rallies
Feb. 4 to Feb.
Mch. 14 to Mch.
Mch. 25 to Apr.
Apr. 15 to May
June 3 to July
Aug. 24 to Sep.
Oct. 19 to Oct.

Points
21 .............. 50
14 .. .. ... .. . .... 13
25 .............. 11
21. ............. 26

Percent.
38 11.5
10
24.3

6 .............. 9

11.1

16 .. ......... .. . 9

10.0

30.. . . . . . . . . . . . . 8

9.9

16 ..............
16 ..............
5 . ..... ...... ..
3 ...... .. ......
27 .. .... ........
21 ..............
21 .. ............

2.9
9
4.8
4
8
6.3
2.2

3.5
9

5
3.5
8
6
2

Industrials.
Declined
Jan. 7 to Nov.
Jan. 7 to Mch.
May 3 to Aug.
Sep. 6 to Nov.
Advanced
Nov. 15 to Dec.
Declined
Dec. 6 to Dec.
Rallies
Feb. 4 to Feb.
Mch. 15 to Mch.
Mch. 25 to May
Apr. 15 to May
June 3 to June
June 22 to July
Aug. 24 to Sep.
Sep. 16 to Sep,

Points
15 ........ ...... 43
25 .. .. ........ .. 21
24 .......... ; .. . 17
15 . ... ......... . 20

Percent.
44.8
21.8
20
27.4

6 .............. 8

15.1

17 . . .... .... ... . 4

6.5

16 .. ... ...... ... 3
16 .......... .... 2
3 ............. . 10
3 ........... ... 4.5
4 .............. 2
8 ............. . 5

3.3
2.5
13.3

6 .............. 4

21 .............. 3.5

4

2.6
6.5
5.8
5.1

1908-1909.

The advance of 1908-'09 started in November, 1907,
from the low point of 81.41 in Lhe Rails and 53.00
in th~ Industrials and reached the high point in
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Rails, 134.46, Aug. 14, 1909, and Industrials, 100.53 on
Nov. 19, 1909. The actual low points for the two
years was 86.04 for Rails on Feb. 17, 1908; Industrials, 58.62 on Feb. 13, 1908. Range, Rails, 48.42
points, or 55 % advance; Industrials, 41.91, or 71.2%
advance.
Rails.
Advanced
Points
Nov. 21, '07 to Aug. 14, '09 ...... 53.05
Declined
1909
Aug. 14 to Aug. 26 .............. 5.5
Advanced
Au_g. 26 to Sep. 3 ... .... ..... . . 2
Declined
Sep. 3 to Sep. 9 .. ............ 3.5
Advanced
Sep. 9 to Sep. 20 .......... .... 5
Declined
Sept. 20 to Sep. 24 . ... .... .. . ... 2
Advanced
Sep. 24 to Oct. 2 .............. 2
Declined
Oct. 2 to Oct. 23 .. ...... . ..... 5
Advanced
Oct. 23 to Nov. 3 .. ........ .. .. 2.5
Declined
Nov. 3 to Dec. 2 .. . .... .. .... . 4
Advanced
D ec. 2 to Dec. 31 . . .. .. ..... . .. 4.5
Rieactions
1908.
Jan. 18 to Jan. 24 . . ............ 4
Jan. 28 to Feb. 17 .............. 7
Mch. 27 to Apr. 4 .............. 3
May 18 to May 28 ... ... .. : . .... 6
June 2 to June 22 .............. 4.5
Aug. 10 to Aug. 25 . . . .......... . 3
Sep. 9 to Sep. 22 ....... ..... .. 7
Oct. 3 to Oct. 10 .............. 2.5
Nov. 17 to Nov. 21 .. ... ...... ... 3
Dec. 12 to Dec. 21 .. . ........... 3
1909.
J an. 2 to Jan. 12 .............. 3
Jan. 21 to Jan. 30 .............. 3
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Percent.
64
4.1
1.6
2.6
4
1.5
1.5

4
2.1
3.1
3.6
4.1
7.6
3.2
5.8
4.4
i.8
6.4
2.3
2.6
2.5

2.5
2.5

Feb. 15 to Feb. 23 .............. 6
June 4 to June 21. ............. 3.5

5
2.7

Industrials.
Advanced
Points Percent.
Nov. 15, '07 to Nov. 19, '09 ..... .47
88.7
Declined
1909.
Nov. 19 to Nov. 29 ........... .. . 4.5
4.5
Advanced
Nov. 29 to Dec. 29 .............. 3.5
3.5
Reactions
Jan. 14 to Jan. 24 ..... . ....... 4.5
6.8
Jan. 31 to Feb. 13 .............. 4
6.6
Mch. 25 to Apr. 6 .............. 3
4.3
May 18 to May 28.. . ......... 3
4
June I to June 23.. . . .... ... . 2.5
3.3
Aug. IO to Aug. 15. . .
. . . . . . . . 3.5
4
Aug. 31 to Sep. 22.... . ....... 8.5
10.1
Nov. 13 to Nov. 23 ..... . ....... 2
2.5
Nov. 28 to Dec. 18 .... , ....... 4.5
5.1
1908-1909.
Dec. 28 to Jan. 5.... . ....... 2
2.3
1909.
Jan. 6 to Jan. 13 ....•........ 2.5
2.8
Feb. 15 to Feb. 23 ....•......... 6.5
7.9
June 5 to June 21. ....... ...... 5
5.2
Aug. 14 to Sep. 9. . . . . . . . . . . . . 3.5
3.5
Oct. I to Oct. 13. . . • . . . . . . . . . . 3.5
3.5
Oct. 18 to Oct. 23 ... ,. ......... 3
3
Nov. 19 to Nov. 29 .............. 4.5
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February 11, 1910.
The market this week, while it has covered a
wider range than usual, shows very little change in
the final prices as compared with last week. The
sharp decline which occurred in the early days of
the week have been fully recovered. The news items
of importance were the reduction of discount rates
in England and Germany, reflecting further improvement in money conditions and the Copper Producers' report, which was unexpectedly favorable.
Another favorable factor is the cessation of hostilities in the two copper merger factors. It looks
now as if there will be peace in that quarter and
naturally the strongest interests have gained their
point.
The situation is further improved by the elimination, or at least the reduction, of a terrific line of
long Steel Common. This was one of the biggest
speculative lines ever carried by a single individual
in a single stock and has been a menace to the market for some time.
Since the panic of 1907 started I have drawn continual comparisons with 1903 as compared with
1907-1904 with 1908 and 1905 with 1909. The parallel was so exact throughout the three-year periods
that a good many clients want to continue it indefinitely. In this regard I may state that an attempt to do that would resolve itself into chart play137

ing pure and simple. I drew the comparisons mentioned above, because I found underlying conditions
the same. They are not the same now and therefore
our parallel ceases to have any merit. Money conditions are infinite1y better the world over than they
were in 1906. This is the most important thing from
the stock market point of view. The stability of
our business structure is also pronouncedly better,
as we had a very thorough house-cleaning in 1907
and 1908. So far as crops are concerned, the crops
of 1906 and the prospects for 1910 are similar. The
large acreage this year will, •under ordinary conditions, give us large crops. The big crops of 1906
had a great deal to do with the complete recovery in
security prices which occurred in the last half of the
year.
I think that before long we will look back and
realize that the decline of this month has been due
to nothing but silly fright and the manipulative devices of people who wanted to buy stocks at low
prices. I can find nothing basically wrong and while
prices and values get divorced at times, values must
and will assert themselves in time.
The figures showing the movements of stocks by
days for the year 1909, which were produced in the
letter of Dec. 31, have given rise to numerous requests for the same exhibits for 1907 and 1908. The
figures for 1907 follow and those for 1908 will be
produced next week.
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.AVERAGE DAILY PRICES FOR THE MONTH
OF JANUARY, 1907.
(Thomas Gibson's Figures.)
18 Ind. 41 R. & I. Adv. Dec.

Date.

23 Rails.

Jan. 2
" 3
" 4
" 5

. 105.27
105.10
106.57
106.89
106.50
105.52
104.87
104.77
103.90
104.61
103.73
103.75
102.57
102.35
100.51
100.05
101.05
100.97
101.35
101.33
99.94
99.69
98.54
98.16
97.61
97.76

86.41
86.45
88.09
88.25
87.89
87.07
87.49
87.49
86.90
87.24
87.08
87.14
86.14
86.17
84.68
84.50
85.28
85.80
86.15
86.15
85.36
84.87
83.91
83.94
82.64
83.60

95.84
95.77
97.33
97.57
97.19
96.29
96.18
96.13
95.40
95.92
95.40
95.44
94.35
94.26
92.59
92.27
93.16
93.38
93.75
93.74
92.65
92.28
91.22
91.05
90.12
90.68

106.89
97.61

88.25
82.64

97.57
90.12

"
"
"

7

8
9 .
10 .

"
" 11 .
" 12 .
" 14

" 15

" 16

" 17

" 18
" 19

" 21

" 22

" 23

" 24
" 25
" 26

" 28

" 29
" 30

" 31

High in Jan.· .
Low in Jan . . .

.07
1.56
.24
.38
.90

.11
.OS
.73
.52
.52
.04
1.09
.09
1.67
.32
.89
.22
.37
.01
1.09
.37
1.06
.17
.93
.56

23 Active Rails show a decline for the month of
January of 7.51.
18 Active Industrials show a decline for the month
of January of 2.81
41 Rails and Industrials show a decline for the
month of January of 5.16.
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AVERAGE DAILY PRICES FOR THE MONTH
OF FEBRUARY, 1907.
(Thomas Gibson's Figures.)
Date.

23 Rails.

Feb.
"

"

"
"
"
"
"

"
"

"

"
"
"
"
"
"
"

1 .
2 .
4 .
5 .
6 .
7 .
8 .
9.
11 .
12.
13 .
14 .
15 .
16 .
18 .
19 .
· 20 .
21 .
22 .
23 .
25 .
26.
27 .
28 .

High
Low
High
Low

in
in
in
in

Feb.
Feb.
1907
1907

18 Ind. 41 R. & I. Adv. Dec.

97.22
.82
82.50
89.86
96.57
82.60
89.08
.78
95.%
82.48
89.22
.14
97.03
83.43
90.23 1.01
96.93
83.55
90.24
.01
98.20
84.42
91.31 1.07
97.90
84.47
91.18
.13
97.23
84.35
90.79
.39
97.79
85.14
91.46
.67
Holiday. Stock Exchange closed.
99.11
85.92
92.51 1.05
98.32
85.41
91.86
.65
98.68
85.77
92.22
.36
99.44
86.
92.72
.so
93.67
85.53
92.10
.62
98.01
84.92
91.-16
.64
97.35
84.94
.32
91.l •
97.11
84.60
90.85
.29
Holiday. Stock Exchange closed.
Holiday. Stock Exchange closed.
94.97
82.88
88.92
1.93
95.53
83.22
89.37
.45
94.44
82.45
88.44
.93
95.54
83.39
89.46 1.02
99.44
94.44
106.89
9t44

86
82.45
88.25
82.45

92.72
88.44
97.57
88.44

23 ActiYe P o ol 1
•'reline for ihe month of
February of 1.68
18 Active J ndustrials show an advance for the
month of February of .89.
41 Rails and Industrials show a decline for the
month of February of .40.
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AVERAGE DAILY PRICES FOR THE MONTH
OF MARCH, 1907.
(Thomas Gibson's Figures.)
23 Rails.

Date
Mar. 1
" 2

"
"

"
"

"
"

"
"
"
"
"
"

"
"
"
"
"

"

4
5
6
7
8
9
11
12
13
14
15
16
18
19
20
21
22
23
25
26
27
28
29
30

.
.
.
.

95.36
94.47
92.64
91.09
92.53
90.77
89.54
89.59
90.22
90.96
86.65
80.51
85.83
87.46
86.03
85.25
85.32
85.80
83.11
81.13

79.06

.
.

18 Ind. 41 R. & I. Adv. Dec.
83.21
82.78
81.16
79.38
80.36
79.43
78.01
78.12
78.64
79.72
75.91
68.97
74.07
76.57
74.83
73.39
73.87
74.74
73.06
71.53
68.30

89.23
88.62
86.90
85.23
86.44
85.10
83.77
83.85
84.43
85.3-l
81.28
74.7-l
79.95
82.01
80.43
79.32
84.59
80.27
78.08
76.33
73.68
76.25
75.96
77.21
79.32

81.74
70.76
81.46
70.46
71.37
83.05
85.41
73.25
Stock Exchange closed.

.18
.66
l.72
1.67
1.21
1.34
1.33
.08
.58
.91
4.06
6.54
[ .21

Z.06
1.58
1.11
5.27
4.32
2.19
1.75
2.65
2.57
.29
1.25
2.11

High in March 95.36
83.21
89.28
68.30
73.68
Low in March . 81.13
88.25
97.57
106.89
High in 1907
73.68
68.30
81.13
Low in 1907
23 Active Rails show a decline for the month of
March of 9.95.
18 Active Industrials show a decline for the month
of March of 9.96.
41 Rails and Industrials show a dedine for the
month of March 9.96.
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AVERAGE DAILY PRICES FOR THE MONTH
OF APRIL, 1907.
(Thomas Gibson's Figures.)
2J Rails. 18 Ind. 41 R. & I. Adv. Dec.
80.66 1.34
74.67
86.65
.46
80.20
74.43
85.98
.40
79.80
73.95
85.95
81.63 1.83
75.76
87.50
82.73 1.10
76.53
88.93
s.
.14
82.59
76.80
88.39
6 .
.15
82.44
76.64
88.24
8 .
.01
82.45
76.94
87.96
" 9
.16
82.29
76.97
87.62
" 10 .
.60
81.69
76.29
87.10
" 11 .
.46
81.23
75.75
86.72
" 12 .
1.49
79.74
74.05
85.44
" 13 .
.58
73.69
79.16
84.63
" 15 .
80.43 1.27
74.98
85.87
" 16
.23
80.20
74.99
85.41
" 17
.44
80.64
75.18
86.10
" 18
.OS
80.59
75.20
85.99
" 19
80.82
.23
75.25
86.39
" 20
82.15 1.33
87.72
76.58
" 22
.02
82.13
87.74
76.53
" 23 .
.49
76.15
81.64
87.14
" 24 .
.09
75.98
81.73
87.48
" 25 .
.32
81.41
87.22
75.59
" 26 .
.27
75.89
81.68
87.47
" 27 .
82.18
.so
76.24
88.13
" 29 .
82.35
76.33
.17
88.37
" 30.
82.73
88.93
76.97
High in April
79.16
Low in April
84.63
73.69
88.25
97.57
High in 1907
106.89
68.30
73.68
81.13
Low in 1907
23 Active Rails show an advance for the month of
April of 1.72.
18 Active Industrials show an advance for the
month of April of 1.66.
41 Rails and Industrials show an advance for the
month of April of 1.69.
Date.
Apr. 1
2
"
3
4

.
.
.
.
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•
AVERAGE DAILY PRICES FOR THE MONTH
OF MAY, 1907.
(Thomas Gibson's Figures.)
Date.
23 Rails. 18 Ind. 41 R. & I. Adv. Dec.
87.71
.46
76.07
81.89
M~y 1 .
2 .
88.57
76.59
82.58
.69
3
88.31
76.87
82.59
.01
4
87.86
76.45
82.15
.44
6
76.24
87.00
81.62
.53
7
86.84
75.62
81.23
.39
86.98
75.81
81.39
.16
" 8
86.31
9
74.92
.78
80.61
85.63
74.69
80.16
.45
" 10
85.90
74.63
80.27
.11
" 11
86.74
74.99
80.87
.60
" 13 .
,22
86.23
75.06
80.85
" 14 .
85.64
75.19
80.42
.23
" 15
85.11
74.82
79.97
.45
" 16
84.81
.48
74.16
79.49
" 17
.35
84.34
79.14
73.93
" 18
82.78
72.03
77.41
1.73
" 20
1.1 2
81.86
70.72
76.29
" 21
82.68
71.23
76.95
.66
" 22
.70
82.10
70.40
76.25
" 23
82.35
70.65
76.50
.25
" 24
37
70.37
76.13
81.89
" 25
1.77
79.92
74.36
68.81
" 27
.07
68.54
74.29
80.05
" 28
75.11
.82
80.91
69.32
" 29
Holiday. Stock Exchange closed.
" 30
.32
81.14
69.73
75.43
" 31
High in May
76.87
82.59
88.57
74.29
L_ow in May
79.92
68.54
High in 1907
88.25
97.57
106.89
73.68
Low in 1907
79.92
68.30
23 Active Rails show a decline for the month of
May of 6.57
18 Active Industrials show a decline for the month
of May of 6.34.
41 Rails and Industrials show a decline for the
month of May of 6.46.
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AVERAGE DAILY PRICES FOR THE MONTH
OF JUNE, 1907.
(Thomas Gibson's Figures.)
Date.
June 1
" 3
" 4
5
6

.
.
.
.

7 .

"

"

8
10
11
12
13
14
15
17
18
19
20
21
22
24
25
26
27
28
29

High
Low
High
Low

in
in
in
in

"
"

"

"
"
"
"
"
"

"
"
"
"
"
"
"
"

23 Rails.
80.62
79.94
81.07
80.64
81.19
81.78
82.44
82.39
81.48
81.66
8i.41
80.58
80.40
80.78
80.74
80.90
80.83
80.41
80.43
81.07
82.57
82.76
83.46
83.42
84.37

18 Ind. 41 R. & I. Adv. Dec.
69.33
74.97
.46
.60
68.81
74.37
75.57 1.20
70.07
.43
69.65
75.14
75.77
70.35
.63
70.71
76.25
.48
71.18
76.81
.56
71.32
76.86
.05
70.58
76.03
.83
70.28
75.97
.06
70.20
75.80
.17
69.54
75.06
.74
69.10
74.75
.31
69.35
75 .06
.31
.04
69.31
75.02
69.39
75.14
.12
69.15
.15
74.99
68.95
74.68
.31
68.88
74.65
.03
69.03
75.05
.40
70.29
76.43 1.38
70.58
76.67
.24
71.20
77.33
.66
71.15
77.28
.OS
71.31
77.84
.56

June
84.37
71.32
77.84
79.94
68.81
74.37
June
1907
106.89
88.25
97.57
1907
79.92
73.68
68.30
23 Rails show an advance for the month o f June
of 3.75.
18 Active Industrials show an advance for the
month of June of 1.98.
41 Rails and Indu strials show an advance for the
month of June of 2.87.
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AVERAGE DAILY PRICES FOR THE MONTH
OF JULY, 1907.
(Thomas Gibson's Figures.)

23 Rails. 18 Ind. 41 R. & I. 1\dv. Dec.
.78
78.62
72.20
85.05
.53
78.09
84.21
71.97
78.72
.63
72.51
84.93
Holiday. Stock Exchange closed.
.37
79.09
72.81
85.36
.64
79.73
86.12
73.33
.50
79.25
72.88
85.58
.55
72.19
78.68
85.16
1.27
77.41
83.43
71.39
.06
83.45
71.25
77.35
" 11
71.24
77.53
.18
83.82
" 12
.84
78.37
84.77
71.96
" 13
78.43
.06
84.92
71.93
" 15
78.84
.41
85.54
72.13
" 16
.47
78.37
85.06
71.68
" 17
78.56
.19
85.35
71.77
" 18
79.14
86.11
72.16
.58
" 19
72.26
.18
86.37
79.32
" 20
72.06
79.03
.29
85.99
" 22
85.91
72.08
79.00
.03
" 23
86.62
72.32
79.47
.47
" 24
71.98
79.25
86.53
.22
" 25
72.14
79.27
86.41
.02
" 26
72.12
86.57
79.34
.07
" 27
71.51
78.58
.76
85.65
" 29
85.92
71.22
78.57
.01
" 30
84.88
70.12
77.50
1.07
" 31
High in July
86.62
79.73
73.33
70.12
77.35
Low in July
83.43
High in 1907
106.89
88.25
97.57
73.68
79.92
68.30
Low in 1907
23 Active Rails show a decline for the month of
July of .17.
.
18 Active Industrials show a decline for the month
of July of 2.08.
41 Rails and Industrials show a decline for the
mon,h of July of 1.12.
Date.
Ju,~y 1
2
3
4
5
" 6
" 8
9
" 10
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'.AVERAGE DAILY PRICES FOR THE MONTH
OF AUGUST, 1907.
(Thomas Gibson's Figures.)
Date.

.

Aug.

.

23 Rails.
1 .
2 .

18 Ind. 41 R. & I. Adv. Dec.

69.57
77.22
.28
69.98
77.64
.42
3 .
69.86
77.52
.12
5 .
68.82
76.33
1.19
6 .
67.77
75.25
1.08
7 .
66.42
73.89
1.36
8 .
66.40
74.05
.16
9.
65.96
73.51
.54
IO .
80.00
64.38
72.19
1.32
12 .
77.24
60.09
68.66
3.53
79.31
63.79
71.55
2.88
" 13 .
76.91
69.23
" 14.
61.56
2.31
77.40
69.55
.4 2
61.90
" 15 .
16 .
76.90
69.23
.42
61.56
76.83
61.35
69.09
.14
" 17 .
77.27
61.47
69.37
.28
" 19 .
69.64
.27
77.71
61.57
" 20.
.33
77.42
61.20
69.31
" 21 .
78.16
62.19
70.18
.87
" 22 .
69.12
1.06
76.92
61.32
" 23 .
.15
76.80
68.97
61.15
" 24.
77.76
62.03
.92
69.89
" 26 .
77.85
62.06
69.95
.06
" 27 .
78.79
62.95
70.87
.92
" 28 .
78.47
63.04
.12
70.75
" 29 .
71.49
.74
79.05
63.93
" 30.
Holiday. Stock Exchange closed.
" 31 .
77.64
High in August 85.31
69.98
60.09
68.66
Low in August 76.80
97.57
High in 1907 . 106.89
88.25
76.80
60.09
68.66
Low in 1907
23 Active Rails show a decline for the month of
August of 5.82.
18 Active Industrials show a decline for the month
of August of 5.64.
41 Rails and Industrials !>how a decline for the
. month of August of 5.73.

..

84.87
85.31
85.19
83.85
82.74
81.37
81.70
81.06

.
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AVERAGE DAILY PRICES FOR THE MONTH
OF SEPTEMBER, 1907.
(Thomas Gibson's Figures.)
23 Rails. 18 Ind. 41 R. & I. Adv. Dec.
Holiday. Stock Exchange closed.
80.17
64.90
72.53 !.04
79.74
64.58
.Ji'
72.16
65.12
80.77
72.96
.79
81.34
65.63
73.49
.54
7 .
80.85
65.34
73.10
.39
80.91
72.95
.15
9.
64.99
79.85
1.16
63.73
71.79
" 10 .
80.05
62.84
.40
71.39
" 11 .
.75
79.39
61.90
70.64
" 12 .
80.01
61.67
70.80
.20
" 13 .
.40
79.89
60.99
70.44
" 14 .
.37
79.83
60.31
70.07
" 16 .
61.22
80.72
70.97
.90
" 17 .
80.59
61.18
70.89
.08
" 18 .
80.89
61.17
71.33
.44
" 19
62.07
.26
81.10
71.59
" 20 .
31.45
62.65
72.05
.46
" 21 .
.68
80.87
61.88
71.37
" 23 .
62.15
80.96
71.55
.18
" 24 .
80.77
61.71
71.24
.31
" 25 .
80.21
70.77
61.33
.47
" 26.
79.49
60.20
69.84
.93
" 27 .
.81
78.49
59.58
69.03
" 28 .
79.22
59.86
69.54
.51
" 30 .
High in Sept.
81.45
65.63
73.49
59.58
69'.03
Low in Sept.
79.49
High in 1907
88.25
9?.57
106.89
68.66
Low ID 1907
76.80
59.58
23 Active Rails show a decline for the month of
September of .95.
18 Active Industrials show a decline for the month
of September of 5.04.
41 Rails and Industrials show a decline for the
month of September of 2.99.
Date.
Sept. 2
3
4
5 .
6 .
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AVERAGE DAILY PRICES FOR THE MONTH
OF OCTOBER, 1907.
(Thomas Gibson's Figures.)
23 Rails. }8In~ 41R.&I. Ad~ De~
Date.
79.47
60.20
69.83
.29
Oct. 1
69.70
79.41
60.00
.13
2
60.08
.41
78.51
69.29
3
78.65
59.91
69.28
.01
4
69.12
78.36
59.89
.16
5
69.16
78.78
59.55
.04
7
59.09
68.40
.76
77.71
8
66.79
1.61
76.04
57.55
" 9
66.42
.37
76.17
56.6-7
" 10
75.23
55.01
65 .12
1.30
" 11
64.32
74.48
54.16
.80
" 12
74.41
64.09
53.77
.23
" 14
74.61
53.89
64.25
.16
" 15
73.84
52.64
63.24
1.01
" 16 .
74.32
52.74
63.53
.29
" 17 .
72.48
51.46
61.97
1.56
" 18
71.94
51.21
61.58
.39
" 19
73.71
52.89
63.30 1.72
" 21
70.95
50.71
60.84
2.46
" 22
69.88
49.87
59.88
.96
" 23
68.26
49.65
58.96
.92
" 24
69.07
so.so 59.79 .83
" 25
69.14
50.84
59.99
.20
" 26
69.85
51.20
60.82
.53
" 28
67.73
50.02
1.65
58.87
" 29
68.59
51.19
59.89 1.02
" 30
67.96
50.78
59.37
.52
" 31
High in Oct.
79.47
60.20
69.83
Low tn Oct.
67.73
49.65
58.87
High in 1907 . 106.89
88.25
97.57
Low in 1907
67.73
49.65
58.87
23 Active Rails show a decline for the month of
October of 11.51.
18 Active Industrials show a decline for the month
of October of 9.42.
41 Rails and Industrials show a declin~ for the
month of October of 10.46.
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AVERAGE DAILY PRICES FOR THE MONTH
OF NOVEMBER, 1907.
(Thomas Gibson's Figures.)

Nov.

1
2
4
5
6

.
.
.
.
.

7 .

"

"
"
"
"
"

"

"
"

"
"
"
"
"

"
"

"
"
"
High
L ow
H igh
Low

18 Ind. 41 R. & I. Adv. Dec.
59.74
.37
68.28
51.20
.63
59.11
67.81
50.42
50.89
59.64
.53
68.40
Holiday. Stock Exchange closed.
60.52
.88
51.49
69.55
1.69
58.83
68.15
49.51
.47
68.92
49.69
59.30
59.40
.10
49.83
68.97
.35
59.75
69.44
50.07
.45
59.30
69.02
49.58
58.70
.60
48.99
68.42
.75
47.93
57.95
67.98
1.62
46.20
56.33
66.47
57.00
.67
66.70
47.31
67.82
48.99
58.40 1.40
1.29
57.11
66.76
47.47
.16
47.15
57.05
66.96
.81
65.61
46.87
56.24
65.64
47.00
56. 32
.08
66.95
48.24
57.59 1.27
65.82
1.01
47.34
56.58
67.09
57.72 1.14
48.35
67.52
49.31
58.42
.70
Ho liday. Stock Exchang e cl osed.
68.89
50.24
59.57 1.15
70.10
51.34
60.72 1.15

23 Rails.

Date.

8.
9 .
11 .
12 .
13 .
14.
15 .
16 .
18 .
19 .
20 .
21 .
22 .
23 .
25 .
26 .
27 .
28 .
29 .
30.
in N ov.
in Nov.
in 1907
in 1907 .

70.10
51.49
60.72
65.61
46.20
56.24
106.89
88.25
97 57
65.61
46.20
56.24
23 Active Rail s show an advance for the month
of November of 1.82.
18 Active Industrials show an advance for the
month of November of .14.
41 Rails and Industrials show an advance for the
month of November of .98.
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AVERAGE DAILY PRICES FOR THE MONTH
OF DECEMBER, 1907.
(Thomas Gibson's Figures.)
Date.
Dec. 2 .
3
" 4
" 5
" 6
7
" 9
" 10

23 Rails. 18 Ind. 41 R. & I. Adv. Dec.
71.08
52.07
61.58
.86
70.37
51.35
60.86
.72
71.07
51.72
61.71
.85
72.72
52.23
62.47
.76
72.86
52.61 · 62.74
.27
72.38
51.59
61.99
.75
71.53
50.03
60.78
1.21
70.36
49.03
59.69
1.09
" 11
70.46
49.03
59.74
.05
" 12.
70.58
48.69
59.63
.11
" 13
69.78
48.10
58.94
.69
" 14
69.53
48.22
58.88
.06
" 16
69.33
47.70
58.52
.36
" 17
69.22
47.60
58.41
.11
" 18
69.88
48.20
59.04
.63
" 19
69.98
48.47
59.23
.19
" 20
70.87
49.72
G0.29 1.06
"., 21
71.46
49.91
60.63
.39
23
70.51
48.95
59.73
.95
" 24
70.05
48.63
59.34
.39
" 25
Holiday. Stock Exchange closed.
" 26
69.52
48.42
58.97
.37
" 27
70.51
48.92
59.72
.75
" 28
70.73
49.24
59.99
.27
" 30
71.58
49.74
60.66
.67
..
" 31
71.00
49.24
60.12
.5~
High in Dec.
72.86
52.61
62.74
Low in Dec.
69.22
47.60
58.41
High in 1907
106.89
88.25
97.57
Low in 1907
65.61
46.20
56.24
23 Active Rails show a decline for the
month ,;-'\
December of .08.
18 Active Industrials show a decline for the month
of December of 2.83.
41 Rails and Industrials show
a decline for the
month of Dec<!mber of 1.46.
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The Foreign Situation.
The European papers are debating the probable
courses the Asquith Government will pursue in the
new Parliament. The majority of the editorials in
the press indicate that there is an impression of a
dissension in the cabinet and indecision regarding
the political program. But there does not appear
to be much of a basis for these pes simistic views.
The Government was returned to power with a mandate to carry out certain needed reforms. The Nationalists and Labor Party decided to support the
reforms. The Government, consequently, will have
no option at the beginning of the Parliamentary
session to do anything but carry out the program
placed before the electors and the members of the
other parties will be ·c ompelled by public opinion
to fulfiJJ th eir election promises. The budget in its
old form wilJ most certainly be repassed and measures will be taken to reform the House of Lords.
In many of the English election speeches and
pamphlets references were made to the effect that
gold production has on prices and the development
of commerce. The leading English economists are
not all agreed as to the accuracy of the gold theory,
or that of the quantitative theory of money, which
is practically the same thing. The Statist, in editorially discussing the cau ses of national prosperity,
refers to an article writtten by Mr. J. P. Knowles,
a well-known publicist, favoring tariff reform, makes
some interesting observations regarding the factors
promoting the development of commerce. The editorial states that:
"The great outburst of trade extension which began in the forties of last century, and show no sign
yet of coming to an end, is not due solely to the
adoption of free trade by England-indeed, is not
even largely due to the fiscal policy of England or
any other country. Mr. Knowles is perfectly right
in saying that the phenomenon is world-wide, that
the adoption of free trade is not world-wide, and,
therefore, that a world-wide phenomenon cannot be
the result of the policy of even the greatest trading
community in the world, or of a few such trading
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communities. But we differ altogether from Mr.
Knowles when he attributes the prosperity of the
past two generations to the great mineral discoveries. They, indeed, have helped to accentuate the
prosperity, but they have done no more. The great
causes of national prosperity always and everywhere
are numerous. First among them is character, using
the word 'character' in its broadest significance as
covering not only intelligence and integrity but
energy, enterprise, skill, iudustry and thrift. Every
people in all ages of the world which has possessed
a high character has, allowing for time and circumstances, been prosperous. On the other hand. when
the character has deteriorated the nation has fallen.
Next to the quality and capacities of the people
comes invention; next research; and next discovery.
We hold very strongly that the great outburst of
commercial activity in the forties of last century
was due to invention, and more particularly to the
introduction of the railway, followed so very quickly
by the steamship and the telegraph. Many other
inventions, of course, aided, but the railway was the
main instrument of the world's progress.
* * *
"A people without high character cannot prosper
under either free trade or protection. A people with
high character can prosper under one or the other.
What all persons who desire the welfare and greatness of their country should labor for is to raise insistently and by all means in their power the character of their people. They should insist upon the
very best education being given; upon the teachers
being themselves highly qualified and highly trained
for the work they undertake; upon the methods of
teaching being the newest and most scientific; and
upon the subjects taught being the best qualified to
raise the people intellectually, morally, and
physically."
Considerable concern has been felt in German
business circles in regard to the financial outlook
in the empire during the present year. There are
indications that a number of political questions are
about to be introduced in the debates of the Reichstag that are likely to lead to animated discussions
that will strain commercial confidence for some
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months. The uncertainty of foreign trade developments is a serious matter also. Recent amendments
of the German tariff laws have aroused a large
amount of foreign opposition and this opposition is
having baleful effects upon German commerce and
upon the temper of the industrial classes. Most protective countries are amending their tariffs so as to
place German goods und er the highest schedules.
Happily, a truce has been made with the United
States, but grave tariff differences are arising between Germany and Italy, France, Portugal, and
several other European countries. Until these are
definitely settled business will not very materially
improve.

The Bank of England's statement this week is as
follows:
1910.
1909.
1908.
Bullion ..... £36,576,140 £36,215,861 £38,034,490
Reserve
26,684,360
25,787,251
28,618,570
Notes res ... . 26,054,165
24,128,175
27,380,655
Res. to lia .. .
51¾
49¾
53½
Circulation .. 27,797,990
28,878,610
27,865,920
Pub. dep . . . .
7,890,753
10,512,691
13,654,443
0th. dep . . . . 41,624,271
41,320,889
39,810,384
Gov. sec .... . 14,013,84£
14,801,155
14,327,216
Other sec. . . 26,628,722
29,255,647
28,675,259
The more important items in the Bank of England
statement at this date in the past few years compare as follows:
Other
Bullion.
Reserve .
Securities.
1910
. . £36,576,140 £26,684,360 £26,628,722
1909
36,215,861
25,787,251
29,555,647
1908
38,034,490
28,618,570
28,675,259
1907
35,382,551
26,193,166
28,606,249
1906
33,575,356
33,791,636
33,311,131
1905
35,906,778
27,045,038
24,427,700
1904
34,199,147
24,900,C92
24,826,750
This week's statement shows a slight improvement in reserve, notwithstanding some heavy gold
shipments that were made to Paris, Egypt and
Brazil.
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The position of the Bank of England is so sound
at present and the financial and commercial outlook is so excellent that the directors decided on
Feb. 10 to reduce the discount rate to 3%.
The Bank of France's statement this week shows
the following changes:
Francs.
Gold holdings .................... Inc.
4,875,000
Silver holdings .................... Dec. 2,350,000
Notes in circulation .............. Dec. 170,000,000
General deposits .................. Dec. 23,875,000
Bills discounted ......... . ........ Dec. 260,850,000
Treasury advances ................ Inc.
2,550,000
The detailed statement compares as follows:
1910.
1909.
1908.
Francs.
Francs.
Francs.
Gold .... .. 3,481,200,000 3,643,309,327 2,746,220,563
Silver .... . 873,740,000
885,632,865
904,584,988
Circulation . 5,290,665,290 4,987,368,230 4,832,250,555
Gen. dep .. . 705,833,487
782,558,015
483,244,713
, Bil. dis ... .. 1,902,921,291
798,759,285 1,098,307,378
Tr. ad .... .
37,569,222
220,990,156
160,548,826
The most important items in the Bank of France's
return at this date in years prior to 1908 were as
follows:
Gold.
Silver.
Circulation.
Francs.
Francs.
Francs.
1907 .. . . 2,646,638,692
985,864,292 4,843,488,000
1906 .. . . 2,848,166,919 1,058,142,935 4,736,460,425
1905
.. 2,754,211,876 1,103,059,069 4,372,469,400
1904 .. . . 2,343,656,333 1,105,840,357 4,305,420,010
The most important feature of the present week's
statement is the large decrease in circulation. This
is due to the return of notes issued for end of the
year disbursements. Money is in good supply in
France at present and there is a slight lull in trade.
The General Situation.
A further close examination of conditions surrounding the iron and steel trade fails to discl ose
any fundamental weakness in the situation. There
154

\

are on the the contrary indications of improvement
in the Southerp. pig iron market where the lull in
that department of the business was noticeable;
some of the large producers in that section, as a matter of fact, are disinclined to make further advance
sales at present prices. The decreases in the output
of pig iron as compared with the previous month
are seasonable. Trade papers report the Steel Corporation in the market for Bessemer iron for March,
April and May delivery. Nearly all the steel plants
are running at maximum capacity. Car and steel
rail orders are plentiful and the inquiries for both
show that railroad requirements are nowhere near
filled up. Orders for structural steel have increased
in volume. Prompt action by the coke r,roducers
in curtailing the output at the first signs of overproduction has ·resulted in steadying that market.
There is not the danger in these days of overproduction such as was witnessed some years ago, because producers have a better understanding of
these things than in former years.
Notwithstanding the pessimistic talk in regard to
the copper merger which has prevailed for some
time the copper metal market holds well, most of
the sales beiug made over 13½ cents and some of
them just under 14 cents. According to the producers' report for the month of January, domestic
stocks of copper decreased 43,302,772 pounds compared with December; domestic deliveries increased
18,638,886 pounds; exports increased 22,145,102
pounds; production decreased 1,281,368 pounds.
The report in full follows:
Figs. in lbs.
Jan. 1910 Dec. 1909. Jan. 1909.
Stks. prev. mo .. 141,766,111 153,003,527 122,357,266
Production . . .116,547,287 117,828,655 112,135,200
Total . . . . 258,313,398 270,831,182 234,492,466
Dom. deliveries. 78,158,387 69,519,501
51,862,624
Exports . . . . . 81,691,672
59,546,570 38,499,797
Tl. consump. .159,850,059 129,066,071
Stocks remaining 98,463,339 141,766,111

90,362,421
144,130.045

In other lines of trade and industry I f:nd some
bickering between buyers and sellers, engendered
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no doubt by the discussion now go\ng on in regard to high prices, but the differences are not abnormal and usually end in conce~sions by both
parties. This is particularly true of the textile trade.
The increase of $34,370,000 in the output of new industrial securities during January as compared with
a year ago does not suggest any lack of confidence
in general business conditions.
The labor situation is stil\ n the slow process
of settlement. The railroads in the Chicago district
have refused the requests ( f the switchmen for an
increase and there is some danger of a strike but
the ill success of the switchmen's strike in the
No,·thwest is a deterrent. A satisfactory agreement
was reached by the National Railways ot Mexico
with their conductors and engineers. The Coats
Thread mills in Pawtucket, R. I., are closed on account of a strike of back-boys and doffers; the Bethlehem Steel Co. is having some trouble which may
develop into a general strike; the building trades
men in this city are voting on a resolution to go on
a sympathetic strike to aid the steamfitters who are
still out. The differences between the soft coal
miners and operators has not yet been adjusted,
but it is believed a compromise will be reached at
a meeting soon to be held.
The call money rate continues well below 3%,
most of the daily loans on Stock Exchange collateral ruling around 2½ and 2¾%. Conditions abroad
suggest a continuance, for the present at least, of
the ease in interest rates, the basis for this belief
being the reduction in the discount rate to 3% by
the Bank of England and to 4% by the Bank of
Germany. The fact that London has lately made
some substantial shipments of gold to South America and that we have ceased shipping gold in that
direction has led some observers to speculate upon
the possibility of our importing gold in the not distant future. The idea is no so far-fetched as might
be supposed. It is quite true that only a short time
since we were in danger of gold exports to Europe,
but since then security prices have dropped to a
point where they are being absorbed by foreigners
and it should be remembered that we have been exporting gold for two years straight, which is some-
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thing we have not done since 1895. In the two
years we have lost over $119,000,000. It is there•
fore well within the possibilities that, considering
our crop prospects, based on largely increased acreages, a turn in the tide of the gold movement may
at least be in sight. The conditions of the National
Banks throughout the country, so far as disclosed
by their reports to the Controller of the Currency,
as of January 31 are very satisfactory.

Analysis of the Bank Statement.
The statement of the actnal condition of the Clearing House Banks is a good one in every item; decreases in loans about offset the decreases in deposits; the cash items are a stand off; the ratios of
loans to deposits and of specie to loans show a
favorable drawing together; and the reserves are
satisfactorily increased.
The average statement made by the State Banks
and Trust Companies is al so· favorable in a-II the
items.
The decrease in cash shown in the average statement of the Clearing House Banks, part of which
is reflected in the gain by State Banks and Trust
Companies, was indicated by known losses to the
Sub-Treasury, and was therefore expected. The
surprises lie in the fact that the cash items in the
actual statement show no losses, and also that loans
were so greatly reduced.
Clearing House Banks
Actual Statement.
This week.
Reserves . . . . . . . . . . . . . . . . . . . . 27.40%
Ratio of Loans to Deposits. . . . 98.96
Ratio of Specie to Loans . . . . 21.97
Clearing House Banks
Daily Average Statement.
Reserves ................... . 26.98
Ratio of Loans to Deposits ... . 99.06
Ratio of Specie to Loans .... . . 21.66
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Last week.
26.91%
98.96
21.60

27.16
98.53
21.89

State Banks & Trust Co.ls
Daily Average Statement.
Reserves . . . . . . . . . . . . . . . . . . . . . 17.70
Ratio of Loans to Deposits. . . . 103.58
Ratio of Specie to Loans. . . . . . 11.02
Combined Average Statemer.ts.
Reserves . . . . . . . . . . . . . . . . . . . . . 22.34
Ratio of Loans t o Depos its.. . . 101.32
Ratio of Specie to Loan s . . . . . . 16.34
The "Big Three."
Ratio of Loans to Deposits . . . . 108.18
Ratio of Specie to Loans.. . . . . 22.89

17.40
103.77
10.76
22.28
101.15
16.32
108.18
22.16

The Technical Situation.
The technical s ituation is very strong. The
cutting down of weak long lines; the e!imitiation
of the one over-extended account referred to and
the increase in the short interest have all operated
to improve the technique. Examination of such
books as I ha ve access to shows a great diminution
of stop ord er s and weak publi c accounts and a decided increase in the short selling. Once in a while
a constitutional bull sees the top but a constitutional bear never sees the bottom. He figures that
the further down hill he travels the further he is
from the bottom. I have no faith whatever in the
critics who everlastingly attribute every recovery
or change in the trend of a market to "short covering." )'. ou can go over the newspaper files right at
the bottom of every panic or severe decline and
find this hackneyed phrase offered as an excuse for
a reversal of the trend.
The technical situation is very strong.
Conclusion.
Consider good stocks a purchase at this level or
on any further weakness. We may and probably
will witness some irregularity for a time, but so
far as can now be judged, conditions warrant higher
prices. It goes without saying that this view is
subject to change at any time. I receive a good
many leters from clients asking how long I think
it will be before we reach the former high levels ;
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what prices will be attained by this or that stock,
etc: If I could, with any degree of accuracy answer
such questions, there would be no reason for the
expensive investigations I am conducting. There
would, in fact, be no reason for market letters. We
must watch conditions and base our opinions accordingly.
In the high-priced rails, I prefer New York Central, Pennsylvania and St. Paul. This statement is
without prejudice to the rank and file of dividend
paying stocks. Many of them are cheap now.
In the industrials, Consolidated Gas, American
Smelting and Refining, Amalgamated Copper, American Malt prefern. d, the two American Can issues,
American Locomotive, Pressed Steel Car, Railway
Steel Spring and American Car and Foundary are
all below values and should reach much higher
prices.
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February 19, 1910.
The week in the stock market has been a satisfactory one with prices somewhat irregular, but with
a distinct upward trend. Early in the week President Taft disappointed the Wall Street contingent
by failing to alter or modify his expressed views,
but the scare from that quarter appears to be losing
its potency as a market force.
The most important and encouraging factor at
present is the remarkable investment demand for
our securities, not only by local institutions, but by
foreign institutions and individuals. In the last 60
days we have sent abroad over $200,000,000 of our
securities. This is going to work wonders in helping
our trade balance, which, measured by exports and
imports is certainly disappointing.
This steady absorption of our good stocks is of
primary importance marketwise and means much
higher prices if it is continued. Banking interests
are averse to any great bull movement at present, as
they do not wish to disturb this accumulation. A
big advance now would check buying. This foreign
buying appears to be entirely justified. Money will
seek its best returns, and I do not know where
better returns can be obtained with greater stability
than in good American securities. This is evidenced
by the fact that England now has 60% of her investment funds in our securities, and the view is further supported by the expressed opinions of men
who have been sent here to examine our conditions
and prospects. Mr. George Paish, editor of the
London Statist; Mr. James Wright, of Mackay,
Irons & Co., and other English authorities with
whom I have talked recently are very cheerful about
our prospects.
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If our securities offer the best opportumttes it is
certain that they will advance later on-as certain
as that water will seek its own level. Personal
opinions on the subject, however, are not very valuable unless supported. In order to find out just
where money can be placed to greatest advantage
I will next week produce a compilation which will
cover the subject statistically.

And right here I would like to sound a note of
warning about the placing of investment funds. We
are hearing a great deal about irrigation bonds.
The press has referred to the opportunities and the
high rates of interest on these securities. It is frequently the case that the press unconsciously "furthers the schemes and designs of fakirs. This has
been the case in mining and oil strikes and in other
instances. I have nothing to say against irrigation
or good irrigation bonds, but it is as certain as death
and taxes that the popularity of this investment
novelty is going to send a horde of rascals around
with bonds based on the irrigation of the Desert of
Sahara or the drear wastes of Siberia. In fact, that
kind of exploitation is already on foot. I make it
my business to gather all the pamphlets advertised
in regard to investment securities and I think
a little caution now may save us from grief
later on.
As promised last week, the average figures by day,
for 1908 are produced herewith. A number of clients
have asked for statistics showing the volume of business by days on the Stock Exchange. The number
of shares traded in each day for three years will be
printed next week.
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AVERAGE DAILY PRICES FOR THE MONTH
OF JANUARY, 1908.
(Thomas Gibson's Figures.)
Date.
Jan. 2.
" 3 .
" 4 .
6 .
" 7 .
" 8 .
" 9 .

" 11) •
" 11 .
" 13 .
" 14 .
" 15 .

" 16 .
" 17 .
" 18 .

"
"

"

"
"
"

"

20 .
21 .
22 .
23 .
24 .
25 .
27 .
28.

"
" 29 .

"
"

30 .
31 .

23 Rails.
71.75
72.20
72.15
72.36
72.35
71.89
73.53
73.03
74.59
74.90
75.68
75.48
75.14
75.44
75.80
75.11
73.56
73.54
73.43
72.94
73.04
73.30
74.15
73.73
73.48
72.85
75.80
71.75

18 Ind. 41 R. & I.
49.69
60.72
50.45
61.32
50.77
61.46
51.12
61.74
51.23
61.79
51.34
61.62
52.50
63.02
52.49
62.78
53.13
63.86
54.10
64.50
54.91
65.30
54.69
65.09
53.60
64.37
54.18
64.81
54.23
65.02
53.45
64.28
52.58
63.07
52.41
62.97
51.89
62.66
51.39 . 62.16
51.82
62.43
52.30
62.80
52.70
63.43
52.17
62.95
52.14
62.83
52.43
62.64
54.91
64.81
60.72
49.69

Adv. Dec.
.60
.60
.14
.28
.05

..

..
.17

1.40

..

.24

1.10
.64
.80
.21
.72
.44
.16

..

..

.74
1.21
.10
.31
.50

.27
.37
.63
.48
.12
•.17

High in Jan.
Low in Jan.
23 Active Rails show an advance since December
31 of 1.85.
18 Active Industrials show an advance since December 31 of 3.19.
41 Rails and Industrials show an advance since
December 31 of 2.52.
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AVERAGE DAILY PRICES FOR THE MONTH
OF FEBRUARY, 1908.
(Thomas Gibson's Figures.)

18 Ind. 41 R. & I. Adv. Dec.
5L71
62.11
.53
51.59
61.92
.19
51.90
62.25
.33
..
50.97
61.46
.79
"
6 .
71.91
50.96
61.43
.03
7 .
71.51
50.81
61.16
.27
"
8 .
70.29
49.89
60.09
1.07
1.43
" 10 .
68.42
48.91
58.66
" 11 .
68.67
49.01
58.84
.18
" 12 .
Holiday. Stock Exchange cl osed.
" 13 .
68.32
48.92
58.62
.22
" 14 .
69.24
49.61
59.43
.81
..
" 15 .
68.56
49.20
58.88
.55
" 17 .
68.11
49.15
58.63
.25
" 18 .
68.60
49.14
58.87
.24
..
" 19 .
68.51
49.11
58.81
.06
" 20 .
68.72
49.71
59.22
.41
" 21 .
69.04
50.06
59.55
.33·
" 22 .
Holiday. Stock E xchange closed.
" 24 .
68.92
50.24
59.58
.03
..
.l9
" 25 .
68.48
50.10
59.29
.05
" 26 .
68.43
50.06
59.24
.23
" 27 .
68.55
50.40
59.47
.33
" 28 .
68.87
50.73
59.80
.36
" 29 .
68.26
50.63
59.44
62.25
High in Feb. . 72.51
51.90
48.91
58.62
Low in Feb. . 68.11
64.81
High in 1908 . 75.80
54.91
48.91
58.62
Low in 1908 . 68.11
23 Active Rails show a decline since January 31
of 4.59.
18 Active Industrial s show a decline since January
31 of 1.80.
41 Rails and Industrials show a dechnc since
January 31 of 3.20.
Date.
Feb. 1
3
4
5

23 Rails.
.
. 72.51
.
. 72.25
.
72.59
. . . . 71.95
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AVERAGE DAILY PRICES FOR. THE MONTH
OF MARCH, 1908.
(Thomas Gibson's Figures.)
23 Rails. 18 Ind. 41 R. & I. Adv. Dec.
..
.24
50.89
59.68
68.47
.. .OS
68.52
50.74
59.63
50.95
59.83
.20
68.71
.02
50.95
59.85
68.74
.32
51.11
60.17
69.22
61.64 1.47
52.62
70.65
..
62.81
53.59
I 17
72.03
.64
62.17
71.38
52.95
" 10 .
.71
62.88
72.34
53.42
" 11 .
62.99
.11
72.54
53.44
" 12 .
.56
72.94
54.15
63.55
" 13 .
..
.93
73.76
55.19
64.48
" 14 .
.71
..
72.95
54.58
63.77
" 16 .
..
55.11
64.27
.so
73.43
" 17 .
54.42
..
.97
72.19
63.30
" 18 .
72.54
54.82
.38
63.68
" 19 .
72.96
55.38
64.17
.49
" 20 .
73.18
56.07
64.63
.46
" 21 .
73.84
57.25
.92
65.55
" 23 .
74.68
58.17
.88
66.43
" 24 .
74.90
59.35
67.13
.70
" 25 .
74.27
58.70
66.49
..
.64
" 26 .
75.44
58.95
67.21
.71
" 27 . . .
74.75
58.45
66.60
.61
" 28 . . .
74.32
58.18
66.25
.35
" 30 . . .
73.08 . 56.97
65.02
1.23
" 31 . . .
High in Mar.. 75.44
59.35
67.21
Low in Mar . . 68.47
50.74
59.63
High in 1908 . 75.80
59.35
67.21
Low in 1YlJ8 . 68.11
48.91
58.62
23 Active Rails show an advance since February
29 of 4.82.
18 Active Industrials show an advance since Feh ruary 29 of 6.34.
41 Rails and Industrials show an advance since
February 29 of 5.58.
Date.
Mar. 2.
" 3.
4.
5 .
6 .
7 .
9.
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AVERAGE DAILY PRICES FOR THE MONTH
OF APRIL, 1908.
(Thomas Gibson's Figures.)
Date.
Apr. 1 .
2 .
3 .
4 .
6.

23 Rails. 18 Ind. 41 R. & I. Adv. Dec.
73.56
57.39
65.47
.45
73.72
57.68
65.70
.23
..
73.23
57.08
65.16
..
.54
57.36
65.44
.28
73.52
73.61
57.43
65.52
.08
74.27
7 .
57.89
66.08
.56
74.86
66.37
57.88
.29
8 .
75.33
58.56
66.95
9 .
.58
75.27
58.65
66.96
.01
" 10 .
75.04
58.41
66.73
.23
" 11 .
74.72
58.11
66.41
.. .31
" 13 .
75.09
58.40
66.74
.33
" 14 .
74.85
57.93
66.39
.35
" 15 .
75.20
58.43
66.82
.43
" 16.
H oliday. Stock Exchange closed.
" 17 .
Holiday. Stock Exchange closed.
" 18 .
74.85
57.80
66.33
.. .49
" 20 .
75.03
58.16
66.60
.27
" 21 .
75.09
58.20
66.65
.OS
" 22 .
76.10
58.79
67.45
.80
" 23 .
77.02
59.80
68.41
.96
" 24.
77.09
59.57
68.33
.. .08
" 25 .
77.72
59.60
68.66
.33
" 27 .
78.46
60.06
69.26
.60
" 28 .
78.49
69.26
60.03
" 29 .
59.47
77.68
68.58
.68
" 30.
69.26
High in Apr. . 78.49
60.06
Low in Apr . . 73.23
57.08
65.16
High in 1908 . 78.49
60.06
69.26
Low in 1908 . 68.11
48.91
58.62
23 Active Rails show an advance since March 31
of 4.60.
18 Active Jndustrials show an advance since March
31 of 2.50.
41 Rail s and Indu strials show an advance since
March 31 of 3.56.

.
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A VERA GE DAILY PRICES FOR THE MONTH
OF MAY, 1908.
(Thomas Gibson's Figures.)
23 Rails. 18 Ind. 41 R. & I. Adv. Dec.
79.03
59.95
69.49
.91
79.57
59.87
69.72
.23
..
78.99
59.70
69.34
.38
79.47
60.25
69.86
.52
80.14
60.98
70.56
.70
..
7 .
79.84
60.69
70.27
.. .29
8.
80.40
60.93
70.67
.40
81.42
9 .
61.35
71.39
.72
82.11
61.86
71.99
.60
" 11 .
81.43
" 12 .
61.92
71.68
.. .31
82.27
62.74
72.51
.83
" 13 .
82.81
63.58
73.20
.60
" 14 .
83.23
64.18
73.70
.50
..
" 15 . .
83.52
63.67
73.59
.11
" 16 . .
85.22
64.19
74.70 1.11
..
" 18 . .
73.35
1.35
83.70
63.00
" 19.
.81
83.33
61.75
72.54
" 20 .
63.31
..
83.97
73.64
1.10
" 21 .
.51
62.92
73.13
83.35
" 22 .
61.76
71.48
1.65
81.20
" 23 .
82.09
62.31
72.20
..
.72
" 25 .
.87
80.66
62.00
71.33
" 26 .
71.12
.21
80.36
61.87
" 27 .
79.53
61.48
70.51
.. .61
" 28 .
80.32
62.15
71.24
.73
" 29 .
Holiday. Stock Exchange closed.
" 30 .
High in May. 85.22
64.19
74.70
Low in May . 78.99
59.70
69.34
74.70
64.19
High in 1908 . 85.22
48.91
58.62
Low in 1908 . 68.11
23 Active Rails show an advance since April 30
of 2.64.
18 Active Industrials show an advance since April
30 of 2.68.
41 Rails and Industrials show an advance since
April 30 of 2.66.

Date.

~fY

1 .
2 .
4.
5 •
6 .

..
..
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AVERAGE DAILY PRICES FOR THE MONTH
OF JUNE, 1908.
(Thomas Gibson's Figures.)

Date.
June 1
" 2
" 3
" 4
" 5
" 6
" 8
" 9
" 10

23 Rails. 18 Ind. 41 R. & I. Adv. Dec.
82.87
63.51
73.19
1.95
83.14
63.40
73.27
.08
82.75
63.19
72.97
.30
81.33
62.06
71.69
1.28
81.58
62.37
71.97
.28
82.28
62.75
72.51
.54
82.15
62.72
72.43
.08
81.68
62.38
72.03
.40
81.96
62.67
72.32
.29
.. 11
81.93
62.57
72.25
.07
" 12 .
80.60
61.79
71.19
1.06
"13
80.88
61.91
71.39
.20
81.05
" 15
62.13
71.59
.20
"16
81.77
62.69
72.23
.64
" 17
81.44
62.24
71.84
.39
81.71
" 18
62.37
72.04
.20
" 19
80.37
61.45
70.91
1.13
"20
80.55
61.56
71.03
.12
H
22
79.21
60.69
69.95
1.08
"23 •
79.07
60.53
69.80
.15
"24.
79.26
60.78
70.02
.22
"25 .
79.85
61.52
70.69
.67
"26.
80.35
61.78
71.07
.38
"27.
80.23
61.74
70.99
.. .08
"29 .
80.85
62.14
71.50
.51
"30 .
80.68
62.02
71.35
.15
High in June. 83.14
73.27
63.51
Low in June . 79.07
60.53
69.80
High in 1908 . 85.22
64.19
74.70
Low in 1908 • 68.11
48.91
58.62
23 Active Rails show an advance since May 29
of .36.
18 Active Industrials show a decline since May 29
of .13.
41 Rails and Industrials show an advance since
May 29 of .11.
•
.
.
.
.
.
.
•
.

..

..

..

..

..
..

o

..

](lj

..

AVERAGE DAILY PRICES FOR THE MONTH
OF JULY, 1908.
(Thomas Gibson's Figures.)
23 Rails. 18 Ind. 41 R. & I. Adv. Dec.
Date.
80.83
62.07
71.45
.10
July 1
.. 2
.13
80.67
61.96
71.32
..
80.85
62.33
71.59
.27
" 3
Holiday. Stock Exchange closed.
" 4
81.89
63.40
72.65
1.06
" 6
82.24
63.74
72.99
.34
" 7
" 8
83.18
64.46
73.82
.83
83.37
64.70
74.04
.22
" 9
.72
82.52
64.12
73.32
" 10 .
.21
82.25
63.97
73.11
" 11 .
82.90
64.43
73.67
" 13 .
.56
83.49
64.94
74.22
.55
" 14 .
83.51
65.06
74.29
.07
" 15 .
83.49
65.32
74.41
.12
" 16 •
83.57
65.86
74.72
.31
" 17 •
84.41
66.76
75.59
.87
" 18 •
85.44
67.44
76.44
"20 .
.85
..
84.93
67.27
76.10
.34
" 21 .
85.79
67.87
76.83
.73
" 22 •
"23 .
86.21
68.32
77.27
.44
..
"24 .
84.97
67.20
76.09
1.18
"25
85.97
68.35
77.16 1.07
..
" 27
85.29
67.79
76.54
.62
"28
85.75
68.04
76.90
.36
" 29
85.79
68.03
76.91
.01
"30 .
85.89
68.39
77.14
.23
86.65
69.08
77.87
" 31 .
.7J
High in July. 86.65
69.08
77.87
Low in July. 80.67
61.96
71.32
High in 1908 . 86.65
69.08
77.87
Low in 1908 . 68.11
48.91
58.62
23 Active Rails show an advance since June 30
of 5.97.
18 Active Industrial~ show an advance since June
30 of 7.06.
41 Rails and Industrials show an advance since
June 30 of 6.52.

..
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AVERAGE DAILY PRICES FOR THE MONTH
OF AUGUST, 1908.
(Thomas Gibson's Figures.)
Date.
Aug. l
2
" 4

..

" 5
"

6

" 7
" 8

" 10
" 11
" 12
" 13
" 14
" 15
"17
" 18
" 19
"20
"21
"22
"24
"25
"26
"27
"28
"29
"31

23 Rails. 18 Ind. 41 R. & I.
69.17
77.95
86.72
69.31
77.87
86.44
86.81
70.10
78.45
86.57
70.32
78.44
87.15
71..l8
79.21
87.29
71.79
79.54
87.54
79.81
72.08
72.66
80.54
88.41
71.68
79.57
87.46
88.15
72.05
80.10
87.31
71.21
79.26
85.90·
69.61
77.76
77.62
85.84
69.40
86.47
69.88
78.17
86.76
70.43
78.59
78.04
86.05
70.04
86.13
69.94
78.03
69.66
77.86
86.06
77.88
86.07
69.70
86.05
69.28
77.66
86.13
69.59
77.86
86.85
70.13
78.49
79.90
88.54
71.26
88.29
71.76
80.02
72.18
88.65
80.41
72.28
80.48
88.68

High in Aug. 88.68
Low in Aug.
85.84
High in 1908 . 88.63
Low in 1908 . 68.11

72.66
69.17
72.66
48.91

Adv. Dec.
..
.08
.. .07
58
..
.. .01
.77
.33
.27
.73
..
..
.97
.53
..
.84
1.50
..
.14
.55
..
.42

.55

..
..

.02

.01
.17

..

.22

.20
.63
1.41
.12
.39

.07

80.54
77.62
80.54
58.62

23 Active Rails show an advance since July 31
of 2.03.
18 Active Industrials show. an advance since July
31 of 3.20.
41 Rails and Industrials show an advance since
July 31 of 2.62.
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AVERAGE DAILY PRICES FOR THE MONTH
OF SEPTEMBER, 1908.
(Thomas Gibson 's Figures.)
23 Rails. 18 Ind. 41 R. & I. Adv. Dec.
88.60
.15
72.06
80.33
.
88.67
71.28
79.98
.35
87.72
70.19
78.96
.. 1.02
.
.91
.
88.57
71.17
79.87
Holiday. Stock Exchange closed.
.
Holiday. Stock Exchange closed.
" 7 .
88.82
71.47
80.15
.28
" 8
89.86
71.42
80.64
.49
..
" 9
"10
89.69
70.65
80.17
.47
88.99
69.65
79.32
" 11
..
.85
"1 2
89.86
70.05
79.96
.64
..
,. 14
69.92
89.82
79.87
.09
" 15
88.74
68.95
78.84
1.03
" 16
87.48
67.99
77.73
1.11
"17
86.23
66.85
76.54
.. 1.19
87.49
67.69
77.59
1.05
..
" 18
86.35
66.86
76.61
.98
" 19
1.52
84.57
65.61
75.09
" 21
" 22
84.12
65.01
74.57
.52
..
" 23
75.81
84.97
65.85
.84
"24
86.48
67.53
77.00
1.59
"25
87.33
67.95
77.64
.64
..
" 26
77.22
86.35
68.09
.42
"28
86.33
67.60
76.97
.25
" 29
86.10
67.37
76.64
.23
..
77.27
" 30
86.67
67.87
.53
High in Sept . . 89.86
72.06
80.64
74.57
Low in Sept .. 84.12
65.01
High in 1908 . 89.86
72.66
80.64
Low in 1908 . 68.11
48.91
58.62
23 Active Rails show a decline since August 31
of 2.01.
18 Active I ndnstrials show a decline since August
31 of 4.41.
41 Rails and Industrials show a decline since
August 31 of 3.21.
Date.
Sept.I
2
" 3
" 4
" 5

.
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AVERAGE DAILY PRICES FOR THE MONTH
OF OCTOBER, 1908.
(Thomas Gibson's Figures.)
Date.
23 Rails. 18 Ind. 41 R. & I. Adv. Vee.
Oct. 1 .
86.64
67.70
77.17
.. .10
87.72
68.15
77.94
" 2 .
.77
3 .
88.39
68.81
78.60
.66
..
5 .
88.01
68.55
78.28
.. .32
88.08
68.56
78.32
.04
" 6.
88.28
7 .
68.94
78.61
.29
..
68.()C)
87.10
77.59
" 8.
1.02
68.()C)
86.88
9.
77.48
.. .11
86.93
68.37
" 10 .
77.65
.17
88.38
69.14
" 12 .
78.76
1.11
88.58
69.05
78.82
.06
" 13 .
..
88.44
68.96
78.70
" 14 .
..
.12
88.95
69.28
79.12
.42
..
" 15 .
88.65
69.28
78.97
.15
" 16.
88.()C)
69.10
78.60
.. .37
" 17.
88.42
68.83
78.63
.03
" 19.
89.47
69.56
79.52
.89
" 20.
90.07
70.17
80.12
.60
..
" 21 .
89.99
70.08
80.04
.08
" 22 .
89.35
69.88
79.62
.42
" 23 .
89.48
69.84
79.66
.04
" 24 .
90.01
70.31
80.16
.50
" 26 .
70.42
.14
90.19
80.30
" 27 .
69.97
79.83
89.69
.. .47
" 28 .
90.13
·70.36
80.25
.42
" 29 .
90.28
70.33
80.31
.06
" 30.
70.01
89.75
79.88
.43
" 31 .
High in Oct.
90.28
70.42
80.31
Low in Oct.
86.64
67.70
77.17
72.66
80.64
High in 1908 . 90.28
48.91
58.62
Low in 1908 . 68.11
23 Active Rails show an advance since September
30 of 3.08.
18 Active Industials show an advance since September 30 of 2.14.
41 Rails and Industrials show an advance since
September 30 of 2.61.
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AVERAGE DAILY PRICES FOR THE MO NTH
OF NOVEMBER, 1908.
(Thomas Gibson's Figures.)
23 Rails.

Date.

"
"
"
"
"
"
"
"
"
"
"

"
"

"

"
"
"
"
"

"
"
"

High
Low
High
Low

90.53

3 .

92.22
91.59
93.21
94.03
94.03
94.84
94.81
95.16
96.22
95.94
96.15
96.77
96.09
95.19
95.39
94.41
94.46
96.16
96.03

4 .
5 .
6 .

7 .
9.
10 .

11 .
12 .
13.
14 .
16 .
17 .
18 .
19.
20 .
21 .
23 .
24.
25 .
26.
27 .
28 .
30 .

in Nov.
in Nov.
in 1908
in 1908

Dec.

70.62
80.58
.70
..
H oliday. Stock Exchange closed.

Nov. 2 . .

"

18 Ind . 41 R. & I. Adv.

72.19
72.76
74.29
74.98
74.78
74.77
74.18
74.73
75.78
75.56
75 .51
i j,55
74.76
74.70
74.61
73.88
74.01
75.44
75.06

82.21
82.18
83.75
84.50
84.40
84.80
84.49
84.94
86.00
85.75
85.83
86.16
85.43
84.95
85.00
84.14
84.23
85.80
85.54

1.63

..

.03
1.57
.75

..

.40

..

.45
1.06

..

.08
.33

..
..

.10
.31

..
.25

..

.73
.48

.OS

..

.86

.09

1.57

..

.26

Holiday. Stock Exchange closed.
96.73
96.67
96.73

75.93
75.73
75.35

86.33
86.20
86.04

. 96.77
. 90.53

75 .93
70.62
75.93
48.91

86.33
80.58
86.33
58.62

.
.

96.77
68.11

.79

..

.13
.16

23 Active Rails show an advance since October
31 of 6.98.
18 Active Industrials show an advance since October 31 of 5.34.
41 Rails and Industrials show an advance since
October 31 of 6.16.
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AVERAGE DAILY PRICES FOR THE MONTH
OF DECEMBER, 1908.
(Thomas Gibson's Figures.)
Date.
D ec. 1 .
2 .
"
" 3 .
4 .
5 .
"
7 .
8 .
9 .
" 10 .

"

"
"
"
"

"

"
"
"
"

"

"
"
"
"
"
"
"

11 .

12 .
14.
15 .
16 .
17 .
18.
19 .
21 .
22.
23.
24 .
25 .
26 .
28.
29.
30 .
31 .

High in
Low in
High in
Low in

18 Ind. 41 R. & I. Adv. Dec.
75.82
86.34
.30
74.87
85.57
. . .77
.13
74.87
85.70
..
.72
75.29
86.42
.51
97:os 74.77 85.91
.04
97.11
74.64
85.87
75.1 2
86.57
.70
98.02
98.53
75.66
87.09
.52
98.57
75.72
87.14
..
.OS
98.22
75.09
86.66
.. .48
98.55
75.38
86.97
.31
98.36
74.67
86.52
.45
97.84
74.14
85.99
.53
98.44
74.67
86.56
.57
96.96
73.07
85.02
. . 1.54
97.22
73.18
85.20
.18
96.72
72.95
84.83
.37
72.32
96.01
84.16
.67
73.56
97.83
85.69 1.53
74.32
86.35
.66
98.38
74.61
86.43 . .08
98.26
Holiday. Stock Exchange closed.
H oliday. Stock Exchange closed.
1.32
75.73
87.75
..
99.78
75.24
.47
87.28
99.33
87.16
74.90
.12
99.43
.47
99.97
87.63
75.29

23 Rails.
96.86
96.27
96.54
97.55

D ec. . 99.97
Dec. . 96.01
1908 . 99.97
1908 . 68.11

75.82
72.32
75.93
48.91

87.75
84.16
87.75
58.62

23 Active Rails show an advance since November
30 of 3.24.
18 Active Industrials show a decline since November 30 of .06.
41 Rail s and Industrials show an advance since
November 30 of 1.59.

The Foreign Situation.
Since the commercial and financial outlook in
Great Britain has improved, banking authorities in
the leading financial centers have opened discussions
in regard to the question of keeping larger gold
reserves. They are agreed on the fact that the gold
reserve in Great Britain, which is at present chiefly
held by the Bank of England, is too low. But
opinions differ as to the best way to increase the
reserve without endangering banking by tying up
idle gold. Many of the financial papers in London
have for several years past advised the Government
to compel all the large joint stock banks to keep
their own gold reserves. The fear of Government
interference with banking in this respect has induced some of the most important joint stock banks
to quietly accumulate gold reserves voluntarily.
Sir Felix Schuster, chairman of the Union Bank,
in his report to the shareholders covering last year's
operations, asserts that in last November, when
there was a money tightness in London, the joint
stock banks were in a position to dictate to the
Bank of England. They could either have defeated
the objects of the Bank of England in raising its
discount rate, or they could, by combined action,
have made the Bank of England impregnable against
all assaults. The growing power of the joint stock
banks is clearly recognized by the directors of the
Bank 9f England. They have experienced considerable difficulties in recent years in maintaining their
discount rates at high figures owing to the joint
stock banks lowering the open market rates and
making the margins between the Bank and open
market rates so large as to take business away from
the Bank of England. The joint stock banks on
their part, also clearly recognize the necessity of
keeping their own gold reserves instead of being dependent upon the Bank of England. During the
money squeeze at the end of last year their gold
reserves enabled them to do a much larger discounting business than they otherwise could have done.
This demonstrated the fact that the holding of
ample gold reserves is in reality not the dead loss
which it has hitherto been considered by many
bankers. It appears from the attention now given
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in England to the question of separ-a te banks keeping their own gold reserves that the recent money
tightness in London has resulted in instituting a
change in English banking practice that will not
only greatly benefit the country immediately concerned by reason of the immense improvement it
will cause in the soundness of British banks, but
will, also, contribute to the stability of the banking
systems of the leading countries doing business with
England. A great increase in English gold reserves
will enable assistance to be given to foreign banks
in periods of monetary stringency, and knowledge
of this will contribute to their financial stability.
This in turn will tend to equalize international money
rates and will improve foreign trade and investments.
The German press is greatly agita•ted over current
rumors relating to the treaty secretly agreed to by
Austria and Russia during the visit of Count Aehrenthal to St. Petersburg last week. From public statements it appears that the Emperor of Austria is
dissatisfied with German foreign policy and is disturbed with the warlike preparations which have
been going on for some time. The Austrian Government, although an ally of Germany, like Italy, has
been on good terms with the rest of the world,
excepting Russia.
The annexation of BosniaHerzegovina by Austria last year greatly displeased
the Russians and caused a coolness to arise between
Austria and Russia. This was emphasized by the
studied avoidance of Austrian territory by the Czar
while paying his visit to the King of Italy recently.
With a view of improving these conditions the Emperor Francis Joseph dispatched Count Aehreothal
to St. Petersburg. He met with a favorable reception there and effected a treaty with regard to the
future of the Balkan States and Ottoman Empire.
Germany was not consulted with respect to this
treaty. Details of the treaty have not been published
and are not likely to be. There is little doubt, however, that it defined the positions of the two powers
involved in reszard to the Balkan situation and is in
every respect an instrument of peace. It assures a
continuance of peaceful conditions in Europe for
some years.
Money is in plentiful supply in Amsterdam. Open
market rates are only 1 to l¾ per cent for call
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money. The bank rates are slightly higher. In
consequence of this cheapness of money, much
Dutch capital is now seeking American inve&tment.
During the past couple of weeks Dutch investors
have acquired large lines of United States Steel,
American Car and Foundry, Smelters, and of the
low-priced active industrial stocks. Most of these
investments are straightout purcha ses.
The detailed statement of the Bank of England
this week, with comparison s, is as follows:
1910
1909
1908
Bullion .. . .. £37,325,571 £37,005,161 £38,741,132
Reserve . . . . . 28,246,775
26,948,041
29,611,097
Notes res'd . . .. 27,125,995
25 ,317,625
28,277,766
Res. to liab . ..
53 %
50¼%
53 ½%
Circulation . . 27,537,365
28,507,120
27,580,035
Public dep . . . 8,978,150
12,062,803
15,337,662
Other dep . . . . 44,237,923
41,156,961
39,987,542
Gov. Sec. . . . . 14,013,875
14,731,155
14,327,216
Other sec . . . 29,042,471
29,591,613
29,588,870
The more important items in the Bank of England
statement at this date in the past few years compare
as follows :
Other
Bullion
Reserve
Securities
1910 ..... . .. £37,325,571 £28,246,775 £29,042,471
1909 . . . . . . . . 37,005,161
26,948,041
29,591,613
1908
. . 38,741,134
29,611,()()7
29,588,870
1907 . . . . . . . . . 36,676,238
27,505,143
32,503,718
1906 . . . . . . . . . 34,105,344
24,491,504
34,325,615
1905 . . . . . . . . . 36,896,762
28,294,752
25,546,797
1904 . . . . . . . . . 34,513,294
25,442,969
25,379,777
Ratio of Bank of England's reserve at this date
in a number of years:
Per cent.
Per cent.
1910 . . . . . . 53
1904 . . . .
49
1909 . .
50%
1903 . .
48
1908 .
53 ½
1902 .
47 ¼
1907 . .
48
1901 . .
52¼
1906 . . . . . . 45 ¾
1900 . .
47
1905 . . . . . . 55 ¼
1899 . .
46! ~
This week's s tatement is excellent in every respect. There is a strong improvement shown in
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the gold reserve and in the increase of deposits.
The ratio of gold reserve t-0 liabilities is ample
for this period of the year. It is probable that the
Bank's position will continue to be strengthened for
several weeks yet. The demand for money will not
become very strong until investors get a line on the
prospects of the new government in Parliament.
The Bank of France has also issued a satisfactory
report this week.
The detailed statement compares as follows:
1910.
1909.
1908.
Francs
Francs
Francs
Gold
.3,479,775,000 3,645,338,597 2,759,147,203
Silver . . . . 871,750,000
886,430,701
904,041,039
Circulation . 5,223,915,000 4,956,947,745 4,708,939,840
Gen. dep. .
716,883,000
745,113,499
502,608,872
Bills dis. . . 881,996,000
771,787,826 1,038,935,781
Treas. ad.
49,794,000
250,152,281
150,227,339
The most ·important items in the Bank of France's
return at this date in years prior to 1906 were as
follows:
Silver,
Circulation,
Gold,
Francs
Francs
Francs
. 2,643,117,579
984,258,482 4,794,917,005
1907 .
. 2,845,873,932 1,055,663,265 4,719,410,545
1906 .
1905 .
. 2,813,082,542 1,102,429,834 4,341,427,705
1904 .
.2,345,896,115 1,108,156,789 4,297,240,905
This week's statement shows a decrease in gold
and silver, but there is a large increase in deposits
with a decrease in notes in circulation.
The weekly statement of the · Imperial Bank of
Germany shows the following changes from the
last returns:
Marks.
Gold on hand ..
Inc.
35,858,000
Gold and silver .
Inc.
52,952,000
Notes in circulation .
Dec. 74,313,000
Treasury bills . . . . . . .
Inc.
15,927,000
Deposits . . . . . . . • . .
Inc. 122,197,000
Loans .. .
Dec.
898,000
Discounts . . . . . . . ,
Dec. 30,020,000
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The German Bank's important returns compare
with those of one and two years ago as follows:
1910.
1909.
1908.
Marks.
Marks.
Marks.
G. & s. . 1,116,310,000 1,104,360,000
928,220,000
Ln & ds. 804,953,000
796,680,000
1,039,180,000
Circula'n . 1,445,250,000
1,381,360,000
1,359,300,000
The German Bank's cash holdings in 1907 were
890,420,000 marks; in 1906, 996,220,000; in 1905, 1,110,280,000; in 1904, 939,020,000.
This week's statement is a remarkably healthy
one. It indicates that the financial outlook in Germany is rapidly improving.

The General Situation.
The possibility of a serious reaction in general
business is receiving more consideration by certain
Wall Street interests than by the average business
man. This is particularly true of the South, where
preparations are under way for extensions of commercial and manufacturing operations. The demand
for money, which is much greater than last year
in that section of the country, is conclusive proof
of this. President Earling, of the St. Paul road,
stands almost alone in his views regarding the extent to which orders have been cancelled by country
merchants. Presidents of other important Western
roads say that what cancelling has occurred was due
wholly to bad traffic conditions brought about by
the severity of the winter. Nearly all of the Western banks are well loaned up at fair rates on commercial paper. There is, it is true, a little hesitancy
in the iron and steel business, but, as I have pointed
out several times in the past few months, the pace
was a trifle too fast, and a reaction was due. It is,
however, merely a fluctuation and not a complete
reversal of the trend. Already there are indications
of a resumption of the former activity in this branch
of business. Some of the speculative holdings of
pig iron held in the West and South has been disposed of and this feature of the situation has practically ceased to be a menace. The United States
Steel Corporation will likely be in the market for
another round lot of Bessemer within the next few
weeks. There is also more inquiry for Southern
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foundry iron. Specifications on current contracts
are becoming more numerous and the business in
plates and shapes is good. Rail and equipment
orders continue to come in at a fair rate. The New
York City Railway has ordered 4,500 tons of rails
and the Southern Railway System is inquiring for
60,000 tons. The 0. & W. has ordered six locomotives; Rock Island, 75; Norfolk & Western, 10, and
the latter will want 40 more. The B. & 0., C. H.
& D. and Soo Line announce extensive improvements to be made during this year. The strike in
the Bethlehem Steel Co.'s plant seems to have fallen
rather flat.
The statistical P.osition of copper metal will at
least be improved by the labor trouble in the Butte
district. It is not expected, however, that anything
serious will develop in that locality. The European
visible supply of copper on February 15th was 114,100 tons, vs. 110,800 tons on February 1st, an increase of only 3,300 tons. Holders on this side expect a further decrease in domestic stocks next
month and are holding the price steady around 13½
to 13¾ cents per pound. The Anaconda Company
proposes to change its articles of incorporation so
that it may buy and sell securities of other concerns.
This is one of the links in the merger chain.
The ai.itation in labor circles has reacher\ the textile workers. This is unfortunate in view of the
fact that the situation in that line of business was
already complicated by the close margin between
the prices for raw material and finished products.
The bone of contention in this instance is the sliding scale of wages, which, since its adoption. has
operated in favor of the employees. Now that a
reversal is threatened they may repudiate the agreement. The Coats Thread Company's plant at Pawtucket has closed on account of the strike.
There is nothing new in the railroad labor situation. Most of the grievances are still in the hands
of arbitrators.
Workers in the clothing and other allied trades
in this city are preparing demands for higher wages.
75.000 men and women may be involved.
No agreement has yet been reached between the
soft coal miners and operators.
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Much of the disaffection among wage earners
arises from the high level of prices of necessities :
either prices must come down or wages must go up.
The intelligent employer sees this and wherever
possible concessions will be made. In the meantime there · is a fair prospect that some of the prices
of commodities, which have been held back by producers will soon find proper levels. This will go
a great way toward solving labor problems.
The brilliant prospects for the Winter wheat crop,
according to the most reliable advices, are only
slightly modified as a result of the recent freezing.
Since then a remarkably heavy fall of snow has
covered almost the entire area. This assures abundant moisture when growing weather arrives. I
have sent my expert into the field to examine into
conditions and expect a preliminary report from
him in time for next Tuesday's special letter. We
will then be better able to determine just what damage, if any, has been sustained and whether there
is any basis · for some of the sensational reports
from that section.
Money has ruled comparatively firm during the
week, ranging between 2¼% and 3%. The only development of importance is the resumption of gold
shipments to South America, which, although
amounting to $1,250,000, had practically no effect
except to stop the talk about possible imports of
gold. Shipments of grain from the Argentine are
just getting into full swing and there may be further
shipments of gold to that center from time to time,
but while conditions in Europe remain as they now
are we will not likely be called upon except to help
supply the demand for the metal. As a matter of
fact, $1,450,000 gold was withdrawn in London this
week for shipment to South America. The Bank of
England, however, gained over $3,000,000 new gold
from South Africa this week, and, as has already
been noted, her statement is a good one. There is
no immediate prospect of any material rise in money
rates. It is well to keep in mind that conditions
both at home and abroad are subject to quick
changes in the money situation.
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Analysis of the Bank Statement.
This week's Bank Statement is either bullish or
bearish, according to the viewpoint. The percentage
figures which follow show an unfavorable tendency
to widen out, but if we consider the big increase in
loans and deposits exhibited in the actual statement of the Clearing House Banks as indicating a
fuller employment of money, whether it be in general business or in stock exchange commitments,
it is more or less bullish. The fact that · these
increases do not show in their average statement
is evidence that the loans were made in the last day
or two of the week, and this in turn leads to the
belief that the money was used in buying securities.
This tends to confirm the statement made from
time to time that stocks are being accumulated by
important interests. A peculiarity of the individual
average bank statement is that the 'Big Three" increased their stock of specie a little over $7,000,000,
while the increase in the Clearing House Bank's
average bank statement is that the "Big Three" increase of $2,500,000.
This big increase in specie and consequent increase in deposits without a corresponding increase
in loans brings much closer together the figures
relating to the ratio of loans to deposits and of
specie to loans shown by the "Big Three." They
lose their significance, however, as they are based
on an average and not an actual statement.

Clearing House Banks
This week.
Actual Statement.
Reserves . ............... .... . 26.9'1%
Ratio of Loans to Deposits ... . 99.09
Ratio of Specie to Loans .. ... . 21.73
Clearing House Banks ·
Daily Average Statement.
~eserves ..... ...... ......... . 27.10
Ratio of Loans to Deposits ... . 99.00
Ratio of Specie to Loans . .... . 21.87
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Last week.
27.40 %

98.96
21.97

26.98
99.06
21.66

State Banks & Trust Co.'s
Daily Average Statement.
Reserves ....... ..... . .... ... . 17.40
Ratio of Loans to Deposits .. . . 103.81
Ratio of Specie to Loans ..... . 10.86

17.70
103.58
11.02

Combined Average Statements.
Reserves. . . . . . . . . . . . . . . . . . . . . 22.25
Ratio of L oan s to D epos its .... 101.40
Ratio of Sp ecie to L oans. . . . . . 16.36

22.34
101.32
16.34

The "Big Three.''
Ratio of L oans to D eposits .... 105.90
Ratio of Specie to Loans . . . . . . 24.57

108.18
22.89

The Technical Situation.
The technical situation is very good. The recent
sharp reaction has cleaned out most of the weak
long accounts and has invited pyramiding by the
constitutional bears. From such information as I
can command I find that the long accounts of public
traders have been much reduced, and the short accounts considerably increased. The only bad spot
in the technique is th e growing popularity of that
illogical nuisance called the stop loss order. It
appears impossible to convince the ordinary op erator
that when he places stop orders a point or two
below his purchases he is placing a weapon in the
hands of the bears. Whenever the floor traders
find a stock honey-combed with stop orders they
proceed to go after them. Values have nothing to
do with the fluctuations under such circumstances.
Of course the stop order works both ways, but
th ey are more numerou s on long than on short trades
at present.
Conclusion.
Consider good stocks a purchase on all little reactions. The high-priced diwidend-paying rail s are
still favorites with both local and foreign operators, but in my opinion the best opportunities sp ecttIatively lie in the industrials. This has not been the
case recently, but a t emporary divergence proves
no thing.
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On the subject of the comparative merits of rails
and industrials, Mr. Byron W. Holt, of Warren W.
Erwin & Co., who has entertained much the same
opinions as those expressed in these advices speaks
most instructively in his last letter, Mr. H~lt says:
"Considering the comparative merits and demerits of industrials vs. rails, we cannot but
think that the odds are largely in favor of the
industrials. The cost of operation is advancing
rapidly for both. Industrials, however, promptly advance the selling prices of their products,
and continue to make their usual rates of profit.
Railroads, on the contrary, cannot advance rates
without the permission of a political commission or body, and, consequently, freight and
passenger rates will not and do not advance
even half as fast as does the cost of operation.
"Another point in favor of the industrials is
that a larger per cent. of their assets consists of
lands, mines, and other forms of realty which
is rapidly appreciating in value, because of gold
depreciation. There are, however, many exceptions on both side·s. Some industrials, like
equipment and the electric companies, own comparatively little land, while some railroads, like
the Canadian Pacific. Southern Pacific, Great
Northern and Reading, are possessed of much
land and valuable natural resources.
"One disadvantage of industrials is that the
demand for their products is less constant than
is the demand for the services of the railroads,
and that, therefore, the earnings of industrials
fluctuate more widely than do those · of railroads.
"Another disadvantage of industrials, or at
least of most of them in this country, is that
-the kind of special privileges on which they depend largely for profits-tariff protection and ..
patents-are more easily taken away than are
the special privileges-franchises and rights of
way-of railroads.
"A third disadvantage of industrials is that
they are, perhaps, more often flagrant violators
of our anti-trust laws. This disadvantage is
much in evidence just now and is largely re-
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sponsible for the hysteria that has preva:1ed in
Wall Street recently. It will continue to cast
a shadow over industrials until the Supreme
Court decides the anti-trust suits now pending.
The chances are about two to one that a divided
court will decide against both the Tobacco and
Standard Oil companies. It will probably be
made clear that all holding companies are illegal. ·soon after this decision-which is not likely
to com for several months-the stocks of these
industrial outlaws may be expected to advance
rapidly, partly because the officials of these
companies will be prepared to transform them
into legal corporations, but mainly because the
earnings will warrant higher prices and the
court decisions will not be likely to result in
decreased earnings.
"Notwithstanding these disadvantages, the
industrials appear much more attractive than
do the rails, although it may be that the rails
will do as well during the next two or three
months as will the industrials."
In the high-priced rails I -like Canadian Pacific,
New York Central, Pennsylvania and St. Paul.
Union Pacific is better than Southern Pacific, even
allowing for the discrepancy in price.
In the industrials Amalgamated Copper. Consolidated Gas, Malt preferred and all the leading equipment issues offer the best speculative chances.
The advances in Reading and Steel common are
founded too much on manipulation and technique.
They may go higher, but are not safe.
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February 26, 1910.
The market during the week has been a rather
tame affair, and there have been no particular developments bearing specifically or generally on
prices. The most gratifying fact is that the market
bears more the appearance of a creeping bull movement than of any manipulation for higher prices or
short covering. I suggested a week or two ago
that the banking interests would find it expedient to
check anything in the nature of a sudden and rapid
rise, and this statement seems to be borne out by
market action. It is the opinion of the best authorities with whom I have conversed, that it is highly
desirable at present to have an orderly market, with
a gradually advancing trend, and that seems to be
what we are ·getting. The short interest is still
large, but the market has not yet gone up far enough
or fast enough to start many of the bears for cover.
It is impossible after examining the situation
very carefully to lay our fingers on anything menacing just now. There has been considerable talk
about falling off in business, but investigations show
that such recession is entirely seasonable and may
be considered as purely in the nature of a fluctuation.
I will say parenthetically, however, that the bond
business does not show the improvement which it
should. There is some little betterment in this quarter, but unless people wake up to the fact that this
increasing gold supply is operating steadily against
securities having a fixed and low rate of income, we
are going to have trouble among the bond houses
and the bond underwriters. I talked a day or two
ago with a director of one of the old Quaker insurance companies, and he expressed great surprise at
the fact that in looking over their bond investments,
he found them 15% to 20% below the' original buying cost in most cases. It seems rather strange that
the board of directors of a corporation of this kind
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would not be looking for the real cause and changing their investments accordingly; but this gentleman informed me that he had never heard of the
effect of gold on prices, or at least had never studied
it, and the subject had never been rought up at
their meeting. This is a dangerous form of ignorance.
We are hearing a great deal just now about the
probability of a panic in 1912 or 1913. Practically
every economist in the country has placed himself
on record in some form as believing that such a disaster will occur.
Personally I had this same opinion some months
ago, and I believe so expressed myself in these advices, but I am beginning to modify my views
on this subject. The whole theory seems
to be based on the cycles, and most of the writers
and students have put 1912 or 1913 into the cycle
period. However, we are undergoing some changes
fnndamentally which seem to disturb these fixed
periods of advance and recession. The panic of
1903 started off in its right place, was checked and
we got another piece of it in 1907. This is true
not only of the United States, but of the whole
world. One of my reasons for thinking that we will
not have this anticipated panic in 1912 · or 1913 is
that everyone is looking for it. Panics are usually
surprises, and if we can foresee the coming trouble,
we should be able to prevent, or at least ameliorate
it. It is simply a matter of our barometers telling
us accurately of an approaching storm.
I have received a number of inquiries recently
in regard to the probable status of the proposed
copper combine. It is unnecessary to state that
no definite figures or no definite outline of the plan
of that merger can now be given. If anyone knows
just what the plan is, they do not care to impart
it to others.
In order to arrive at some sort of a conclusion as
to what will probably or possibly happen, I have
asked two gentlemen, who make a study of this
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question, to give me their views.
arc produced below:

Both the opinions

Opinion 1.
Pounds
per annum.
Amalgamated properties, including
North Butte and Butte Coalition .. 300,000,000
(2) Utah Copper Co., including Boston
Consolidated and Nevada Consolidated (prospective) ......... . .. . . . 200,000,000
(3) Utah Consolidated ... . . 15,000,000
Greene-Canan ea ........ 50,000,000
Calumet & Arizona and
Superior & Pittsburg .. 50,000,000 115,000,000
and
Cerro de Pasco ..... .. ....... . .,..
40,000,000

(I)

Total production in pounds. . . .

655,000,000

The above figures roughly outline-in absence of
official statements-what may be expected if the reports of the past half-year of a billion dollar copper
combine are eventually consummated. Just now,
however, it is an open question as to whether all
these properties and scattered properties of lesser
importance are put under a single head and management. It was the late H. H. Rogers' pet idea-that
of gathering together into one corporation, the
country's prominent copper mines-and it was primarily to carry out this idea that the Amalgamated
Copper Co. was formed almost a dozen years ago.
But the plans in full were never carried out. Since
his succession to the presidency of this corporation,
John D. Ryan, a very apt Rogers pupil, has been
working quietly along the lines laid down by his
predecessor and master and to him is attributed
whatever initiative was taken in trying to bring
about the giant consolidation of copper mines in
the United States.
Even should the merger become effective there
would be plenty of "independent" producers, for the
Agassiz family with its control of Calumet & Hecla
and affiliated companies, producing considerably
more than 100,000,000 pounds of Lake copper every
year, would never consent to enter such an alliance;
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and even were they so disposed, the state laws uf
Michigan under which these companies operate, are
strictly and unalterably against combinations of this
sort. Then the Phelps, Dodge & Co. interests with
145,000,000 pounds of copper produced every year
have stated time and time again that they would
retain the independent position which they have
always maintained in the copper world. Of the
other large producers, ex-Senator W . A. Clark, with
approximately 98% of the capital stock of the United
Verde Copper Co., paying good dividends upon a
production of 36,000,000 pounds of copper a year,
would not yield his independence. So that from
these .few figures it may be seen that such a combination, if ever effected, would not control much
if any more than 50% of the country's copper output, for the United States mines, taking in conjunction with copper shipped here for refinement from
Mexico and Canada, are turning out, eliminating
strike and weather conditions, 1,400,000,000 pounds
per annum.
The only tangible step toward concentration of
management in the copper world has been that of
the Guggenheims and associated interests in increasing the capital .stock of the Utah Copper Co. from
$7,500,000 to $25,000,000 for the purpose of acquiring
other properties. That of the Boston Consolidated
Mining Co., immediately adjoining, has already been
acquired, and this will add about 30.000,000 pounds
to the Utah output. Between 800,000 and 900,000
shares of the 2,000,000 share capital of the Nevada Consolidated Copper Co. have also been secured
by the Utah Co. in the face of determined opposition from James Phillips, Jr., president of the Nevada Co., who claims unfair terms in the exchange
of shares. In the case of the Boston Co., one share
of Utah will be exchanged for each 2½ shares of
Boston, while the Nevada Co. stockholders were
offered cine share for each 2¼ of their shares. In
addition, however, they were given rights to subscribe to new Utah stock offered to the company's
own stockholders for subscription .
So far as the Amalgamated interests are concerned
they have made announcement of the proposed in crease in capital stock of the Anaconda Mining Co.
from $30,000,000 to $150,000,000 for the purpose of
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taking over additional properties. Just what these
are the management, however, failed to state, so
the public is in the dark. A notice sent to the
minority stockholders of the Boston & Montana Co.
this week announcing a special meeting to vote on
a proposition to sell all the company's property to
the Anaconda Co. bears out the general belief that
the Anaconda Co. is to be made the single operating
company on the Butte Hill, taking over all of the
subsidiary properties of the Amalgamated Copper
Co. together with Butte Coalition Mining Co., controlled by interests identified with Amalgamated.
North Butte, also in the same control, may possibly
be merged, but owing to the recent unfavorable developments underground in its mine, it is considered
doubtful if this mine will be included.
Just what will become of Amalgamated is a question which has been agitating stockholders of that
corporation, but judging from the fact that the company has made application to have its shares transferred to the listed department of the New York
Stock Exchange, indicating a willingness to make
public, for the first time in its existence, all of its
assets, it would seem that this company will take
its proportional part of new Anaconda stock and
continue to perform its functions as a holding company; but instead of being directly interested in the
shares of many companies it will have simply Anaconda stock, as the Butte & Boston, Boston &
Montana, Washoe Copper, Parrot, and other companies, now held in the Amalgamated treasury, will
be transferred to the Anaconda treasury in exchange
for Anaconda stock.
That there will be a third grouping-that of the
Cole-Ryan southwestern properties, including the
Greenc-Cananea, Superior & Pittsburg, Calumet &
Arizona, and the Utah Consolidated, which is a
Standard Oil concern, is believed to be the programme. Included in this group would also probably be included the Utah smelter of the International Smelting & Refining Co.
Then if Federal laws and statutes did not interfere it would be a more simple matter to create the
giant billion dollar corporation and merge into it
the three "group" companies and add the Cerro
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de Pasco, capitalized for $50,000,000, and all owned
by the Haggin-Hearst, Morgan-Frick syndicate.
In addition to all these mining properties there
would of course be included the smeltiniz- and milling facilities now owned by each, together with one
or more refineries now under control of the Amalgamated-Guggenheims.
The House of Morgan is expected to finance
any merger that is consummated. Mr. Morgan personally is understood to have conferred for many
weeks with Mr. Ryan and others interested in the
plaus. His close connections with the Guggenheims
in the Alaskan fields is well known and from this
close touch he is expected to clear away any illfeeling which may remain between the Amalgamated-Standard Oil interests on the one side and
the Guggenheim brothers on the other.

Opinion 2.
When the Amalgamated Copper Co. was formed
in 1899 its promoters intended to corner the copper
market in America. They had, before them, of
course, M. Secretan's colossal failure. But they
attributed his misfortune to his ambition to at once
embrace the whole world in his scheme, and to·
his misjudgment of the time for launching his enterprise. But it is common knowledge that the
Amalgamated flotation was not a success at the
start. Later on, the promoters made much profit
out of the stock by market movements; but the
flotation was very costly.
Several years ago the late H. H. Rogers reviewed
the previous attempts to corner the copper markets
and noted the causes of failure. He found that it
was utterly impossible for one large corporation,
like the United States Steel Corporation, for example, to control the mining, smelting, refining, and
marketing of the world's copper. Any further attempts to corner the market by means of a single
corporation, no matter how large its capital, would
be doomed to failure at the start like all the previous
attempts. But with the experience he had gained
in the management of the Standard Oil and similar
trusts, he found a way of securing a control of the
world's copper output that presented no insuperable
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difficulties. The profitableness of the business appeared so great that he at once took steps to build
up an immense copper trust embracing not only the
United States production, but practically that of the
whole world, and succeeded in doing so early in
1909.
In getting the copper industry under his control,
Rogers did not find it essential to purchase a single
producing mine. He clearly recognized that it
would require a prohibitive amount of capital to
purchase all the large producing mines, and their
management would present endless practical difficulties. But his experience in the management of
the Amalgamated and Anaconda Mines, the Washoe Smelter, and the United Metals Selling Co.,
showed him that if he controlled the copper refineries
of the world he would at the same time control the
copper mines and copper output of the world. So
he set out and captured the world's copper refineries.
The majority of copper producers simply mine the
ore and sell it for cash to the copper smelters.
They have nothing whatever to do with the marketing of copper. The copper smelters sell their copper to the refiners for cash. They, likewise, have nothing to do with the marketing of the metal. The
refiners reduce copper electrolitically to commercially pure copper, and separate the gold, silver,
nickel, cobalt, and other metals from it. They supply the local trade with copper, and sell the balance
to copper brokers. In the United States there are
about half a dozen copper refineries. In England
there are four, in Germany, three, one in Belgium,
two in France and one in Australia.
Rogers and his Standard Oil associates floated the
International Smelting & Refining Co. in December,
1908, which took over the Raritan Smelting & Refining Works, New Jersey, and many of the largest
copper smelters in the United States· and Mexico.
It also absorbed the United Metals Selling Co .. and
allied itself with a new organization, known as the
Copper Producers' Association, that watches the
world's copper movements. It is, in effect, the
Trust's detective agency and information bureau.
Working agreements were arranged with the principal European copper refiners with regard to the
marketing of their copper. In this way the world's
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copper was successfully cornered or controlled last
year. Commercial conditions did not warrant the
raising of the price of the metal; but the excellent
management of the Trust enabled copper miners
to operate full time throughout the year and prevented the demoralization of the copper market
through over-production. The Trust's profits will
be secured when business revives more fully and
the consumption of copper outgrows present production.
When control of the principal smelteries and refineries was obtained, arrangements were made to
secure control of the management by a majority
of share purchases in the world's principal copper
mines. This, also, was not a difficult matter. As
is now well known, the Trust has large interests
in all the leading American copper mines, including
the Lake Mines, the Butte Mines, the Utah, Nevada, Arizona, Canadian, Mexican and Peruvian producers. These interests are not all managed by the
International Smelting & Refining Co., but cl. plan
of segregated control has been worked out. The
Anaconda Copper Co. will manage some of the
Trust's mining interests, the Utah Consolidated
others, the Dominion Copper Co. others, the Cananea Co. others, etc. This method of organization
places the Trust beyond the influences of the Sherman anti-trust laws and greatly contributes to the
effect ive manipulati on of copper prices and movements.
Pursuant to the promise made in last week's letter, I am giving at the request of a number of
clients, figures showing the total sales of stocks by
days for the last three years, to accompany the
figures given in the last three weekly letters, showing average prices.
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VOLUME OF TRANSACTIONS ON THE NEW YORK
STOCK EXCHANGE FOR 1907.

Jan·., 1907.
2 .. 478,920
3 .. 591,386
4 .. 802.053
5 .. 794,340
7 .. 1,080,091
8 . . 941 ,603
9 .. 572,454
10 .. 307,062
11. .1,140,605
12 .. 496,311
14 .. 795,774
15 . . 583,49816 .. 1,281,072
17 .. 868,100
18 .. 1,555,168
19 .. 1,062,932
21 .. 1,214,285
22 .. 782,050
23 .. 622,197
24 .. 510,256
25 .. 649,809
26 .. 562,086
28 .. 1,046,907
29 .. 1,103,654
30 . . 1,307,711
31 .. 1,122,436

Feb., 1907.

Mar., 1907.

1 .. 1,259,017
2 .. 420,944
4 .. 610,312
5 .. 568,453
6 .. 582,867
7 .. 806,236
8 .• 846,692
9 .. 383,855
11.. 757,498
12 .. Holiday.
13 .. 1,010,584
14 .. 868,684
15 .. 746,970
16 .. 359,236
18 .. 758,009
19 .. 1,118,780
20 .. 501,402
21.. 585,969
22 .. Holiday.
23 .. Holiday.
25 .. 909,339
26 .. 1,006,205
27 .. 1,265,016
28 •. 1,104,533

1..1,113,403
2 .. 406,259
4 .. 1,249,067
5 .. 1,777,247
6 .. 2,351,306
7 . . 1,403,897
8 .. 1,962,790
9 .. 830,000
11 . . 1,196,702
12 .. 808,825
13 .. 2,183,867
14 .. 2,571,516
15 .. 1,749,809
16 .. 903,453
18 . . 1,116,812
19 .. 1,364,277
20 .. 902,809
21.. 639,468
22 .. 913,271
23 .. 792,399
25 .. 1,675,826
26 .. 1,281,401
27 .. 1,299,042
28 .. 828,414
29 .. 886,666
30 .• Holiday.
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VOLUME OF TRANSACTIONS ON THE NEW YORK
~OCK EXCHANGE FOR 1907.

Apr., 1907.

May, 1907.

1 . . 1,031,551
2 . . 1,054,886
3 .. 946,943
4 . . 1,226,813
5 .. 1,349,316
6 .. 590,113
8 .. 825,884
9 .. 1,109,820
10 .. 879,737
11.. 896,644
12 .. 773,521
13 .. 653,017
15 .. 1 089,242
16 .. 646,441
17 .. 728,220
18 .. 309,2'48
19 .. 320,402
20 .. 128,494
22 .. 875,605
23 .. 771,268
24 .. 757,680
25 .. 461,367
26 .. 368,573
27 .. 156,061
29 .. 512,807
30 .. 760,999

1.. 551,085
2 .. 781,821
3 .. 814,269
4 . . 357,784
6 .. 583,583
7 .. 639,347
8 .. 391,412
9 .. 760,598
10 . . 727,615
11.. 259,318
13 .. 515,839
14 .. 513,931
15 .. 609,445
16 .. 342,814
17 .. 479,431
18 .. 229,593
20 .. 745,662
21 .. 1,357,356
22 .. 1,006,296
23 .. 563,687
24 .. 578,931
25 .. 216,939
27 .. 1,026,341
28 .. 687,165
29 .. 554,512
30 .. Holiday.
31.. 53~,47J

11¥

June, 1907.

1..
3 ..
4 ..
5 ..
6 ..
7 ..
8 ..
10 ..
11..
12 ..
13 ..
14 ..
15 ..
17 ..
18 ..
19 ..
20 ..
21..
22 ..
24 ..
25 ..
26 ..
27 ..
28 ..

232,325
722,227
592,183
494,540
489,330
513,477
372,375
558,666
638,834
410,869
191,845
519,987
148,624
249,909
277,738
238,492
183,003
210,923
54,727
140,252
458,545
567,163
483,896
750,144
29 •• 249,341

VOLO.ME OF TRANSACTIONS ON THE NEW YORK
STOCK EXCHANGE FOR 1907.

July, 1907.
1.. 533,198
2 .. 469,744
3 .. 503,244
4 . . Holiday.
5 .. 433,837
6 .. 378,754
8 .. 649,552
9 .. 577,366
10 •• 934,086
11 •. 462,450
12 .. 233,588
13 .• 242,579
15 .• 549,737
16 .. 476,309
17 .. 575,781
18 •. 429,738
19 .. 536,213
20 .. 246,372
22 .. 477,059
23 .. 371,544
24 .. 676,236
25 .. 787,722
26 .• 553,926
27 .. 211,786
29 .. 459,490
30 .. 417,641
31 .. 623,402

Aug., 1907.
1 ..
2 ..
3 ..
5 ..
6 ..

526,136
293,971
75,030
408,507
908,347
7 . . 1,120,934
8 .• 908,288
. 9 .. 588,905
10 .. 533,177
12 .• 1,139,644
13 .. 1,098,298
14 .. 962,413
15 .. 909,394
16 .. 764,565
17 .. 350,586
19 .. 488,022
20 .. 707,873
21.. 338,199
22 . . 528,475
23 .. 445,375
24 . . 320,816
26 .. 524,394
27 .. 399,741
28 .. 489,165
29 .. 313,744
30 .. 417,384
31 .. Holiday.
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Sept., 1907.
2 .. Holiday.
3 .. 524,381
4 .. 438,986
5 .. 673,174 ;
6 .. 724,252
7 .. 231,452
9 . . 310,933
10 .. 812,893
11.. 605,483
12 . . 909,197
13 .. 814,457
14 .. 362,864
16 .. 656,071
17 .. 504,684
18 .. 493,692
19 .. 569,987
20 .. 471,189
21.. 154,556
23 .. 393,344
24 .. 313,161
25 .. 283,050
26 . . 415,065
27 . . 582,726
28 .. 383,480
30·.. 594,464

VOLUME OF TRANSACTIONS ON THE NEW YORK
STOCK EXCHANGE FOR 1907.

Oct., 1907.

Nov., 1907.

Dec., 1907.

1.. 504,764
2 .. 443,205
3 .. 534,444
4 .. 262,446
5 .. 152,985
7 .. 316,603
8 . . 393,950
9 .. 696,776
10 .. 662,395
11.. 839,246
12 .. 637,428
14 .. 773,690
15 .. 675,330
16 .. 1,005,801
17 .. 876,583
18 .. 1,077,467
19 .. 451,375
21.. 830,414
22 .. l,369,392
23 .. 909,142
24 .. 985,241
25 .. 620,996
26 .. 233,690
28 .. 359,883
29 .. 622,509
30 .. 509,187
31.. 588,851

1.. 338,840
2 .. 190,764
4 .. 475,500
5 .. Holiday.
6 .. 446,137
7 .. 379,537
8 .. 434,709
9 .. 97,995
11.. 330,640
12 .. 477,096
13 .. 326,951
14 .. 478,448
15 .. 582,036
16 .. 268,998
18 .. 486,135
19 .. 413,710
20 .. 453.357
21.. 540,341
22 .. 289,543
23 .. 311,280
25 .. 420,442
26 .. 451,466
27 .. 420,763
28 .. Holiday.
29 .. 680,822
30 . . 376,919

2 .. 376,919
3 .. 35i,33S
4 .. 837,63:
5 .. 778,352
6 .. 1,000,835
7 . . 453,756
9 .. 662,580
10 .. 669,714
11.. 616,728
12 .. 467,360
13 .. 421,105
14 .. 170,084
16 .. 663,987
17 .. 521,101
18 .. 582,302
19 .. 447,728
20 .. 427,476
21.. 223,951
23 .. 245,080
24 .. 162,926
25 .. Holiday.
26 .. 246,351
27 .. 459,309
28 .. 256,288
29 .. 369,653
30 .. 415,761
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VOLUME OF TRANSACTIONS ON THE NEW YORK
STOCK EXCHANGE FOR 1908.

Jan., 1908.
2 .. 515,319
3 .. 629,609
5 .. 277,901
6 .. 624,672
7 .. 537,775
8 .. 486,205
9 .. 806,415
10 .. 1,021,781
12 .. 390,564
13 . . 919,160
14 .. 917,429
15 .. 729,784
16 .. 972,290
17 .. 834,160
19 .. 534,637
20 .. 828,113
21.. 994,122
22 .. 732,703
23 .. 578,178
24 .. 518,965
26 .. 240,060
27 .. 639,297
28 .. 543,548
29 .. 586,022
30 .. 382,874
31.. 353,312

Feb., 1908.
2 .. 321,822

3 ..
4 ..
5. .
6 ..
7 ..
9 ..
10 ..
12 ..
13 ..
14 ..
16 ..
17 ..
18 ..
19 ..
20 ..
23 ..
24 ..
25 ..
26 ..
27 ..
28 ..
29 .•

448,111
267,848
449,598
404,091
314,113
429,241
967,823
581,446
660,160
573,496
425,003
414,088
395,213
527,379
620,328
419,464
304,545
299,697
216,23-1
264,876
315,037
220,096
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Mar., 1908.
2 .. 300,115
3 .• 377,199

4 .. 325,629

5 .. 277,666
6 ..
8 ..
9 ..
10 ..
11..
12 ..
13 ..
14 ..
16 ..
17 ..
18 ..
19 ..
20 ..
21..
23 . .
24 ..
25 ..
26 ..
27 ..
28 ..
30 ..
31..

282,123
450,163
683,269
564,950
945,271
611,702
723,564
552,197
790,052
670,410
891,559
603,364
557,535
439,927
707,421
946,250
782,110
978,774
761,400
403,287
614,888
698,430

VOLUME OF TRANSACTIONS ON THE Ntl:W YORK
STOCK EXCHANGE FOR 1908.

Apr., 1908.

May, 1908.

June, 1908.

1.. 562,087
2 .. 464,907
3 .. 388,909
4 .. 220,599
6 .. 288,174
7 .. 260,575
8 .. 456,800
9 .. 551,994
10 .. 613,161
11.. 228,004
13 .. 376,077
14 .. 270,678
15 .. 254,164
16 .. 314,589
20 .. 320,608
21.. 336,409
22 .. 340,820
23 .. 606,080
24 .. 873,823
25 .. 401,735
27 .. 748,033
28 .. 1,104,329
29 .. 1,080,427
30 .. 579,141

1.. 658,610
2 .. 422,870
4 .. 623,544
5 .. 446,419
6 .. 746,109
7 .. 677,206
8 .. 907,021
10 .. 500,665
11 .. 1,032,688
12 .. 859,311
13 .. 810,148
14 .. 1,210,370
15 .. 1,213,644
16 .. 570,785
18 .. 1,128,255
19 . . 1,301,167
20 .. 1,418,737
21 .. 1,123,089
22 .. 983,325
23 . . 762,537
25 .. 827,692
26 .. 705,843
27 .. 887,951
28 .. 686,082
29 .. 470,954

1.. 996,863
2 .. 986,169
3 .. 861,202
4 .. 705,313
5 .. 366,901
6 .. 218,883
8 .. 419,633
9 .. 199,163
10 .. 195,586
11.. 148,384
12 .. 485,704
13 .. 184,078
15 .. 181,502
16 .. 331,503
17 .. 324,330
18 .. 297,596
19 .. 466,375
20 .. 115,577
22 .. 477,844
23 .. 382,749
24 .. 205,727
25 .. 246,210
26 .. 204,928
27 .. 123,415
29 .• 351,6:-3
30 .. 175,129
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VOLUME OF TRAKSACTIONS ON THE NEW
STOCK EXCHANGE FOR 1908.

July, 1908.
1.. 152,194

2 .. 109,349
3 .• 73,764
4 .• Holiday.
6 .. 517,365
7 .. 522,281
8 .. 641,917
9 .. 637,051
10 .. 544,486
11.. 246,594
13 .. 381,584
14 .. 440,877
15 .. 649,236
16 .. 508,362
17 .. 378,266
18 .. 370,079
20 . . 1,024,154
21.. 872,262
22 .. 841,339
23 .. 972,398
24 .. 670,962
25 .. 418,529
27 .. 705,983
28 .. 619,233
29 .. 434,382
30 .. 426,055
31.. 698,861

YORK

Aug., 1908.

Sept., 1908.

1.. 440,253
3 .. 573,255
4 .. 848.279
5 .. 770,279
6 .• 817,713
7 .. 1,346,080
8 .. 544,884
10 .. 929,497
11.. 901,325
12 .. 768,900
13 .. 742,720
14 .. 1,018,113
15 .. 481,560
17 .. 663,654
18 .. 868,155
19 .. 594,147
20 .. 727,898
21.. 677,348
22 .. 1,104,375
24 .. 382,836
25 .. 612,796
26 .. 287,110
27 .. 888,808
28 .• 876,837
29 .. 400,721
31.. 613,722

1.. 571,045
2 .. 672,864
3 .. 732,800
4 .. 408,594
5 .. Holiday.
7 .. Holiday.
8 .. 695,411
9 .. 805,598
10 .. 1,025,471
11.. 725,902
12 .. 342,948
14 .. 687,270
15 .. 810,314
16 .. 892,492
17 .. 991,649
18 .. 794,032
19 .. 517,678
21 .. 1,099,254
22 .. 1,426,994
23 .. 805,657
24 .. 999,076
25 .. 922,705
26 .. 349,395
28 .. 438,220
29 .. 419,334
30 .• 367,796
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VOLUME OF TRANSACTIONS ON THE NEW YORlC
STOCK EXCHANGE FOR 1908.

Oct., 1908.
1..
2 ..
3 ..
5 ..
6 ..
7 ..
8 ..
9..
10 ..
12 ..
13 ..
14 ..
15 ..
16 ..
17 ..
19 ..
20 ..
21..
22 ..
23 ..
24 .•
26 ..
27 ..
28 ..
29 ..
30 ..
31..

250,628
625,401
465,945
929,650
738,309
789,763
721 ,787
812,453
231,137
581,946
482,374
427,188
422,221
557,746
190,572
312,589
538,736
918,945
731,366
602,669
189,986
344,398
512,952
924,099
478,008
602,241

Nov., 1908.

Dec., 1908.

2 .. 557,350
3 .. Holiday.
4 . . 1,351,265
5 .. 1,136,015
6 .. 1,526,474
7 .. 942,019
9 .. 1,614,012
10 .. 1,614,623
11. . 1,621,874
12 .. 1,282,801
13 .. 1,641,322
14 .. 654,275
16 . . 1,101,131
17 . . 1,091 ,684
18 .. 1,133,631
19 .. 1,054,382
20 .. 1,284,432
21.. 450,481
23 .. 720,623
24 .. 1,003,982
25 .. 959,960
26 .. H oliday.
27 .. 767,038
28 .. 470,868
30 .. 986,084

1.. 995,135
2 .. 1,127,341
3 .. 897,385
4 . . 1,068,600
5 .. 689,792
7 .. 714,236
8 .. 663,675
9 . . 1,060,767
10 .. 935,025
11 .. 1,005,289
12 .. 553,796
14 . . 1,036,777
15 .. 997,696
16 .. 703,321
17 .. 996,387
18 . . 1,060,576
19 .. 549,998
21 . . 1,330,947
22 .. 1,226,659
23 . . 1,241,086
24 .. 347,169
25 .. Holiday.
26 .. Holiday.
28 .. 1,014,755
29 .. 898,880
30 .. 823,251

31.. 563,820

283,792
2JO

,,)

VOLUME OF TRANSACTIONS ON THE NEW YORK
STOCK EXCHANGE FOR 1909.

Jan., 1909.
1 . . Holiday.
2 .. 387,388
4 . . 1,521,734
5 . . 1,186,345
6 .. 1,049,385

7 ..
8 ..
9. .
11..
12 ..
13 ..
14 ..
15 ..
16 ..
18 ..
19 ..
20 ..
21..
22 ..
23 ..
25 ..
26 ..
27 ..
28 ..
29 ..
30 ..

933,481
971,349
640,718

884,848
678,963
741,543
569,781
573,894
558,850
684,892
597,789
514,743
568,687
662,588
342,269
409,887
532,215
534,978
685,170
621,541
422,462

Feb., 1909.

1.. 451,976
2 ..
3 ..
4 ..
5 ..
6 ..

426,905
429,250
468,494
631,292
197,107
8 .. 420,359
9 .. 345,942
10 .. 352,112
11.. 393,174
12 .. Holiday.
13 .. Holiday.
15 .. 585,794
16 .. 469,388
17 .. 340,625
18 .. 829,036
19 .. 709,843
20 .. 518,123
22 .. Holiday.
23 .. 1,560,986
24 .. 1,192,709
25 . . 966,779
26 .. 591,980
27 .• 455,325
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Mar., 1909.

1.. 837,340
2 ..
3 ..
4 ..
5 ..
6 ..
8 ..
9 ..
10 ..
11..
12 . .
13 ..
15 ..
16 ..
17 ..
18 ..
19 ..
20 ..
22 ..
23 . .
24 ..
25 ..
26 ..
27 ..
29 ..
30 ..

553,887
443,145
465,349
500,334
264,788
350,215
438,249
476,899
301,621
338,141
130,972
316,498

374,968
666,785
592,727
477,194
214,189
523,308
613,440
576,871
490,748
432,869
523,356
980,486
792,935
31.. 973,281

VOLUME OF TRANSACTIONS ON THE Nl!:W YORK
STOCK EXCHANGE FOR 1909.

Apr., 1909.

May, 1909.

June, 1909.

1 .. 1,116,327
2 .. 953,202
3 .. 444,435
5 . . 965,648
6 .. Holiday.
7 .. 716,945
8 .. 909,276
9 .. Holiday.
10 .. Holiday.
12 .. 981,799
13 .. 867,590
14 .. 814,650
15 .. 915,396
16 .. 745,608
17 .. 456,302
19 .. 946,495
20 .. 965,029
21.. 812,987
22 . . 952,256
23 .. 840,844
24 .. 379,675
26 .. 722,860
27 .. 620,870
28 .. 748,278
29 .. 729,523
30 .. 574,005

1.. 259,675
3 .. 1,048,928
4 .. 1,126,080
5 .. 918,748
6 .. 751,927
7 .. 900,459
8 .. 642,188
10 .. 788,497
11.. 735,868
12 .. 1,094,813
13 .. 853,590
14 .. 1,017,465
15 .. 201,475
17 .. 528,925
18 .. 504,817
19 . . 912,085
20 .. 823,806
21.. 510,499
22 . . 342,425
24 .. 495,894
25 .. 480,985
26 .. 527,019
27 .. 427,335
28 .. 701,727
29 .. Holiday.
31 . . Holiday.

1.. 697,587
2 .. 783,599
3 .. 1,468,248
4 .. 1,622,664
5 .. 769,948
7 . . 1,116,598
8 .. 1,051,445
9 .. 1,058,642
10 .. 866,191
11.. 766,837
12 .. 375,948 ·
14 .. 751,968
15 .. 1,026,783
16 .. 925,940
17 .. 1,214,069
18 .. 562,737
19 .. 197,417
21.. 846,926
22 .. 703,469
23 .. 533,018
24 . . 714,794
25 .. 597,838
27 .. 255,254
· 28 .. 330,042
29 .. 642,980
30 .. 441,288
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.VOLUME OF TRANSACTIONS ON THE NEW YORK
STOCK EXCHANGE FOR 1909. .

July, 1909

Aug., 1909.

Sept., 1909.

1.. 377,740
2 .. 396,428
3 .. Holiday.
4 .. Holiday.
6~. 404,718
7 .. 507,920
8 .. 481,708
9 .. 448,134
10 .. 166,180
12 .. 447,160
13 .. 445,116
14 .. 393,835
15 .. 572,786
16 .• 546,247
17 .. 456,695
19 .. 741,944
20 .. 647,596
21.. 729,418
22 .. 625,917
· 23 .. 456,330
24 .. 290,625
26 .. 322,985
27 .. 421,475
28 .. 653,76729 •. 606,980
30 .. 1,068,773
31.. 596,488

2 .. 970,275
3 .. 1,061,211
4 .. 828,884
5 .. 827,556
6 .. 801,478
7 .. 552,227
9 .. 909,516
10 .. 701,479
11.. 966,376
12 .. 1,442,317
13 .. 1,233,084
14 .. 686,948
16 .. 1,225,738
17 .. 1,094,900
18 .. 1,057,740
19 .. 1,209,795
20 .. 1,437,361
21.. 529,418
23 .. 891 ,946
24 .. 800,108
25 .. 1,020,908
26 .. 1,266,932
27 .. 1,155,366
28 .. 568,945
30 .. 765,586
31.. 631,689

1.. 537,315
2 .• ~46,346
3 .. 544,644
4 . . Holiday.
6 .. Holiday.
7 .. 719,487
8 .. 770,750
9 .. 931,276
10 .. 1,509,278
11.. 590,943
13 .. 829,150
14 .. 697,775
15 .. 1,038,470
16 .. l,133,776
17 .. 1,110,915
18 .. 464,518
20 .. 894,217
21 .. 1,230,349
22 .. 1,035,575
23 .. 763,389
24 .. 602,985
25 .. Holiday.
27 .. 704,715
28 .. 1,129,825
29 .. 1,390,546
30 .. 805,434
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VOLUME OF TRANSACTIONS ON THE NEW YORK
STOCK EXCHANGE :\<OR 1909.

Oct., 1909.

Nov., 1909.

Dec., 1909.

1.. 935,143
2 .. 4;41,950
4 .. 898,945
5 . . 1,133,487
6 . . 1,505,524
7 . . 1,028,475
8 . . 1,005,790
9 .. 364,252
11. .1,119,964
12 .. Holiday.
13 .. 859,584
14 .. 931,008
15 .. 1,146,977
16 .. 593,213
18 .. 1,035,987
19 . . 828,433
20 .. 780,947
21.. 822,798
22 .. 886,705
23 .. 651,998
25 .. 832,350
26 .. 828,599
27 .. 847,945
28 .. 8(55,942
29 .. 1,047,598
30 .. 345,950

1.. 635,906
2 .. Holiday.
3 .. 720,487
4 .. 1,083,468
5 .. 928,727
6 .. 412,946
8 .. 609,855
9 .. 563,927
10 .. 699,251
11.. 543,838
12 . . 636,871
13 . . 354,520
15 .. 937,913
16 .. 788,405
17 .. 587,946
18,. 717,724
19 .. 887,017
20 . . 683,412
22 .. 1,298,175
23 .. 1,245,648
24 .. 1,007,867
25 .. Holiday.
26 .. 770,938
27 .. 637,421
29 .. 989,973
30 .. 1,027,635

862,948
575,881
801,330
557,742
739,914
631,590
808,946
778,722
10 .. 823,534
12 .. 347,488
13 .. 863,018
14 .. 839,951
15 .. 689,366
16 .• 637,955
17 .. 514,058
18 .• 409,795
20 .. 770,928
21.. 494,103
22 .. 492,275
23 .. 718,480
24 .. 501,262
25 .. Holiday.
27 .. 851,013
28 .. 601,994
29 .. 702,867
30 .. 692,390
31.. 852,460
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1..
2 .•
3 ..
4 ..
6 ..
7 ..
8 ..
9 ..

The Foreign Situation.
The newspapers both in England and America
are misleading their readers regarding the British
political outlook by their confused statements and
grotesquely imaginative predictions as to Premier
Asquith's intentions and troubles. He is pictured
as being b eset with threats from the Irish and labor
parties and afraid to draw up a well-defined policy
that would have any chance of being carried through
Parliament. The facts, however, are that the Government has a very definite pblicy which its strong
working majority will enable it to carry through
the Commons. At present it is only necessary for
the Government to confine its attentions to the passing of the budget, and the reform of the House of
Lords. The Government has a mandate from the
electors to pass the budget and reform the upper
House. This must be done before other legislative
matters are attended to. Both the Irish and labor
members are committed to these proposals and will
almost unanimously support the Government in carrying them through. The budget will be passed and
the House of Lords will be effectively reformed.
There need be no doubt about that. Afterwards
the Government-will announce its programme of other
reforms it has in view that will undoubtedly meet
with public approval. From now on the Government will gain in strength. The members of the
Conservative party are tied hand and foot by their
protective policy and r eactionary principles. It will
take years for them to regain public confidence and
their former prestige. Their foolish tactics during
the recent election exhibited their weakness and inability to effectively assume the Government of England under present conditions.
The financial community in London has been won
over to the Government side since the elections.
Sir Edward Holden, chairman of directors of the
Midland Bank, at the half-yearly meeting of the
shareholders, voiced th e feelings of the commercial classes regarding the Government's victory and
the outlook for future industrial developments. He
reviewed the immense growth of British foreign
trade in r ecent years, and showed how it would have
been seriously endangered by the imposition of pro-
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tective custom duties. Today the foreign trade of
England is greater by 437 million pounds sterling
than that of the United States, 300 millions greater
than that of Germany, and 587 millions greater than
that of France. Out of the immense foreign commerce of the British Empire the Midland Bank, and
all other English banks, derive large profits. "Consequently," he said, "any restrictions put on these
transactions which would have the effect of diminishing that foreign commerce would, necessarily,
mean a loss of profit to you as shareholders."
Sir Edward in reviewing the world's financial
outlook exprc:ssed the opinion that financial conditions in -the United States play an important role
and asked: "How is the United States, with only
£43,000,000 (in gold) on hand, to pay the interest on
foreign capital invested in American securities and
the large foreign expenditure of American tourists,
together with the other collateral payments which
have to be made?" He answered this as follows:
"It can only be done by selling American securities
abroad, or by carrying over the indebtedness until
such times as the balance of trade becomes larger.
It would not, therefore, be unreasonable to suppose
that England and other European countries will
have to find America a large amount of accommodation during the present year."
The above are pregnant remarks and few will
question their accuracy. Fortunately the recent decline in American security values has already stimulated a good European investment demand for
American stocks. If the stock market will remain
around the present level until absorption is well
advanced we will, perhaps, be saved much trouble
and financial complications later in the year. The
European demand for our securities is mainly for
straight-out purchases, and these can only be induced by good, sound income returns. Should stock
prices be advanced far, the yields would be so poor
as to repel purchases, and induce the selling of
stocks on European account.
In the current number of the "Statist" there is
an interesting article dealing with the financial outlook for the immediate future in the United States.
It is written by the editor, Mr. Paish, who, in
summarizing his views, states that he believes, as
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the result of his personal observations in America
during his recent visit, that the fundamental factors
indicate that the outlook for 1910 is fully as promising as it was for 1909. He gives the following figurts covering the value of new securities listed on
the New York Stock Exchange in 1909, and previous years, and building expenditure in 163 cities, to
show the upward trend of developments:

1909
1908
1907
1906

Building
New Securities
Listed on
Costs in
Total.
Stock Exchange. 163 Cities.
.$1,009,988,000 $940,984,000 $1,950,972,000
772,648,000 686,048,000 1,458,696,000
405,840,000 764,759,000 1,170,599,000
540,592,000 805,551,000 1,346,143,000

He believes that, having regard to the very large
quantity of securities issued last year, the demand
for new capital may, for a time, become somewhat
lighter. A temporary diminution in new issues
would be desirable, and would have no adverse effect upon trade; because the money raised last year
is only partly expended, and the expenditure of the
balance will insure a high degree of trade activity
for some time to come. The editorial concludes as
follows: "The influx of European capital into the
United States is likely to continue. The savings
of the American people themselves available for
capital purposes will be very great, the output of all
kinds of produce and manufactures will show great
increase and the earnings of railroads, the turn-over
of bankers, and the output of manufacturers are
likely to exceed all previous records. It is noteworthy that the year 1910 has begun with railroad
earnings greatly in excess of those in 1907. In 1908,
compared with 1907 there was a contraction of earnings of about 13%; but i'n January, 1909, compared
with 1908, there was a recovery of nearly 5½%, and
now in January, 1910, there is a further improvement
of about 12% upon the top of the improved results
of last year. Barring accidents, 1910 seems likely
to be the most prosperous year the .United States
has yet seen."
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The detailed statement of the Bank of England
this week compares as follows with similar periods
in 1909 and 1908:
Bullion ; .
Reserve . .
Notes res'd
Res. to liab.
Circ'n . . .
Public dep.
Other dep .
Gov. sec . .
Other sec. .

1910.
. £36,632,803
. 27,335,000
. 26,165,000
.
SH%
27,747,000
8,250,000
44,408,000
14,013,424
29,407,000

1909.

1908.

£37,877,662 '£39,320,717
27,678,337
29,960,212
26,049,535
28,595,120
48¼%
53i%
28,649,325
27,810,505
14,275,122
17,177,719
43,243,114
43,728,632
14,700,890
14,327,216
33,198,243
34,840,075

The more important items in the Bank of England
statement at this date in the past few years compare
as follows:

1910 .
1909.
1908 .
1907 .
1906.
1905 .
1904.

Bullion.
. £36,632,893
37,877,662
39,320,717
36,729,623
36,012,971
38,853,223
35,484,022

Reserve.
£27,335,000
27,678,337
· 29,960,212
27,294,433
26,554,691
30,316,353
26,304,842

Other
Securities.
£29,407,000
33,198,243
34,840,075
33,231,809
35,836,784
27,308,787
26,527,686

The changes reported this week show a proportion of reserve to liabilities of 51.87 per cent., as
compared with 53.03 last week, 51.70 on ·February
10, and 50.46 February 3. The highest percentage
thus far in 1910 was 53.03 in the week ending February 17; the lowest, 47.50, on January 13. Other
changes reported for the present week are as follows:
Total reserve . . . . . . . . . . . .
Notes reserved . . . . . . . . . • . .
Notes in circulation . . . . . . . . . .
Public deposits . . . . . .
Other deposits . . . . . . . .
Government securities
Other securities . . . .
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Dec.
Dec.

£912,000
960,000
Inc .
220,000
Dec.
728,000
Inc .
170,000
Unchanged.
Inc .
365,000

The decrease in reserve is due to the repayment
of ·gold borrowed from the Bank of France at the
end of last year. The position of the Bank is very
sound.
The Bank of France's statement this week is
highly favorable and shows the effects of this repayment of much of the gold borrowed by the Bank
of England last December.
The detailed statement compares as follows:
Francs.
Francs.
Francs.
1908.
1910.
1909.
Gold • • . . 3,483,675,000 3,639,667,822 2,765.716,570
888,084,317
906,073,750
Silver . . . 873,300,000
Circ'n . . . 5,183,714,000 4,933,812,585 4,786,217,355
605,836,362
807,279,854
Gen. dep. . 667,503,000
776,983,299 1,110,167,802
Bills dis. . . 975,027,000
134,835,056
Trea. ad. . . 153,794,000
249,973,863
The most important items in the Bank of France's
return at this date in years prior to 1907 were as
follows:

1907
1906
1905
19D4

Silver.
Circulation.
Gold.
Francs.
Francs.
Francs.
. 2,645,355,835
985,226,640 4,747,315,755
. 2,860,198,929 1,059,639,119 4,665,598,830
. 2,820,930,688 1,103,247,153 4,308,211,310
.2,344,173,141 1,107,654,315 4,271,771,400

The principal changes in this week's report are
as follows:
Francs.
Gold holdings . . .. .. .. ..
3,900,000
Inc.
Silver holdings . . . . . . . .
2,575,000
Inc .
Notes in circulation . . .. . .
Dec. 44,275,000
General deposits . . . . . . . . ..
Inc. 36,525,000
Bills discounted . . . . . . . . . .
Inc. 75,300,000
Treasury advances . . . . . . . .
Inc. 98,900,000

The General Situation.
One of the best evidences that I have been able
to find that the recession in general business is
largely in the minds of these who would like to
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create such an impression in the minds of others,
for purposes best known to themselves, is the report made by the Controller of the Currency, showing
the condition of the National Banks of the United
States as of January 31st. Since November 16th,
« period in which there has been drastic liquidation
of loans based on Stock Exchange collateral and
during which time average prices on the Stock
Exchange have declined nearly 6 points, the loan
item shows an increase of $80,715,880. During lhe
year from February 5, 1909, the increase was $388,
736,887, although average prices are now only about
3 points higher. Notw1"tl1standing these huge increases in loans the condition of the banks, as show:1
by the ratio of loans to deposits, is much better
than a year ago, being 100.74%, against 102.99%.
This report seems prima-facie evidence that general
business is slill expanding. The raho of specie t o
loans on November 16 was 12.Zl %, against 13.73%
on February 5, 1909, but since November 16th specie
has increased $31,844,057, which brings it up to
12.63%. Bank clearings furnish another indication
of the size of the business being done. Fo:- the
month to date they are 19.8% greater than last
year and excee~ those of 1906 by 5%.
The trade papers are authority for the statement
tnat sentiment is improving in the iron and steel
business, and, although new orders are nut increasing, there is no accumulation of pig iron stocks.
The day-to-day reports be1·ng received show that
the railroads are still ordering large quantities
of rails and equipment and that there are
further large orders pending.
The recession in
the pig iron market which was most noticeable in the Southern district may prove to haYe
been a blessing in disguise. There is no tlenying
the fact that prices had reached a point where the
railroads found it advisable to hold off a little in
the hope of securing concessions. Now that they
have the concessions the orders have begun to roll
in again, and, among the new business reported are
liberal orders · for bridge steel. Some estimat ! S are
made that car requirements will call for 300,000 tens
of steel in the next few months.
The price of copper metal holds firm. It is re210

ported that 30,000,000 pounds of copper was sold
during the week, mainly for domestic delivery.
· Weekly exports show a little falling off, but compare very favorably with the figures for last year.
The trouble in the Butte district did not la~t long
enough to make much of an impression on prvd •1ction. London advices indicate that the production
of copper in Europe during the coming year will
far surpass that of last year. All signs point to
an increased use of the metal both here and abroad
and a consequent reduction of the stocks of copper
throughout the world.
The textile industry is still hampered by the small
marg1·n between the price of raw materials and selling prices, and by strikes, but this is an old story
and should be considered as a factor which has already been discounted.
Railroad earnings are beginning to show the effects of better weather, and the tonnage is satisfactorily large. The · problem of meeting the demands
of their men is still in the air although concessions
have been granted in a few instances. The policy
appears to be one of procrastination for the purpose
of influencing legislation in favor of increased
freight rates, in which they are justified to some extent by the attitude of some of the nat1·onal legislators. On some of the roads the men are becoming restless and show a disposition to bring matters
to a crisis.
Crop Killers have made their appearance unusually early this year. While there may be some basis
for the sensational reports coming from Kansas and
Nebraska-there is always some basis-the season
is enhrely too early to judge what damage has been
done. It is safe to say that. final results will not
show the losses estimated in initial reports-they
never do.
Call money has ruled uniformly between 2½% and
3%.
The day-to-day demand by brokers is very
limited, but the demand for time loans for commercial purposes is very brisk all over the country. It
is, however, readily supplied at reasonable rates.
New York, hy the way, 1·s, at the moment, the cheapest money market in the country. No gold engagements for South America have been reported this
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week, but they are likely to occur again at any time
until lhe Argentine grain movement is out of the way.
In a review of our gold shipments the Journal of
Commerce calls attention to the fact that while we
have exported since the panic, $205,000,000 our production has been $200,000,000.
At the momt>nt
there is nothing in sight to cal1se ~.ny immediate
rise in rates, but domestic exchange has begun to
operate against this center in favor of the interior,
and, although this is not at all unnatural, and,
moreover, is an indication of the Country's commercial and industrial demand for money, a coiuci'dent
rise in security prices might cause a little flurry.
London, for the first time in several weeks, alk,wed
the continent to secure the bulk of the new S,1uth
African gold arrivals. The gold, it is understood,
was taken for the ar.count of Russia.
Analysis of the Bank Statement.
There are no startling changes to be noted in
the bank statement this week. The cash items do
not reflect the big loss in cash which was indicated
by the reported movements of money during the
week. The reserve decreases are nothing more than
is normal at this season of the year. The increases
in loans as shown by the Clearing House Banks is
about offset by the decrease shown by the , State
Banks and Trust Companies. The figures relating
to the ratio of loans to deposits, and of specie to
loans show a slight widening tendency, but not
enough to be considered as unfavorable.
The Big Three figures should not be compared
with last week as the increase in specie then shown
represented funds rec,eived for a special purposeprobably connected with C. & G. W. financing. The
figures on February 11 were 108.18% and 22.89%.
The statements as a whole are better than expected.

Clearing House Banks
Actual Statement.
This week.
Reserves . . . . . . . . . . . . . . . . . . . . 26.69
Ratio of Loans to Deposits. . . . 99.04
Ratio of Specie to Loans. . . . . . 21.45
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Last week.
26.97%
99.09
21.73

Clearing House Banks
Daily Average Statement.
Reserves ................... .
Ratio of Loans to Deposits ...•
Ratio of Specie to Loans ...••

26.86
99.12
21.58

27.10
99.00
21.87

State Banks & Trust Co.'s
Daily Average Statement.
Reserves ..... . ... .... ...... . 17.50
Ratio of Loans to Deposits .. . 103.98
Ratio of Specie to Loans .... . 10.82

17.40
103.81
10.86

Combined Average Statements.
Reserves . . . . . . . . . . . . . . . . . . . . 22.18
Ratio of Loans to Deposits. . . 101.55
Ratio of Specie to Loans.. . . . 16.20

22.25
101.40
16.36

The "Big Three."
Ratio of Loans to Deposits. . . 107.95
Ratio of Specie to Loans. . . . . 22.50

105.90
24.57

The Technical Situation.
The technical situation continues strong. As has
already been suggested, the Bears have not yet been
frightened or forced out of their stocks, and the
short interest is rather inclined to grow than to
diminish. The shortage in Reading has been very
large, and that is about the only spot where I can
trace considerable covering. The Bears in that stock
have been between the Devil and the de·ep sea; they
are very much confused, as they find a weak statistical showing on one hand, a strong market on the
other. I think the best advice that can be given
about Reading would be to let it alone entirely for
the present, or at least until the indications become
clearer.
There has also been some covering in Steel Common, but the technical situation in this stock is
not strong, as the shortage is offset by a very large
weak long interest.
I consider the technical situation, generally speaking, as very strong.
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Conclusion.
Find no reason to alter or modify views recently
expressed. So long as good buying continues, and
so longe as the favorable factors outweigh the unfavorable ones, it is better to stick to the long side.
For reasons already offered we may, and probably
will, move in a narrow range for a time but, barring
serious accident, the trend will be to higher prices.
In the last weekly letter I offered the opinion that
our good securities are cheaper than any other
stocks or bonds in any country, and promised a
calculation covering this subj ect. The amount of
research necessary to an accurate compilation is
greater than I imagined, but the work is progressing and will be ready next week. The index numbers which I promised to take up where Dun's dropped them, will soon be s tarted, and will, I think,
become the standard in that line. Professor Norton, of Yale, has mapped out the plan for these
numbers, and I have submitted it to a committee
of 20 scientists and economists for criticisms or
suggestions. As soon as the returns are all in we
will be ready to begin publication in the weekly
letters.
.
\Vould buy New York Central, Pennsylvania, and
St. Paul in th e high-priced rails. In the industrials,
continue · to favor Amal ga mated Copper, Anaconda,
American Car and F oun<lry, American Locomotive,
Pressed Steel Car, Railway Steel Spring, American
Malt Preferred, and Consolidated Gas. American
Smelting and Refining do es not appear to break on
the advance in silver duties in India, but this is a
matter which should be given consideration. I
have not had time to reflect on the probable effects
as yet, but will take the matter up early next week.
The advance in duties from 5% to 16% came as a
complete surprise, and therefore has not been
studied beforehand.
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March 5, 1910.
The market this week has moved in an orderly
and satisfactory way. The declines of January and
the first half of February have been more than half
recovered and no signs of further liquidation are
apparent.
The bears express themselves as being utterly unable to understand how stocks can advance. That,
however, is always the attitude of the bears. . At
present they point to crop damage reports; to impending hostile legislation, and to possible gold exports, modestly omitting to mention such factors as
easy money and good general business conditions.
Crops are the most important factor of all and
anything which indicated heavy damage would be
sufficient warrant for a change of position on security prices and general business. But it is too early
to pass on the crops as yet. Damage to winter
wheat in Kansas is admitted, but the acreage of
spring wheat promises to be unprecedentedly largt
and good crops of winter wheat in Nebraska, Ohio,
Indiana and Illinois may easily offset losses in
Kansas. Even if this hope is not realized a large
crop of spring wheat or other cereals or even cotton may cancel any damage in Kansas. Provincialism in calculations is always dangerous. In 1906
we made a great crop of winter wheat (492,000,000
bushels) and in 1909 we made only 410,000,000 bushels, but the total wheat crop of the United States
was greater in 1909 than in 1906 because of the compensating influence of a big spring wheat production . The crop of 1909 was, in fact, the greatest in
history, and on top of that we made in 1909 the
largest corn crop on record. Improved farming
methods and the use of fertilizers make a crop failure more improbable from year to year. Mr. James
J. Hill, when he predicted a wheat famine, made the
common error of depending too much on statistics.
He based his figures on a certain yield per acre
without due 1 eference to the fact that yield per acre
is steadily increasing. Twenty years ago the normal
yield per acre was between 11 and 12 bushels, ten
years ago about 13 bushels, and the average for the
last five years has been over 14 bushels per acre,
reaching 15.7 in 1909. The farm price t,n years ago
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averaged around 65 cents. In 1908 the average farm
price was 93 cents, and in 1909, 99 cents. People who believe that our wheat soil will wear out
or become impoverished had better explain to us
why wheat lands in Europe, which have been cultivated for hundreds of years, now make more bushels
per acre than ever before.
As to hostile legislation I will reiterate the view
that the word ''hostile" is a misnomer. Paternali~m
is a good thing unless it is ignorant paternalism.
There is an old fable of an ostrich which went to
seek food and left her eggs uncovered. A bear came
along and seeing the eggs remarked "This ostrich
is not attending to business. Lo, a stronger and a ·
wiser power is necessary; I will hatch the eggs."
Upon which he sat down on the eggs and smashed
them. That kind of patc.rnalism is, of course, undesirable, but we won't get much of it. If we look
back dispassionately at the laws affecting corporations which have been passed in the last decade we
cannot but realize that the changes have greatly
facilitated our investigations and knowledge of security values, and that in many cases they have greatly
helped the corporations against which they were presumably aimed.
So far as gold exports are concerned, the strength
of exchange suggests some shipments before long,
but precedent does not warrant much apprehension
on this score. We imported in 1903 on balance
about $21,000,000 of gold and we exported in 1904
<.
balance about $37,000,000 gold, but 1903 was a
so-called panic year and 1904 was a big bull year.
History is full of such seeming anomalies.
Mr. Selwyn-Brown has been making calculations
for me in regard to the comparative value of dif- ferent grades of securities and European capital
investments. It was my intention to set ,forth his
figures in this letter but they are too voluminous.
The matter will be issued as a special letter on
March 8. I may state, however, that the figures
show that European investments in American railways amount to £600,000,000, by far the largest item
on the list. Colonial Government loans, which are
next in order of importance, are only £375,000,000.
Almost 25 % of the total European investments are
in our railroad securities. This at once and most
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<leci<lcdly reflects the fact that, everything considered, the brightest minds in the world favor our
secu rities.

The Foreign Situation.
The Governor of the Bank of France, M. Georges
Pallain, had a very prosperous report to place before the shareholders at the annual meeting held
in Paris recently. The Bank's business in 1909
2mounted to $4,440,000,000. This shows an increase
of $90,000,000 when compared with the business done
in 1908. The gross profits last year amounted to
$12,500,000. A dividend of $28 per share was declared. The Governor, in his address, stated that
the outlook for international politics and trade is
cloudless. Commercial and financial conditions in
France were good last year and promise to be even
better this year. The great increase in French
savings banks' deposits last year spoke eloquently
of the sound conditions underlying French industries. He attributed the slight stringency in the
money market in Paris toward the end of 1909 to
an immobilization of capital due to excessive governmental borrowing. This again demonstrated the
fact _ that financial conditions in any country are
strongly modified by the factors growing out of the
conflicts between governmental borrowings and
ccmmercial credits. In other words, the issuing of
fresh governmental credit instruments restricts commercial credit and retards and restricts commercial
developments.
The losses caused by the recent floods in Paris
have not been properly computed yet. The latest
estimates placed them between $25,000,000 and $40,000,000; but these figures will, doubtless, be reduced
l, ter. The greatest losses will fall upon the Municipal Council of Paris. The worst damage was suffered by the roads, sewers and embankments belonging to the municipality of Paris, and by the
un dergrou nd railroad that is owned by the city,
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although operated by private corporations in a manner similar to the New York Subway.
Statistics covering the financial transactions of
the Austria-Hungarian Empire last year have been
compiled and are of a very satisfactory character.
The Empire experienced a considerable amount of
prosperity last year, and its outlook for the present
year is excellent. The railroad and industrial corporations all paid good dividends last year. The
ir.creases shown in some of the railroads passenger
returns are remarkable, and are attributed to a great
extension of winter sports. These sports are leading tourists to pay increased visits to the principal
sporting centers. The expansion of traffic on the
State-owned railroads is so great that the entire system of management has to be reorganized. The
Governmental Board of Railways is to exercise a
general supervision only. The details of managen;ent have been taken from the Board and are being
distributed among various officials. Distinct offices
will be assigned for the general administration,
technical superintendents, auditing, transportation,
etc., in a similar manner to American practice.
One noteworthy feature of Austria-Hungarian
financial conditions at present is the large amount
of idle capital seeking investment. There iS' at
present more capital in the banks seeking satisfactory employment than was the case at this time last
year, when the commercial outlook was less promising than it now is. This is true, not only of monetary conditions in Austria, but also of those in the
Heighboring countries. This hesitation of investors
is the same as we have witnessed in America lately
and is, apparently, a world-wide phenomena. It
will, however, soon disappear. Instead of referring
'to hesitancy on the part of investors we will later
in the year most probably be surprised at their
excessive optimism. Financial conditions throughout the world are at present concentrating forces
for an extensive, and possibly prolonged general
Lusiness boom.
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The Bank of England's statement this week, with
comparisons, is as follows:
The detailed statement compares as follows with
this week one and two years ago:
1910.
Bullion ••. . £35,949,565
Reserve . .
26,137,000
Notes res ..
24,805,000
Res. to liab.
50i%
Circ'n . . . .
28,264,000
Pu,b. dep . .
11,248,000
Other dep.
40,252,000
13,976,000
Gov. sec. .
Other sec..
29,634,000

1909.

£38,211,311
27,605,341
25,929,065

48!%

29,055,970
15,794,151
40,705,386
15,141 ,108
30,020,478

1908.
£39,279,584
29,518,074
28,153,070

49i%

28,211 ,510
18,710,070
40,761,080
14,319,216
31,917,882

The more important items in the Bank of England statement at this date in the past few years
ccmpare as follows:
Other
Bullion.
Reserve.
Securities .
. £35,949,565 £26,137,000 £29,634,000
1910
1909
38,211,311
27,605,341
30,020,478
i908
39,279,584
29,518,074
31,917,882
i907
36,088,688
26,408,898
35,303,098
1906
37,263,884
27,447,954
38,032,070
1905
38,994,989
29,851,884
29,628,936
1904
35,063,679
25,550,409
25,550,409
The proportion of reserve to liabilities is now
50.73 per cent., against 51.87 last week, 53.03 Febru;-ry 17, and 51.70 February 10. Th e highest percentage thus far in 1910 was 53.03, in the week ending
February 17; the lowest, 47.50, on January 13. Other
changes reported for the present week are as fQllows :
Total reserve . . . . . . . . . . . .
No tes reserved . . . . . . . .
Notes in circulation . . ..
Public deposits .. · ..
Other deposits . . . . . . . .
Gov. securities . . . . . . . .
Other securities • . . .
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D ec.
Dec.
Inc .

Inc .
Dec.
Dec.
Inc .

£1,198,000
1,261,000
516,000
2,998,000
4,156,000
37,000
227,000

The large decrease in reserve and the increase in
''other securities," or loans, are the most noticeable
features in this week's statements. They indicate
improved trade activity,
The Bank of France's statement this week indicates the following changes:
Francs.
Gold holdings . . . .
Dec.
7,700,000
Silver holdings . . . , . . . .
475,000
Dec.
Notes in circulation . . , .
Inc. 143,675,000
General deposits ..
Dec . 10,050,000
Bills discounted . . . . . . . .
Inc. 76,875 ,000
Treas. advances . . . . . . . .
Dec . 57,450,000

The detailed statement compares as follows:
1910.
1909.
1908.
Gold . . .
Silver .
Circ'n . .
Gen. dep.
Bills dis.
Trea. ad.

Francs.
Francs.
Francs.
3,575,975,000 3,622,625,023 2,758,706,501
872,825,000
888,171,045
903,897,1 60
532,295,000 5,122,312,325 4,895,137,070
657,457,000
647,138,391
469,865,432
1,042,154,000
849,949,240 1,095,318,628
96,344,000
162,065,659
154,138,520

The most important items in the Bank of France's
return at this date in years prior to 1907 were as
fc.Uows:

1907
1906
1905
1904

Gold.
Silver.
Circulation.
Francs.
Francs.
Francs.
. 2,636,804,838
984,815,881 4,929,354,270
.2,875,085,076 1,053,713,267 4,772,711,705
.2,805,745,175 1,102,080,474 4,398,124,865
. 2,337,990,700 1,109,205,714 4,388,971,610

The great increase in circulation and decrease in
reserve indicate the same factors are operating in
Paris as in London. The statement of the Reich sbank discloses similar features. This week's return,
in marks, is as fo11ows:
Gold on hand . . . . . . . . . . . . Dec.
Gold and silver . . . . . . . . . . Dec.
Notes in circulation . . . . . . . . . . Inc.
Treasury bills . . . . . .
Dec.

220

62,556,000
90,916,000
100,191,000
124,000

Deposits . . . . . . . .
Loans . . . . . .
Discounts . . . . . . . .

Dec .
Inc.
Inc .

77,90tOOO
88,488,000
32,509,000

The German Bank's important returns compare
with those of one and two years ago as follows, in
marks:
•
1908.
1910.
1909.
918,280,000
G. & s. . . 1,068,018,000 1,090,680,000
866,700,000 1,069,320,000
Ln. & ds. . . 973,479,000
Circul. . . . 1,479,642,000 1,418,460,000 1,410,520,000
The German Bank's cash holdings in 1907 were
942,160,000 marks; in 1906, 1,018,420,000; in 1905,
1,147,600,000; in 1904, 980,780,000.

The General Situation.
A further examination of the returns of the National Banks of the United States as of January 31 st
to the Comptroller of the Currency tends to confirm
the assertio n that has been repeatedly made that
general business in the West, Middle West, South
and Pacific Coast is much better than indicated by
conditions in the East. Out of the loan expansion
since February 5th, 1909, amounting in round numbers to $388,000,000, New England furnished $13,000,000, Eastern States $21,000,000, Southern States $97,000,000, Middle West $146,000,000, other Western
States $46,000,000, Pacific Coast and Island possessions $62,000,000. New York City alone shows a decrease of $73,000,000. Bank clearings during February were 16.5% over those in the same period of
1909 a'nd 4.5 % over 1906. Sentiment in the Wall
Street district regarding general business has
changed perceptibly and the belief is now more general that the reports of a reaction throughout the
country were colored to suit the purposes of those
most interested in seeing a lower range of prices in
the security markets.
"The Iron Age" refers to the improvement in that
line as being "still largely sentimental"; on the
oth er hand "The Iron Trade Review" says, "a. distinctly better feeling has come." My own observations of the iron and steel business during what has ·
221

been termed "the period of recession" leads to the
belief that the ,greater part of it was brought about
by the withdrawal of the railroads as active buyers.
This timidity on the part of railroad operating
officials may or may not have been inspired by "fear
of what might come out of Washington," and then
again it may have been inspired by those higher up.
The fact remains that, with no appreciable change
in the political situation and only slight concessions
in the iron and steel markets, the railroads are again
reported as being in the market for large quantities
of materials. Recent equipment orders, it is estimated, will call for 15,000 tons of steel ; Harriman
lines equipment orders $5,000,000, orders placed by
other railroads bringing the aggregate up to $20,000,000; Pennsylvania Railroad orders 100 locomotives; C:, H. & D. and N. & W . each orders 1,500
freight cars, etc., etc. The Westinghouse Electric
and Manufacturing Company is in the market for
15,000 tons of foundry pig iron and there are said
to be 85,000 tons pending in other directions. Fabricated steel orders for February amounted to 100,000
tons, which is much larger than expected.
Rogers, Brown & Co., in their Weekly Market
Review, say: "The month of March opens with a
greater promise of stability than the two preceding
ones this year. Speculative sentiment as a lone
factor toward prognostication is being eliminated in
favor of sound, tangible evidences of improvement.
Under these influences the consumer is approaching
the future outcome with less fear and anxiety. The
publicity given recent purchases has created interest
from unexpected sources, until most every buyer is
willing to at least consider pig iron. The question
uppermost in the minds of those interested cqncerns
the time when prices will advance. Many have apparently solved this to their satisfaction, as would be
indicated by the purchases for deliveries through
the year. The past week has brought out some good
tonnage, and it is expected that considerable of the
pending inquiry will assume the order stage before
the close of another week."
London furnished the observers of the copper
metal market with a surprise in the shape of a decrease in the European visible supply of 1,433,600
pounds compared with February 15th. This, no
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doubt, reflects the falling off in our exports of 3,900,000 pounds for the month of February as compared
with January, and it also demonstrates that the overproduction exists principally on this side of the
water. The Copper Producers' report wih be received
on the 10th and will doubtless show a further
strengthening of the statistical position. Domestic
deliveries during February are estimated at 70,000,000 pounds. The market for the metal is firm, with
offerings withdrawn by the selling agencies.
The talk of curtailment in the cotton yarns mills
has again taken conc-rete form; several.of the southern mills, particularly those in the Charlotte, N. C.,
section, have decided to shut down one day a week
during March and thereafter two days weekly until
further notice. The yarn market is weaK, with buyers holding off for still lower prices. When this
deadlock is broken better business should result.
Silk jobbers report a record business for February,
but this business is based mainly on purchases made
at lower levels. The silk mills continue their policy
of curtailment to a limited extent.
The railroad labor question has reached a point
where the differences between the Baltimore & Ohio
and its men promises to become a sort of test case,
the settlement of which will point the way for similar settlements on the other railroads. Negotiations
having been broken off between the Baltimore &
Ohio and their men on account of the road's refusal
to grant the demands, the men voted to strike. Now
the road has asked for arbitration under the provisions of the Erdman act. The men could hardly afford to disregard public opinion, therefore have consented. This is the only sane method of settling the
disputes, and as outlined in the letter of February
5th, possesses the advantage of bringing prominently
before the public and the Federal administration the
difficulties which confront the railroads under the
existing schedules of freight rates.
Call money has ruled just below 3% most all of
the week, although at one time loans were reported
at l ½ per cent. The most interesting development
was the shipment of nearly $5,000,000 gold from
London to various parts of the World, including
France, India, Egypt and South America. This circumstance, c<?upled with the fact that the Bank of
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England allowed France and India to secure onehalf of the weekly consignment of South African
gold, emphasizes the feeling of confidence among
English b,!nkers. The talk of gold exports from
this country to Europe is not warranted. At the
worst, New York may be called upon to help supply
the Argentine demand, but we have been shipping
gold in such . quantity for the past two years that
we have reached a point where comparatively small
transactions in securities and loan accommodations
are sufficient to turn the tide of gold.

Analysis of the Bank Statement.
The feature of the bank statement this week is
the decrease of $10,500,000 in the cash item which
does not jibe with the indicated gain of $3,000,000
in the reported movements · of money. This decrease accompanied by increases in Joans causes
a widening of the figures relating to loans, dep osits
and specie, and a slight drop in reserves. The
widening tendency is particularly noticeable in the
figures of the "Big Three," where the decrease in
cash occurred.
On the whole the statements are not as good as
had been expected.

Clearing House Banks
Actual Statement,
This week.
Reserves . . . .. . .. . .. .. .. .. . .. 25.94%
Ratio· of Loans to Deposits... 99.84
Ratio of Specie to Loans.... • 20.73
Clearing House Banks

Daily Average Statement.
Reserves ...•................
Ratio of Loans to Deposits .. .
Ratio of Specie to Loans .... .

Last week.
26.69%
99.04
21.45

26.21
99.41
21.07

26.86
99.12
21.58

State Banks & Trust Co.'s
Daily Average Statement.
Reserves •................... 17.50
Ratio of Loans to Deposits ... 104.20
Ratio of Specie to Loans .•••• 10.85

17.50
103.98
10.82
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Combined Average Statements.
Reserves • • . . . . . . . . . . . . . . . . . . 21.85
Ratio of Loans to Deposits.. . 108.80
Ratio of Specie to Loans..... 15.96

22.18
101.55
16.20

The "Big Three."
Ratio of Loans to Deposits .. . 111.50
Ratio of Specie to Loans.. . . . 19.74

107.95
22.50

The Technical Situation.
So far as I can determine there is very little
change in the technical situation. The advance has
been so gradual and orderly that very little short
covering has occurred. It is true, however, that the
steady creeping up of prices is beginning to worry
some of the bears, and if they start to cover they
will find a limited floating supply of stocks. This
would almost certainly bring about a sharper advance than we have witnessed recently, and such an
advance would probably be followed by a temporary
reaction. This view is, of course, tentative, but is
worth keeping in mind.
We may further take into consideration the weakened state of the accounts of the eleventh-hour bears
and the incentive offered to professionals to go after
the stops placed above the market.
Consider the technical situation strong.

Conclusion.
Find no reason to change my position. I expect
to see good stocks sell at higher prices. Would
buy Pennsylvania, Union Pacific, St. Paul and New
York Central in the high-priced rails. In the industrials Amalgamated Copper, American Car and
Foundry, American Locomotive, Pressed Steel Car,
Railway Steel Spring, Consolidated Gas, American
Can issues and Malt preferred appear the most
promising. The only suggestion I care to make at
present in regard to immediate trading methods is
that in case of a sudden and comprehensive advance
in• the general list it will be advisable to clean up
and await a reaction on which to replace holdings.
So long as the advance is gradual it is better to sit
tight.
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CHART SH OWING MARKET MOVEMENTS FOR FEBRUARY, 1910.
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March 12, 1910.

The market during the week has been a rather
mixed affair and the movements have shown no indication of what the genuine trend may be. On
March 10, after a careful scrutiny of the character
of buying and selling and all the facts at my command, I decided to wire my clients to step aside
tt:mporarily and await an opportunity to replace
c .. mmitments later on. Of course, such a telegram
anticipates the probability of being able to replace
commitments at a lower level, but it sometimes
happens that if we find continued good absorption
er change in conditions, we may have to come back
into the market around the same prices. This will
be understood without much explanation. The
fundamental conditions on which this market is
cased appear to me to be sound and I do not find
any particular change so far as the long future
is concerned, but there has been some significant
selling in one or two manipulated and popular
securities. Steel Common has been most conspicuo·u s in this regard. From all the information obtainable, I find that whenever the market will take
Steel Common on a moderate advance or around
tbe p revailing prices the stock is for sale, and I
am naturally afraid of the sympathetic effect of a
leader of this kind on the general list.
The greatest danger jus ; at present seems to be
in getting a little bit colorblind as to what stocks
we should purchase. A good many of my clients
protest vehemently when I recommend Amalgamated Copper or the equipment stocks-their protestation being invariably based on the present rate
of dividend or the recent earnings. The absurdity
cf such methods of calculation needs no exposure.
Book values must be given the first consideration.
I h<',ve seen stocks sell at $100 a share without paying any dividend at all, and I have seen other stocks
srlling at $50 a share and paying ten per cent.
The equipment stocks appear to be in an unusuaHy promising position so far as future movements
2.re concerned and I find better buying in that
group than in any other portion of the list. In
the depression of 1908 and the early part oi 1909,
the railroads were not inclined or not able to buy
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much equipment, but the simple fact remains that
the purchase of rolling stock must not e,nly continue from year to year, but must be increased as
1,opulation and increased railroad mileage is shown.
The falling off in a period of depression means
nothing more than that we must fill up that gap and
increase purchases later on. If we look over the
statistics showing the amount of money spent by
railroads for equipment from one year to another
covering a sufficient period, say 25 years, we find
that the purchases grew gradually heavier. Cars
wear out and locomotives wear out and they must
either be replaced or the railroad must quit handling
traffic-the latter being, of course, a most ridiculous
assumption.
Under the head of The General Situation a few
figures are given showing recent purchases of equipment and these are only a drop in the bucket
as compared with what will come before long. In
my opinion, such corporations as the AmC!rican Car
& Foundry Co., the American Locomotive Co.,
Pressed Steel Car Co., Railway Steel Spring Co.
aud other corporations handling that class of business will spow their record earnings sometime in
1910-probably toward the latter end of the year.
I find it very difficult to convince people that my
opinion in regard to Steel Common is tenable.
The stock ·has so many friends that it makes a
man unpopular to speak against it, but the fact rer.1ains that it is being sold and that the figures
VI hich have r ecently been given out will not bear
close scrutiny. I have tried to show in my recent
special letter on this subject that they are trying
to cheat somebody by keeping up their i.urplus at
the expense of their depreciation charges, but
people will not believe this for the very common
reason that they do not want to. I will reiterate
what I have said a dozen tiJ'1eS, that this stock
is our greatest menace just at present. I am basing
my ideas on figures and facts-not upon surmise.
Amalgamated Copper appears to me to be well
tlken whenever the stock is freely offered. In this
case, as in many others, there is no particular buying of a rabid character-the purchasers being perfectly willing to see the price decline so that they

may accumulate the security at a low price. Its
act ion , in the face of the rather disappointing repot t J f the Copper Producers Association on March
10, Is 1uite satisfactory.
I want to again call attention to the merits of the
scale order method, which is the only mechanical
principle I have ever recommended in making speculative commitments. Let us look at the movements
of 1910. The following table shows the highest and
lowest prices reached since January 1, and the prices
which were established at the clo se of the market
011 March IO.
Close
-1910---High.
Low. Mar. IO.
RailroadsAt. T. & S. F.
110½
117¾
.1241
Baltimore & Ohi~ . ' . •. ·. .1191
1131
108i
Canadian Pacific . . . . . . 183¾
176!
180i
Chesapeake & Ohio . . . . 92
87¾
771
Chic., M. & St. P. •.
142¾
148
.158i
157½
Chicago & N. W. . . .
152i
.182½
63¾
Colorado & Southern .
54½
. 65¾
Denver & Rio Gr.
36
. 52
42¾
Erie Common.
32
. 34i
25¼
Ill. Central
.147
138¼
143½
Louis. & Nash.
154
.1591
141¼
M., Kan. & Tex.
38
. 511
43!
Missouri Pac.
. 73
65¼
71½
New York Cent.
.128
1141
126!
Norfolk & West.
.104
95
103½
Northern Pac.
.145i
131½
138
Pennsylvania.
.138½
129¼
137½
Reading.
154
.172¼
169t
Rock Island.
. 57¼
38i
50!
Southern Pac.
.138¼
119!
129i
Southern Railway
. 33i
25i
29½
Union Pacific.
.2041
178½
19li
Wabash.
27¾
18!
22½
IndustrialsAmal. Copper
901
70¼
81¾
Am. Car & F.
72!
561
66i
Am. Locomotive.
. 62½
4Si
54¼
Am. Smelting .
.104
75¼
88
Am. Sugar
.127½
118¼
126
Anaconda.
. 54
45
SOI
Col. Fuel & Iron.
. so
32½
42
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Cons. Gas.
Co1 n Products.
Distillers Sec.
General Elec.
National Lead .
Peoples' Gas .
Pressed Steel Car
Republic I. & S.
u. s. Realty.
U. S. Steel
U. S. Steel pfd. ..

.160i
. 23¼
. 36i
.160fr
. 891
.116i
. SH
. 451
. 84¼
. 91i
.125i

139
17
27
147½
74
105½
35¼
33¼
72

75
116½

147½
181
34
157
86¼
112
45½
40i
77
88

122

It will be observed from the above table that if
a man had purchased any of the good securities
on a moderate decline and put himself in a position
to carry his method out to a final conclusion, there
· are very few cases where he would not have been
shown a profit before it was considered expedient
to close commitments. For instance, Atchison, Topeka & Santa· Fe sold down from 124! to 110½ this
year. It would be unfair to assume that a man
l:egan scaling at the extreme top, particularly when
it is remembered that the advice has always been
to buy on a moderate reaction. Assuming that a
moderate reaction is 5 points, the man who began
buying 5 points below the top in that stock has had
an opportunity to get away . with a profit and this
holds true of almost every stock which has any
merit or which has been recommended.
We ;hould also take into consideratio:1 the fact
that we have just undergone a reaction extending
further than any reaction in the last two years and
that if the scale order method will save us under
wch circumstances it will make us very fine profits
aL other times.
Of course, if a man attempted to scale a bad
stock like Columbus & Hocking Coal & Iron, he
would get himself into a beautiful lot: of trouble.
but anybody who knows anything about what
they are doing· never fools with a security of that
character. I think it will be founc decidedly interc~ting to the readers of these letters to lay aside
this extreme example which is given herewith and
go back over the moderate changes which have
occurred during the last two years and see how in-
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variably profits could be reached by a scaling method
properly carried out. It is the only logical form
of operation founded on more or less mechanical
methods with which I am acquainted.
I would be interested personally in having such
c.!ients, as care to say something for or against
the method, send me t'- eir figures so that I may
further reduce this principle to a science. There
may possibly be some points which I have overlooked, but I hardly think so. I will add, however,
that I do not care to have someone write me that
because of insufficient margins the scale cannot
be carried out. We never should operate on insufficient margins and that phase of the matter ends
witp that statement.

The Foreign Situation.
British foreign trade statistics from 1909 have
been issued by the Board of Trade and show a
healthy growth. The principal features of the sta•
tistics are as showri in the following table:
British Foreign Trade 1907-09.
(In millions of pounds, OOO's omitted.)

-Import"s From1907. 1908. 1909.
£
£
£
Russia . .32,870 29,719 37,970
Germany . 57,158 54,960 57,801
Holland .16,073 16,613 16,832
Belgium .17,499 16,242 17,655
France . .46,334 41,893 44,209
Italy . . . 6,618 6,241 6,265
Egypt . .22,221 17,583 19,867
China . . 3,627 3,135 4,879
Japan . . 3,308 2,993 3,701
u. S . .134,347 123,901 118,356
Chile • . 5,169 6,663 5,515
Brazil . . 9,756 6,985 11,290
Argentina 26,655 35,986 32,732

Countries

--Exports T o 1907. 1908. 1909.

£

£

£

11,144
41,358
13,943
10,459
23,308
14,134
10,022
12,034
12,062
30,919
7,224
10,224
17,795

12,649
33,398
11,467
9,471
22,166
15,028
9,577
9,216
9,904
21,304
3,866
8,115
16,404

10,975
32,306
11,732
10,609
21,469
12,147
7,997
8,445
8,331
29,728
4,627
8,468
18,721

It will be noticed that trade with the United
States last year amounted to £148,084,000, as compared with £145,205,000 in 1908, and £165,266,000 in
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1907. Although last year's transactions did not
approach those of 1907, an increase was shown over
the figures for 1908. It is probable that the figures
for the present: year will show a substantial increase when compared with those of 1909.
The
large increases in transactions with South America
is shown by comparing the figures given for Chile,
Brazil, Argentina. British investments in those
countries have been very profitable in recent years.
The British home t'rade last year, as indicated by
the bank clearings, was very satisfactory. The total
bank clearings were £13,525,446,000, as compared
with £12,120,362,000 in 1908, £12,730,393,000 in
1907, and £12,711,334,000 in 1906.
Reports from India indicate that business is becoming very active there. The demand for money
has been unusually keen and the leading banks
are doing large and profitable businesses. Financial statistics show increased circulation and a large
demand for gold. The amount of visible gold in
India at' present is estimated at 807 lacs, or $80,700,000. This is the highest amount recorded since
February 10, 1906.
The mint returns, however,
show that the coinage of silver rupees last year
was not very large. While business conditions
last year were satisfactory in every respect, business men throughout India are looking forward
to continued improvemer.t during the present' year.
The Imperial German Potash Bill has been introduced in the Reichstag and will, doubtless, be
passed with few alterations, notwithstanding that
there is a fairly strong opposition sentiment against
it. The bill provides that only members of the
trust will be permitted to deal in potash products.
The trust will fix the prices subject to the approval of the Imperial Chancellor. Running cont'racts with the American trust will be permitted to
be carried through on the payment of a solatium to
the Imperial trust. The trust' has been formed expressly with the view of preventing the monopo~i zation of the European markets by the American
trust.
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The Bank of England's statement this week is
as follows, with comparisons:
1910.
1909.
1908.
Bullion . . . . £35,237,640 £39,172,708 £39,997,883
Reserve . .
25,698,000 28,950,713 30,490,588
Notes res . . .
24,378,000 27,280,175
29,072,385
Res. to liab . .
soi
soi
so
Circulation
27,989,000 28,671,995
27,957,295
Pub. dep . .
8,371,000 17,267,641
19,262,589
0th. dep . .
42,175,000 39,876,393 41,647,526
Gov. sec. .
13,976,000 15,141,108 13,759,916
Other sec..
29,121,000 31,323,272 34,957,820
The more important items in the Bank of England statement at this date in the past few years
compare as follows:
1910
1909
1908
1907
1906
1905
1904

Bullion.
. £35,237,640
39,172,708
39,997,883
35,983,716
37,664,219
39,749,888
35,408,888

Reserve
£25,698,000
28,950,713
30,490,588
26,687,756
27,822,269
30,856,138
26,152,363

Other sec.
£29,121,000
31,323,272
34,957,820
33,651,380
33,254,584
26,424,310
25,231,156

The principal changes this week are as follows :
Tot'al reserve . . . . .
Notes reserved . .
Notes in circulation .
Public deposits . . . . .
Other deposits . . . . .
Government securities
Other securities . . . . .

. .
.
. .
. . .

. Dec. £438,000
. Dec . 527,000
.Dec. 275,000
. Dec. 2,877,000
.Inc. 1,923,000
. Unchanged
.Dec. 513,000

This is a normal statement and calls for little
comment. There was little chan ge in th.:: proportion of reserve to liabilities, but a large increase in
deposits.
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The statement of the Bank of France this week
shows the following changes:
Francs.
Gold holdings . . • . . .
. Inc . 3,200,000
. Dec . 2,425,000
Silver holdings . . . . . .
Notes in circulation
. Dec .101,300,000
. Inc . 7,225,000
General deposits .
Bills discounted .
. Dec .204,425,000
Treas. advances . • . • . . .
.Dec. 20,875,000

The increase in gold holdings. and the large decrease in circulation are the most noteworthy features of this week's statement and indicate the
healthy condition of business in France at the present time.
The Reichbank's report this week shows the following changes :
Marks .
Gold on hand . . . . . .
. Dec. 5,699,000
Gold and silver . . . . .
.Dec. 2,113,000
Notes in circulation . .
. Dec. 29,554,000
Treasury bills• . . : . . . .
.Inc. 1,997,000
Deposits . . . . . . . . . .
. Inc . 50,904,000
Loans . . . . . . .
.
. Dec. 59,562,000
Discounts . . . . . . . . . . .
. Inc . 68,463,000
The German Bank's important returns compare
with tbose of one or two years ago as follows, in
marks:
1910.
1909.
1908.
Gold & sit .1,007,671,000 1,075,820,000 924,360,000
Loans & dis . 944,858,000 822,000,000 1,017,000,000
Circulation . .1,515,877,000 1,401,880,000 1,368,120,000
The German Bank's cash holdings in 1907 were
886,620,000 marks; in 1906, 967,240,000; in 1905,
1,083,840,000; in 1904, 933,700,000.

The General Situation.
There is not the slightest doubt that general business is running along at a good normal pace. Increasing bank loans, bank clearings, reports from
railroad traffic managers, the comments of various
trade papers, and my own investigations all go to
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prove this. There are, of course, some weak spots,
the most prominent of which is the cotton goods
trade. This branch of business, as has been noted
from time to time, is still suffering from high prices
for the raw material. Some observers are of the
opinion that this market is now on a comparatively
safe basis, but they say that it is hard to convince
the buyer that such is the case; that they are slow
in providing for anything but immediate needs. In
the meantime some of the yarn mills are having
a hard time to keep their affairs out of the hands
of a receiver; in fact, one or two concerns have
failed; others find curtailment more profitable than
continuous operations. The failure of three hat
manufacturing concerns in Jersey is also-announced.
These difficulties, however, are the result of special
conditions surrounding particular indus ries and are
not due to general conditions. Also, they will be overcome in time if no radical changes take place in the
business world.
Another bad feature of the situation is the pres•
ence of labor troubles, but at the moment they do
not count for much as a market influence for the
reason that, so far as the railroads are concerned,
the differences are either in the hands of arbitrators
or will finally land there for adjustment. The settlement of the questions between the B. & 0. and its
employees by means of mutual concessions is an
indication of what is likely to develop in other directions. The walkout of the employees of the Baldwin
Locomotive Works in Philadelphia is in aid of the
street railroad men. A peculiar phase of the sympathetic strikes in that city is the comparatively large
percentage of non-union men who are partic1patin~.
This means more than the usual amount of acrimony during their progress, but, although there is
as yet no sign of a cessation of the rioting and disorder, and disturbances have arisen in other industrial cent'ers, it is not at all probable that the effort
to bring about a nation-wide strike will prove successful.
The most pronounced act'ivity to be noted is
among the railway equipment concerns. Practically
every railroad in the country is in the market for
some sort of equipment to replace old, worn-out
rolling stock and motive power. The Winter has
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been particularly trying in this respect. Deep snows
were responsible for the overtaxing of locomotives
which were already in poor condition, and other
classes of rolling stock suffered to a lesser extent
from the same causes. The American Locomotive
Company reports that it turned out 260 engines last
month and that it is bidding for 1,100 more. Ir
is estimated that there are orders now in the market
for 46,000 cars of various kinds. The C. B. & Q.
has ordered 1,000 steel gondolas; Harriman lines
5,000 freight cars; Southern Railway, 6,000; Pennsylvania, 250 steel passenger coaches. The Carnegie
Steel Co. has booked orders for 12,000 axles for
N. Y. Central equipment. Although pig iron is still a
little dull and inclined t'o sag, the big speculative
lines have been liquidated and this depressing influence removed. The fabricated steel concerns are
active as a result of the recent car orders. Wire
specifications are heavy at top prices.
While some disappointment is expressed over the
showing of the Copper Producers Association for
February, on account of the increase in domestic
stocks, it is more favorable when compared with a year
ago, at which time the stock was 173,000,000 pounds,
against' the present supply of 107,000,000 pounds.
The statistical position of the metal is gradually
improving, and its future contains much that is
promising.
Call money remains practically unchanged around
2½@3%. Time money is a trifle firmer, owing to
increased demands for business purposes, but is in
plentiful supply. London secured $3,000,000 South
African new gold this week and has shipped out' a
great part of it to other centers. This freedom in
the movem··nt of gold into and out of London is
one of the best indications of a continuance of the
present normal money market.

Analysis of the Bank Statement.
The bank statement reflects some shifting between
the Clearing House Banks and the State Banks &
Trust Companies, in-as-much as the excess increase
of loans over deposits reported by the first-named
group is about offset by the excess increase of de236

posits over loans as shown by the latter; also, the
latter gained in cash about what was lost by the
former.
The increase in loans, which were not 1,nexpected,
resulted in reducing reserve percentages and also
caused a further widening of the figures relating to
rates of loans to deposits and of specie to loans.
From the fact that the position of the " Big Three"
is practically unchanged, consider that little importance attaches to any unfavorable features shown in
the statements.

Clearing
Actual
Reserves
Ratio of
Ratio of

House Banks
Statement.
This week.
. . . . . . . . . . . . . . . . . • . . 25.64%
Loans to Deposits ... 100.13
Specie to Loans..... 20.56

Clearing House Banks
Daily Average Statement.
Reserve~ .................•••
Ratio of Loans to Deposits ...
Ratio of Specie to Loans .•••.

Last week.
25.94%
99.84
20.73

25.83
99.99
20.71

26.21
99.41
21.07

State Banks & Trust Co.'s
Daily Average Statement.
Reserves ....... . ........... . 17.40
Ratio of Loans to Deposits .. . 103.64
Ratio of Specie to Loans ..•.• 11.05

17.50
104.20
10.85

Combined Average Statements.
Reserves . . . . . . . . . . . . . . . . . . . . 21.61
Ratio of Loans to Deposits.. . 101.86
Ratio of Specie to Loans. • • • . 15.88

21.85
101.80
15.96

The "Big Three."
Ratio of Loans to Deposits.. . 111.50
Ratio of Specie to Loans.. . . . 19.68

111.50
19.74

The Technical Situation.
The technical situation is not so strong as it has
been for several weeks past. The short interest remains intact but some buying of an eleventh hour
character has occurred during the week and the
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market is pretty well honeycombed with stop loss
orders. A vicious and concerted drive by the bears
now might bring about a mild slaughter of the innocents.
Conclusion.
In my opm1on the thing to do now is to act as
a spectator until indications are clearer, keeping
a watchful eye on conditions, both technical and
general. Whenever a change of position or a
neutral attitude is recommended I receive a flood of
letters and telegrams asking how long I expect the
depression to last; how much of a decline may be
expected, etc. I cannot answer those questions except by resorting to guesswork. The advice to get
out or to stand aside is due to my investigations
or information showing an unsatisfactory state of
affairs market-wise and when such conditions are
cured or reversed we can again resume our operations with some degree of confidence. That might
occur tomorrow or not for a month or more. If it
were possible to map out a plan in advance covering the question referred to above, market letters
or daily observance of the factors affecting prices
would be superfluous. The readers of these advices,
however, may rest assured that the situation is being
closely scrutinized and that any change of view will
be promptly communicated to them.
The only recommendation I care to offer on
specific securities just now is that in the event of
a marked decline of three or four points in the
equipment stocks (American Car and Foundry,
American Locomotive, Pressed Steel Car and Railway Steel Spring) it will be safe to buy. In fact
a scale order appears promising- in this group. On
any rapid recovery in the general list would sell out
any belated holdings.
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March 19, 1910.

The market during the week has been largely professional, particularly during the last three days.
The sharp declines during the early part of the week
eliminated a great many stop loss orders and considerably increased the short interest. This improved the technical situation and a quick rally
followed. I cannot find, however, that any part of
the recovery can be attributed to good buying of
the general list. The covering of bears and a moderate amount of manipulation appear to be responsible for the rally. There has also been some
improvement in sentiment because of the better
crop reports in the winter wheat district and a
widespread and apparently pretty well based opinion that no decision would be handed down in the
Standard Oil and Tobacco cases for some time to
come. The special crop letter from my expert issued
March 15 upholds the view that we may reasonably
expect an average crop of winter wheat. As regards the Supreme Court decisions the Washington Congressional Information Bureau, after a careful -investigation, wired me yesterday as follows:
"Impossible to get really_authoritative information ·
of nature or time of Tobacco and Standard Oil decisions. Seems likely that both decisions will be
rendered about the same time. Many points of
similarity in laws concerning both cases. Court
will take recess next Monday for two weeks to consider cases already submitted during this time. Resume hearing of cases April 4th. Close the hearing of cases Friday, April 29th, and privately consider cases until adjournment for summer vacation,
which will be either last Monday in May or first
Monday in June. There is no seeming probability
that decisions will be announced in Standard Oil or
Tobacco cases before latter part of May. Regarded
here as very probable that these decisions will not
be announced until after Court meets second Monday in October. In discussion of Standard Oil case
Attorney Watson, representing Standard, remarked
that it would take Court six months to read all the
evidence presented. Justice Harlan replied that
they would take six months to read it if necessary.
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Importance of both these cases and immensity of
law and facts connected with them lead to opinion
that Court will be slow in reaching conclusion.
Likely also that there will be dissenting opinions
in both cases. Attorneys on both sides feel that
they have successfully made out their cases."
A more specific market influence was the publication in a leading mun~ipal daily of a sensat10nal
article in regard to the Steel Corporation. This
article was published on Wednesday, March
16th, as a front page leader with the caption
"Steel Corporation, with 'O. K.' by Taft, will raise
dividend.'' In this interview between a prominent
financial writer and Judge Gary of the Steel Corporation, the Judge is quoted as saying that the country
would not stand for an attack on the Corporation.
A most emphatic inference is offered that the stock
will be put on a 5% basis at the April meeting. As
to the authenticity of this interview I may say that
I have the pleasure of a personal acquaintance with
both Judge Gary and the financial writer m entioned
and feel sure it is genuine. The interview sounds like
the Judge and the financial writer would not fake .
Observe, however, that the astute head of the Steel
Corporation studiously avoids any predi..:tions as to
stock market movements. The mere establishment
of a dividend record does not always make hi gher
prices for the security concerned. In the letters o:li
1907 I pointed to the statistical fact that in the wide
movements of 1903-4 the man who sold Steel Comm on as soon as it was placed on a 4 % basis
sold at the top and that the man who bought as
soon as dividends were entirely eliminated bought
at the bottom, all of which is quite natural. The
stocks of corporations which operate in their own
securities or which are managed by big speculators
usually move diametrically opposite to what is expected by the outsiders .
Referring to the market movements of Steel Common in the daily letter of March 15, I spoke of the
heavy selling which followed the dividend payment
and the popular fallacy that a stock which sells exdividend one day should recover the loss forthwith .
A great many people insist on sticking to this
erroneous and unsupported idea, and will hang on

240

to stocks which should be sold, in order to "get the
dividend." It takes only a little simple reasoning
and brief reflection to develop the fact that if a stock
is to gain anything at all because its dividend has
been paid, it should gain just the pro rata amount
of that dividend for one day, which would be an
infinitesimal amount as measured by quotations.
The money to pay the next dividend is presumably
to be earned from day to day until that amount is
acquired. But some people will shake their heads
at this argument and say that no matter how correct it may be mathematically it does not work in
practice. And they are quite right, it does not always work out, but whether it does or not depends
entirely on speculative movements or other extraneous influences. In the following table I have set
down the market price of five leading dividend
payers on the day before a dividend payment and
on the day of the payment during the year 1909.
U. S. STEEL COMMON.
Closinfi Price
Day efore
Dividend.
Mar. 13 .
44¾
9
67~
ept. 8 .
78 1
Dec. 9
91¼

!une

Oosing Price
Ex-d~fclend.
Mar. 15
43¼
67
June 10
Sept. 9
76~
Dec. 10
90

Net Net
Adv. Dec.
Gross (Div.
Div. Dec. subtrac.)

½%

½
1¼

~~

½

¼
1~
I~

NEW YORK CENTRAL.
Closinfi Price
DJ5rvid!!':t
Mar. 25 • . 128¼
Tune 19 .
133¼
!sept. 21 •
137~

Net Net
Adv. Dec.
Gross (Div.
Ex-d~fclend.
Div. Dec. subtrac.)
Mar. 26 . . 127
1¼
l}i
¼
June 21 . . 129½
1 )4
Sept. 22 . . 135¼
1¼
- - S e e Note.-Closing Price

m

J~

ST. FAUL COMMON.
Closing Price
Day Before
Dividend.
Jan. 30 . . 148½
Aug. 10 • . 163¼

Closing Price
Ex-d~fclend.
Feb 1 . . 145½
Aug. 11 • . 160¼

Net Net
Adv. Dec.
Gross (Div.
Div. Dec. subtrac.)
3½% 3¾
¼

3½

3

¼

Note.-To save confusion on account of the rights
the last New York Central dividend is omitted.
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!'ENNYSLVANIA.
Closing Price
Day Before
Dividend.
May 4 . . 138%
Nov, 4 •• 147

Closing Price
Day
Ex-dividend.
May 5 . . 135¼
Nov. 5 . . 142¼

Net Net
Adv. Dec.
Gross (Div.
Div. Dec. su!>trac.)
3% 3½
½
3
4¼
1¼

UNION PACIFIC COMMON.
Closing Price
Day Before
Dividend,
Feb. 27 . • 177¼
June 3 . • 193%
Sept. 11 . . 207½
Nov. 30 . , 200¼

Closing Price
Ex-dfvidend.
Mar. 1
175½
June 4
192
Sept. 13
201~
Dec. 1
199¾

Net Net
Adv. Dec.
Gross (Div.
Div. Dec. subtrac.)

2½%
2½
2½
2½

1~
1

61
1•~

¼
¼
l¼

3¾

Average net advance after allowing for dividend
was .553.
Average net decline after allowing for dividend
was 1.312.
These stocks are chosen as being fairly representative. They were not picked out to support the argument bffered. The sequitur is somewhat amusing.
In the year 1909 (which by the way, was a year showing an advancing trend in security prices) we find
that these five stocks advanced on the day of dividend payment in seven instances and declined in
eight instances, after subtracting the amount of the
dividend.
In addition to this we find that the
average net advance was much smaller than the
average net decline. It may be contended that the
figures given are not extensive enough. They are
fair ly barometrical and I challenge any statistician or
mechanical speculator to produce a set of calculations
extending over any period or covering a larger selec•
tion of securities which will show any advantage in
either holding stocks until the dividend is paid or
buying stocks in anticipation of a known dividend.
To argue the matter appears almost a quibble. If, in
truth, such an advantage did exist, we need speculate
no longer. All we would need to do would be to
warm a chair in front of a quotation board, and buy
certain securiti es a day or a few days before their
dividend payments.
The whole thing is a big piece of nonsense and
represents one of the many obstacles which arise in
the path of the speculator, because of his propensity
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to follow mistaken impressions without investigating. The stop-loss order is another fallacy, even
more mischievous than the dividend bugaboo, but
of that more hereafter.

The Foreign Situation.
The advance in the Bank of England's discount
rate this week from 3% to 4% was unexpected by
financial men in London. Although the Bank's statements for several weeks past showed a steady decline in reserve, such a decline at this period of the
year was natural, and indicated a healthy increase in
business development. The Bank's position is a
sound one, money is in plentiful supply,_ business
conditions are excellent, yet the Bank directors found
it necessary to advance their discount rate and may
in the next few weeks have to raise it still further.
It is evident that some extraordinary factors are at
work, and have been overlooked in financial circles.
A recent speech of the British Premier will, doubtless, give us a clue to the mystery of the cause of
the directors' action. He advised Parliament that
it must be borne in mind that the Government's
fiscal year expires on March 31st and the Government has very important commitments to meet. It
has to arrange to redeem £21,000,000 of the War
Loan bonds of 1900, payable on April 5 next. Payment will be made by the issuing of short-term
Exchequer bmids. Treasury bills and loans outstanding amount to about £21,000,000, and these will have
to be renewed for six months. The income tax is
not being paid, except by banks and large corporations, who are paying it voluntarily. Consequently
a large deficit is accumulating. On April 1st next
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the Government will require to place loans for over
£60,000,000. Then within a few weeks later further
loans will have to be placed to meet increased naval
and military expenditures that have already been
sanctioned. It appears, then, that within the next two
months the Government's requirements will be over
£100,000,000. This enormous sum will severely tax
the money market. It will divert capital from investments and will have a deleterious effect upon British
stock exchange transactions. Its effects on commerce will probably not be so serious. We will find
a continued tightness in the English money market
until the Government's monetary demands are satisfied. Discount rates should then ease off until late
in Summer, when it is probable there will be a very
keen demand for money toward the end of the year
similar to that experienced at the end of 1909. The
present tightness in money in London, being based
upon abnormal and temporary causes only, and not
on any unsound factors in trade or finance, will disappear as rapidly as it arose. It should not exert
any serious or permanent action on foreign markets.

The flotation of new rubber companies in London
continues as brisk as ever. During the present year
new companies formed with the purpose of growing
rubber plants have an aggregate capital exceeding
£6,500,000.
Most of the companies have been
formed to operate in the British East Indies, Java,
Sumatra, British New Guinea and Ceylon. Several
have been formed to operate in India, the Nyanza
districts in equatorial Africa and in Brazil. The
cause of this great activity will be understood on
perusing the figures in the following table giving
some of the statistics relative to the profitableness
of some of the companies that were formed for rubber growing purposes five or six years· ago:
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British Rubber Plantations Returns.

Company.
N

~

Anglo-Malay
Burkit-Rajah
Cicely
Linggi
Pataling
Selangor
Vallambrosa

Situation.

Market
Par
Val.in
Value
ShillCapita!. (in Shillings) ings.

£150,000
Selangor
66,700
Klang
Perak
6,000
Negri-Sembilan 90,000
Selangor
22,500
. Selangor
30,000
Selangor
50,600

2
20
2
2
2
2
2

23
250
36
42
40
50
36

Prem.
Per cent.
1,050
1,150
1,700
2,000
1,900
2,400
1,700

To Date
Div.
1909- 10.

Div.
1908-9.

25%
30
50
65
50
62i

30%
55
50

60
45
75

662-3

80

The increase in the value of the shares in the above
corporations in the past two years and the large
dividends they are paying are phenomenal. From
these figures the enthusiasm of British investors for
rubber stocks can be well understood. There is, of
course, danger of the boom overcarrying. When
such enthusiasm is ripe, the unprincipled curporation
promoter becomes prominent and launches all manner of companies on the crest of the boom.
Most of the companies formed up to the present
appear to be sound. The majority of them will
operate in the British East Indies. Most of the
land suitable for rubber plantations in the Orient
is owned by British real estate corporatic.ns. Rubber growing company promoters are compelled to
secure their properties from these companies, and
prospective investors are able to get the fullest
information regarding the suitability of the land
for rubber growing purposes. This has, up to the
present, served to check unscrupulous promoters
from foisting unsuitable properties on the public.
The outlook for rubber continues very promising,
and the outlook for the producing corporations is
splendid. The following table gives the growth of
rubber transactions in England in the period 1880·
1909:

British Rubber Statistics-iSS0-1909.
Year.
1880

1906
1907
1908
1909

Home
Gross Impts. Re-exports. consumpt'n
(Cwts.)
(Cwts.)
(Cwts.)
169,587
76,732
82,855
607,007
330,252
276,755
667,294
349,026
318,268
575,066
258,516
216,550
700,062
397,924
302,138

It will be noticed that there has been a steady and
progressive increase in rubber production and consumption since 1880. New uses are being found
for rubber almost daily and the enormous expansion
of the automobile industries is causing a great demand for rubber tires. This will cause the price
of crude rubber .to remain at high figures until production is greatly increased. It takes at least four
years for new rubber plantations to become produc246

tive. Consequently, high prices will prevail for
rubber and its products for the next five or six years.
There has been a mild boom in oil shares in
L ondon, in addition to the boom in rubbers. The
shares of about twenty prominent oil companies
are traded in on the London Stock Exchange.
These companies own producing oil wells in Russia,
Burmah, Roumania, Austria, California, Mexico,
Brazil and elsewhere. The large demand for oil
for marine, naval and railroad purposes has
prompted shrewd investors to take up large blocks
of oil stocks. This caused an increase in prices
that attracted general speculation. The result has
been a sharp rise in all British oil company shares.
Promoters are now getting ready to issue prospectuses of new oil companies and shortly we will
hear more of the oil boom.
The Bank of England statement this week, with
comparisons, i. as follows:

1910.
Bullion
. £34,396,290
Reserves . .
24,915,000
Notes res
23,659,000
Res. to liab.
49i%
Circ'n .
27,903,000
Pub. dep...
9,644,000
0th. dep.
40,895,000
Gov. sec.
13,976,000
0th. sec. ·. .
29,890,000

1909.
£39,967,126
29,733,301
28,103,440
49i%
28,683,825
18,829,677
"41,302,488
15,140,327
33,553,588

1908.
£40,613,156
31,278,511
29,870,660
SU%
27,784,645
19,569,005
41,375,453
13,759,916
34,230,379

The more important items in the Bank of England statem ent at this date in the past few years
compare a s follows:

1910
1909
1908
1907
1906
1905
1904

Bullion.
. £34,396,290
39,967,126
40,613,156
36,133,856
3-8,112,003
39,766,569
36,673,273
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Reserve.
£24,945,000
29,733,301
31,278,511
26,523-,851
28,635,278
31,129,319
26,561,883

Other sec .
£~9,890,000
33,553,588
34,230,379
36,603,254
33,722,986
32,424,190
. 24,992,522

,..
Ratio of Bank of England's reserves at this date in

a number of years was:

Per cent.
1910
1900
1908
1907
1906

1905

•

49!

1904

491
SU

1903
1902
1901
1900
1899

44

47½
SU

Per cent.
50½
481
451
50½

38¼
43¼

The principal changes shown by this week's statement were as follows :
Total reserve . . . . . . . . . .
Dec. £755,000
Notes reserved . • . . . . . .
Dec.
719,000
Dec .
86,000
Notes in circulation . . . . . .
Public deposits . . . . . . . .
Inc . 1,272,000
Government securities . . . .
Unchanged.
Other deposits • . . . . . . . . .
Dec . 1,280,000
Other securities . . . . . . . . . .
Inc .
769,000
These changes are not in any way serious. The
reserve continues to diminish but is not in any
way abnormal. There would be no cause for comment on the statement under ordinary circumstances.
The directors of the Bank in deciding to raise the
discount rate and improve the reserve were guided
by prospective events rather than by present conditions.
The changes in the Bank of England's discount
rate in the past three years were as follows:
Mar. 17 1910 . . . 4 % Jan. 16, 1908 .
S o/o
Feb. 10, 1910 . . . . 3
6
Jan. 2, 1908 .
Jan. 20, 1910 .
3½
7
Nov. 7, 1907 .
Jan. 6, 1910 .
4
6
Nov. 4, 1907 .
Dec. 9, 1900 .
4½
5½
Oct. 31, 1907 .
Oct. 21, 1909 .
5
4½
Aug. 15, 1907 .
Oct. 14, 1909
4
4
Apr. 25, 1907 .
Oct. 7, 1909 .
3
4½
Apr. 11, 1907 .
Apr. 1, 1900 .
2½
5
Jan. 17, 1907 .
6
Jan. 14, 1909 .
3
Oct. 19, 1906 .
May 28, 1908 .
2½
5
Oct. 11, 1906 .
4
Mar. 19, 1908 .
3
Sept. 13, 1906 .
3½
Mar. 5, 1908 .
3½
June 21, 1906
Jan. 23, 1908 .
4
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The statement of the Bank of France with comparisons is as follows:
1910.
1908.
1909.
Francs.
Francs.
Francs.
Gold • . . 3,462,675,000 3,599,664,421 2,757,736,337
Silver • . . 869,750,000
887,762,529
904,326,112
Circ' n . . . 5,182,816,000 4,982,654,440 4,738,072,980
Gen. dep . . 601 ,502,000
690,080,247
483,744,293
Bills dis . . 815,815,000
676,510,502 1,160,132,197
Treas. ad.
44,661,000
138,505,679
150,020,486
The m ost important items in the Bank of France's
return at thi s date in years prior to 1907 were as
follows:
Gold.
Silver.
Circulation.
Francs.
Francs.
Francs.
1907
. 2,613,778,938
980,918,572 4,791 ,779,120
1906
. 2,895,258,392 1,047,582,042 4,727,457,oo;
1905
. 2,777,375,203 1,099,817,693 4,337,557,745
.2,338,913,504 1,109,048,698 4,277,117,530
1904
The principal chanircs shown this week are as
follows:
Francs.
Gold holdings . . • • . . • .
Dec . 10,100,000
Silver holdings . . . . . . . .
Dec.
650,000
Notes in circulation . . . . . .
Dec . 43,175,000
General deposits . . . . . .
Inc . 36,800,000
Bills discounted . . . . . . . . . .
Dec . 18,475,000
Treasury advances . . . . . . . .
Dec. 30,800,000
These changes indicate slightly disturbed business
conditions due, most probably, to the changed outlook in London.
The German Bank statement shows the following changes:
Marks.
Gold on hand • • . . . . . .
Inc. 29,541,000
Gold and silver . . . . . . . .
Inc. 48,162,000
No tes in circulation . . . .
Dec. 25,282,000
Treasury bills . . . . . . . .
Inc.
1,084,000
Deposits •••••.••........
Inc. 90,912,000
Loans ••••••••........... Inc.
591,000
Discounts ••••••. .
Inc. 16,612,000
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This is a good statement. The Bank's position
has been strengthened and there is a reduction in
circulation. The Government will shortly be in the
market for further loans and apparently the directors of the Bank are building up reserves to facilitate the placing of bonds.

The General Situation.
As has been noted right along there are certain
flaws in the general business structure, such as the
hiatus in some lines between the price of raw materials and the price at which the manufactured article
will enter freely into consumption; the difficulties
in the way of foreign demand for our commodities,
etc. At the moment the latter phase of the situation
is attracting a great deal of attention on account of
the action taken by the Bank of England to conserve
her gold holdings. The discussion naturally turns
on the wretched state of our international trade balance, which, while not a newly developed factor, does
not show any signs of improving in the immediate
future except through the sale of our securities
abroad. The bad feature connected with this method
of squaring our indebtedness is that, unlike commodities, our paper is subject to return when prices reach
attractive heights, and, also, interest day comes
around at awkward times. While the new crop
promise is excellent enough to warrant the expectation of prices within the reach of the exporter, there
is a considerable period to be bridged over between
now and harvest time. The anxiety over possible
exports of gold during this period should be lessened
to some extent by the knowledge that gold has gone
out of the country in huge volumes in the past two
years, and, also, by the fact that, since the first of
the year London and New York shipments of gold
to South America are about equal.
The effect of high prices for raw materials is most
noticeable in the textile trade all the way from the
yarn mills to the finished goods market. Retailers
will not order ahead in any quantity at prices based
upon present costs, and, in many instances, arc cancelling portions of forward orders already placed.
Consequently we find extensive curtailment among
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spinners and manufacturers of finished goods, and
this, in turn, affects collections to a certain extent.
Conditions surrounding the railway equipment .
business present an entirely different aspect. Orders continue to flow in very freely. The Pennsylvania Railroad has ordered 80 steel passenger cars;
L. & N. 1,000 steel under-frame gondolas; New
Orleans Mobile & Chicago, 1,000 box and 200 flat
cars. The B. & 0. will need about 7,000 cars of
all kinds and is inquiring for 200 locomotives. The
Southern Railway will need 3,500 coal and coke cars
and has ordered 42,000 tons of steel rails and 75 locomotives. The St. Paul road is in the market for
150 locomotives, 400 passenger cars and 1,000 freight
cars. The "Soo" line has ordered 1,000 wood box
cars and the C. & 0. 1,000 steel hopper cars.
Other inquiries for locomotives include N. Y. C.
200, Harriman lines 240. It is estimated that
steel rail orders for southern and western railroads during the first two weeks of March amount
to 300,<XX) tons. The American Bridge Company
has ordered 6,000 tons of structural steel and 18,000
tons have been ordered for the Union Depot at
Kansas City and 8,000 tons for the New York Central terminal. Taken as a whole there is nothing
to complain of in the iron and steel situation.
Specifications on bars, tubes, tinplates, sheets, and
wire are very heavy. The American Radiator Company has closed contracts for 30,000 tons. The
weak spot is the pig iron market, which is still suffering from overproduction.
London fortnightly statistics show another reduction of copper metal supplies amounting to 1,433,600 pounds. The feature of the local market this
week is the large sales made to an Italian cable
making concern and the American Brass Company,
aggregating nearly 7,000,000 pounds. 850,000 pounds
of Lake Copper was also sold to a Connecticut
pin making concern at 14 cents.
The labor situation is still unsettled. The danger of a strike by the firemen on western railroads has been averted by the Government's offer
of mediation. The programme as carried out so
far has been for the railroads to refuse their men's
demands, the men vote to strike, and then the mat-
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ter goes to the arbitrators. The net r esult will be
that some concessions will be granted which will
add that much to the already heavy burden on the
railroads. The Government is preparing to intervene in the Bethlehem Steel Company's strike.
But little progress has been made in settling the
miners' wage-scale agreement.
Call money touched 3¼ % but most ol the brokers'
needs were satisfied below 3%. This is still the
cheapest money market in this country, but some
observers believe that the coming issue of New
York City bonds will serve to tighten the market
somewhat.

Analysis of the Bank Statement.
The only feature of importance in this week's
bank statement is the big decrease in loans and deposits shown in the actual statement of the Clearing House banks. This is due more than anything
else to the redemption of various corporate note and
bond issues which have been carried in the loans.
The State Banks & Trust Co.'s, however, show
a good sized increase in loans and deposits which
is a more accurate reflection of stock market iransactions during the week.
The "Big Three" shows an increase of $2,243,700
in specie.
Clearing House Banks
Actual Statement.
This week. Last week.
Reserves . .. ......... . ....... . 26.24%
25.64%
100.13
Ratio of Loans to Deposits .. . 100.13
Ratio of Spe ie to Loans . . .. . 20.99
20.56
Clearing House Banks
Daily Average Statement.
Reserves. . . ..... . ......... .. . 25.79
25.83
Ratio of Loans to Deposits .. . 100.21
99.99
Ratio of Specie to Loans .... . 20.62
20.71
State Banks & Trust Co.'s
Daily Average Statement.
Reserves .................... . 17.30
17.40
Ratio of Loans to Deposits .. . 103.54
103.64
Ratio of Specie to Loans .... . 10.95
11.05
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Combined Average ~tatements.
Reserves. . . . . . . . . . . . . . . . . . . . . 21. 54
Ratio of Loans to Deposits ... 101.87
Ratio of Specie to Loans..... 15.78

21.61
101.86
15.88

The "Big Three."
Ratio of Loans to Deposits ..• 110.90
Ratio of Specie to Loans..... 20.28

111.50
19.68

The Technical Situation.
The technical situation is better than last week,
but the improvement will probably prove temporary. It was pointed out in the last weekly letter
that there were a great many stop loss orders just
below the market, and that a sharp drive would dislodge them. This came to pass early in the week
and greatly reduced the number of close stops.
There was also some short selling, but the volume
was not large and the character decidedly poor.
Most of the short selling, so far as I can trace it,
comes from people who plunge on narrow margins
and who could not maintain a position on either
side for any length of time, even if they wanted to
do so.
The improvement in the technique is not sufficiently stable or important to warrant a change of
position on that account.

Conclusion.
The situation is still unsatisfactory. The good
buying is confined to a few stocks and the best
buyers are very apathetic, taking stocks only on
sharp breaks or on a scale down. On the other
hand stocks come out all around the room on the
rallies, and in many cases this selling looks like
shrewd and careful liquidation.
From the long distance point of view I believe
we will see higher prices before the end of the year,
but temporarily I am afraid of the market. I realize that active operators chafe a little when it is
deemed advisable to take a neutral position, but
occasionally that is the best thing to do. A promi-
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nent bucket shop keeper once- told me that the only
man who could beat him was an operator who had
the patience to sit before the ticker for weeks at a
time until he saw a good opening and then go after
it good and hard. In ninety-nine cases out of a
hundred a man will "take a chance" rather than
exercise patience.
I still consider it safe to buy the equipment stocks
on sharp declines, or on a scale down. It is almost
a foregone conclusion that this group will show
large earnings this year, They have a lot of orders
on hand now and are going to have more before
long,
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March 26, 1910.
It was my intention to produce in this letter a digest of the replies to the circular inquiry of last week
in regard to general business conditions, but I am unable to do so because of the bulk of correspond~nce
on the subject. Almost 800 answers have been received and probably every reader of this letter knows
what it means to read that number of letters carefully and reduce the varied views to a concrete
form. These views come from men who are in business and who naturally observe business conditions
carefully, an I want to take the time to accord
resp ectful attention to each of the opinions. I think
this examination is very imp ortant and will try to
publish the result as a special letter next week. So
far as I have progressed in the reading of replies
there appears to be a generally hopeful tone. It is
acknowledged that there has been some slacking up
in m ost lines of trade, but observers appear to consider this a healthy resting rather than as evidence
of a retrogression.
In almost all the replies the high cost of living is
pointed to as the m o~ t :nenacing factor. Labor
troubles are attributed almost entirely to this influence. No doubt this is true. The worst of it is that
no one appears to have a definite and feasible remedial plan. In a paper prepared this month for the
American Academy of Political and Social Science,
of Philadelphia, I stated that the solution was, in my
opinion, the establishment of a more reasonable
equilibrium in all lines of business. That is to say,
the classes of business which are making very large
profits must give up a portion of that profit so that
it may be spread m ore evenly over other lines of
business. For example: If the farmer is making
15 or 20% and the railroad 4½ to 5o/o, we should
permit the railroads t0 advance their traffic rates
11t the expense of the farmer.- If that is effected
the railroads can and will advance wages and many
of our troubles will evaporate. But it takes a long
time to do things like that. My farmer friends, I
fear, will not shout with joy at the suggestion. As
a general thing the farmer is the biggest hog on
earth.
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I have received a good many letters from clients
recently asking about our disappointing exports and
imports. I have watched this barometer with great
interest recently but have refrained from commenting on the matter for two reasons. First-It
is my_ business to speak of stock market influences
which will affect prices during the next few weeks
or months, rather than to look ahead for several
years, and I do not see any immediate danger in
our decreasing exports and increasing imports.
Second-I feel personally that we will find timely
improvement in our sales as compared to purchases.
It goes without saying that if our exports dwindle
for any length of time and our imJ:ll')rts increase
simultaneously, we are going to have trouble. We
have recently been paying our debts by going further into debt. Sales of securities abroad do not
cancel our foreign indebtedness by a long jolt.
When we sell wheat or corn or meats to Europe
they pay us for them and consume them, and the
money belongs to us. When we sell bonds or
other securities we not only have to pay tribute in
the form of interest or dividends, but we have to
return the principal at maturity. Also there is
always a chance that for one reason or another we
will be called upon to take back our securities in
a hurry. However, as has been stated, we will
probably find an improvement in our exports of
commodities before long and also a falling off in
our imports of luxuries.
The Massachusetts and Missouri elections this
week have been a disturbing influence. Political
affairs will probably be an important market factor
from now on. It looks as if some of the tariff
legislators of the G. 0. P. have made the mistake
of giving their own proletariat credit for too little
knowledge and intelligence.
While the ideas offered above are not very cheering
there are other things which may offset the prospective evils, at least for the time being. Good
crops and a decline in commodity prices would lift
us out of our troubles quickly. Crops are more important than all other things put together and there
is no reason to figure on anything but good crops
now.
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The special letter on United States Steel, issued
March 22, has given rise to a good m·a ny kicks, but,
of course, I care nothing about that. The facts and
figures given in that letter are, so far as I can see,
correct, and if it doesn't taste good to some of the
friends of the Steel Corporation, I can't help it.
They can answer the arguments if they are able
and so disposed.

The Foreign Situation.
There is a remarkably keen demand for gold in
Europe at present and all g old shipments from the
mining countries are· foll owed to the market in
London with great interest by European banker's.
Several of the large English joint stock banks are
accumulating gold reserves, and they enter the market in competition with the Bank of England whenever gold is offering. Money is dearer in the open
markets in France and Germany than in England,
just now, and, as a consequence, there is a strong
tendency to draw gold away from England. South
America, Egypt and India are keen competitors for
• gold in England, and Russia has again entered the
market. As the agricultural returns of Russia have
been exceptionally good for several seasons past, the
general business outlook is good, the financial position is sound, and there are prospects of the empire
requiring a very large amount of gold during the
present year. The gold must be obtained in Lond on
and Paris. Notwithstanding the fact that the wori<l's
gold production has been steadily increasing for
many years past, the growth of population, the ext ension of credit, and the enormous scale on which
international commerce is being conducted is causing
an enormous demand for gold for financial purposes
and, consequently1 there is a continual scramble between European oankers whenever there is a shipment of gold submitted for competitive buying in
London or Paris.
Reports of trade conditions in the Orient continue
very satisfactory. Large public works are in course
of construction throughout China. Japan is carrying
out important development works in Formosa, Korea
,mg M;inchuria1 ang fogian commrrce is in a very

flourishing condition. Similar conditions exist in
Burmah, Siam, the Straits Settlements and the various islands of the East Indies. The commercial
outlook of the far Orient for the next couple of
years is better than it has been at any previous
time.
The returns of the Australian harvest are exceedingly satisfactory. This has resulted in large commercial developments. Sir George Reid, the first
agent-general for the Commonwealth of Australia,
has arrived in London and in interviews with the
press has stated that the Federal Government has
decided upon the immediate construction of some
extensive public works. First of all, attention will
be given to a reorganization of the military forces.
Large and important fortifications will be constructed throughout Australia. Plans have been
drawn for the construction of two trans-continental
railroads. One of these will connect Adelaide with
Perth, and run East and West. The other will run
from the South to North, connecting Adelaide with
Port Darwin in the Northern Territory. Some very
large irrigation works will also be carried out. These
operations will call for the handling of large quan- •
tities of material and will create a good demand for
steel and iron. This program has been very favorably commented upon by the Brit.i sh financial papers,
and it would appear that the Commonweatlh will
have no difficulty in floating all the necessary loans
in England.
The attention now being given to rubber production in Europe has called forth a large amount ot
valuable statistical matter relating to rubber and
the rubber industries. The rubber production of the
world last year amounted to 70,000 long tons. The
production this year, it is estimated, will exceed
72,000 tons. Brazil contributed 40,000 tons to last
year's production. British-India plantation companies last year contributed 4,000 tons of rubber,
and the balance of 26,000 tons was obtained cheaply
in the East Indies. The Statist, London, has made
careful estimates relative to the output of rubber in
the next few years. Its estimates may be summarized as follows :
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ESTIMATED R U BBER PRODUCTION 1910-U,
(In Long Tons.)
1911
39,000

1912
39,000

1913
39,000

1914
38,000

1915
38,000

5,000

8,000

12,500

17,500

23,000

33,000

1,600

2,600

4,200

5,800

7,600

11,000

26,000

26,000

27,000

27,000

27,000

28,000

Total. • 72,600

75,600

82,700

89,300

95,600

Brazil.
Plantatio'n
(British). ,
Plantation
(Indian).
Rest of the
World.

1910
40,000

- -

110,000

From the figures given, it will be seen that the
new rubber plantations recently formed in England
have a promising outlook, provided they are properly managed. As Brazil becomes developed the
wild rubber land will be reclaimed and, consequently,
the bulk of the world's rubber supplies must be
grown in cultivated plantations. The figures in the
above table show what allowance has been made for
these changes in the estimates of production for the
next few years.
The pig iron markets have long been considered
the best barometers of British trade. Lately they
have been dull with sagging prices. In editorially
reviewing pig iron conditions the Statist states that
"American orders for high-speed steel are remarkably good and increased demands of various kinds
are coming in week by week from Canada, Australia,
New Zealand and South Africa. There is also more
doing in cutlery and the lighter trades. The hematite trade at Barrow, and elsewhere, is active, and
there are more orders offering than smelters are
disposed to accept on both home and foreign account. Local steel makers are consuming more
largely, and are booking orders freely for rails,
sleepers, bars and hoops, but not for shipbuilding
material, as the Barrow plate mills are standing idle.
From all the great iron centers the reports are encouraging, and prove the contrary of what might be
inferred from the lifeless condition of the pig iron
markets." From these statements we may conclude
that the outlook for British foreign commerce continues good. This opinion is confirmed, also, from
other sources.
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The Bank of England statement this week, with
comparisons, is as follo ws:
·
Week ena. Week end. Week end.

Mch. 23, '10. Mch. 24, '09,, Mch. 25, '08.
Circulati on . . . £28,777,300 £28,684,650 £28,262,015
Public dep osits
7,257,198 20,039,112
19,843,292
42,423,140 42,533,393
43,704,084
Other dep osits
Gov. securities
13,976,074
15,140,327
13,759,916
Other securities 30,428,150 35,058,549 37,248,467
30,712,251
30,951,373
Total reserves . 23,590,151
Coin & bullion . 33,917,461
40,946,901
40,763,388
Prop. of re~. . · .
47.40o/o
49o/o
48~ o/o
Bank rate . . .
4o/o
4o/o
3o/o
This statement shows a falling off in reserve when
compared with last week's statement. The proportion of reserve to liabilities is now 47.40o/o as compared with 49.00 o/o last week, a decline of nearly 2o/o
in the week. Otherwise the statement is a good
one. Notwithstanding the reduction in the reserve
which has been a noticeable feature of the statement during the past three weeks, the position of
the Bank is sound. It appears probable that the reserve will suffer impairment for several weeks yet
and, owing to the keen competition for gold in the
London market now existing, it is possible
that the Ba nk rate will be ad vanced again
shortly.
The m oney tightness now existing
in London is not du e to trade conditions, which are
good, but is caused by abnormal political conditions
causing the Gove rnment t o enter the market with
large loans. Th ese are expected to be all financed
by the middle of A pril, when money should become
easier.
The weekly statement of the Bank of France
shows the fo llowing changes: Gold on hand decrea sed 6,000,000 fr s.; silver on hand increased
3,075,000 frs.
The decrease in reserve is due to Russian demands for gold. Local trade conditions in France
are good at present. Prices on the Bourse are firm,
and there is a good response experienced for all new
security issue demands.
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The General Situation.
In two concrete instances this week a lowering
of prices has resulted in increased business. Overproduction of pig iron has been one of the depressing influences for several weeks, although the price
has been fairly well maintained. This week, however, there has been more of a disposition to meet
inquirers' views and consequently a much larger
volume of contracts for foundry iron has been
closed. The other illustration of the truth of the
maxim, that if goods cannot be moved at ruling
quotations the thing to do is to reduce them, was
furnished in the results obtained by leading wholesale cotton goods merchants in cutting prices on
some of their lines. The necessity for these reductions arose in the first instance from a slight overproduction, tut in the other instance prices had reached
such a high level on account of the cost of the raw
material that the production of the mills, notwithstanding some curtailment, did not enter freely into
consumption. Therefore the effort to meet the consumers' purchasing power.
This question of high prices is one that cannot
be overlooked. The altitude reached in the hog
market is causing alarm in the ranks of the tomato
and corn canning interests. They say the farmer
is preparing to devote most of his attention to the
growing of field corn for the purpose of feeding
live stock, and that it is practically impossible to
contract for anything near the normal acreages of
sweet corn and tomatoes. The banks, under the
circumstances, are chary about making loans, with
the result that a great many of the little fellows
will have to suspend operations this year. The
thing as a whole will work its own cure in time,
but in the meantime it causes a great deal of embarrassment and even distress in the process of adjustment.
The whole labor question with which we are confronted, hinges on the question of prices as applied
to every-day living expenses. While these disputes
are for the most part iri the hands of arbitrators,
common fairr.ess and justice demands that some
concessions be made to the men. The adverse phase
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of such settlements applies particularly to the rail•roads upon whom new burdens arc being laid without the compensating privilege of raising rates correspondingly,
Wire drawers and electrical equipment manufacturers · report an improvement in the demand for
finished copper.
Call money shows only a trifling inclination to
harden; the demand for taking care of the city's
financing is about offset by the quietness in Stock
Exchange circles. Time money weakened a little,
but is in fair demand. Foreign exchange instead of
rising in response to last week's advance in the
English bank rate, showed a declining tendency
because of the unexpectedly large blocks of new
New York City bonds taken by foreign houses.
Corporate demands upon the local money market
is likely to be one of the controlling factors from
now on until these needs are supplied. The Atchison is said to be planning a $25,000,000 issue.

Analysis of the Bank Statement.
A reversal of the bond transactions noted as
affecting last week's bank statement is the only
peculiarity in this week's report. The result is that
most of the figures are now about where they stood
two weeks ago, and in some instances a trifle better.
A comparison of the daily average statement made
by the Clearing House Banks and the State Banks
& Trust Companies develops the fact that the
former gained in deposits over loans about the
same amount as the loss of deposits compared with
loans as shown by the latter.
Taken as a whole there is little of significance
in the reports from a speculative viewpoint.
Clearing House Banks
Actual Statement.
This week Last week.
Reserves ..... ........ .... ...• 25.88%
26.24%
Ratio of Loans to Deposits .. . 99.92
100.13
Ratio of Specie to Loans .... . 20.70
20.99
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Clearing House Banks
Daily Average Statement.
Reserves . ..... . .. . ....... .• • 26.17
Ratio of Loans to Deposits .. . 99.90
Ratio of Specie to Loans .•••. 21.05

25.79
100.21
20.62

State Banks & Trust Co.'s
Daily Average Statement.
Reserves ..... ..... .. . .. . . . . . 17.30
Ratio of Loans to Deposits . . . 103.89
Ratio of Specie to Loans .. .. . 10.69

17.30
103.54
10.95

Combined Average Statements.
Reserves . . . . . . . . . . . . . . . . . . . . 21.73
Ratio ·of Loans to · Deposits . •. 101.89
Ratio of Specie to Loans.. . • • 15.87

21.54
101.87
15.78

The "Big Three."
Ratio of L oans to Deposits. . . 109.59
Ratio of Specie to Loans .. . . . 20.99

110.90
20.28

The Technical Situation.
The technical situation is not as strong as last
week. There was some closing of weak public
accounts owing to the holidays. About as many
short as long accounts were retired so there is very
little change from that quarter. People have become somewhat disgusted by the dullness and
apathy of the market for the last week or two, and
have introduced a good many stop loss orders just
below the market, and if these conditions go much
further it is quite probable that the bear element
will make a drive for these stops.
I do not find a large shortage in any single quarter now and the talk of heavy bear interests appears
to be pure invention. On the weak spots there is
some professional shor t selling but these commitments are quickly covered no matter which way
the market t urns.
Conclusion.
There is enough uncertainty and danger in the
situation to make it inadvisable and unsafe to enter
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the market just yet. There is really nothing in
sight at the moment which would stimulate or lend
an impetus to prices. Other things might occur
which would bring about a quick decline. In my
opinion a little later on we will see a better market
and reliable indications, but for the present it is
better to maintain the attitude of the spectator.
Everything bearing on the probable movements of
prices is being watched carefully, and in the event
of any change of opinion clients will be notified
promptly by telegraph or letter.
We are in one of those periods now where indications do not help us much as they are too conflicting, but this may change at any time,
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April 2, 1910.
The market this week has been tame and professional with a sagging tendency. The technical situation is slightly improved by a moderate amount of
short selling and some cleaning up of weak "stop
loss" accounts, but standard stocks are still found
for sale on the rallies, and the good buying is limited in extent and is confined to purchases on quick.
dips or on the scale order.
·
While most of the long distance factors promise
well, the influences bearing more immediately on
the market are not so satisfactory. The Standard
Oil-American Tobacco decisions still overhang the
market and act as a check, not only on speculative
ventures, but on ger.eral business. The money situation is not entirely satisfactory and our bonds do
not find the ready sale which has been anticipated
by the optimists. Labor troubles continue, but this
agitation is being met and handled in a manner
which bids fair to prevent, or at least defer, any
serious upheaval.
For several years I have contended in these advices that the railroads should be allowed to advance rates, as they could not afford to advance
wages and salaries unless the price of their own
selling commodity-transportation-was advanced.
We are now finding daily evidence of the soundness of this view. The railroads have taken the
bit in their teeth and are advancing both wages and
traffic rates. It is, of• course, quite probable that
they will run into many a clash with the Interstate Commerce Commission before long but it is
to be hoped that body will act wisely and reasonably and without prejudice on the merits of higher
freight and passenger rates. In my opinion there
is much more to fear from State legislation and
demogogic protests than from the action of the
Commission.
Reverting to the Standard Oil-American Tobacco
decisions, it is impossible to give a dependable
opinion as to when they will be handed down.
The consensus of opinion is that nothing will be
done until Fall, but this is, in reality, more properly
referred to as a consensus of guessing. I have
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never known of an important decision of this kind
being forecasted accurately, either as to its character or the time of its appearance. I will reiterate,
however, that the sooner we get rid of these cases,
one way or the other, the sooner we can take a
decided stand.
About 800 replies have been received from correspondents in all parts of the United States as to
business conditions. Most of these letters were
very clear and interesting and have great value, as
they come from business men who have no object
in coloring or contorting their reports. I should
like to produce the substance of many of these
letters in full but that is manifestly impossible. I
have, therefore, reduced the results to percentages
and tabulated them as follows:
Boom- Very
ing. Good. Good. Fair. Poor.

%
Agricult'I Imps. and Fertilizers.
Automobiles .... , ............ .
Banking (well loaned up) . ... .
Boilers, Mach'y and Mch. Tools.
Boots, Shoes, Gloves~,Leather ..
l.luilding and Bldg. Material. . .
Cement Mfg. . ............... .
Collections .............. .... .
Copper Consumers ........... .
Cotton Mfg. . .. .............•
Crop Prospects . . ...... .. . . • .•
Dry Goods and Clothing .. . ..•
Furniture, Carpets, Stoves . . . ..
General Business .......•....•
General Mfg. . ........ . .. .. ..•
General Prospect ......... . • .•
Groceries, Meats, Provisions ...
Hardware .. .... ...... .... ..• •
Lumber ..................••••
Merchandise, Wholesale ..•••.•
Merchandise, Retail •. . ••.•• .••
Paper and Pulp ..........•.•.•
Real Estate .......... .• •.• . ••
Silks,. \1/oolens, Underwear and
Kmttmg .. ........ .•• .•.• •.•
Tobacco ....••.......•........

11

10

%

%

75
46
66
40

25
38
34
20
44
51

18

36
43
25
10
16
48
12
66

•

20

is

36
20
75

13
25
64
71
35
13

~;

40
64
50
35
30

%

16
20
23
12

1~ ~~
6g
1~4
60

Average...............
1.4 26.1
39.1
Labor-78% fully employed; 22% short time.
Labor-68% discontented; 32% contented.
Farmers-90% prosperous.
75% report money easy; 25% tight.
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%

i9

10

9

50

20
22
9

59
75
44
50
7
3
g
25

ii

40
19
16

17
34
14

58

25

17.9

15.5

Collections and cotton manufacturing ar,pear to
be in poor shape at present, and dry goods, clothing
and household fixtures are not very good. Agricultural implements, hardware and ·real estate are the
leaders. One thing which may be favorably construed is the absence of a "boom." "Gobd" business
and good prospects are much more to be desired
than any form of boom.
It goes without saying that in examining business
conditions and prospects now or at any other time we
have to exercise great discretion as to just what
they mean as applied to the course of security prices.
If a circular inquiry of this character had been promulgated late in 1906 or early in 1907, the replies
would have shown that business was not only "good"
but "booming," yet in both cases security prices
had fully discounted the activity in business and
had started to discount the depression of 1908. I
do not believe the tabulation offered above indicates
any immediate danger, however. Before there is
pronounced and drastic trouble I think we will find
the laggards swinging into line and that also we will
find money more fully employed than it is at present. Our percentage of loans to deposits will rise;
our specie will fall; our imports of luxuries will
increase rapidly and prices of highly speculative
stocks will be churned around more freely. This is
merely a tentative view, but it follows an unbroken
precedent.
Large crops this year will go a long way toward
overcoming the evils of extravagance or inflation.
So far as can be judged by planting conditions,
acreage and Winter wheat prospects, we may reasonably expect good crops. It would be better if
prices of cotton and cereals declined somewhat, as
I believe they will before long. The agit:ttors who
are lambasting the Stock Exchange would serve the
interests of the country much more efficiently if
they would get after the manipulators of cotton and
cereals who have had a free hand for years. These
operators have done a great deal to arouse· the
cupidity of f,\rmers and planters by establishing
prices which are fictitious. If the farmer would take
advantage of these bulges and sell, the manipulators would be hoist with their own petard, but they
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never do. T hey want more. When Joseph Leiter
muscled wheat up to $1.85 a great many farmers held
stubbornly for an even $2.00 and afterwards there
was a flood of selling around 75 cents. .The same
thing happened in the Phillips corn corner; in the
Sully cotton corner and in a dozen other instances.
That's human nature.

The Foreign Situation.
The Bank of England directors did not advance
their discount rate again this week, notwithstanding
the fact that the Bank's reserve shows further depletion, and there is much .competition in the gold
market. A peculiar feature of the gold market at
present is the keenness of the competition for new
shipments among buyers. In former years, when
it became known that the Bank of England urgently required gold, other buyers stood aside, and permitted the Bank's agents to purchase whatever quantity of gold they required. Lately, however, this
practice has changed. The Bank's agents are not
considered any more than those of other concerns.
All have to scramble for the gold. In consequence
of these conditions, the Bank has in the last couple
of weeks resorted to the unusual practice of paying
a brokerage or commission fee of a quarter of a
penny per ounce for gold. The directors' task at
present is a trying one. They have to finance the
governmen:t with extraordinarily large amounts of
money for the redemption. of war and other special
leans, and for governmental purposes, carry on their
ordinary banking business, and obtain go1rl to keep
up the Bank's reserve. The work of the directors,
however, meets with the approval of the British
financial authorities. It is difficult to determine how
long present financial conditions will contir,ue. The
government's principal obligations will be met on or
before April 5. This should relieve the situation
somewhat. But there is little hope of the government's revenues being improved for some months.
At the present time the income taxes are not being
collected. As a result, a large amount of money
that, under normal conditions, would be taken out
of the market, and transferred to the Bank of England, still remains in the open market. It is esti-
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mated that a sum approximating $150,000,000, that
should have been paid into the Exchequer under the
new taxation laws, still remains in the open market.
Such conditions never before existed, and financial
men, not having experience to guide them, are apprehensive as to the outlook for the money market.
The Statist, in editorially discussing monetary conditions, expresses the opinion that "it is utterly impossible for anybody to venture upon a confident
opinion as to what will be the course of the money
market. We do not know how the revenue will
come in; when the budget will be passed; when
a serious attempt will be made to receive the revenue
which has not been collected so far; and as we have
no means of 'ascertaining all these points, it is out
of the question to form an opinion. All that can be
said at present is that the refunding of the war
loans and other indebtedness is not likely to have
any permanent effect, and that even the borrowing
of the government, as it will be spread over a considerable time, and as the disbursements are large
and continuous, is not likely to materially affect
rates." The consensus of opinion in financial circle11
in London at present is that there is a possibility of
the money market getting into a tight corner at
any moment, anJ of discount rates running up higher; but if this happens, the strain will be only of
short duration, and will not cause any large amount
of embarrassment. As I said above, the principal
commitments of the government will be met on or
before April S. The veto resolutions will be voted
on by Parliament, doubtless, within the next five
or six weeks, and this will clear the political sky.
Then commercial and financial affairs shoul<I be able
to resume the regular tenor of their way without further harassments of a political nature.
Money continues in plentiful supply in Holland
and Scandinavia. The Berlin money market is improving; but Vienna reports a letting up in speculative activity. There is a good speculative tendency
in Paris, with money 'in good supply. The commercial outlook is France continues good.
Cables from Australia report that bountiful rains
have fallen throughout the Continent. The rainfall
over Central Australia and in the Northern Terri-
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tory is reported as the greatest and best since 1871.
As a larger area of land has been placed under cultivation this year than ever before, the prospects are
that this year's crops will set new records. In any
case, the rains insure a continuance of prosperity
in Australasia for a further period of at least two
years.
The rice crops are being harvested in Burma,
China and the Straits Settlements at present. They
are heavy this year and the resources of the Oriental
banks are being taxed to their utmost in handling
the crops. The demands made on the Bank of Bengal for moving the Burma rice harvests are greater
than ever before experienced. This is one of the
causes of the keen demand for gold in India that is
such a noticeable feature in the London and Paris
gold markets at present. Harvesting of other crops
will cause a continuance of the demand for gold in
India for several months.
The Bank of England's statement this week, with
compari sons, is as follows:
This week.
Circulati on . . £ 28,739,000
8,879,000
Public dep .
53,109,000
Private dep .
13,976,000
Gov. sec . . .
33,012,000
Other sec ..
23,299,000
Reserve . .
44.81 %
Prop. of res .
Bullion . . . 33,903,000
Bank rate . .
4%

Last week.
£28,777,000
7,257,000
42,423,000
13,976,000
30,428,000
23,590,000
47.45 %
34,231,000
4%

Last year.
£ ,:9,407,000
19,158,000
44,194,000
iS,312,000
~S,597,000
30,754,000
48.52%
41,519,000
2½ %

The principal changes this week are increases
in loans and private deposits and a decrease in reserve. The depletion of the Bank's reserve the past
few weeks has been so great that it is now probable
that the discount rate must shortly be again advanced.
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The detailed statement of the Bank of France this
week compares as follows:

Gold. . . .
Silver . .
Circ'n. . .
Gen. dep.
Bills dis ..
Treas. ad .

1908.
1910.
1909.
Francs.
Fra.'lcs.
Francs.
.2,458,875,000 3,593,329,615 2,766,240,524
901,739,119
887,178,316
. 873,250,000
. 5,342,674,000 5,128,239,830 4,876,289,940
512,289,940
. 625,058,000
661,902,351
.1,167,068,000
849,563,575 1,246,055,685
150,981,627
176,559,547
97,079,000

The most important items in the Bank of France's
return at this date in years prior to 1908 were as
follows:

1907
1906
1905
1904

Gold.
Francs.
2,581,461,813
2,922,642,511
2,765,292,593
2,363,589,295

Silver.
Francs.
974,110,113
1,050,871,830
1,100,566,599
1,114,478,466

Circulation.
Francs.
4,954,681,935
4,703,557,220
4,374,279,540
4,427,911,980

The principal changes this week were a decrease
of 4,225,000 francs in reserve and large increases in
circulation and bills discounted.
The most important changes in the Bank of Germany's statement this week are as follows:
Cash in hand increased 23,016,000 marks; loans decreased 4,029,000 marks; discounts increased. 52,281,000 marks; treasury bills increased 4,689,000 marks;
notes in circulation increased 48,682,000 marks; deposits increased 35,599,000 marks, and gold in hand
increased 17,536,000 marks.

Tfie General Situation.
Business conditions this week show but little
change from the position disclosed in the table compiled from correspondents' replies to the general inquiry. Some further curtailment of spinning operations in the South is announced; the Amencal Wool
& Cotton Reporter estimates that 50% of the Southern spindles are now idle.
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The New Haven railroad settled with its men on
the basis of the B. & O. compromise and immediately thereafter announced an advance in some of
its passenger rates which had been below the twocents-per-mile rate and which affect particularly
the regular daily patrons of the road. This move is
heralded as the forerunner of general advances in
freight and passenger rates by other roads. In this
particular instance there may be no great outcry
from the lowly commuter, but wait un:il they try
it on the farmer. Other labor disputes are dragging
along very cl osely to the lines laid down in the original program. Th e coal miners furnish the greatest cause for anxiety in the labor world just now.
Two or three hundred thousand idle men is not an
ideal state of affairs.
There is not much change in the iron and steel
trade. Pig iron continues to show a drooping tendency.
The trade papers report a lack of new
orders, which means that the railroads are again
holding off. One reason for this is that they are not
receiving much encouragement from the banks or
from the investing public when they ask for money.
Our copper exports show a little shrinkage but
consumption in this country is increasing slowly and
stocks do not pile up. The consumption of copper
in Europe is increasing. From January 1 to March
16 the consumption in England, France and Germany
was 38,143 tons, against 32,726 during the same
period last year. The European visible supply decreases 1,300 tons as compared with last month.
There are a few more idle cars than there were
some weeks ago, but the significance of this is lost
when it is remembered that the railroaas have only
lately emerged from the sta te of congestion in which
they were left by the hard Winter.
Call money has not reflected the general tightening up of the money situation in Europe for the simple reason that the course of prices on the Stock
Exchange has been downward and, in consequence,
the demand for it has been limited. The foreign
exchange market, however, is very close to the export point-so close, in fact, that special shipments
of $2,000,000 to the Bank of England was made
possible.
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Analysis of the Bank Statement.
The bank statement this week is not at all reassuring. Deposits in the actual statement decrease
at a greater ratio than the loans, and deposits in
the average statement did not increase at the same
rate as the loans. The cash items show a big decrease which is not fully explained by the currency
movement or gold shipments. The State Banks &
Tr1.1st Companies show a larger increase in deposits
than loans which probably explains the discrepancies
in those items in the reports of the Clearing House
Banks.
The net result is shown in the drawing apart of
the statistical figures in the accompanying table.
The peculiarity of the reports lies in the fact that
th e Big Three have improved their position while
other banks have not. This does not look good from
a speculative standpoint.
Clearing House Banks.
Actual Statement.
This week.
Reserves. . . . . . . . . . . . . . . . . . . . . 25.42%
Ratio of Loans to Deposits ... . 101.02
Ratio of Specie to Loans.. . . . . 19.84

Last week.
25.88%
99.92
20.70

Clearing House Banks.
Daily Average Statement.
Reserves ... .. ............... . 25.88
Ratio of Loans to Deposits . .. . 100.12
Ratio of Specie to Loans ..... . 20.52

26.17
99.90
21.05

State Banks & Trust Co.'s.
Daily Average Statement.
Reserves ................... . . 17.20
Ratio of Loans to Deposits ... . 103.35
Ratio of Specie to Loans ..... . 10.67

17.30
103.89 ·
10.69

Combined Average Statements.
Reserves . . . . . . . . .. . . . . . . . . . . . 21.54
Ratio of L oans to Deposits .... 101.73
Ratio of Specie to Loans.. . . . . 15.79

21.73
101.89
15.87

The "Big Three."
Ratio of Loans to Deposits.. . . 108.60
Ratio of Specie to Loans .. . . . . 21.09

109.59
20.99
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The Technical Situation.
There appears to be a slight change for the better
in the technical situation this week. Some stop
loss orders have been reached and a number of weak
accounts closed up or fortified by a reduction in the
volume of holdings. From my own correspondence
and other sources of informations, I find, however,
that there are still a great many nervous longs in
the market and a determined bear drive or bad
news of any kind would probably dislodge a good
many poorly protected accounts.
There has also been a moderate increase in the
professional short accounts, but the widely distributed statements that the market is heavily oversold has no foundation in fact. A heavy short interest and bearish activity invariably means an active
market and a large volume of trading, one way or
the other.
The technical situation is fairly good but cannot
be called strong.

Conclusion,
There is still too much uncertainty and too much
danger in the situation to permit of a decided stand
if the factor of safety is to be properly conserved.
If the Supreme Court decisions were out of the way,
if the money conditions improve, if political di sturbances are checked, if the labor troubles are
amicably adjusted, and if nothing happens to the
crops, we should have an advance which would carry
security prices (with the exception of bonds) to a
higher level than has yet been reached. But that's
too many ifs.
Even if fundamentals do not shape themselves
favorably, we may run into a very marked advance
on • support or the technical situation alone; but as
yet there is no warrant for banking on such a movement.
Continue to recommend a n eutral attitude for the
present, but during the period of dullness and uncertainty it will not do to relax our vigilance. This
is just the time when we should keep an eagle eye
on every development affecting prices and values
and be prepared to act decisively and boldly the
minute the atmosphere clears.
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CHART SHOWING MARKET MOVEME NTS FOR MARCH, 1910.
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April 9, 1910.

The items of news immediately affecting security
prices during the week have been of a bearish character. The advance in rates 'for money, the poor
statement of the Bank of England, gold exports,
some further labor disturbances, political reversals,
some pessimistic views on the state of the steel
and iron business, the suspension of two Brooklyn
banks and a poor copper producers report make a
rather formidable array of bearish iufluences. The
crop-killer s have al so been moderately busy, but
close observers are paying little attention to them
or, at best, according the pessimistic views a Scotch
ve rdict.
Late in the week a determined drive was made at
prices, the reasons offered being disappointment as
to the Government crop rport, fear of a bad bank
statement and a persistent rumor that AttorneyGeneral Wickersham's Chicago speech tonight
(April 9) would be extremely radical.
This preponderance of evil statements and rumors
have. had little effect on the stock market. Liquidation appears to be completed for the present and
when professionals drive stocks down a point or
two they fail to dislodge any holdings of importance. The average yield on seasoned dividend
paying rails is above 5% on the average and large
holders are of the opinion that the bad factors are
of a fleeting and temporary character. The opinion
is growing that the decision in the Tobacco case
will contain some favorable features and that bountiful crops will more than offset any disadvantage
from the factors referred to above.
The crop report is shown on careful analysis to
be favorable. The follC>wing reference was made
to this document in the daily letter of April 9:
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"The Government report on winter wheat was
looked upon as a poor showing, but it will bear a
lot of analysis. A good many people were figuring
on a condition of from 84 to 87% and the Government's estimate of 80.8% looked rather bad. However, t-he indicated yield by the new method of computation is 435,279,000 bushels as against 432,900,000
harvested last year. And we want to understand
that in the new method of computating final crops
full allowance is made for normal deterioration from
now until the crop is harvested. By the old method
• of figuring almost 500,000,000 bushels would be indicated. In April, 1909, the indications by the new
method were for 373,500,000 bushels and we actually harvested 432,900,000. While the new method
is superior to the old it is apt to underestimate the
final crop because improved methods and the use of
fertilizers is not contemplated in an arbitrary formula. The report is, in my opinion, a good one."
We may well reason that the crops are the allimportant thing now and particular attention should
be given this factor. It is as yet too early to form
definite ideas as to the outcome of our cereal and
cotton crops (with the exception of Winter wheat)
but climatic conditions have been favorable to
planting and acreage will be- large. From now on
we will begin to get light on the subject and developments will be given a leading place in these
advices.
I have frequently called attention to the fact that
only once in the last 25 years have security prices
failed to move with the crops. Big crops have always been preceded by bull movements in stocks
and poor crops by a downward trend. The one
exception noted was in 1896 and needs no explanation.
We may realize the importance of abundant crops
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by measuring the specific effects on all the fact ors
now exploited as "bearish." Large crops mean
lower prices for cotton, wheat, corn and meats;
this in turn means a reduced cost of living and a
cessation of labor troubles. Large crops mean the
fuller employment of labor and great increase in
the traffic of railroads. They mean that our unsatisfactory showing of exports and imports will
be remedied or at least improved and money
stringency averted. In short, we can apply a general and bountiful harvest as a sort of cure-all.
I have stated that advances or declines in securities have always preceded good or bad crops. The
emphasized word is important if we are to reach
a correct understanding. The stock market goes
up or down on prospects, not on actual developments. I That's speculation. So we may begin
scrutinizing the prospects now, not Tater on.
During the years, 1907, 1908 and 1909, I continually pointed to parallel conditions affecting securities prices as compared with 1903, 1904 and
1905. The similarity in conditions proved to be
e1ost marked in stock prices, and enabled us to
draw some valuable deductions. It may be explained that none of the views offered were founded
on merely accidental similarity with the earlier
periods, but on the theory that like conditions
would produce like effects. The "chart-player" is
frequently inclined to follow such symmetry blindly on the idea that history repeats itself. He forgets that the more exact and extended a merely
fortuitous parallel is, the nearer we must be to a
divergence.
Not long ago I stated that there might prove to
be a good deal of difference between the influences
of 1906 and those of 1910, but matters are shaping
themselves to show several striking points of similarity.
Taking money rates, for one example, we find
that money was higher in the first three months of
the year than in the first three months of 1910 and,
furthermore, that a stiff price for money did not
prevent an upward movement. This is shown by
the following table:
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Chart Showing Comparative Average Daily Market Movements of 20 Active Rails
for the Years 1905-6 and 1909-10
(WALL STREET JOURNAL'S FIGURES.)
This chart prepared by the Statistical Oepa.rt..acnt or Thomu Gibllon is iasued u a 1upplement to the Weekly Market Letter or April -9, 1910.
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MO EY RATES.

1905

Call

N

"

IO

January ..... ...............
February ....... .. . . ........
March .......... .... . ... ...
April .... ... . .. . . ...........
May .. .. .... ..... .. ...... ..
Jun e ... . .. ..... .. .... .... ..
July .. ..... ..... ... .. . .. .. ..
August ...... .... . ...... .. ..
Septemb er ... -.. ........ ....
October .... .. .... . . ...... ..
ovember .. ... .. .......... .
December ........ .... .. .. ..

Time

2¾
2¾
3¾

3
3

3¼
2½
2½

3½

Z¾
2

3%
5%
8%
14¼

3¼
3¾
3

3½
3¾
4½
4¼
5¼
5¼

1906
1909
Call Time Call Time
9¼ 5¼ 1¼ 2%
4%
s
2¼ 2¼
4¼ 5¼
1¼
2%
9½ 5¼ 1¼ 2½
4¾ 5
1¼
2¼
3%
4½ 1¼ 2%
3½ 4½
1¼
2%
4
5¼ 2½ 3¼
9%
7¼ 2½ 3%
4¼ 6
4
4%
7¼ 7½ 4% 4¼
14
7¼ 5
4%

1910
Call Time
4%

4%

2¼
2¼

3¼
3¼

Nor can we find anything in dullness, as represented by volume of stock transactions,
to make us bearish. March 1906 was a dull month with higher prices, April and May were
a little more active and in one case the market declined and in the other advanced. The
dullest months of the year (July afid November) were bull months. We find little to go on
in this phase of the questio_n. The volume o,f trading by months in 1905-6 and 1909-10 is
shown in the following table :
·
STOCK EXCHANGE TRANSACTIONS.
1905.
Shares.
January .... .. ........ . 20,792,558
February .............. 25,239,088
March .. . .. .. .. . .. . .. . 29,138,838
April ........ .. .... . ... 29,298,456
May •. .. . . .. . ... .. .... 20,517,5(,()
June ... . .. . .. . .... . . . .. 12,576,469
July ..... .. ..... . .... .
13,273,655
August .. . .... . ........ 20,205,735
September ...... . ..... 16,012,044
October .... . . . .. .. .... 17,674,807
November ....... . .... . 26,823,550
December ............. 31,528,396

1906.
Shares.
38,512,548
21,699,800
19,467,684
24,330,919
24,026,049
20,340,391
16,346,221
31,804,816
26,018,270
21,894,130
19,400,130
20,457,052

1909.
Shares.
17,275,500
12,337,199
13,650,595
19,055,613
16,495,230
20,322,230
12,806,965
24,637,783
19,981,675
21,739,514
18,769,870
17,560,015

1910.
Shares.
24,538,649
16,012,626
14,988,179

~

In regard to gold exports, we shipped moderately in January and February, 1906 (about $10,000000), and then· began to recover gold pretty rapidly.
We may not do this in 1910, but due consideration
should be given to the heavy imports of 1907.
In examining the parallel we must also take into
consideration the fact that in 1906 the decline in
the first part of the year was largely due to the
San Francisco earthquake. We have no such disaster to contend with now.
The greatest, if not the only serious, point of
divergence is -in our imports and exports of merchandise. We have a big question to consider here,
however, and this change must not be too seriously
construed. A number of students and economists
are inclined to belittle this factor and give some
very plausible reasons for their views. The matter
will be fully discussed in a special letter later ih
the month.
The figures covering exports and imports for the
periods consulted are as follows:
MERCHANDISE, EXPORTS AND IMPORTS.
1910.
1909.
1905.
1906.
January. .$25,254+ $64,081+ $53,137+ $10,792+
4,3677,398+
February
3,787+ 37,533+
March .
6,417+
26,547+ 31,914+
April . . 33,465+ 37,062+
3,007+
May . . . 31,268+ 25,637+
7,301+
7,285June . . . 30,706+ 24,102+
3,151July . . . 23,417+
9,105+
7,342August . . 21,837+ 23,866+
Septemb'r. 33,997+
32,948+
36,665+
October . . 46,928+ 89,271+ 73,023+
November. 72,044+ 62,819+
53,490+
December. 98,575+ 36,076+ 32,92o+
+Excess of exports. -Excess of imports.
General business conditions as reflected in bank
clearings, which may be considered our best barometer, show favorably, as follows:
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BANK CLEARINGS.
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N

January ........
February . . . . . .
March . . . . . . . . .
April . . . . . . . . . .
May . . . . . . . . . . .
June . . . . . . . . . . .
July . . . . .. . . . . . .
August . . . . . . . . .
September . . . . .
October . . . . . . . .
November . . . . . .
December . . . . . .

1905.
$11,848,355,885
10,650,663,817
12,918,414,969
12,735,232,015
12,059,910,393
10,815,069,816
10,866,702,211
10,902,728,326
10,885,727,807
12,624,016,403
13,149,940,260
14,452,686,539

1906.
$16,321,500,279
12,462,794,035
12,993,090,785
12,884,433,514
13,218,402,167
12,230,933,383
11,639,986,823
13,131,717,908
12,497,458,868
14,529,267,229
13,633,923,602
14,265,132,388

1909.
$14,035,198,325
11,244,250,289
12,606,397,179
13,664,720,597
12,889,301,041
14,134,647,245
13,450,296,601
13,494,088,282
13,523,716,649
15,851,214,417
14,761,814,837
15,843,243,961

1910.
$17,138,548,295
13,105,907,114
15,017,924,943

It will be understood that it would be •i mpossible
to ,discuss all these factors fully fo a brief letter.
To comment exhaustively would ,r equire a volume.
I have reproduced the basic figures and the chart
which accompanies this letter in order to help subsubscribers to the formulation of personal views.
M'y own necessarily brief suggestions may assist
them in their analysis.
In consulting the tables or the chart, it will not do
to be too literal. The stock market does not always respect the calendar, nor do business conditions. We must look at the matter in a broad light.

The Foreign Situation.
The latest cable advices from Europe indicate
that the money tightness is spreading from London
to all parts of the Continent. Gold is in strong
demand in London, Amsterdam, Berlin, St. Petersberg, Brussels and Paris. The Bank of the Netherlands raised its discount rate on March the 19th
from 3 to 4% in order to avoid a continuation of
the demand for gold in London and Berlin. During the present week it was compelled to advance
the rate to 5%. The National Bank of Belgium,
on March 21st, was forced to advance its rate from
3¼ to 4%, and it is possible that it may
advance further. The directors of the Bank of
Germany have had under consideration for the past
two weeks the advisability of an increase in their
discount rate. But they have decided to wait longer
and see how the Bank of England meets its early
April engagements. Everywhere, at this moment,
the value of money shows a tendency to appreciate. At the same time, credit is excellent and
investors are exceedingly anxious to invest. In
seeking an explanation of the causes of these paradoxical conditions, we must bear in mind the fact
that British politics are primarily responsible for
bringing them about. The contests between the
two houses of the British Parliament have been
in progress many years, but the Asquith Government, finding British trade and finance in an extraordinarily prosperous condition and the outlook
for the immediate future good, suddenly decided
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to end its troubles with the House of Lords. This
necessitated an appeal to the electors that was
successful. The Government's working majority,
however, comprises the Irish Party, and as this
party is endeavoring to take advantage of the value
of its voting powers to further its own limited
aspirations, there is a prospect of the Government
shortly appealing to the electors again with a view
of so strengthening its position that it will be
able to carry out its proposed reforms independently, and without the aid of the Irish Party. The
revolutionary nature of the Government's policy
naturally disturbed the London money market. This
disturbance has been intensified and prolonged by
the Chancellor of the Exchequer deciding to redeem
the Khaki war loans and other indebtedness, to
which reference has been made in recent weekly
letters. The major part of the Governments' financing falls upon the directors of the Bank of England;
consequently the directors decided to strengthen
their reserve to meet all contingencies immediately
it was foreseen that the late Parliament would be
dissolved. This they found a difficult matter, as the
large English joint stock banks, believing political
conditions were so complicated that some months
would be required to straighten out the difficulties,
and that in the meanwhile commercial confidence
might be seriously disturbed, decided to improve
their gold reserves independently. They, therefore, went into the gold market and bid against
the Bank for all gold shipments offered. This
forced the Bank to offer brokers a premium for
gold. The result of these operations is that the
Continental banks are being compelled to advance
their discount rates to protect or strengthen their
own reserves. It is impossible at present to say how
much longer this money stringency will continue.
The heaviest part of the British Government's
financing has now been satisfactorily accomplished.
Large quarterly interest payments on the National
debt have been made during the present week and
these will in a few days find their way back to the
banks and the open market. This will help to ease
money rates. But against this return of money must
be set the results of complications that have arisen
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in regard to the collection of the new income
tax. The Bank of England lately issued a notice
intimating its willingness to refund to its stockholders the amounts deducted from dividends for
income tax from January 1st, last. Other corporations are following suit. Embarrassments arising
from this state of affairs will compel the Chancellor
of the Exchequer to issue more Treasury bills
shortly to make up deficiencies oaused by the
stopping of the voluntary paying of income taxes.
The confused outlook in politics in London is
well described by A. J. Wilson in an editorial in
the current number of the Investor's Review. He.
states that "While there seemed a possibility that
the Government of Mr. Asquith would hold a resolute course-insist on the enactment of the 1909-10
Budget Law without a moment's delay, with no
debate at all in the Commons, and little or none in
the Lords-we harped upon the imminence of the
danger. But when 'veto first' became the order of
proceci ure, there seemed no room for further remonstrance. All now left to be hoped for is that a
Budget Law may be passed before the delicate
mechanism of credit gets thrown into irremediable
confusion. Thus far it has stood the strain remarkably well, but the danger is by no means at an
end, and many events are happening right outside
the arent of State finance well calculated to agravate and prolong whatever crisis may emerge out
of the present confusion."
The House of Commons yesterday voted on the
Premier's first veto resolution, which was carried
by a substantial majority. The Commons appear
to be strongly with the Government. It now seems
probable that the Government will at an early date
again appeal to the country. Since the Jast elections
the Government has largely grown in public estimation and has won the confidence of financial men.
While another election would be very costly and
would cause a further temporary disturbance in
financial matters, a sweeping victory for the Government at the polls would lead to an extraordinary
betterment in British commercial and financial opera-·
tions.
Foreign political conditions, other than British,
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are very satisfactory at present. There is a quarrel
among several of the South American republics on
the West coast. But this will probably be amicably
straightened out shortly. Politics in Brazil are not
as sound all they ought to be. Marshal Hermes'
election to the presidency has not yet been confirmed, and he will not take possession of the executive office until November 15. The Barbosa faction
contend that Doctor Ruy Barbosa, and not Marshal
Hermes, was elected President, and they assert they
will fight for their candidate. The army has been
prepared to cope with any emergency arising in
the event of the recounting of the presidential votes
by Congress being adverse to Hermes, as prevailing impressions indicate. The Barbosa following
have also taken steps to checkmate the movements
of the Government troops. Congress may be able
to settle the quarrel satisfactorily; but at present
there are indications that political troubles may
arise in Brazil at any moment.
Commercial statistics of all the leading European
countries indicate a strong revival in business. The
foreign trade movements in England supply a good
means of indicating European commerce changes.
The British Board of. Trade's statement covering
March shows increases ef $30,534,500 in imports and
$12,434,000 in exports. Principal increases in imports were in foodstuffs and raw material, and in
exports in manufactured goods. The increase in
imports last month was the fourth largest ever recorded. Following is a comparison of the March
totals of exports and imports in the last three years,
stated in sterling value:

1909.

1910.
Imports ..•.. £58,141,000
Exports . . . ... 34,391,000

£52,034,063
31,904,673

1908.
£52,115,379
32,910,760

Excess imp. . £23,750,000

£20,129,390

£19,204,619

The Bank of England's statement this week,
with comparisons, is as follows:
This week. Last week. Last year .
Circulation. . £28,932,000 £28,739,000 '£30,007,000
10,672,000
8,879,000
14,253,000
Pub. dep . .
46,863,000
43,109,000
44,824,000
Priv. dep . .
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This week.
Gov. sec. . . 18,474,000
Other sec.. • 33,983,000
Reserve . . . 22,764,000
Prp. res to lia.
39.55%
Bullion . . • 33,561,000
B.ank rate. .
4%·

Last week.
13,976,000
33,012,000
23,299,000
44.81%
33,903,000
4%

Last year.
15,988,000
32,896,000
27,914,000
47.22%
39,281,000
2½%

The proportion of reserves to liabilities, as shown
by the Bank return, compares as follows:
Year.
1910
1909
1908
1907
1906
1905

Per Bank
Cent. Rate.
39.55 4
47.22 2½
51.28 3
43.55 4½
44.10 3½
52.97 2½

Year.
1904
1903
1902
1901
1900

Per Bank
Cent.Rate.
46.78 3½
48.10 4
47.66 3
46.44 4
40.08 4

This week's figures mak,e, a very unfavorable
showing ancf indicate •the trouble the directors are
exper.i-encing in building up their reserve. But at
their meeting on Thursday ,they believed that the
return of the money paid out this week on quarterly
interest accounts will return to the Bank or the
money market in the course of a few days and, conse,quently, they decided not to make any further
.advance .in their discount rate. Next we ek's state.ment ,should show a considerable improvement.
The Bank of France's s•tatement this week shows
the follow.ing changes:
Gold holdings . . . .
Silver holdings . . . .
Notes in circulation
General deposit-s . . . .
Bills discounted . . . . . . . .
Treas. advances. . . . . . . . . . .

Francs.
7,750,000
D ec.
700,000
Inc.
D ec . 98,275,000
Dec. 15,075,000
Dec. 232,875,000
Dec. 20,475,000

The los; of gold· shown was due to German demands. The decreases in circulation and deposits
indicate a temporary lull in business.
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The Bank of Germany's statement this week
shows the following changes:
Cash in hand decreased . . . .
Loans increas-ed . . . . . . . . . .
Discounts increased . . . . . . . .
Treasury bills decrea s.cd . . . . . .
Notes in circulation increased ..
Deposits decreased . . . . . .
Gold in hand decreased ..

Marks.
125,300,000
107,560,000
326,927,000
24,939,000
442,374,000
166,634,000
85,609,000

The chief items compare with 1909 and 1908 as
follows, in marks:
1908.
1910.
1909.
880,120,000
Gold & sil .1,008,336,000 1,013,380,000
Lns. & disc .1,480,219,000 1,266,960,000 1,222,500,000
Circ.ulat'n . .1,915,876,000 1,852,780,000 1,643,320,000
The extraordinary chang.es shown in this week's
statement were largely caused by Stock Exchange
settlements and quarterly disbursements.
The General Situation.
The movements of money occupied the most conspicuous position in the general situation this week
followed closely by the declining tendency in the
cotton, grain and provisions markets.
The foreign exchange market has at no time
reached a point where shipments of gold were profi- •
table, but, nevertheless, as a result of special transactions, such as were noted at the end of last week,
$5,500,000 was engaged for shipment to London,
making the total on this mov,ement $7,500,000. It
is understood that the Bank of England is paying
a premium to secure this gold, but it is not quite
clear whether it is needed by the Bank itself or by
some of the joint stock banks. The Bank of France
refused to rielease any gold, while the Bank of
Netherlands shipped $1,250,000 to London and made
other shipments to Berlin. In view of th~ extraordinary demands upon the Dutch bank that suddenly
arose the management decided to immediately nut
up its minimum discount rate to 5%. One peculiar
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phase of the present movement of gold is •the shipmen,s from London to South America, which
amounts to $4,000,000 this week. Last year and
early this year South American requirements were
attended •to by New York in cancellation of part
of our Europ ean indebtedness on foreign trade
balance. The local money market has only reflected the various <listurbing factors in a •small way.
Call money loaned as low as 1% on Monday and
as high as 4% on Thursday, but the majority of
the J.oans were made between 2% and 3%. The
inaction on the Stock Exchange is the principal
cause of this sluggishness. Time, loans are reported a trifle firmer.
Conditions ,in the pig iron market are not yet
satisfactory, but there is some curtailment to be
noticed in the figur,es showing the March production, which will dou!Jtless have a beneficial effect
later on. The demand for structural steel is rather
disappointing; for steel bars the demand is heavy.
The Copper Producers' r eport, showing an increase in stocks of 16,636,882 pounds, was not unexpe•c ted. This increase can be regarded more in the
way of a fluctuation than a trend. Referring to
statistics, we find that there is a falling off of nearly
60,000,000 pounds as compared with the same time
in 1909.
Wes tern railr,oads are preparing to advance
freight rates on agricultural implements and farm
machinery, brick, cement, tile, drain and sewer pipe
and iron amt steel products. This move is in line
with the po;icy of raising wages.
The weakness in the cotton futures market which
was brought about by the excellent crop prospects
in Texas and curtailment of spinners' operations
in the South is a hopeful sign. The Southern Soft
Yarn Spinners' Association -adjourn ed without taking action toward further curtailment. Sentiment
among spinners and large manufacturers and distributor~ of cotton goods is gradually_ assuming a
more cheerful tone.

Analysis of the Bank Statement.
·Liberal calling of loans is indicated by today's
report of the Clearing House banks. It also reflects
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the shipments of gold and some other losses
which are not so easily traced. For instance, the
loss in deposits is $25,414,000, and loans decrease
only $19,879,200, while the loss in cash is only
$4,820,700. The net result of the week's operations
is a slight increase in actual reserves and a further
widening of the figures relatin g to the ratio of loans
to deposits and of specie to loans.
The "Big Three" figures show a noticeable widening, brought about by a much larger decrease in
deposits than in loans. The cash item also shows
a substantial decrease.
The State Banks and Trust Companies' figures
are unimportant.
On the whole, the statements are better than was
expected.

Clearing House Banks.
Actual Statement.
This week. Last week.
Reserves . . . . . . . . . . . . . . . . . . . . . . 25.56
25.42 %
Ratio of loans to deposits ....... 101.46
101.02
Ratio of Specie to Loans . . . . . . 19.85
19.84
Clearing House Banks.
Daily Average Statement.
Reserves ........ .. ........... . 25.55
Ratio of Loans to Deposits ... . 101.24
Ratio of Specie to Loans ....... . 19.94

25.88
100.1 2
20.52

State Banks & Trust Co.'s.
Daily Average Statement.
Reserves ..................... . 17.20
Ratio of Loans to Deposits .... . 103.07
Ratio of Specie to Loans ....... . 10.69

17.20
103.35
10.67

Combined Average Statements.
Reserves . . . . . . . . . . . . . . . . . . . . . . 21.37
Ratio of Loans to Deposits. . . . . 101.24
Ratio of Specie to Loans
15.31

21.54
101.73
15.79

The "Big Three.''
Ratio of Loans to Deposits
111.63
Ratio of Specie to Loans .. ... . . 19.63

108.60
21.09
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The Technical Situation.
The technical situation is better than last week.
Buying on the declines has been of a much better
character than for some time, and the selling comes
from bears or weak-kneed bulls who give attention only to the immediate influences, even if such
influences are superficial. The important buyers are
perfectly willing to give the two classes mentioned
as much rope as they want and to pick up the good
securities sold. The number of stop loss orders has
been materially reduced during the week and the
short sales considerably increased. Some prominent operators who sold early in March are now
quietly replacing commitments on the decline.
Consider t)le technical situation fairly strong.

Conclusion.
Average prices for the week show practically no
change. If the Bank Statement today proves unfavorable and if Mr. Wickersham attempts to outHerod Herod in his address tonight, we may get a
further set-back next week, on sentiment. While
the Bank Statement is produced above, it goes to
the printing office at the last minute and cannot be
commented on. As to the radical eloquence of the
Attorney-General, we need not worry much about
that. If our crops and general business conditions
turn out all right no politician can "rail the seal
from off our bond."
Consider good securities a purchase on all these
little recessions.

•
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April 16, 1910.
The market· this week has been entirely satisfactory. The laying of the Tobacco-Standard Oi~
ghost, while not in itself a great bull factor, is
important in that it has permitted a calmer and
more comprehensive survey of the fundamental
factors and future prospects. Money of any kind,
particularly speculative money, is very timid at all
times and when investors and speculators are confronted with the possibility of a spasm on any
Monday, they are inclined to ignore even the most
encouraging basic facts.
The bears have, of course, made decided efforts
to produce arguments in support of their position
and, as is almost invariably the case, they can
point out a dozen bad items to one good one, but
mere numerical strength don't go. If we put nine
one pound weights in one side of a scale and a
single ten pound weight in the other we know
what will happen, and when the bears grudgingly
admit good crop prospects they admit a great deal.
Crops are the trunk and root. You can't kill our
tree by lopping off branches.
Political reversals are now assidncusly exploited
by the exponents of lower prices. This reasoning
appears to be forced or strained in many instances.
There has been some discontent and a good deal
of division of opinion but it is too early to form
dependable opinions as yet. The predictions so
freely circulated as to a Democratic victory in
1912 call to mind Charles Dickens' remark when he
visited the United States. He said, "I find great
political excitement here, as a new President will
be elected in three y ears and six months."
In the weekly letter of April 2d a compilation
was offered giving the consensus of opinion of 800
correspondents. The most discouraging point in
this exhibit was the slow collections. In a conversation with Mr. James Wright a few days ago,
I spoke of this trouble and he said that he was
personally satisfied that the slow collections were
due more t o neglect than to anything resembling
hard times. H e informed me that a short time ago
he tried an experiment in the collection department
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of Mackay, Irons & Co. He took a bunch of
overdue bills and told . the head of the department
he could personally subtract 25 cents for every
hundred dollars collected. The result was electrical.
A moderate pressure resulted in a flood of remittances and the collection man is in clover.
It is also true that the holding back of grain
and cotton has affected collections and brought
about a high ratio of loans to de~osits in the West
and South. The evils of this widespread attempt to
tamper with supply and demand are manifold, but the
cure will be automatic and probably drastic. The falling off in our exports of foodstuffs is attributed by
many people to increase in population and consequently increased home consumption. There is something
in this, but we must refle..:t that such a change, unless affected by outside influences, would be gradual,
not perpendicular. It is idle to assume that a
sudden change in a year or two is natural. The
truth is that the planter and farmer, inspired by a
coterie of tremendous gamblers, have been led to
believe that they could obtain fabulous prices for
their products on their own ipse dixit. But no
matter how rich these planters and farmers may be
as a class, they cannot store and insure our leading
commodities for any length of time unless they
borrow money on the property, thus adding interest
charges to storage and insurance. There is nothing
new in this overstaying and overplaying on the part
of the tillers of the soil.
Twenty years ago the famous "hold your wheat"
circular was followed by a crash in prices and a
sudden flood of wheat. When Leiter put the cereal
to $1.85; when Phillips boosted corn to almost unprecedented figures; when Sully established a
ridiculous price for co_tton, do you think the
farmers .and planters sold? Not on your life.
In every instance of the kind a gr~at decline has
followed. The banks which had loaned on the
commodities were forced to call their loans; the
farmers sold; we became the cheapest grain or cotton markets in the world and the trouble was over.
The farmer and the gambler suffered; the business
of the country benefited and this is what will occur
again before long.
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Crop prospects are decidedly improved this we ek.
Rain has fallen as if it were made to order and,
with increased acreage, the large supplies which have
been withheld, and good climatic conditions, we may
feel reasonably justified in looking for prosperous
times. It goes without saying that we are not out
of the woods yet and that we must not relax our
vigilant scrutiny of the growing crops and futur e
prospects, but so far everything is satisfactory.
Reverting to the question of exports, it is interesting to note the extreme movements which oc-cnr
from time to time. The trend has been backward
in foodstuffs but the fluctuations have been very
wide in everything but manufactures. In order t o
show this in a graphic manner the following tabl es
have been prepared. The imports will be discu ssed
next week.

Wheat Exported.

1910 (est)
1909
1908
1907
1906
1905
1904
1903
1902
1901
1900
1899
1898
1897

1896
1895
189111893
1892

Bushels
Wheat
Exported
50,000,000
66,923,244
100,371,057
76,569,423
34,973,291
4,394,402
44,230,169
114,181,420
154,856,102
132,060,667
101,950,389
139,432,815
148,231,261
79,562,020
60,650,080
76,102,704
88,415,230
117,121,109
157,280,351
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Value
$51,500,000
68,094,447
99,736,767
60,214,388
28,757,517
3,905,579
35,850,318
87,795,104
112,875,222
96,771,743
73,237,080
104,269,169
145,684,659
59,920,178
39,709,868
43,805,663
59,407,041
93,534,970
161,399,132

Average
Export
Price per
Bushel
$1.03
1.02
.99
.79
.82
.89
.81
.77
.73
.73
.72
.75
.98
.75
.65
.58
.67
.80
1.03

Com Exported,

1910 (est).
1909
1908 .
1907
1906 .
1905 .
1904.
1903
1902
1901
1900
1899
1898
1897
1896
1895
1894
1893
1892

.
.
.
.

Bushels
Corn
Exported
36,000,000
35,853,412
52,445,800
83,300,708
117,718,657
88,807,223
55,858,965
74,833,237
26,636,552
177,817,965
209,348,284
174,089,094
208,744,939
176,916,365
99,992,835
27,691,137
65,324,841
46,037,274
75,451,849

Average

Value
$25,200,000
25,194,466
33,942,197
44,261,816
62,061 ,856
47,446,921
30,071,334
40,5-I0,637
16,185,673
82,527,983
85,206,400
68,977,448
74,196,850
54,087,152
37,836,862
14,650,767
30,211,154
24,587,511
41,590,460

Export
Price per
Bushel
$0.70
.70
.65
.53
.53
.53
.54
.54
.68
.46
.41
.39
.36
.31
.38
.53
.46
.53
.55

Cotton Exported.

1909
1908
1907
1906
1905
1904
1903

Bales
Cotton
Exported
8,577,728
7,434,580
8,708,469
7,050,356
8,337,964
6.009,194
6,938,279
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Average
Export
Price per
Value
Bushel
417,390,665
48.66
437,788,202
58.88
481,277,797
55.27
401,005,921
56.74
381 ,398,939
44.41
372,049.264
61.92
317,065,271
45.70

1902
1901
1900
1899
1898
1897
1896
1895
1894
1893
1892

6,873,692
6,508,450
6,090.144
7,373,382
7,581,004
6,176,365
4,659,765
6,965,358
5,397,509
4,431,220
5,891,411

291,598,356
315,105,047
242,988,978
210,089,576
230,442,215
230,890,971
190,056,460
204,900,990
210,869,289
188,771,445
258,461,241

42.42
48.42
39.90
28.49
30.37
37.38
40.78
29.42
39.07
42.60
43.87

Fresh Beef Exported.

1910 (est).
1909
1908
1907
1906
1905
1904
1903
1902
1901
1900
1899
1898
1897
1896
1895
1894
1893
1892

.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.
.

Fresh Beef
Exported.
75,000,000
122,952,671
201,154,105
281.651,502
268.054,227
236,486,568
299,579,671
254,795,963
301,824,473
351,748,333
329,078,609
282,139,974
274,768,074
290,395,930
224,783,225
191,338,487
193,891,824
206,294,724
220,554,617
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Average
Export
Price per
Pound.
(Cents.)
Value.
10.7
$8,000,000
10.3
12,698,594
10.1
20,339,377
26,367,287
9.4
9.1
24,310,038
9.4
22,138.365
26,841,586
9.0
25,013,323
9.8
29,045,056
96
31,851 ,361
9.1
29,643,830
Y.0
23,545,185
8.3
22,966,556
8.4
22,653,742
7.8
18,974,107
8.4
16,832,860
8.8
16,700,163 ·
8.6
17,754,041
8.6
18,053,732
8.2

Lard Exported.

1910 ( est) .
1909
1908
1907
1906
1905
1904
1903
1902
1901
1900
1899
1898
1897
1896
1895
1894
1893
1892

Pounds Lard
Exported.

Value.

. 400,000,000
528,722,933
. 603,413,770
. 627,559,660
. 741,516,886
. 610,238,899
. 561,302,643
. 490,755,821
. 556,840,222
. 611,357,514
. 661 ,813,663
. 711,259,851
. 709,344,045
. 568,315,640
. 509,534,256
. 474,895,274
. 447,566,867
. 365,693,501
460,04.S,77~

$45,000,000
52,712,569
54,789,748
57,497,980
60,132,091
47,243,181
46,347,520
50,854,504
52,375,864
46,560,148
41,939,164
42,208,465
39,710,672
29,126,485
33,589,851
36,821,50$
40,089,809
34,643,993
33,201,621

Average
Export
Price per
Pound.
(Cents.)

11.3
10.0
9.1
9.2
8.1
7.7
8.3
10.4
9.4
7.6
6.3
6.0
5.6
5.1
6.6
7.8
9.0
9.5
7.2

Bacon Exported.

Pounds Bacon
Exported.

1910 (est) .
1909
1908
1907
1906
1905

.
.
.
.
.

180,000,000
244,578,674
241,189,929
250,418,699
361,210,563
262,246,635
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Value.

$20,000,000
25,920,490
25,481,246
26,470,972
35,845,793
25,428,961

Average
Export
Price Per
Pound.
(Cents.)

11.1
10.6
10.6
10.6
9.9
9.7

1904
1903
1902
1901
1900
1899
1898
1897
1896
1895
1894
1893
1892

.
.
.
.
.
.
.
.
.
.
.
.
.

249,665,941
207,336,000
383,150,624
456,122,741
512,153,729
562,651,480
650,108,933
500,399,448
425,353,187
452,549,976
416,657,577
391,758,175
507,919,830

24,446,752
22,178,525
35,449,797
37,499,026
38,975,915
41,557,067
46,380,918
34,187,147
33,442,847
37,776,293
38,338,843
35,781,470
39,334,933

9.8
10.7
9.2
8.2
7.6
7.4
7.1
6.8
7.9
8.3
9.2
9.0
7.7

Cattle Exported.

1910 (est).
1909
1908
1907
1906
1905
1904
1903
1902
1901
1900
1899
1898
1897
1896
1895
1894
1893
1892

Exported.

Value.

Average
Export
Price
Per Head.

175,000
207,542
349,210
423,051
584,239
567,806
593,409
402,178
392,884
459,218
397,286
389,490
439,255
392,190
372,461
331,722
359,278
287,094
394,607

$16,000,000
18,046,976
29,339,134
34,577,392
42,081,170
40,598,048
42,256.291
29,848,936
29,902,212
37,566,980
30,635,153
30,516,833
37,827,500
36,357,451
34,560,672
30,603,796
33,461,922
26,032,428
35,099,095

$91.43
86.96
84.00
81.75
72.06
71.47
71.25
74.00
76.00
81.80
77.17
78.50
86.10
92.80
95.60
92.00
85.20
90.68
88.95
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TOTAL VALUE OF EXPORTS.

N
IO

\D

1910 (es t)
1909
1908
1907
1906
1905
1904
1903
1902
1901
1900
1899
1898
1897
1896
1895
1894
1893
1892

Live
A nimals.
. $20,000,000
22,645,438
34,101,289
41 ,203,080
49,139,568
46,728,281
47,977,875
34,781 ,193
44,871 ,684
52,058,876
43,585.031
37,880,916
46,24:,406
43,568.461
41 ,840,969
35 ,754,045
35,712,641
27,527,985
36,498,221

Breadstuffs.
$140,000,000
159,929,221
215 ,260,588
184,120,702
186,468,901
107,732,910
149,050,378
221 ,242,285
213,134,344
275,594,618
262,744,078
273 ,999,699
. 333,897,119
197,857,219
141 ,356,993
114,604,780
1.66,777,229
200,312,654
299, 363,117

M ea t & Dairy
Pro du cts.
$140,000,000
166,521,949
192,802,708
202,392,508
210,990,065
199,998,873
176,836,714
179,839,714
199,861 ,378
196,959,637
184.453 ,055
175,508,608
167,340,960
138,652,735
133,377,549
135,254.392
146.629,141
139,855,703
141,240,834

M anufactures.
$750,000,000
671,757,909
750,575,841
740,123,451
686,023,168
611 ,975,972
523,611 ,460
468,135,493
453,864,851
465,777,992
484,846,275
380,386.843
324,527,921
311 ,243,365
258,008.885
205,057,865
202,804,463
179,008.987
183,076,682

The Foreign Situation.
In reviewing the foreign situation last week, · I
stated that conditions warranted us in expecting a
better banking situation this week. Our anticipations have been well fulfilled. The report of the
Bank of England this week, in particular, is satisfactory, and everything points to an even better
recovery next week.
The London Times, in reviewing financial conditions at the beginning of the present month, confirms
the opinions I have expressed for several weeks past
as to the causes of the recent tightness in the European money markets. The Times summarizes
its review as follows: "It was anticipated by unbiased prophets that the result of the overthrow of
the Budget would most probably lead to extreme
monetary ease, but what was not foreseen , or was
foreseen only by a few lynx-eyed or lucky individuals, was the rapidity with which this same ease
brought about its own cure by acting on the foreign
exchanges, stimulating the foreign demand for gold,
and so depleting the Bank's reserve or diminishing
its chance of replenishing it against ,iemands which
would have arisen in any case. Week after week the
Cape arrivals went abroad, and at the same time
the revival of the Indian export trade, and the
consequent demand for currency in India, quickened
the sale of India Council drafts, and made earmarking of sovereigns on Indian ac.count at once
desirable and feasible. With this drain upon. it, and
being at the same time deprived of the control that
it usually gains through the tax-paying process, the
Bank of England found its position so seriously
weakened that it was forced to the very unusual
course of a rise in its official rate in March. The
hopes of easier money after the turn of the quarter
have depressed market rates in a manner that is
much to be regretted, in view of the comparative
weakness of the Bank's position. Th~ American
exchange has risen and it is fairly clear that unless
New York succeeds in continuing to sell bonds here
and in Europe on a scale that seems hardly possible, the United States will have to send gold to
take the place of the diminished exports of com300

modities from America. At the same time, if Lombard Street calculates too confidently on this relief,
and lets discount rates run down too fast, it will
tend thereby to defeat the movement on which it
depends for rescue from the threat of a higher
Bank rate."
It is at present diffic.ilt to estimate the amount
of gold Europe will call upon us for this year.
Some European authorities place their estimates at
exceptionally high figures.
But I believe they ·
will be mistaken. If the Bank of England succeeds
in restoring its reserve to a satisfactory figure during
the next two or three weeks, I believe we will not
have to send any more large gold shipments away
until toward the end of the year, when there will
probably be another short monetary tightness in
Europe. I look for a good change for the betteiin the European money markets in the next few
weeks. Money is in good supply all over Europe.
Trade is good, and the outlook ior foreign commerce is excellent everywhere. All over Europe
people are exceedingly anxious t . speculate and
invest. They are cired of v.aiting for movements in
the stock market. The speculation in rubber and
oil stocks in London that is nc,w spreading to
Amsterdam, Brussels and Paris is but one indication of the impatience of investors. The stock
exchanges in Europe have been held in check for
some months past by the condition of the m oney
markets. But when money market conditions improve there will be great speculative activity
throughout the whole of Europe.
The results
of this activity will be very favorably reflected
here. The demand for gold will be modified,
great sums of European capital will be invested
in our securities, mines and lands, and the demand
for our raw materials will be so great as to induce
European manufac_turers to pay the high prices
caused by the recent advance in our customs tariff,
and so stimulate exports.
The Chairman of the Hong-Kong and Shanghai
Banking Corporation, one of the most important
British banks operating throughout the Orient, at
the annual meeting in Hong-Kong on February
19th last, reviewed the prosperous state of Oriental
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commerce last year that enabl ed the corporation, as
well as most other Oriental banks, to pay its ordinary dividend returns and a substantial bonus in
addition. Looking to the future, he stated that
he believed there is better ground than ever for
assuming that a general improvement in trade prospects has set in. India shows a marked commercial
recovery. Reports from the Straits Settlements
and the Federated Malay States are exceedingly
bright. The rice crops in Cochin China, Siam and
Burmah, which are now being harvested, are unusually good. Business is improving in the Philippines.
Money is very easy in Japan, a nd as soon as com.mercial confidence is restored there a great revival
in trade will undoubtedly be witnessed. The outlook
in all parts of China is distinctly promising. There
are everywhere signs of growing prosperity. Cultivators, encouraged by the new railrc ads opening up
th eir districts and affording larger mark.:ts for their
produce, are greatly extending -their operations. He
concluded by stating that everything indicates that
1910 will witn ess a wonderful growth of commerce
throughout the Orient.
The Bank of England statement this week, with
comparisons, is as follows:
1910.
1909.
1908.
Bullion
. £33,829,487 £38,980,970 £36,801,140
R eserve .
23,623,000
27,935,710
24,657,710
Notes res . .
22,701,000
26,422,925
24,657,740
Res. to lia ..
44%
48¾%
50 %
Circulation .
28,655,000
29,495,260
29,136,715
10,656,000
Public dep.
14,243,962
10,661,153
43,052,000
Other dep ..
43,109,628
41,422,601
Gov. sec .. .
18,474,000
15,988,412
13,757,493
Other sec..
29,354,000
31,178,807
30,033,292
The mor'! important items in the Bank of England
statement at this date in the past few years compare
as follow~:
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Reserve.
Other sec.
Bullion.
. £33,829,487 £23,623,000 £29,354,000
1910 .
27,935,710
31,178,807
38,980,970
1909
24,657,740
30,033,292
36,801,140
1908
34,325,702
35,894,896
25,794,498
1907
24,200,&:,6
32,307,687
35,011,655
1906
26,675,206
27,515,436
37,707,441
1905
24,142,795
25,281,788
34,059,060
1904
Ratio of Bank of England's reserve at this date
in a number of years was:
Per cent.
Per cent.
46¼
44
1904
1910
1903
48.¼
1909
48¾
1902
SO¼
so
1908
1901
49¼
1907
44½
1900 .
40.¼
1906
44.¼
1899 .
39
1905
53
The Bank succeeded in increasing its reserve during the week by £859,000. Its notes in circulation
decreased £276,000 and there was a strong calling
in of loans on securities. The proportion of reserve
to liabilities is now 43.95% as compared with 39.55%
last week and 48.75 % a year ago.
The Bank of France's statement this week, with
comparisons, is as follows:
1910.
1909.
1908.
Francs .
Francs.
Francs.
Gold . . . . 3,440,775,000 3,581,279,600 2,795,983,215
901,267,074
Silver . . , . 871,925,000 881,678,300
Circulation .5,246,061,000 5,129,779,410 4,899',410,170
416,156,029
Gen . dep . . . 631,331,000 546,349,666
Dills dis. . . 924,179,000 763,992,672 1,035,974,545
83,238,000
187,382,010
125,358,729
Treas. ad.
The most important items in the Bank of France's
r eturn at this date in years prior to 1908 were as
follows:
Circulation.
Gold.
Silver.
Francs.
Francs .
Francs.
1907 .
. 2,584,164,396 977,177,107 4,839,463,615
. 2,958,558,183 1,050,106,082 4,782,122,530
1906 .
.2,77 1,917,880 1,097,443,490 4,400,915,120
1905 .
.2,373,737,785 1,112,121,786 4,341,968,940
1904.
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The General Situation.
, Nothing has developed during the week to greatly
change the general business situation, which may be
described as fairly good with room for expansion,
an ideal position from a speculative standpoint.
Laborers and wage earners are receiving concessions
in a great many directions and general business will
be all the better for them.
The lull in the iron and steel business seems to
be more apparent than real, or, !.)erhaps, it is better
to say that this business is slow only by comparison with the extreme activity during the latter
part of 1909. There is some further curtailment to
be noted in the pig iron production and the demand
for some lines of manufactured steel has slackened
appreciably, but in most lines the bu5iness is heavy.
There is particular activity in steel bars and shapes
and for tin plates and sheets. Rail urders are light,
but, generally speaking, the steel business is brisk.
The best evidence of this is the news from Gary,
Ind., which tells of a serious shortage of labor.
The copper metal market during the last week
has shown a slight tendency toward lower prices
in consequence of the cut of one cent per pound
in the price of Lake copper made by the Calumet
& Hecla Mining Company. The cut is regarded
by the best authorities as a good move in the way
of clearing up surplus stocks. In commenting upon
the failure of the daily average production of the
refined metal during March to reflect the smaller
output of the mines, one of the members of the
Producers' Association says in part: "Increases and
decreases in production take a long time to
make themselves felt, and it may be that we may
yet hear from the curtailment of the mid-winter
months, and probably ,at a time when least expected.''
There has been a great deal of pessimistic talk in
regard to the copper merger, based principally upon
the postponement of the American Tobacco and
Standard Oil cases, but too much importance should
not be attached to this phase of the copper metal
situation. A merger is not absolutely essential in
the control of the copper metal market. The domestic consumption at the present time is as great
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if net greater than at any time in the history of
the trade.
Whatever the outcome of the struggle now going
on in the cotton market, the textile trade is almost
sure to benefit from the uncovering of a quantity
of spot cotton now being held in the South. Brokers
representing the bear interests are offering special
inducements to these holders in an c:ffort to secure
the cotton for delivery on May contracts in this
market. Intelligent buyers in the dry goods market
are making concessions with the view of prev'!nting further curtailment upon the part of spinners,
which, if found necessary, would only accentuate
an already acute situation.
The preponderance of evidence that the prospects
for the winter wheat crop is much better even than
was disclosed by the Government report is making
itself felt in the principal grain markets. Reports
from the spring wheat country indicate that seeding
operations are progressing without interruption and
are very much earlier than last year. The cotton
crop, so far as heard from, is corning along in
fine shape. If nothing happens to these crops, the
chances are we will see a decided change in the
appearance of our foreign trade balance. One thing
to be remembered is that we will not be obliged
to await the actual harvest before the effects will be
seen in the foreig!l exchange market. Just as soon
as we can be reasonably sur•J of good crops foreign
exchange brQkers will begin to discount them by
drawing forward bills and thus lessen the chances
for our money being drawn to the other side. We
will also derive benefit from the dislodgment of
farmers' holdings of wheat, which has tied up a
great deal of money since last harvest.
While the interest in the money market has not
diminished it is pr,etty generally admitted that
the danger of gold exports in volume has been
pas.sed and that the $1,SG0,000 shipped this week is
the last of the big engagements, at,. least for the
time being. The prompt response made by our
bankers to the call for gold was a big help in restoring confidence on the other side. The cables bring
the reassuring news that London ha~ been able to
secure over $1,500,000 sovereigns in Berlin thus
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lessening the chances of further large exports from
New York. Call and time money di<l not show the
effects which unusually accompany a drain on our
supply of gold. Rates for brokers' day-to-day accommodations ranged between 2¼% and 3%. There
were rumors after the closing of the market to-day
that $500,000 gold would be shipped to South America during the coming week.

Analysis of the Bank Statement.
Substantial increases in the cash items, reflecting
the inflow of currency from the interior, and big
decreases in loans served to more than offset the
gold shipments and as a consequence the bank
statement shows a gain in the reserve figures.
All of the other percentage figures show improvement except those of the "Big Three." The poorer
showing of this group is due to the fact that their
cash item show a decrease-gold exports-and a
difference of nearly $3,000,000 between the decreaseq
in loans and deposits.
The statement in its entirety is a very good one.
Clearing House Banks.
Actual Statement.
This week. Last week.
Reserves ................•.... 26.28%
25.56%
Ratio of loans to deposits .... . 101.23
101.46
Ratio of Specie to Loans .... . 20.48
19.85
. Clearing House Banks.
Daily Average Statement.
Reserves . ..... . . ............• 25.93
25.55
Ratio of Loans to Deposits .... 101.19
101.24
Ratio of Specie to Loans ...•. 20.22
19.94
State Banks & Trust Co.'s.
Daily Average Statement.
Reserves. . . - · ... .. .......... . 17.20
17.20
Ratio of Loans to Deposits ... . 103.48
103.07
Ratio of Specie to Loans . ... . 10.82
10.69
Combined Average Statements.
Reserves . . . .. . . . .. . ... . . .... . 21.57
21.37
Ratio of Loan s to D eoos its ... . 102.33
101.24
Ratio of Specie t o L oans . . .. . 15.52
15.31

-
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The "Big Three."
Ratio of Loan s t o Deposits ... 112.70
Ratio of Specie to Loans . . . . . . 19.27

111.63
19.63

The Technical Situation.
There was some quick covering of shorts on the
Washington news Monday, but this was offset by a
considerable amount of profit-taking all through the
week. There has also been some fresh selling whenever the market has hesitated.
Considering the steady absorption of good stocks,
which represents passing of many securities from
weak to strong hands, and the stubborn outstanding
short interest, the technical situation may be called
strong.

Conclusion.

In my opinion it is safe to buy good securities
on every moderate recession for the present. The
industrials are in the safest and most promising
position, but the leading rails should also do better.
I think very well of the Copper and Smelting
securities. People who have been against the price of
copper metal are beginning to get ~ome surprises.
The great cry has been over-production, but it will
soon be realized that consumption is actually running
ahead of production. So long as this is true I don't
think we need worry because we are making lots
of copper. The facts and figures bearing on the
present and prospective status of the metal will be
set forth in a special letter n ext week.
I do not look for any runaway bnll market and
we will probably have some irregularity and numerous small reactions. Purchases on such reversals
should prove profitable.
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April 23, 1910.
The market during the week has been a traders'
affair. Such news items as have appeared have been
of a character to encourage the bears and they have
made the most of the ammunition, such as it was.
The storms in the South and West were exploited
on Monday. The growing crops; the seeds still
under the ground and even the seeds not yet
planted were all given consideration and killed
off promptly. It develops, however, that while
fruits were injured in certain localities, the cereal
crops and seed conditions were actually benefited
by this alleged di aster.
The next bear card was a widely circulated rumor
that the expected increase in the dividend on Steel
common will not be forthcoming next week. Personally, I would feel much more friendly toward
the stock if the dividend is not advanced. It would
look like better business practice to defer further
emoluments at present.
Politics have also been used by the exponents of
lower prices and the weakness of copper metal has
h elped a little. For some vague reasons which
cannot be analyzed the attack of the Government
on the cotton manipulators has also been bearishly
construed.
I cannot undertake to discuss the merits of the
attack on the cotton traders. That is a matter to
be determined by the courts, but if a few manipulators have, as is alleged, created artificial prices for
the staple, thereby stifling the manufacturing end
of the business, it is quite right that they should
be checked. One thing is certain, the manufacturers cannot use cotton to advantage at these
prices. When cotton yarn, for example, sells below
the price per pound of raw cotton, there is no profit
in turning raw cotton into yarn. That condition
exists at present.
The application of the Sherman Law to the
manipulation of cotton prices and, in perspective,
to the manipulation of cereal prices creates a
rather amusing situation. So long as that law was
employed as a club against the railroads and manufacturing corporations the planters and farmers ap-
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plauded vociferously; so long as it prevented the
railroad or manufacturer putting up prices of transportation or manufactured goods it was a bully
good law, but when it bids fair to prevent a handful of speculators from putting up the prices of
cotton, wheat or corn, it is 110 good. It makes a
lot of difference whose ox is gored. The matter
will probably fall flat, but it will make a lot of
new enemies for that vicious and unreasonable
statute, which is a good thing.
In the daily letter of April 18, in speaking of Steel
common I said, "The idea that if Steel common
breaks severely or gradually declines the whole market will do likewise, is absolutely refuted by all past
history," etc. That remark caused a good deal of
protest. A number of people have written me that
Steel is the leader of the market and that as it
goes so will the market go. There is nothing in
this. The idea is due to too much scrutiny of day
to day movements. If Steel breaks three points today, we may feel quite sure that the general market
will break, and if it advances one point to-morrow,
it is quite likely that the general market will advance, but there might be a big disparity in the
extent of the decline to-day and the extent of the
advance to-morrow. August, 1903, was . generally
considered the culminating month in the break of .
that year and Steel was a more prominent leader
than it is to-day. I have selected ten stocks which
were the speculative leaders at that time and followed their movements from the lowest points
established in August, 1903, to the lowest points
established in December, 1903. The result is as follows:
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Lowest Prices of Ten Leading Stocks in the Months
of August and December, 1903.
Aug.
Dec.
1903.
1903.
Steel common . . . . . •
10
20¼
American Locomotive
15¼
14¼
American Smelters ..
39¼
44
Amalgamated . . . . . .
37
38
Atchison . . . . . . . .
54
66¼
C., M. & St. P . . . . . . .
133¼
138¼
L. & N . . . . . . .
98¼
105¼
N. Y. Central ..
116¼
116¼
Pennsylvania ..
119¼
114¼
Southern Pacific
39¼
45¼
Union Pacific . .
65¼
74¼
It will be observed that in the five months referred
to Steel common declined 50.90%, while the average
of the other nine active stocks shows an advance of
5.15%. No doubt some critics will say that I have
picked my period, to which I reply that I have
done so. I am simply refuting by facts and figure s
the contention that the market must go down if an
active leader goes down. I may add, however, that
I can easily produce even more emphatic figures to
support my own side of the question. Whether or
not a market must follow a big leader is not a
question for debate, it is a question for demonstration based on statistics.
It was my intention to publish in this letter tabulations showing our leading imports for a series of
years, but the compilations are too voluminous to
be included in a general letter. They will be published as a special next week. I also find some
interesting items in the Government's report of exports and imports for the first nine months of 1910,
and it would be impossible to refer to these figures
to-day as they are sent out under a "release agreement," which does not permit of their publication
before April 25th.
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The Foreign Situation.
The most satisfactory feature in the forei g n outlook this week is the improved po sition of the Bank
of England. The Bank has succeeded in restorin g
its reserve to a sound position without unduly advancing its discount rate. The ease with which the
improved condition was brought about indicates
that financial affairs in Europe are rapidly being
restored to a normal state.
I have several times lately referred to the wonderful expansion of Great Britain's foreign trade. Each
week's figures show a steady, healthy growth. German, French, and Belgian statistics also show a
good improvement. Reports of the directors' meetings of all the large European corporations reflect
the same optimistic views as to the outlook for the
immediate future that were expressed by the President of the Bank of France and of the Swiss Bankverein at the beginning of the present year. Financial authorities all over Europe assert that financial
and commercial conditions are healthy at present
and show a strong tendency to improve. Political
conditions are everywhere excellent, money is in
good supply, the great agricultural centers report
good crop prospects, people are anxious to invest,
and manufacturers, anticipating increased calls on
the capacities of their plants, are enlarging them.
The recently issued report of the Deutsche Bank
states that there was a healthy commercial recovery
in Germany last year, and new securities valued at
$750,000,000 were absorbed by the German stock
market. The Berlin Boerse was active throughout
the year anti transactions were heavy. Investors
are still active and business conditions are sound
and promise to progressively improve. The Bank
paid 4½% in dividends during the year as compared
with 4 % in 1908. The report of the Dresdener Bank
was just as favorable.
One of the most remarkable features in European
financial history in the past four years has been the
progressive demand for capital for new enterprises.
The following table gives the new capital applications in Great Britain since 1906.
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British Capital Applications, 1906-10.

~
tv

1906
£30,264,800
55,059',800
10,835,800
24,012,800

1907
£49,428,600
40,304,600
15,631,400
,18,265,400

1908
£45,287,900
64,385,600
31,541,800
50,988,400

1909
£64,238,400
56,835,200
27,694,400
33,588,800

1910
£99,355,600

Total .. , .. £120,173,200

£123,630,000

£192,203,700

£182,356,800

£99,355,600

1st Quarter ....
2d Quarter . . . .
3d Quarter ....
4th Quarter. . . .

The applications made during· the first quarter of
the present year are the greatest ever recorded in
a single quarter. The applications in the last quarter were larger than those of the 2d and 3d or 3d
and 4th quarters of last year combined. As the
disposition of the capital secured throws a useful
light on the world's industrial development, the following table is given. It indicates the uses for
which the capital applications in the first quarters
of the past three years were applied for.

Capital Applications 1st Quarters 1908-10.
Brit. Gvt.Loans £
Col. Gvt. Loans
For. Gvt. Loans
Municipal Loans:
British ..
Colonial
Foreign .. ..
Railroads:
British ..
Indian & Col.
Foreign .. ..
Mining:
Australian
South African
Foreign . . ..
Exploration and
Financial .
Breweries .. ..
Manufacturing
Stores. & Trad'g
State and Land
Rubber .. ..
Iron, Coal, Steel,
& Engineering
Electric Light &
Power . .
..
· Street Cars . . ..
Motor Cars . .
Gas and 'vVater
Hotels, Theatres
Patents ..

..

.. ..

1908
........ .
8,904,400
1,972,800

1909
1910
£3,840,000 £20,895,000
17,041,400
13,865,000
12,915,900
9,213,600

50,000
312,100
4,241,800

1,083,600
2,926,900
1,301,100

4,738,000
8,865,000
3,150,200

.. .... ..

900,000
9,396,600

2,675,000
16,509,200

40,000
1,355,000
89,100

110,000
2,320,900
443,700

170,000
184,000
1,565,400

1,948,000
120,000
2,545,900
312,300
693,400
166,300

950,000
15,000
170,000
1,751,000
491,700

2,554,400
175.000
1,837,200
4,115,500
6,087,700

1,175,000

478,100

551,200

1,318,000
858,400
298,000
115,300
97,000
365,000

408,000
4,645,900
51,300
102,000

2,747,100
2,353,800
194.500
6,700
136,800
348,000
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91,700

986,500
1,483,700
5,175,300

.... ... .

Docks & Ship'g
Banks & Insur.
Miscellaneous

649,700
308,200
599,000

536,300
2,267,300

1,200,000
1,005,000
3,320,00U

Total . . . . . . £45,287,900 £64,238,400 £99,355,600
The statistics for German and French capital applications are not available for comparison; but
while they were not so large as the British, th ey
were similarly distributed. The distribution of th e
British applications of the present year are eminently satisfactory. They show that they w ere
made for genuine trade purp oses and confirm the
opinions I have before expressed regarding the
good outlook for commercial development in the
immediate future. The most imp ortant increase
this year is shown in British Government loans.
This was, of course, due to the abnormal political
conditions. The next item of importance is an increase in foreign railroad applications. American
bond and note issues are almost entirely responsible
for this. The only other item calling for comment
is the large increase in application s for capital for
new rubber plantati on companies. This amounted to
£6,087,700 as compared with £491,700 last year.
The new rubber flotations this year have absorbed
a little more than 6% of the capital subscribed.
In editorially r eviewing the disposition of new
capital subscriptions this year, the Economist states
that "The period of very cheap money seems now
to be passing and London is working on a 4%
Bank rate; but the money market is still called on
to supply the world's industry with record quantities of capitalf and in the first four months of this
year the tota has risen to a point never reach ed
before-amounting to nearly £100,000,000 sterling.
The natural impulse is to attribute so sharp and
sudden a rise to the boom on the stock exchange,
which is obviously connected with the boom in
prospectuses; but it must be remembered that m ost
of the speculative companies recently offered to th e
market hav,, been started with comparatively small
capitals anct ~Yen in the aggregate do not represen t
a very large sum of money. The true reasons fo r
the record figure of applications seem to be, first,
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that the Briti sh Government has been in the market
as a borrower, and, secor:d, that the world's new
countries are showing an extraordinary power of
absorbing capital, and that the general rate of industrial progress is at present unusually fast."
Many absurd accounts are being given in the
American newspapers regarding the speculation in
rubber shares in England. There has, undoubtedly,
been a large amount of such speculation; but it has
n ot been so hazardous as is painted by the press.
The following table gives the par values and prices
on April 1 of the leading British rubber shares:
British Rubber Company Shares.
Par Value
Price
of Shares
in Shillings
in Shillings.
on Apr. 1.
Company.
Anglo- Malay
2
37½
20
18
Batu Caves . . . .
Bukit-Rajahs . . . .
20
20½
Cicely . . . . . . . .
2
64½
20
15
Consolidated Malay
Damansara . . . . . . . .
20
9¼
20
19
Federated Selango r ..
20
8
Golconda . . . .
Golden Hope . . . .
20
9¼
2
14½
Kamuning ... . ... .
Kaper Para . . . . . .
20
10¼
20
8
K epong . . . . . . ... .
20
12½
Kuala Lumpur . . . . . . . .
20
9½
Labu . . . . . .
20
25
Lanadron .. . .
20
12
Led bury . . . . . .
2
63
Linggi .... . . . .
20
16¼
M alacca . . . . . .
2
3 7-16
Pataling . . ...... . .
20
7¾
Perak .... . . . . . .
2
4¾
Selangor .... . . . .
20
5¼
Singapore Para . . . . . . . .
2
10
Straits Settl ements
2
19
Sumatra Para ..
20
6
Sungei Choh . .
20
9
Sungei Kapar . . . .
2
19
United Suma tra
2
60½
V allambrosa ..
20
5¼
Yam Seng ... . . .
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Many of these companies have been paying extraordinarily high dividends for the past couple of
years, and there is nothing unhealthy in the prices
they are selling for. In reviewing the rubber share
speculation the Statist remarked that "The truth of
the old saw that 'nothing succeeds like success' is
amply proved by the present condition of the rubber
share market. The large extent to which prices
have already been hoisted has proved an irresistible
attraction to the man-in-the-street, and the result is
that since the (Easter) holidays prices · have been
carried still higher. The buying is not confined to
this country, but from practically all parts of the
world a desire has been manifested to take an interest in the market. Moregver, while enormous profits have already been made holders do not seem
tempted to realize, and on all hands the condition
is manifest that higher prices are yet to be seen and
larger profits still to be made, and consequently
an absence of sellers, coupled with an ever-increasing
number of buyers has resulted in a practically unbroken stream of further advances. * * * There
is, of course, a reason, and a substantial one at that,
for the increases that have occurred." The editorial
then refers to the large advance in the price of crude
rubber, and the great profits made by the rubber
growing companies.
The London Times in an appreciative editorial on
the rise in rubber prices expresses the opinion that
"It seems quite probable that a very profitable range
in prices for rubber growers will be secured for at
least some two or three years to come."
Up to the present, the majority of the companies
that have been formed in London for rubber growing purposes have been sound. But when an impetus
has been given to any particular form of investment
it is difficult to foresee how it will extend. A good
feature of the outlook in London is the conduct of
the financial journals. They have not found it advisable to attempt to stop the flotation of new companies, but they study and comment upon each new
prospectus issued and are warning investors to seek
careful advice as to the genuineness of each new
prospectus issued. This will tend to put a damper
upon the ambitions of unscrupulous promoters.
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The Bank of England's statement this week, with
comparisons, is as follows:
This week.
Circulation . . £28,544,000
Pub. dep . .
9,303,000
Priv. dep .. .
41,260,000
14,819,000
Gov. sec .. .
Other sec..
27,831,000
Reserve . .
25,642,000
Prop. of reserve to liab.
50.68%
Bullion . . . . 36,050,000
Bank Rate . .
4%

Last week.
£28,655,000
10,658,000
43,052,000
18,474,000
29,324,000
23,623,000

Last year.
£29,075,000
12,731,000
45,128,000
15,368,000
31,447,000
28,802,000

43.95%
34,143,000
4%

49.73%
39,236,000

2¼%

The week's return shows that the Bank succeeded
in obtaining enough gold to bring its proportion of
reserve to liabilities well up to the average. It
seems· probable that the Bank will continue to fortify its position with the view of meeting any contingi:ncies or tightness occasioned by the collection
of the income taxes within the next few weeks.
The weekly statement of the Bank of France
shows the following changes:
Notes in circulation . . . . • .
Treasury deposits . .
General deposits . . . . . .
Gold in hand .. . . . . . . .. ..
Silver in hand . . . . . . . . . . . .
.Bills discounted . . . . . . . .
Advances . . . . . . ... . ... .

Francs.
Dec. 67,275,000
Inc. 36,250,000
Inc. 12,350,000
Dec . . 10,500,000
Inc.
2,850,000
Dec . 17,925,000
Dec.
3,975,000

The detailed statement compares as follows:

Gold . . . .
Silver . . .
Circulation.
Ge n. dep. .
Bills dis. . .
Treas. adv .

1910.
1909.
1908.
Francs.
Francs.
Francs.
3,430,250,000 3,598,454,000 2,820,620,347
874,475,000
888,738,000
904,217,971
5,178,787,000 5,054,975,465 4.793,024,970
593,672,000
606,667,234
172,160,362
994,542,544
906,292,000
716,284,892
119,476,000
189,657,724
153,952,201
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The French bank statement continues to exhibit
a decrease in reserve. Gold is going to Russia and
Germany. But as the loans thus made are profitable
to France the decrease in the Bank's reserve is not
a serious matter. The other items in the statement
are satisfactory.
The Reichsbank reports the following changes this
week:
Marks.
Gold on hand . . . . . . . •
Inc. · 32,719,000
Gold and silver . . . . . . . .
Inc.
38,314,000
Notes in circulation
Dec. 136,748,000
Treasury bills . . . .
35,089,000
Dec.
34,014,000
Deposits . . . . . . . . . . . .
Dec.
27,757,000
Loans . . . . . . . . . . . . . .
Dec.
Discounts . . . • . . . . . .
Dec. 150,410,000
This statement indicates that the Bank's position
has been strengthened, but the decreases in circulation, loans, discount and deposits show that commercial transactions were somewhat restricted in the
period covered by the report.

The General Situation.
A favorable factor in the general business situation is the continued downward tendency in the
principal commodity markets, particularly in Chicago, where grain and provisions have sustained a
further sharp decline. The southern cotton spinners,
notwithstanding the sharp break in futures, have
not abated their efforts toward lowering spot prices.
They have taken steps to discontinue all night work,
which will probably result in curtailing the normal
output of yarns at least one-third between now and
September 1st. An illustration of the difficulties
surrounding the cotton goods distributors is furnished by the forced reorganization of the TefftW ell er Company.
The position of the copper metal market is practically unchanged from last week and there is very
little to add to the special letter of the 21st instant
on this subject. It is estimated that the concessions
made by sellers during the past two weeks have
318

led to sales of something like 50,000,000 pounds.
It is worthy of note that on every occasion where
these slight concessions in prices have been made
large sales have resulted. This seems to be a very
good indication that consumers' surplus stocks are
not very far from the vanishing point. The trade
was startled early in the week by a report, subsequently denied, that the Producers' Association intended to discontinue their monthly reports. Although these reports have been subject to some
criticism from time to time, they have become valuable and their discontinuance now, when the statistical position in metal is expected to steadily improve, would have been a distinct loss. The exports
of copper for the week ended April 21, in tons, were
as follows:
Week April 21 ..
l\Ionth to date . . . .
From Jan. 1 . . . . . .

1910.
2,774
9,334
81,234

1909.
7,811
23,341
76,241

Dec. 5,037
Dec. 13,007
Inc. 4,993

Those who only take notice of week to week or
month to month movements will find this a bearish
report, but the longer period from January 1st shows
a decided increase.
The various trade papers are not very enthusiastic in their comments upon the iron and steel business, particularly as regards the pig iron market,
although correspondence from the southern iron
market indicates that business is fairly active at
the concessions, with sellers showing very little inclination to take any large orders for the last quarter at ruling prices. It may be necessary, however,
to further curtail the output. Orders for steel rails
are only fairly large. It is understood that the
Boston & Maine have ordered 11,000 tons; Lake
Shore 12,000 tons, and the Nickel Plate 5,000 tons.
The business in finished steel products appears to
be about normal. Apparently the weak spot is the
pig-iron situation, but steps are being taken to
strengthen it. It is thought that the situation will
be easily controlled.
The all-absorbing topic in the money market this
week has been the movements of gold. The en319

gagements for the week's shipment to London
amount to $7,500,000, and to South America a trifle
over $3,000,000. The movement toward London
since the first of April amounts to $19,000,000 and to
South America $3,030,000. Total loss of gold for the
month, $22,030,000. Practically all the gold taken for
direct shipment to London was on special inducements, as there has been no profit in the transactions at the prevailing rate of exchange. A curious
anomaly is presented in the fact that London, while
drawing gold from us, is at the same time shipping
gold in large quantities to South America. On
Tuesday $2,500,000 was engaged for shipment from
London to Brazil, and on Friday $1,250,000 was reported as being shipped direct from Paris to Rio
Janeiro. India continues to be an active competitor
against the Bank of England in bidding for the arrivals of new South African gold; $1,150,000 ou t of
this week's arrivals, amounting to $1,900,000, was
taken for the account of India and she is contracting
for a good proportion of the gold still on the water.
The joint stock banks of London are also said to
be bidding in competition with the Bank of England
for the new gold and it is reported a great deal of
the gold drawn from this side of -the water is for
their account. The reasons given for this demand
are that the joint stock banks wish to increase their
gold reserves. Locally the money market has been
very quiet and shows no tendency to reflect the
tightness on the other side. Call rates have ranged
between 2½% and 3½%, the prevailing rate being
around 3%.
According to Dun's Review, total bank exchanges
show a falling off of 4.4% compared with the same
week last year and 2.2% compared with the corresponding week in 1906. This loss is entirely due to
decreased clearings at New York City, almost every
city outside this center reporting very satisfactory
gains compared with previous years. This speaks
well for the general business of the country.
The condition of the National Banks of the United
States at the close of business March 29, 1910, as
disclosed in their reports to the Comptroller of the
Currency, shows loans and discounts have expanded
$202,589,000, or 3.82 % since the date of their previous
report on January 31, 1910. Percentages of reserves
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21.19 against 21.47. A comparison of the loans and
discounts reported by the Clearing House banks of
New York on approximately the same dates show
an increase of only $32,656,900, or 2.66o/o. Percentage
of reserves 25.88 against 27.65.
In the labor world there is some improvement to
be noted in the way of compromises with railroad
employes; and, although the miners' conference adjourned without reaching a definite conclusion, many
of the operators are granting the demands. The
Pressed Steel Car Company at McKees Rocks is
again having trouble with their men, something like
4,500 men having walked out early in the week.
Ab.out 2,500 of them have returned to work-most of
them Americans. The foreign element appears to be
giving the company the most trouble.

Analysis of the Bank Statement.
In the Clearing House Banks statement of actual
condition the increase in loans and the decrease in
specie is just a little disappointing as the receipts
from the interior were expected to more than offset
gold shipments. The net changes in the statistical
figures, however, are very insignificant. The average statement accurately reflects the course of the
stock market as well as gold and currency movements.
The statements of the "Big Three" merely reflect
the strain of supplying gold to Europe and South
America and are not abnormally poor.
The various statements are very satisfactory when
the drain on our res ources is taken into consideration.
Clearing House Banks.
This week. Last week.
Actual Statement.
26.28o/o
R ese rves . . . . .... . ........... . 26.06 o/o
101.23
Ratio of loan to deposits .... . 101.23
20.48
Rati on of Specie to Loans .... . 20.15
Ocaring House Banks.
Daily Average Statement. •
Reserves .................... . 26.27
Ratio of Loan s to Deposits ... . 101.10
Ratio of Specie to Loans .... . 20.46
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25.93
101.19
20.22

State Banks & Trust Co.'s.
Daily Average Statement.
Reserves. . . . . . . . . . . . . . . . . . . . . 17.10·
Ratio of Loans to Deposits .... 103.69
Ratio of Specie to Loans. . . . . 10.77

17.20
103.48
10.82

Combined Average Statements.
Reserves. . . . . . . . . . . . . . . . . . . . . 21.68
Ratio of Loans to Deposits .... 102.39
Ratio of Specie to Loans..... 15.61

21.57
102.33
15.52

The "Big Three."
Ratio of Loans to Deposits ... 113.70
Rato of Specie to Loans...... 18.83

112.70
19.27

The Technical Situation.
Th ere has been an improvement in the technical
situation this week. A fair number of weak margin
accounts have been cleared away, either voluntarily or
on stop loss orders. Brokerage houses are not carrying much stock for public traders as compared with
a few months ago. There has also been an increase
in the volume of short selling during the week, as
is usually the case in a reactionary market.
Consider the technical situation fairly strong.

Conclusion.
While the market is almost entirely professional
just now, with about 80% of the daily trading arising
on the floor or in customers rooms, there is quiet
buying of a good character whenever declines occur.
A5 has been stated the bears have the best of the
b argain so far as daily news items are concerned,
but they do not get much stock on the drives. The
best bulls are no_t aggressive, being content to pick
up their favorite stocks on the soft spots and bide
their time.
The declining trend . in commodities is very important as a bull card. Much money has been
locked up in loans on commodities held for higher
prices, and as this a ritificial condition is gradually
rectified either through the judgment of the holders
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or the dictates of the bankers, we will find a great
improvement in money conditions. In wheat, for
example, I am reliably informed that the large percentage of loans to deposits in western banks is
due to loans on wheat, and that a large amount of
wheat will so·o n begin to move. This means an
easing up in the money situation all around and a
beneficial effect on our foreign trade balance. The
improvement in this direction will be most marked
before long. Our cotton and copper exports are already beginning to show very favorably, and when
we add the probable increase in whe.a t and flour, we
will find a surprising betterment.
No change of position. Recommend purchases of
good stocks at this level or on any further reaction.
We may have to be a little patient, but unless something unforseen occurs it will not be long until we
witness a considerable advance in prices,
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April 30, 1910.
The bears have again been favored this week.
They have had more weapons than they could handle. The gold exports have been larger than was
anticipated; numerous reports of crop damage have
been circulated; the Steel dividend was increased
but the earnings were not up to expectations and
the failure of Steel stocks to respond to the dividend
advancement turned what might have been a bull
card under some conditions into one of the best bear
cards. The advance in rates for ca11 money was
also bearishly construed. In addition to all this
the subsidized press has exaggerated and emphasized
evils and the most important believers in the future
of stock prices have made no effort to check the decline. In fact the best buyers are rather inclined
to help the break along on the same principle that
would be employed by any other class of purchasers
who want to accumulate property as cheaply as possible.
So far as gold exports are concerned, there is a
great deal of undue · apprehension on this subject.
We might, of course, lose gold in such quantities
as would embarass us, but that has not occurred
as yet and it is quite probable that we are near the
end of the outward movement. It is well to refle ct
on the fact that we are naturally exporters of gold.
We produce and sell it just as we do other commodities. During the la st fifty years we have mad e
and sold about $814,000,000 of gold (excess of exports over imports). We may well wonder what
the economic results of keeping all that gold at home
would be. The movements of gold do not give us
any light as to market movements. In 1905 we
los t a total of about $39,000,000 gold. That was a
big bull year. In 1906 we gained about $38,000.000.
That was a neutral year. In 1907 we gained about
$63,000,000. We all know what kind of a year that
was. The movements of gold so far as the effect
on stock prices can be measured has little effect.
Gold is freely shifted to the points where it is most
needed.
As to crop damage I do not feel so sure of my
ground. The r epo rts are conflicting and none of
them can be accepted without reservation. My own
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expert has been instructed to return to the territory where damage is claimed and give us his views.
There may have been some damage, but certainly nothing approximating the sensational reports published in th~ newspapers or by the State
Boards of Agriculture. The estimates of the newspaper correspondents are worthless and the reports
of the State Boards are invariably colored. The
farmers who are asked to outline their crop prospects figure that it is a shrewd game to make things
look as bad as possible in order to influence prices.
There is only one way to arrive at the truth about
crop prospects, and that is to send an absolutely
unbiased expert into the fields . We may, however,
look at certain features of the damage claims as
represented by territory and possibilities of damage.
We know, for example, that Texas is our leading
cotton State and only a very small percentage of
the cotton has been injured in Texas, for the simple
reason that the plant is not up. The damage to
cotton is confined largely to Alabama, Georgia,
Mississippi and Louisiana, and recent inquiries do
not verify the statements that seed cannot be obtained for replapting. There is plenty of seed.
I refer to cotton particularly because it is our
money crop, and a disaster in that quarter might
prove serious. But we must remember in framing
conclusions that there is never a year when we do
not hear of damage in all quarters. No crop ever
rides to maturity without genuine impediments or
vigorous statements of impairment by the cropkillers. I have personally watched the views offered
by different cotton experts in recent years and
attempted to determine which of these experts were
correct in their deductions. Mr. Walter Moler has
in past years been right in the majority of instances
and is now confident that no calam ity has occurred
affecting the cotton crops of 1910-11. Mr. Moler
speaks on the subject as follows:
"I think the acreage in Texas will be about 10,000,000 and farmers are planting for a 5,000,000
bale crop in that State. I think the acreage in the
rest of the belt will be 24,000,000. That will give us
a total of about 33,000,000 to 34,000,000 acres, which
will be the largest on record. There is not 40%
planted yet at the most. and not 30% of that is up.
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What is planted lies below the middle of the belt.
The recent cold weather, especially in Georgia and
Alabama, nipped some of the cotfon up there, but
1 doubt very much if the roots were killed to any
extent. Therefore, I don't believe so much replanting will be necessary as the Commissioners of Agriculture of Georgia and Alabama have stated in the
papers. Their tendency, as well as that of most
planters and factors, is always to exaggerate crop
damage. Therefore, I believe that the worst effect of the cold spell of weather of the last few
days now passing off the cotton belt will be merely
to retard the recent good and early start the crop
was getting. Whatever damage has been done can
be easily repaired by renewed planting, if sufficient
seed can be secured, as there is lots of time until
the end of May to plant and yet secure a good crop
with an average season of favorable weather. The
month of May is the usual planting season for the
upper half of the cotton belt. I have seen fields
planted three times from a late cold April and early
May, and yet produce a good crop.
"The Government's estimate on the acreage is
not made up until May 25 and will not be published
until June 3, and we will not get the first estimate
on the condition of the plant until then.
"It is tdo early to get excited and kill the
crop. There is lots of time yet to secure a good
start."
Our trade balance presents an interesting problem,
but after an examination of the figures of exports
and imports in detail I cannot find anything very
bad in the exhibits.
-The figures issued by the
Government on April 25th show that during the nine
months ending with March, 1910, we exported only
about 42 million dollars worth of wheat, as against
about 64 million dollars in the corresponding period
of 1909. Flour and other foodstuffs have also fallen
off and our imports are heavy. I have not yet been
able to compile and examine all the figures, as the
Government's compilations do .not admit of comprehensive comparisons, but so far as I have gone
the indications are that our decline in exports can
easily be cured by turning stored commodities into
the natural channels of trade, and, furthermore, that
a fair percentage of _our increasing imports repre-
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sents unmanufactured goods which will later be reshipped at a profit. The trade situation will, in my
opinion, adjust itself very quickly before long and
the readjustment will be rapid enough to surprise the
observers who look upon mere fluctuations as a
representation of the actual trend.

The Foreign Situation.
The satisfactory reports of the three leading
European banks this week indicate the growth of a
better feeling of confidence in financial circles.
The refunding of the British war loans was carried
through most successfully, and the directors of the
Bank of England are being complimented for their
splendid handling of the English money market
during the refunding of the war loans and the pay~ment of the Exchequer bonds. The money paid
out in the latter operations is rapidly finding its
way back to the banks. This will tend to greater
ease in money in London. But the growth of the
export trade, and the general improvement in business after a long period of lethargy has engendered
much optimism. This is leading to the formation of
plans for commercial developments of large proportions that will call for immense sums of capital.
This will, doubtless, cause discount rates to keep
firm throughout the year. The recent demand for
rubber shares on the part of investors was the first
strong intimation of the change in the attitude of
investors, although shrewd observers noticed it
commencing several months ago, when large investments were being made in standard gold and copper
mining securities.' The , rubber investment activity
is beginning to ease off, and increased attention
is being given to investments in oil securities.
Corporations are being formed to operate oil properties in Spain, Mexico, Australia, New Zealand,
California, Burmah, Austria, Roumania and Russia.
J :nportant tracts of country on the Maikop oil fields,
a new field near the Port of Tuapse, on the Black
Sea, have been acquired by several English companies. Some very large development work is being
planned for the field, including refineries, pipe lines,
storage works and harbor improvements. It is
probable that, for a time, speculation in oil shares
will absorb as much attention as that lately
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witnessed in rubber shares. The impetus has been
given to oil investments by the action_ of the
British Government and several of the large steamship companies in converting some of their vessels'
furnaces so as to use oil in place of coal. When
large and cheap oil supplies are assured, many of
the British steamship and railroad companies have
signified their intentions of changing from coal to
oil for fuel purposes. There is just a s substantial
a basis for the investments now being made in oil
shares as there was in the case of rubber shares.
The Statist, in a recent editorial dealing with our
gold shipments, voices the opinions of English
financiers regarding the exporting of gold from
America at present, and confirms the opinions I have
expressed in these advices on several occasions
lately. The editorial may be briefly summarized
as follows: The reports of large gold shipments
from New York seem to give satisfaction to several
of our morning contemporaries. We cannot, however, share in their satisfaction. On the contrary,
we think it would be unfortunate if the United States
were now to lose much of the metal. We need
not remind our readers that the United States is, at
present, indebted to Europe. It was hoped that
last year's crops would enable the greater part, if
not the whole, of the debt to be wiped out. But,
anfortunately, both the grain and cotton crops were
very short, and, in consequence, the exp orts of produce from the United States have been exceptionally
small. As months passed the value of the· exports
continued to decline, owing almost entirely to the
smallness of the exports of foodstuffs and cotton.
It is not reasonable to expect that there will be any
appreciable increase in the exports until the new
crops are garnered in and begin to be shipped away.
The value of the imports may, of course, decrease.
But the balance of trade will certainly not become
favorable to the United States. In this state of
things there are clearly only two ways in which the
debt due from the United States to Europe can be
arranged. Either large amounts of gold must be
shipped to Europe in part payment of the debt, or
the debt must be either renewed, or replaced, by
the incurring of fresh debt. A little consideration
will show that it is extremely desirable that the debt
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should be temporarily settled until it can be paid
off out of the proceeds of the coming crops. Very
large shipments of gold now would probably
disarrange trade throughout the United States, and
would certainly so weaken the financial position
there that, as soon as good crops enabled the
country to do so, there would be a very strong
demand for gold, which would fall upon Europe.
Viewing the European side of the problem, it seems
clear that large shipments of gold now would oversupply London; the rates of interest and discount
would decline; the Continent, Brazil, India and
other countries would draw gold in London for the
supplies they require. In consequence, the Bank of
England would not really be strengthened. Then,
as soon as the United States is ready, it would
come upon London for large supplies of the metal
and our position in the Autumn would be far less
satisfactory than it would be if financial assistance
were now given by Europe to the United States. In
the true interest of the London money market it is
not desirable that gold should be accumulated unduly
in the Bank bf England at present.
The weekly statel]lent of the Bank of England
shows the following changes:
Total reserve . . . . . .
Inc . £713,000
309,000
Circulation . . . . . . . .
Dec.
Bullion . . .. . . . . . .
Inc .
404,036
Government securities
Dec. 1,000,000
Other securities . . . .
Inc . 1,695,000
859,000
Public deposits . . . . • .
Dec.
Other deposits . . . . . .
Inc . 2,247,000
Notes reserve .. .. . . . . . .
Inc .
808,000
The detailed return compares as follows:
This week.
Week ago.
Year ago .
Circulation . . £28,235,000 £28,544,000 £28,976,000
8,444,000
9,303,000
12,795,000
Public dep ..
Private dep.
43,508,000
41,260,000
44,690,000
13,819,000
14,819,000
15,368,000
Gov't secur.
29,526,000
27,831,000
30,881,000
Other secur.
Reserve . . . 26,355,000
25,642,000
28,955,000
P.c. of reserve
50,70%
50.68%
• 50.31 %
Bullion . . . 36,454,000
36,050,000
39,289,000
Bank rate . .
4o/o
4%
2½ %
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The House of Lords has passed the Budget and as
soon as it receives the Royal assent the income taxes
will be collected. This may cause a little tightness
in the money market for a couple of days, but as
soon as the collecting is completed financial affairs
in London will be again restored to a normal state.
The statement of the Bank of France this week
shows the following changes:
Gold holdings . . . .
Silver holdings . . . .
Notes in circulation
General deposits . . . .
Bills discounted . . . ...
Treasury advanc s . . . . . .

Dec.
Inc.
Inc.
Inc.

Inc.
Inc.

Francs.
15,750,000
1,175,000
11,275,000
85,200,000
113,025,000
37,900,000

The detailed statement compares as follows:

Gold . . . .
Silver . . .
Circulation.
Gen. dep . .
Bills dis ..
Treas ad . .

1910.
1909.
1908.
Francs.
Francs.
Francs.
3,394,500,000 3,612,979,000 2,847,146,234
875,950,000
889,738,000
905,303,717
5,190,084,000 5,124,092,240 4.991,856,735
678,867,000
697,432,640
515,504,601
1,019,217,000
852,584,092 1,224,687,614
157,374,000
194,424,876
152,802,651

The most important items in the Bank of France's
return at this date in years prior to 1908 were as
follows:

1907
1906
1905
1904

Gold.
Francs.
2,589,226,429
2,995,653,895
2,793,685,708
2,430,027,691

Silver.
Francs.
980,587,192
1,054,636,370
1,098,573,311
1,118,630,463

Circulation.
Francs.
4,750,682,865
4,710,773,700
4,358,494,485
4,294,942,865

A comparison of the present condition of the Bank
with those at this period in former years shows that
it is now in a strong position. The heavy increase
in loans' shown by this week's statement indicates
good business activity.
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The statement of the Bank of Germany continues
to show substantial improvement.
Thi"s week's
statement shows the following changes:
Gold on hand . . . . . . . . . .
Gold and silver . . . . . .
Notes in circulation
Treasury bills . . . .
Deposits . . . . . . . .
Loans . . . . . .
Discounts . . . . . . . . . .

Inc.
Inc.
Dec.
Dec.

Inc.
Dec.
Dec.

Marks.
31,808,000
45,288,000
55,818,000
20,202,000
8,316,000
22,867,000
45,212,000

The German Bank's important returns compare
with those of one or two years ago a s follows:
1910.
Marks.
Gold & silv. 1,160,782,000
Loans & d. 984,824,000
Circulation. 1,540,274,000

1909.
Marks.
1,104,840,000
867,160,000
1,508,920,000

1908.
Marks.
967,540,000
1,010,400,000
1,450,620,000

The German Bank's cash holdings in 1907 were
942,020,000 marks; in 1906, 1,013,340,000; in 1905,
1,068,740,000; in 1904, 943,660,000.

The General Situation.
To many the word "curtail," as applied to business
of any kind, means something dire or portentous. If
it had been used purposely in the past few weeks to
conjure up fears in the minds of the public that the
iron and steel business is fast going to the dogs,
such an effect could not have been produced more
successfully. The word stares us in the face every
time we read anything dealing with this branch of
industry, and if we do not stop to consider that
curtailment from a tip-top business is something
vastly different from curtailing an already greatly
reduced volume, it is likely to frighten us. Then,
again, we should look at the reasons for curtailing.
If there is difficulty in reconciling the cost of raw
materials with selling prices of the manufactured
article such as prevails in textiles and yarns, then
we have something to worry about; but if the curtailment is decided upon because the pace has been
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too fast, then we have cause for congratulation because, as in the production of pig iron, the situation
is so well in hand. If the production of copper metal
had been susceptible of restraint at the proper time
there would not now be so much misplaced pessimism over the outlook for · copper metal. The
Steel Corporation's last report shows that there have
been recessions from the large earnings shown in the
previous report, but there is nothing abnormal about
a falling off in earnings during the first three calendar months.
T•he trade journals report an encouraging increase
in the exports of rails to Mexico and New
South Wales. This is only a starter in that direction.
There are two new transcontinental railroads projected in Australia and the Government of that
country has immense public works under way which
will require vast quantities of steel. America is in
position to secure a great proportion of this business.
The copper metal market has been rather quiet
and featureless. The consumption of the metal in
England, France and Germany for three months
ended March 31, as reported by James Lewis & Son,
shows a very gratifying increase over last year, and
is fully up to the figures for 1908.

Euro_pean Consumption of
First 3 months.
1910
Tons
England . . . .
20,494
France . . . .
13,800
Germany
28,370
Total ..

62,664

Copper.
1909
Tons

1908

16,268
12,604
22,120

Tons
16,446
15,772
28,404

50,992

60,622

The exports of copper from the United States for
the week ended April 28, in tons, were as follows:

Week April 28
Month to date
From Jan. 1 . .

1910.
1909.
Changes.
Tons
Tons
Tons
3,088
5,622 Dec.
2,534
12,422 27,933 Dec. 15,511
84,322 81,833 Inc .
2,489

With exports from this side decreasing and with
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European consumption increasing, the development
of a more favorable foreign statistical showing is to
be expected.
That the men who represent the big employers of
labor feel confident of the future is made very plain
by the wage concessions being made from day to
day. The Postal Telegraph-Cable Company, whose
lines extend practically all over the United States,
has announced that the wages of its telegraph operators will, on June 1, be increased from 5 to 25 per
cent., according to ability, len~th of service, etc.
This is one of the most convincing arguments I
have seen that business throughout the country is
good.
The interest in the money market during the early
part of the week was centered in the movements of
gold to Europe, and in the latter part of the week
attention was chiefly turned to the evidences of the
calling of loans as reflected in the call loan market.
$14,500,000 in gold was engaged and shipped to
London under special arrangements such as were
described last week. At no time has the foreign
exchange market risen to a point where gold exports
were profitable. The total of this movement since
the first of April is $32,000,000 to London and a
trifle over $3,000,000 to South America. The movement came to an abrupt end when London reduced
her bids for American eagles one penny to 76s, Sd.
The flurry in call rates was caused by the anxiety
of the banks over their surplus reserves. Up to
this week the shipments of gold to the other side
were offset by the liberal currency movements into
New York from the interior. The flow of currency
seems to have dried up this week, however, and
call rates on Wednesday reached 4%; on Thursday
7% and on Fric!ay 6¾%.

Analysis of the Bank Statement.
Today's statement of the actual condition of the
Clearing House Banks reflects the operations of the
cotton pool in the decrease of $20,844,600 in deposits
as compared with only $7,767,700 decrease in loans.
That is to say, that outside money on deposit here
has been drawn down and loans made direct. On
Monday the money now loaned to those who ten333

dered cotton on Friday will be released and quite
likely find its way back at once to natural channels.
The gold shipments and a disappointing currency
movement are also reflected.
The percentages of loans to deposits, and of specie
to loans show an appreciable wid ening, but not unreasonably so considering all of the influences.
The "Big Three" loss of sprcie is much less than
was expected.
The State Banks & Trust Companies statement
being an average there is difficulty in drawing a
comparison, but there are some evid ences of shifting
of loans to them.
The statements as a whole are a s good as expected.
Clearing House Banks.
Actual Statement.
This week.
Reserves .. . .. . ..... . . .. ..... . 25.37%
Ratio of loans to deposits . .. . 102.37
Ratio of Specie to Loans .. . . . 19.09

Last week.
26.06%
101.23
20.15

Clearing House Banks.
Daily Average Statement.
Reserves .... . .............. . . 25.59
Ratio of Loans to Deposits . . . 101.98
Ratio of Specie to Loans .. . . . 19.42

26.27
101.10
20.46

State Banks & Trust Co.'s.
Daily Average Statement.
Reserves .................... . 17.00
Ratio of Loans to Deposits . . . 103.27
Ratio of Specie to Loans .... . 10.79

17.10
103.69
10.77

Combined Average Statements.
Re erves . . . . . . . . . . . . . . . . . . . . . 21.28
Ratio of Loans to Deposits ... 102.63
Ratio of Specie to Loans..... 15.11
*The "Big Three.''
Ratio of Loans to Deposits .. . 114. ~0
Ratio of Specie to Loans. . . . . 18.40

21.68
102.39
15.61
113.70
18.83

"' National City Bank, First National Bank and National Bank

of Commerce.
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The Technical Situation.
The technical situation has not been so strong in
many months as it is at present. There are still some
weak accounts and some stop loss orders, but they are
not extensive c·nough to !have any marked or permanent
effect on price movements. The bears are more numerous and more aggressive than at any time during the
year, and the short interest is large.

Conclusion.
A careful and comprehensive examination of worldwide conditions does not justify the views held by many
people that conditions a;re unsatisfactory or unsound.
'l~he wave of pessimistic sentiment which has been fostered and exaggerated by the press and financial writers
generally, has been effective in frightening many people.
The factors which have been so bearishly emphasized
and construed are matters of annual occurrence. We
never have a year without its crop scares and its money
flurries and all the other ills that stocks are heir to.
The hi gh cost of living seems to have gripped some observers very suddenly, but the cost of living has been
rising for many years and recently food-stuffs have
fallen sharply in price. Railroad and other corporations
have voluntarily advanced wages in many cases and, as
has been stated, this appears to me prima facie evidence
that great business interests have confidence in the
future of business conditions. Many writers who strive
for bearish ideas or statistics resort to the very unfair
method of drawing odious comparisons with only the
highest points reached. This is particularly true as to
railroad earnings, idle cars, etc. One writer without
stopping to draw his oreath stated in a single sentence
of a recent letter that we were getting more and more
idle cars and that we faced immediate. danger of congestion through lack of equipment. It is difficult to
fathom the highly convoluted gray matter worked into
that sentence.
As to the idle cars, we may get a new angle of vision
on the shield by reflecting on the following paragraph in
the ,report of the Government on Internal Commerce for
the month of March, 1910.
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"The traffic activity of the railroads during the month,
as measured by the number of cars handled by 34 car
demurrage bureaus and associations, indicates a continuous improvement since the earlier part of the year,
the Ma,r-ch figures of the present year, 3,071,453 cars,
being over half a million larger than the figures reported
for March a year ago. Figures for the first quarter of
the year, 8,335,509 ca,rs, show a gain of almost 20%
over those the corresponding quarter o·f the preceding
year."
It would be impossible, in the limits of a single letter,
to discuss all the factors which bear upon the present
situation, but they will be referred to in daily and
special letters as rapidly as possible. I will reiterate,
however, the statement that in a careful examination
and weighing of the different factors, I find nothing
to be alarmed about.
·
The favorable general prospects added to the fact that
stocks have suffered a severe decline since August, 1909,
makes me confident that, barring severe crop losses, we
are nearing a decided advance in good securities.
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May 7, 1910.
In recent letters I have frequently referred to the
similarity of most of our present fundamental factors when compared with the year 1906. 1910 is an
off year politically. It is the third year after a
panic; it is a period of large security issues and
many other vital factors are parallel. There are
some divergencies, it is true, but that is always the
case.
The politicians are howling about tariff revision
and great reversals, but is that really anything new?
The peculiar part of the political end of the argument is that alJ the principal writers who anticipate
great declines in stock prices because the Democrats
are, in their opinion, going to get into the saddle,
are Democrats themselves. There is something out
of gear in this line of reasoning. Certainly these
bear Democrats are assured that the country will
be benefited by the incumbency of their party, else
they would not be Democrats. Then wherefore this
forthcoming catastrophe? These observers may reply that any change in political conditions results
in temporary depressions. This statement is unimportant because it is not true, as may be easily
determined by reference to precedent. If the seating of the Dem ocrats in our legislative halls is a good
thing and if further change in the tariff is a good
thing-alJ right-let them go ahead, but let them
be more explicit in their reasons for panic and disruption in case they come into power. The idea
that if such changes are for our ultimate good the
final benefits will not be foreseen and appreciated by
the people who make and break stock prices is
pure egotism. The important financial interests of
whatever party will have a clear perspective.
In my opinion this political end of the question is
badly overworked and may fie disregarded so far as
immediate effect on security prices is concerned.
Money conditions are much more satisfactory than
they were in 1906; crop conditions are more promising; we have eliminated a lot of weak spots in the
financial structure. The day to day bear news is no
more forcible now than it was in 1906 or, for that
matter, in any other year. We 'always have bear
news. For example let us see about how things
stacked up in 1906.
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January, 1906.
Widespread strike of compositors and bookbinders.
Talk of labor troubles in both the bituminous and
anthracite coal fields.
House of Representatives passed a resolution requesting the President to submit to the House information as to the existence of a combination in restraint of trade between the Pennsylvania Railroad
and allied lines (Baltimore & Ohio, Norfolk & Western, Chesapeake & Ohio, etc.)
The Hepburn railroad rate bill was reported unanimously to the House.
Jacob H. Schiff spoke before the Chamber of Commerce on January 4 and predicted that unless our
currency system was reformed a panic would result
compared to which all former panics would be child's
play.
In Great Britain parliamentary elections resulted
in an overwhelming victory for the Liberal Party
and a heavy vote for labor candidates.
The King of Denmark died suddenly.
The suicide of Leland Prior of Denison, Prior &
Co. disclosed extensive forgeries of municipal bonds.
Call money on January 2 touched 60%; on January
3, 50%; January 4, 22%; time money 4½%.
Surplus reserves fell on January 6 to $571,000.
February, 1906,
The House of Representatives passed the Hepburn
Bill by a vote of 346 to 7.
Radical measures in New York State against the
gas companies resulting in an order from the State
Commission to reduce the price of gas to 80 cents.
The Armstrong Committee made its radical report
with reference to the Insurance investigation.
The Supreme Court held that the coal contracts
between the Chesapeake & Ohio and New York, New
Haven & Hartford were in violation of the Interstate
Commerce Law.
The bulk of the business in call loans was at 6%.
Time money, 5¼ to 5½% .
. March, 1906.
In this month came a batch of United States
Supreme Court decisions, all adverse. The Court de338

cided that the franchises of the Chicago Union Traction Co. had expired. In the Tobacco and Paper
cases the Court held that the officers could not refuse
to testify or decline to produce books and papers.
The French Cabinet, under M. Rouvier, was unseated as a result of the squabble between Church
and State.
President Roosevelt signed a joint resolution
instructing the Interstate Commerce Commission to
examine railroad discriminations and monopolies in
coal and oil and accompanied it with a criticism that
the measure was not strong enough.
A calamity in the coal district of France resulted
in the loss of 1,000 lives and was foJlowed by a
long, drawn-out strike, involving 40,000 laborers.
CalJ money very strong, ranging from 6 to 9%.
Time money a trifle easier at 4¾ to 5%.

April, 1906.
The San Francisco earthquake.
This disaster
added such tension to the already strained money
situation that Secretary Shaw found it necessary to
take unusual steps, accepting collateral other than
government bonds. The transfers of funds to San
Francisco amounted in April to $28,00'),00U, and further large shipments occurred in May.
The differences between miners and coal operators
-'trew more acute and mining of anthracite coal was
entirely suspended.
The Armstrong Life Insurance bills became laws.
The Supreme Court decided against the railroads
in the Michigan tax case.
President Roosevelt delivered a sensational oration
in which he argued in favor of placing- a limit on
large fortunes.
Attorney-General Moody ordered special counsel
to examine into aJJ matters concerning the transportation and sale of coal in Inter-State commerce.
On April 17 Mr. Roosevelt broke loose again, sending a special message to Congress urging the enactment of a biJI in the insurance cases and vigorously
condeinning Judge Humphrey's decision that the beef
packers could not be held as individuals.
Call money touched 30o/o early in the month and
time money 8%.
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May, 1906.
The Hepburn bill passed the Senate by a vote of
71 to 3 and became a law in June.
Announcement was made that President Roosevelt
intended sending a message to Congress attacking
the Standard Oil Corporation, which he did on
Ma.y 4.
The Bank of England advanced its rate of discount.
Call loans reached 12%.
Time money 5¼ to 5½%,
This is a brief and much abridged chronology of the
adverse factors bearing on the market in the first
half of 1906. I refer to these events for two
reasons. First, to show that the bad news which
has been so much emphasized recently is nothing
new. Crop scares, adverse legislation, flurries in
money, political disturbances, etc., are all matters
of annual recurrence. If we are to find real reasons
for a great decline in our business or in our security
prices (which amounts to the same thing) we must
dig deeper under the surface and disinter something
which actually menaces our business future. Personally I can't find it. I don't believe any one else
can unless they want to-if the wish is father to the
thought they can find anything at any time.
The second phase of the matter is the element of
discount. A gentleman who scrutinizes conditions
pretty closely and intelligently said to me yesterday
that he agreed with me as to the general parallel with
1906, but that he believed we must suffer a big
reaction as we did in that year. This is amusing
when we look at the figures. The highest price
reached in the rise of 1905-06 was (I am using the
Wall Street Journal's figures for 20 rails) 138.36 and
the extreme bottom of the decline was 120.30, a
decline of 18.06. The top of the advance of 1909-10
(using the' same figures) was 1~4.46, and the closing
figures of May 4 were 117.25, ·a decline of 17.21.
This gentleman, and many others of his kidney, are
therefore arguing that something should happen
which has already happened. It is almost impossible
to drill the fact into people that the stock market
moves ahead of events, not with them or after

them.
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The Foreign Situation.
The reports of the successful underwriting of the
St. Paul bonds in Paris during the week confirm
the views I have frequently expressed in these advices during the past three months regarding financial conditions in Europe, and the popularity of
American securities abroad. There are strong evidences everywhere on the Continent showing that
conditions are shaping themselves for great advances in trade and commerce. The pall of the long
depression is being lifted. The people have been
hoarding money for years. Commercial confidence
has been awakened, and there is a strong disposition
to invest. Owing to the bright outlook for both
commercial and financial operations in Great Britain,
discount rates are high and are likely to remain so
for some time. Ens-Iish investments are now practically on a 4% basis. Consequently, foreign investments must return a higher rate to become popular
in England. Continental rates are lower than English rates. French and Dutch are on a 3 1/,% basis.
It would be possible to place a large number of good
American railroad bonds and stocks yielding from
4% upwards in England and in each of the principal
financial centers in Europe. France, the Netherlands and Austria are particularly friendly to our
best securities at present. In the past few weeks,
while local investors have been sacrificing their good
securities, the New York agents of Continental
houses have been steadily picking them up. In
addition to the new • bond issues underwritten in
France and England lately, large lines of stocks
including Atchison, Canadian Pacific, Steel common,
Rock Island, Southern Pacific and Baltimore & Ohio
were purchased in New York on Continental account. While our local prophets were loudly predicting disasters, discerning financiers in Europe investigated the basic factors in our commercial activities and heavily backed the optimistic conclusions
arrived at by investing in our securities. These ad vices stood alone during the past three months in
drawing attention to the great improvement takin g
place in European financial conditions, and in indicating the important effects the revival in commercial
confidence in London, Paris, Berlin and Vienna
would have on the values of our securities.
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The abstract from the Statist relating to our gold
shipments that I published in the letter of April 30,
in confirmation of my previous remarks relative to
the possibility of remedying the effects of our falling
exports, whenever necessary, by issuing securities,
or finance bills, in Europe, clearly showed the way
our international trade balances may be equilibriated
when necessary, and indicated that European bankers
prefer our high-yielding securities to our gold.
Since that letter was published I have heard complaints regarding the placing of so many of our
securities in foreign lands. It is said that we should
keep them at home and strive to reduce our European indebtedness. Those who hold such views
are, obviously, opponents of our modern financial
and credit systems. The proprietor of a well known
New York dry goods house once endeavored to put
similar views into actual practice. Instead of availing himself of the full measure of the credit facilities
offered him by his bankers, he decided to do a strictly cash business and keep out of indebtedness. He
purchased his stock for cash and held it, regardless
of changing conditions, until he could sell for cash.
The result was that he was badly beaten by his
rivals who had no extraordinary views regarding
credit operations and availed themselves of all the
advantages offered by their bankers. When the
cash business broke down and the receiver endeavored to dispose of the stock that had accumulated, he found that it could only be moved at
heavily discounted rates. This country is too big
·and vigorous to fare well on such an old-fashioned
policy. Its credit abroad is excellent and while we
must strive hard to keep its credit good, we should
not hesitate to take advantage to the fullest extent
of the benefits flowing from our foreign credit
whenever it is necessary or advisable to do so.
The substantial nature of the British trade revival
is well brought out by a series of tables of corporation earnings compiled by the Economist. The following figures taken from that journal summarize
some of the more important returns:

342

Net Profits of 1,042 British Corporations During
1908-10.

1st
2d
3d
4th

No. of ComInc.
panies. 1908.
1909. or Dec.
Quarter .••. 254 16,471,692 14,480,523 -12.1 %
Quarter .... 238 13,958,679 13,042,912 - 6.5
Quarter .•.. 119 7,593,441 7,001,721 - 7.8
Quarter.. . . 164 8,568,081 8,810,182
2.8

Total ••. . •.•• 775

+

46,591 ,893 43,335,338 -

7.0

1909.
1910.
1st Quarter .... 267 14,892,202 15,750,993
5.7
In the reports covering the companies' operations
last year, now coming in hand, the chairmen of
directors in reviewing the prospects for 1910 almost
invariably speak in optimistic terms. The figures
that are now being published regarding actual business movements during the present year in every
way bear evidence of the soundness or such optimistic statements.
The weekly statement of the Bank of England
shows the following changes:
Inc . £2,346,000
Total reserve ..
Inc .
2,3 18,000
Note reser.ve . . . . . . . .
Circulation . . . . . . . . . . . .
Inc .
397,000
Inc .
2,742,721
Bullion . . . . . . . . . . . . . .
Unchanged.
Government securiti es ... .
Other securities . . . . . . . . . . . . Inc .
159,000
Public depos its . . . . . . . . . .
Inc .
1,880,000
Other deposits . . . . . . . . . .
Inc .
628,000

+

The detailed return compares as follows:
This week.
Circulation. . £28,632,000
Public dep. •
10,324,000
Private dep. • 44,136,000
Gov. secur. .
13,819,000
Other secur • 29,685,000
Reserve . • .
29,701,000
Prop. of res.
52,68%
Bullion • . .
39,196,000
Bank rate • •
4%
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Week ago.
£28,235,000
8,444,000
43,508,000
13,819,000
29,526,000
26,355,000
50.70%
36,454,000
4%

Last year.
£29,217,000
11,934,000
43.934,000
15,368,000
30,5 17,000
27,694,000
49.55 %
38,270,000

2½ %

The proportion of reserve to
as follows:
Per
Bank
Cent.
Rate.
1910 . . 52.68
1907
4%
1909. . 49.55
1906
2½
1908. . 50.92
3
1905

liabilities compares

.
.
.

Per
Cent.
. 46.70

. 39.35
. 50.21

Bank
Rate.
4%
4

2¼

This week's statement is excellent in every i:espect. The Bank's position is so sound that rumors
have been started regarding a lowering of the discount rate next week. In view, however, of the
strong revival in business in England, it does not
appear very probable that this rate will be lowered
very much during the present year. When commercial developments are active the demand for money
invariably keeps discount rates up. The present
proportion of reserve to liabilities in the Bank of
England is higher than it has been at any time in the
past ten years. The reserves in the large English
joint stock banks are also higher at present than
at any previous period. This soundness in British
financial conditions argues well for the European
outlook for the immediate future.
The statement of the Bank of France this week
shows the following changes:
Francs.
Gold holdings . . . . . . . .
Dec.
2,850,000
Silver holdings . . . . . .
2,575,000
Inc.
Notes in circulation ..
Inc. 79,700,000.
General deposits ..
Dec. 67,175,000
Bills discounted . . . . . .
Dec. 80,525,000
Treas. advances . . . . . .
Dec. 76,525,000
The detailed statement compares as follows:
1910.
1909.
1908.
Francs.
Francs.
Francs.
Gold . . .. 3,401,650,000 3,639,954,000 2,907,917,752
Silver . . . 878,500,000
893,938,000
907,993,305
Circulation. 5,268,789,000 5,119,368,995 4,834,569,260
648,076,544
513,627,314
Gen. dep . . 611,683,000
696,641,129
938,339,555
Bills dis.. . 939,604,000
80,860,000
120,711,163
120,985,289
Treas. ad ..
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The most important items in the Bank of France's
return at this date in years prior to 1908 were as
follows:
Circulation.
Silver.
Gold.
Francs.
Francs.
Francs.
2,590,925,805
980,200,079 4,836,853,245
1907 •
2,988,569,227 1,057,378,853 4,818,378,530
1906.
2,799,037,437 1,103,048,728 4,508,065,075
1905 .
2,480,376,347 1,118,211,571 4,356,882,545
1904 .
This week's statement indicates a large increase
in note circulation and a heavy calling of loans.
It would seems that the calling of loans is due
to preparations for transactions relating to some of
the large foreign loans that are expected to be
placed in Paris next week.
The German Bank's statement this week shows the
. following changes:
Marks.
59,327,000
Gold on hand . . . . . . . . . .
Dec.
95 ,171,000
Gold and silver . . . . . . . .
Dec.
Notes in circulation . . . . . . . .
Inc. 128,259,000
Treasury bills . . . . . . . . . . . .
Inc.
1,678,000
Deposits .. . . . . . .
Dec. 105,626,000
Inc.
Loans . . . . . . . . . . . . . . . .
66,268,000
Discounts . . . . .. . . . . . . . .
Inc.
57,815,000
The German Bank's important returns compare
with those of one or two years ago as follows:
1910.
1909.
1908.
Marks.
Marks.
Marks.
Gold & silvr. 1,065,611,000 1,059,500,000
946,540,000
Loans & dis 1,108,907,000
922,440,000 1,124,300,000
Circ'n • . . 1,668,533,000 1,622,960,000 1,541,580,000
The German Bank's cash holdings in 1907 were
898,440,000 marks; in 1906, 963,940,000; in 1905,
1,053,860,000; in 1904, 919,600,000.
The large loss in cash shown this week is due to
the repayment of gold loans to Amsterdam and
Paris. The unfavorable changes in loans and deposits are, apparently, due to transactions connected
with the May holidays.
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THE DEATH OF KING EDWARD.
In regard to the effects of the death of King Edward on our finances, and our security markets, I
have considered it better to talk with an authority
who fully understands the situation from both the
political and financial standpoints. Dr. SelwynBrown, who is not only a student of English politics
and finance, but who has a personi..l acquaintance
with King George, has kindly expressed his viewi
for this letter.
While a resident of London, Dr. Selwyn-Brown
had excellent opportunities for studying the new
King's character and British political and financial
affairs, and his views are worthy of more than passing notice.
"The death of King Edward came so suddenly
and unexpectedly that it was only natural to
expect it to cause some consternation among
those who are interested in securities.
"The change in rulers tn England has come at
a most inopportune time from a political point
of view, but as financial and commercial affairs
in London are on a very sound basis at present,
there is little likelihood of business being in
any way seriously interferred with or disturbed.
"Owing to the revolutionary nature of the
changes proposed to be made by the Asquith
government in British Parliamentary practices,
and in taxation methods, it may be thought that
the opposition will take advantage of the King's
death to attack the government. But students
of British politics will know that sentiment does
not play a very important part in the work of
the . English Government. The changes now
being introduced into English politics have long
been planned. They have been dictated by public
opinion, and the Asquith government received
the people's mandate at the last election to carry
them out. The Conservative party is aware of
this, and Mr. Balfour, the opposition leader, is
secretly in full sympathy with the changes. It
is certain that the Asquith program will be
carried out. King Edward's death will in no way
interfere with it.
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"The new King, who will become known as
King George V, has not been much in the international limelight. But from now on he will become much better known. Those who have had
the good fortune to meet him, have formed high
opinions of him. He differes in many respects
from his father, and will make a better ruler.
It is probable that he will become the most
prominent ruler that England ever had. He is
not a brilliant man, but has high ideals, and has
by years of study well fitted himself for the
high office he has now been called to. He is
highly educated, and has had good experience
in politics and diplomacy. He has traveled extensively and has had a good experience of
the world. He is not fond of social life, and
sporting, like his father, but prefers his study
and the company of politicians and cultured
men. He will be a safe King, and will be
guided by the advice of his cabinet. He is
perfectly familiar with the political questions
of the day and is fully competent to deal with
the momentous questions now before his country. I see no grounds for apprehension regarding the effects of the change in British rulers
and am confident that the new King will not
be long in demonstrating the fact that he is a
strong and very able ruler. Well-informed men
in England have absolute confidence in him, and
consequently, neither commercial nor financial
confidence will be disturbed by any of the necessary readjustments caused by King EdwarJ's
death. While London remains undisturbed, it
will be foolish to expect the King's death to
seriously disturb our own market movements."

The General Situation.
For some time past I have been of the opinion
that, if domestic consumption of farm products ever
reached such proportions as to seriously cut into
our exportable surpluses, our salvation, as far as the
state of our foreign trade balance is concerned,
would lie in the exports of manufactured goods.
Figures furnished by the Bureau of Statistics of the
Department of Commerce and Labor, which have been
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tabulated in this office and are presented herewith
show very graphically the progress being made in
that direction. The most striking thing about the
exhibit is the enormous increase in the imports of
raw materials and exports of manufactured articles.
The increases in these two items assume huge proportions when compared with the others, and are
very significant when the profits between the raw and
manufactured goods are taken into consideration.
In comparing these two items for the present year,
it must be remembered that the imports mu st necessarily be recorded first , and that, therefore, the
actual exports of manufactured and partly manufactured articles are likely to be greater than indicated. That is to say, an appreciable length of
time must elapse between the arrival of raw material
and the departure of the finished article, therefore
the working out of the two operations will be more
forcibly shown in the exports during the last six
months of the fiscal year than was shown in the
first half.
Imports and Exports.
Raw and Manufactured Materials.
In Millions of Dollars.
IMPORTS
1870. 1890. 1900. *1910.
Partly Manufactured ....
117
56
134
300
Manufactured .......... 174
231
203
385
Both
Raw

.......... .. .......
..... ... ... .. ......

230
56

348
171

337
276

685
630

.. ..... ........

286

519

613

1,315

1870.
14
56

1890.

70
213

180
305

Total all

EXPORTS
Partly Manufactured
Manufactured ..... . ....
Both
Raw

........... ........

..... . .. .. . .. .... ..

47
133

1900. *1910.
153
267
332
480
485
326

747
590

Total all .. . .. . .. . .. . .. .. 283
485
811 1,337
* Estimated on basis of first nine months of fiscal
year.
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The gt owth of the exports of manufactures from
the United States as compared with its three greatest competitors is shown in the following table in
millions of dollars:
1880.
1908. Increase. P. C.
United Kingdom . . . . . 958
1,394
436
45½
Germany . . . . . . . . . . . . 355
995
640
180
France . . . . . . . . . . . . . . 339
486
147
43
United States . • . • . • . • 122
750
628
515
The following table made up from the figures in
the report shows in percentages the relation of
manufactures to the total imports and exports.
IMPORTS
Manufactured
Manufactured and
manufactured

1870.
40%

1890.

53%

44%

42%

EXPORTS
Manufactured
Manufactured and partly
manufactured
* Nine months only.

1870.
15%

1890.

*1910.
27%

19%

21%

42%

.............
partly
........

.............

........

*1910.
24%

Developments in the money market this week are
of the utmost importance in more than one direction.
The recent heavy shipments of gold to the other side
have resulted in raising the potential buying power
over there to such an extent that negotiations are
all but completed for placing in that market something between $75,000,000 and $100,000,000 worth of
our secur.ities, principally railroad bonds. The benefit which will accrue to our foreign trade balance is
obvious, but the beneficial effect of this large accession of new capital for the railroads will extend to
those concerns Ipanufacturing railway equipment and
in its turn the iron and steel industries should receive a pronounced stimulus.
People are beginning to take a more sane view of
the curtailment in the production of pig iron and
some of the trade journals are very optimistic in
their remarks this week. So far as the structural'
steel business is concerned, the activity has at no
time shown very much of a falling off and it is
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thought that between the new stimulus, which will
appear in that branch of the industry, and the curtailment which has taken place in the production
of pig iron, the weak spot in the situation will soon
be effectually cured.
The program which was so faithfully followed in
the matter of railroad employees' wages is now bearing fruit in the shape of increased freight and passenger rates. So far no great opposition to the increases
has developed.
Speyer & Co. and Kuhn, Loeb & Co. have placed
$40,000,000 of the B. & 0. 4½% short term notes
e1-piring in 1913. These notes are redeemable at
any time prior to 1913, at par, at the discretion of
the company. This is a much more favorable arrangement than the Street had been led to believe
was possible, and gives the company a chance to
take advantage of any favorable developments in the
regular bond market.

Analysis of the Bank Statement.
The bank statement, as predicted last week, reflects the return to usual channels of the money that
was t'ied up previous to May 1 in cotton loans. This
load is now being carried by outside institutions.
The consequent decrease in the loan items, together
together with the gain in currency from the interior,
which by the way is smaller than was expected, has
resulted in a very gratifying increase in reserves,
and a material narrowing of the figures relating to
the ratio loans to deposits and of specie to loans.
The statements as a whole exceed the most sanguine expectations.

Clearing House Banks.
Actual Statement,
This week.
Reserves ..............•...... 26.11%
Ratio of Loans to Deposits .. 101.77
Ratio of Specie to Loans ..... 20.11
Clearing House Banks.
Daily Average Statement.
Reserves ................... . 25.95
Ratio of Loans to Deposits .. 101.80
Ratio of Specie to Loans ..... 19.90
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Last week.

25.37o/o
102.37
19.09
25.59
101.98
19.42

State Banks & Trust Co.'s.
Daily Average Statement.
Reserves ................... . 17.10
Ratio of Loans to Deposits .• 103.51
Ratio of Specie to Loans .•.•• 10.86

17.00
103.27
10.79

Combined Average Statements.
Reserves. . . . . . . . . . . . . . . . . . . . 21.53
Ratio of Loans to Deposits.. 102.65
Ratio of Specie to Loans..... 15.38

21.28
102.63
15.11

The "Big Three." ·
Ratio of Loans to Deposits .• 114.23
Ratio of Specie to Loans..... 18.77

114.50
18.-40

The Technical Situation.
The technical situation continues very strong.
The weak accounts have been much reduced and the
short interest remains almost intact. There is little
outside public buying, but this is not an evil sign
The buying is of a high order. The public will come
in later on at higher prices. Outsiders who will not
touch bargains at this level, or even at lower levels,
will fall over themselves getting in ten points higher.
That is the invariable rule.

Conclusion.
Looking over the situation both broadly and in
detail, present and prospective, I cannot find any
good reason for anticipating a further severe decline
in security prices. The arguments against the market are in many cases specious, in many cases due
to pure prejudice, and in all cases insufficient. The
decline in our stocks has been largely due to apprehension, but the people who have sacrificed stocks
have been "frighted with false fire."
In the daily letter of May 4 I made the following
statement:
"I have always tried to impress on the readers
of these advices the fact that I would never
undertake the impossible task of guessing immediate movements of a few points, but just now
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I am willing to hazard a tentative prediction. It
is as follows:
The bottom of our stock market, if not already
reached, is very near. As the market rises the
short interest will increase and the recovery will
be called a rally. Prices will continue to go up
and the bears will be badly whipped. This is a
reiteration, but I wish to put it on record as a
straight prediction, which is subject to change
only in the event of changed conditions."
This prophecy I adhere to.
The improvement in crop prospects is the mo••
important basic factor. My expert finds thin.e:s
better than he expected in Nebraska and will probably find as his investigations progress that all the
damage has been exaggerated. His telegrams of
May 5 and 6 follow:
"York, N ebraska.-A generous rain has saved
the situation in Nebraska. A dry May has never
• followed a dry March and April. Wheat fields
looking well and have passed their worst. Oats
not damaged. Will be good seed bed for corn.
Conditions will rapidly improve. Rainfall appears general. Temperature forty-six."
"Hastings, Nebraska-Because of generous
rain wheat condition of Nebraska is ten points
better than week ago. Situation been too pessimistically treated. Been in several representative
counties and the promise is for good crops.
Been a great change from alarm •to cheerfulness
since the great rain that has saved the crops."
Strongly advise purchases of good stocks at this
level or on all reactions.
The advance in railroad rates is not causing such
a roar as was generally anticipated. The vigorous
educational campaign of the last two years, during
which it has been clearly demonstrated that if railroads were to advance wages and p.i.y more for materials, they must be allowed to advance traffic rates,
has had its effect, and the wholesal e advances are
taken quite gracefully, Of course, we will have some
squabbling over the advances, but there is reason to
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believe that, in the main, they will be upheld. People
in all lines of business are beginning to understand
that this antagonism to the railroads is a boomerang;
that they are the backbone of the whole financial
anatomy, and that it is for the best interest of all
concerned that the railroads be placed in a position
which will allow them to expand reasonably and at
the same time pay adequate returns in the form of
interest and dividends to the investors in their issues . .
The advance in freight and passenger rates
amounting to about 15% and the voluntary advance
in wages, is the greatest bull card on railroad stocks
in many years. It goes without saying that the prosperity of the railroads and their employees means
prosperity for the industrial corporations.
The copper stocks have been depressed by manipulative tactics for the purpose of facilitating accumulation, as was explained in a recent daily letter.
If the next Producers' report is not satisfactory it
will be the last of the bad reports. We may expect a
decided and long-continued improvement in copper
metal and copper stocks before long.
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CHART SHOWING MARKET MOVEMEKTS FOR APRIL, 1910.
(Thomas Gibson's Figures.)
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May 14, 1910.
The stock market during the week has followed
natural lines. As might have been expected, there
was considerable profit-taking, as the average advance has amounted to over four points. The opinion offered early in the month that the recovery
would be looked upon as a mere rally and that the
bears would continue to fight the advance, has so
far proven correct. The bears, however, appear to
be about out of ammunition and in almost all cases
find it necessary to contort facts in order to support
their position.
The crop prospec.ts have materially improved.
They are even better than indicated by the Government report, as copious rains have fallen where most
needed since the compilations on which that report
was based were gathered. Barring accident, we
bid fair to make a record-breaking general crop this
year, measured either by the bushels, pounds or
dollars.
Money conditions are entirely satisfactory. Some
hardening in rates later on may be expected but
this need alarm no one as it will be a natural movement.
General business is very good. The lull has been
healthful and seasonable and has prevented overstocking. The only blue spot in the business world
is in the middle West. We can stick one leg of a
compass down in Chicago and draw a small circle
around that distributing point, and we have enclosed the grumbling area. In the Northwest and
Southwest everything is satisfactory; also in the
East. I am afraid the Chicago people are a little
sore about the way we handled their money in 1907,
but that couldn't be helped. We all had our troubles
then. I had to go into the Street and buy currency
at a premium in order to pay the salaries in my
own offices. True, the rotten currency system
which brought about the tail end of that 1907 affair
is still unreformed, but we will not have any trouble
on that score for a long time to come. Not in 1910
anyway.
Looking over the whole situation I see nothing
to cause alarm. The pessimistic talk is not sup-
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ported by facts. Some of our best writers are not
quite honest with themselves. They unintentionally
contort facts to make them conform with personal
prejudices. I have, during the last month, examined
a large number of letters written for brokerage
houses, or for personal profit, and these letters arc
in the majority of cases bearish. But every one of
them emphasizes the statement that everybody is
bullish, which is not true. They ~tate that crop
prospects are bad, which is not true; that money
conditions are bad, which is not true. A friend
told me an aJleged funny story once, and when I
refused to laugh at it he apologized by explaining
that he heard it at a funeral. and that anything
sounds funny at a funeral. It's the same way with
the bears. Their stories are no good, but anything
sounds bearish when prices are declining. In a bull
market a successful flotation of bonds, the issuance
of rights, an increased dividend, or whatever, is
greeted with acclamation and joy; in a bear market
identically the same factors are bearish. The only
way to avert fallacious reasoning or contortion of
thi.s kind is to weigh the real merits of the incidents,
reflectively and conscientiously, without prejudice
or without straining to support bad arguments.
Weighed in this manner, I cannot find anything
unusual or any marks or signs which point out impending evil.

The Foreign Situation.
The death of King Edward had very little influence
upon commercial and financial conditions in England. The Stock Exchange and a number of the
large business houses were closed last Saturday, and
business will probably be suspended on the day of
his funeral. Otherwise there will be no further disorganization of commercial affair:;. The English
political situation, likewise, has not been disturbed
in any manner. The early acts of King George V
have met with general approval and tend to confirm
he good impressions formed of him on his accession.
Some disappointment was felt on Thursday when
it was found that the directors of the Bank of England had not reduced their discount rate. In last
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week's letter I stated that I anticipated that the
directors would not change the rate until conditions
in the European outlook are modified. There is a
great desire to invest throughout Europe, and this,
in conjunction with a strong revival in trade, will
so stimulate the demand for banking accommodations that discount rates will probably be kept up
for some months. The Bank's rate was increased
from 3% to 4 % on March 17, 1910. It did not prove
very effective at first, and the directors were compelled to negotiate for special gold shipments abroad.
Lately, however, the Bank has been able to secure
a larger proportion of the gold in the open market
than it could early last month. The task of the
directors in increasing the reserves to meet future
contingencies is being assisted by the large governmental revenue returns now being collected. Nevertheless, there is little doubt that gold has been
scarcer and more difficult to obtain lately than at
any previous time in the last twenty years.
British bankers are watching our crop reports
with interest. The demand for money promises to
be very active at the end of the Autumn, and if our
crops are good, American bankers will require
Europe to return much of the gold recently shipped.
The Statist, in an editorial reviewing our late gold
!•hipments, reflects the views of London financial au1horities on this matter as follows:
"We have more than once expressed regret
that so much gold has been withdrawn from New
York. We think it unfortunate for many reasons. But it is enough to say that in all probability there will be a very great demand for
banking accommodation in the United States in
the Autumn. The crop prospects at present are
reported to be good. If the crops are large
there will be a great expansion of the currency
circulation, or, to put it differently, a great overflow of money from New York to the interior.
Furthermore, the railroads will all need to make
strenuous efforts to prepare themselves for the
large traffic they will have to handle. The debt
due by the United States to Europe will, no
doubt, have been reduced, but still will be con-
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siderable. It will be well to bear all this in mind,
for unless something quite unforeseen happens,
we may expect that the gold now being shipped
to Europe will be taken back again, and we shall
be lucky if a good deal more is not also required
from us. True, the production of gold will be
very large in the meantime, but unless the 4%
Bank rate is kept effective, how much of that
production §hall we retain in London?"
The above remarks represent the view of leading
financial men in London. They strongly emphasize
these three things: 1, that discount rates will probably continue high in England until the Autumn;
2, that the European financial outlook is good; 3,
that the commercial and financial outlook in the
United States appears very bright to European
financial experts.
.
The remarks I expressed in recent letters regarding the sound condition of the English speculative
markets have been confirmed by a statement by the
chairman of the London Trust Company, of London,
in his annual address to the shareholders that has
just come to hand.
The company does a large investment business
in stock exchange securities. In reviewing the
company's prospects for the present year, the chairman stated that "the Trust is in a far healthier condition to-day than bas been the case since the
present board came into office. I do not wish to
infer that we shall never again see a depreciation on
our investments, as you can easily understand that
in a list of securities, some five hundred in number, a general rise or fall in values makes a great
difference in the aggregate. There has undoubtedly been an upward movement in securities going
on for some months. At the same time, I do not
think that securities generally have depreciated unduly on the Stock Exchange; in fact, if you take
the index stocks, such as Consols, and London and
Northwestern Railway, you will find that they were
all higher at this time last year than they are today."
In speaking of rubber shares, the chairman said
that "it is quite possible rubber shares may appreciat~ further, and that much money may be made
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out of them; but at current prices. they are not
suitable securities for a trust company to hold to
any c.onsiderable extent."
The general tenor of the trust company's report
was to the effect that the past year m London was
a satisfactory one from an investor's standpoint, and
that the present year promises to show a great
expansion in trade, and higher prices for securities.
The success of the issue of the Hungarian Crown
Rentes in Vienna last month demons trates how unusually · good the supply of money is at present on
the continent. The amount of Rentes offered for
public subscription throughout Austria-Hungary was
one hundred and twelve and a half million crowns.
On the opening day for subscriptions over 280,000,000 of crowns were subscribed for-just two and
one-half times the amount of the issue. The Government during the past ten years found it impossible
to raise money in the open market and was compelled to have its loans underwritten by bankers.
The -great success. of the present public issue, therefore, speaks eloquently for the soundness of financial
conditions in Austria and Hungary.
This week's statement of the Bank of England
shows the following changes:
Total reserve . . . . . . . . . . . .
Dec. £253,000
Circulation . . . . . . . . . . . .
Dec. 313,000
Bullion . . . . . . . . . . . . . .
Dec. 566,359
Government securities .. . . . .
Unchanged
Other securities . . . . . . . .
Dec. 1,9'66,000
Public deposits . . . . . . . .
Inc. 2,299,000
Other deposits . . . . . . . . . . . .
Dec. 4,526,000
Notes reserve . . . . . . . . . . . .
Dec. 215,000
The detailed return compares as follows:
This week. Week ago. Year ago.
Circulation . . . . £28,319,000 £28,632,000 £29,153,000
Public deposits . . 12,623,000 10,324,000
14,848,000
Private deposits . 39,610,000 44,136,000 40,840,000
Gov't securities . 13,819,000
13,819,000 15,368,000
Other securities . 27,718,000
29,685,000 30,620,000
Reserve . . . . . . 28,448,000 28,701,000 27,415,000
Prop. of reserve.
54.44o/o
52.68o/o
49.20o/o
Bullion . .
38,630,000 39,196,000 37,927,000
Bank rate . .
4o/o
4o/o
2¼o/o
359

The proportion of reserve to liabilities compares
as follows:
Year.
Per cent. Bank rate.
1910
54.44
4 %
1909
.. . . . .
49.20
2½
1908 .. . . . . . . . .
51.12
3
1907
.. . . .. . . . . . . 46.97
4
1906 .. . . . . . . . . . . . .
41.46
4
1905 .. . . . .
. . . . . . . . 49.79
2½
1904
.. . . . . . . . . . . . . 48.09
3
1903
51.43
3½
1902 ..
.. . . . .
46.94
3
1901 .. . . .. .. . .
43.66
4
1900 ..
43.69
4
The slight decreases shown in this week's statement were chiefly due to changes made in the early
part of the week by the death of the King. The
reduction in the reserve draws attention to the fact
that Brazil, Russia and India are sti!l anxious to
draw gold from Europe.
The weekly statement of the Bank of France
shows the following changes:
Francs.
Notes in circulation . . . . . .
Dec. 100,800,000
Treasury deposits . . . . . .
Inc. 22,850,000
General deposits . . . . . . . .
Inc. 28,400,000
Gold in hand . . . . . . . . • .
Dec.
3,250,000
Silver in hand . . . . . . . . . . . . . . Dec. 3,875,000
Bills discounted . . . . . • . . . . . . Dec. 20,825,000
Advances . . . . . . . . . . . . . . . . Dec.
1,775,000
The detailed statement compares as follows:
1910.
1909.
1908.
Francs.
Francs.
Francs.
Gold ...•.. 3,398,425,000 3,615,029,000 2,941,110,977
Silver . . . . 874,650,000
893,438,000
910,079,283
Circulation . 5,168,985,000 5,071,481,115 4,806,044,775
Gen"! dep. . . 640,094,000
640,908,005
492,087,503
Bills disc. . . 959,489,000
702,564,473
915,832,953
Treas. adv .. 103,703,000
169,152,016
164,824,172
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During the
have assisted
large amount
tion in gold
reflects these

past couple of weeks French bankers
the Bank of the Nether lands to do a
of government financing. The reducreserve this week in some measure
transactions.

The Bank of Germany's statement shows the following changes for the week;

Marks.
Cash in hand, increased ..
Loans, decreased . . . . . .
Discounts, decreased . . . .
Treasury bills, increased . . . . . .
Notes in circulation, decreased ....
Deposits, decreased . . . . . . . . . .
Gold in hand, increased . . . . . .

9,880,000
48,196,000
38,614,000
1,850,000
58,575,000
15,906,000
1,898,000

The chief items compare with 1909 and 1908 as
follows, in marks:
1910.
1909.
1908.
Gold & silver .1,067,869,000 1,049,540,000 9'56,880,000
Loans & dis .. 1,026,193,000 868,880,000 1,056,420,000
Circulation •• 1,607,964,000 1,568,540,000 1,489,160,000

The General Situation. •
There is nothing alarming in the curtailment of
pig iron production. The mere fact that such action
can be taken •when necessary is an element of
strength and carries with it an assurance against
demoralization. The sound policy of the steel interests in continuing to uncover the earth's store of
wealth is illustrated by the fact that the iron ore
tonnage into Ashtabula during the month of April,
amounting to 1,520,305 tons, is the largest on record
for that month, notwithstanding the lighter output
of pig iron. The significance of this lies in the
applicability to the copper metal problem of the
principles employed to bring about such a situation.
When the steel and iron business appears to warrant curtailment the production of the blast furnaces
is first cut down. The product of the mines is not
interfered with except as a last resort. Now a great
many superficial observers seem to think that in
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order to improve the copper metal situation the production of the mines must be looked after. The
proper place to begin with is the smelters and
refineries for the reason that it is easier to obtain
control of them. It is almost a certainty that the
copper metal interests are in shape to exercise such
control whenever they feel like it, and that when
certain other plans are perfected they will do so.
Among other things shown. by the last Copper Producer's report is that while consumption for the first
four months of 1910 is 80,958,000 pot.nds greater than
during the same period in 1909, production has increased only 20,335,000. By shading prices a trifle
sales were effected this week amounting to 50,000,000
pounds, said to be 'f or London account. The market
snapped back quickly to 13 cents on transactions of
about 10,000,000 pounds. · The Rio Tinto shares in
London act as if some favorable developments in the
situation over there were being discounted. Pittsburg reports the mark et for semi-finished steel products has taken on a more active appearance.
Money matters have been very quiet this week
with the tendency all over the world toward further
easiness. The influence of the rect!nt accession of
American gold by the Bank of England and the
transfer of considerable sums of money from private banks to the Bank of England, as a result of
collection of back taxes levied under the budget, is
responsible for the greater feeling J)f confidence in
Europe. Call money here ranged between 3%
and 4%,

Analysis of the Bank Statement.
The statement of the Clearing House Banks is
a very favorable document, following as it does
upon the heels of last week's good sr.owing. There
is a big decrease in the deposits and a much larger
decrease in the loans, the latter being due very
likely to the bond operations with Europe. That is
to say, certain securities have been eliminated from
the loans here, and absorbed by the foreigners. The
statement also reflects large gains in currency operations with the interior.
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The above mentioned disparity between the decreases in loans and in deposits is largely in the
operations of the "Big Three," whose reports are
very favorable. Usually a decrease in loans made
by these banks indicates that speculation is being
discouraged, but as no big loans have been called
this week, and taking into con sideration their favor-.
able position consequent upon the operations with
Europe their improved showing would seem to warrant any encouragement they may hold out.
The showing made by the State Banks & Trust
Companies is not so favorable, but is not poor
enough to materially affect the combined average
figures which a-re closer together than last week.
Clearing House Banks.
Actual Statement.
This week.
Reserves .........•....•....• 26.91%
Ratio of Loans to Deposits .. 101.29
Ratio of Specie to Loans ..... 20.86

Last week.
26.11%
101.77
20.11

Clearing House Banks.
Daily Average Statement.
Reserves . .................•. 26.50
Ratio of Loans to Deposits .. 101.49
Ratio of Specie to Loans .••.• 20.47

25.95
101.80
19.90

State Banks & Trust Co.'s.
Daily Average Statement.
Reserves . .................. . 17.00
Ratio of Loans to Deposits .. 103.43
Ratio of Specie to Loans ..... 10.74

17.10
103.51
10.86

Combined Average Statements.
Reserves. . . . . . . . . . . . . . . . . . . . 21.75
Ratio of Loans to Deposits.. 102.46
Ratio of Specie to Loans.. . . . 15.61
The "Big Three."
Ratio of Loans to Deposits .. 113.31
Ratio of Specie to Loans. . . . . 20.31

21.~
102.65
15.38
114.23
18.77

The Technical Situation.
The technical situation is very strong. The advance has been insidious and orderly and the bears
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have not been frightened much. Profit-taking has
reduced the weak Jong interest and a good many
buying orders are placed a few points below; the
market. Stocks are in strong hands and the floating
supply of good issues is limited-any drive by the
bears no"w will be to facilitate short covering, but
. such drives will not dislodge much Jong stock.

Conclusion.

It is announced this morning that ex-Senator
W. A. Clark has disposed of all his copper mines in
the Butte district to the Amalgamated Copper Company. These properties produced about 24,000,000
pounds of metal a year, bringing the aggregate production of the Amalgamated Copper Company up
to about 825,000,000 pounds. This ends the long
drawn out controversy about ore bodies. Details
are not obtainable this morning, but the matter will
be covered next week,
During the week I have found unusually good
buying of Penn sylvania and Virginia-Carolina Chemical. Believe both these stocks will sell considerably
higher. We have had a fair advance in prices in
the last two weeks, and ordinary reactions may
occur at any time, but I do not believe such reversals will go far unless there is some decided
change in the situation. It is useless to try to guess
the little backing and filling fluctuations, and it is
also dangerous to wait too long before making purchases. In my opinion the best plan is to buy good
stocks now and in case of a reaction of two or three
points, increase holdings. The market may hesitate
and wabble a little, but the next important movement will be upward.
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May 21, 1910.
There have been no important specific developments bearing on stock prices this week, except the
marked impro\fement in crop prospects. Minor
news items include the fixing by the Supreme Court
of the date of rehearing in the Standard Oil-Tobacco
cases (November 14), which means that we will
have no decision this year; the Hocking Valley receivership, which is merely a squabble between certain stockholders and has no bearing marketwise;
the failure of the Philadelphia municipal bond offering, which was a foregone conclusion; the advance
in the dividend rate by the C. & 0. to So/o, and the
protests of several shipping organizations against the
advances in freight rates.
In regard to the factor last named it may be
pointed out that such prote5ts were certain to appear and that they do not necessarily mean that the
advances in traffic rates wiil be defeated. If the
railroads can make even SOo/o of the advances stick
they will be in a better position than for many years
past.
The crop prospects are undoubtedly much improved by favorable weather in almost all sections.
Of course, the crop-killers are still busy, but they
find very little to go on. Tbere is some damage in
Illinois by Hessian fly, but this is more than offset
by improvement elsewhere. When we reflect on
the fact that wheat annually has to be killed by
rain and ruined by sunshine, to say nothing of
green-bugs, chinch-bugs, weevils, Hessian flies and
many such varmints, we marvel that we can ever
make a crop of wheat-but we do. About the only
evil bug that has not stuffed himself full of wheat
so far is the boll-weevil, and no doubt the bears
will put him to work as soon as he has eaten all
the cotton.
The crops are all important now and the decided
betterment is a matter for congratulation.
In my last weekiy letter I stated that our blue
spot so far as mo1,ey was concerned was concentrated in the Middle West. My correspondence
during the week verifies this. There can be no
question but that banks in Chicago and other centers
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in that district are loaned up very close, but the
holding of cereals for higher prices is largely responsible for this. Land values have something
to do with the case, but in land the actual and
potential values are there. A few greedy speculators have convinced a great many greedy farmers
that if they will hold their products they will receive much higher prices. This has resulted in
piling up of surplus stocks, and it goes without
saying that the average farmer cannot store his
grain without borrowing money. The roseate
promises which are held out to him are not sincere,
but are promulgated for selfish purposes. Wheat
must be liquidated and a period of money tightness
will force such liquidation, and incidentally eliminate the manipulators. This is a consummation devoutly to be wished. In the face of all the talk
about our not being able to raise sufficient wheat
to fill our own needs, it is rather anomalous to find a
large surplus on hand-a surplus which has been
held on the mere predictions of gamblers and which
has resulted in the Argentine and Russia filling the
gaps at fair prices, while we sat waiting. Wheat
is money, and if it is forced into the regular channels of commerce, we will find an improvement in
our trade balance and in our monetary affairs. To
hoard wheat is as dangerous as to ho.trd currency
or gold. The worst feature of the matter is that
invariably after we hoard wheat or cotton, or whatever, we have to sell our wheat or cotton dollars at
a discount. When the shrewd European buyer observes t!-iat we are trying to sell, he reduces his bids.
But whether our wheat represents 90-cent dollars, or 80-cent dollars, we want to get it into circulation, and into circulation it must go before long.
I have also been looking up further this question
of the horrible extravagance due to the purchase of
automobiles. There doesn't appear to be much in
it. Every writer who wants to concentrate on an
example of high living points to the growing popularity of these vehicles. These croakers never even
qualify by pointing to the obvious fact that at least
a very large percentage of this automobile business
represents a mere transfer from one form of locomotion to another and better form. To hea:r them
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howl one would think that every man who owns a
car is living beyond his means. The great department stores and factories have in many cases adopted
this kind of power, simply because it was expedient
to do so, but their purchases of cars are included
in the statistics. I have written a number of letters
to friends in farming districts, and the replies confirm the view I have recently expressed that farmers
are buying automobiles as a matter of economy, not
of extravagance. I wrote to one district in Kansas, where I formerly lived, and where I know from
actual experience that you couldn't get a nickel out
of the average farmer with a crowbar, unless he had
the best of it, and my reply shows the truth of the
above statement, so far as that locality is concerned.
Of course, we have our joy-riders and our plutocrats
with their thirty-thousand dollar cars, but that was
true of horses and carriages And, looking at that
end of the matter, we may recall what Dr. Johnson
said about the extra\·agance of the rich. He replied
to a criticism on that head by stating that such extravagance was desirable-that it gave employment
to many people and helped to restore the equilibrium and keep money in circulation.
This automobile goblin is badly overworked.

The Foreign Situation.
Preparations for King Edward's funeral absorbed
so much attention during the week that matters
of a more material nature were neglected in Europe.
The attention given to affairs pertaining to King
Edward was stron g ly reflected in financial circles
in the principal European capitals. Trading on the
stock exchanges in Vienna, Berlin, Paris and Brussels was more limited during the week than at any
previous peri od in the year. But now that the
illustriou~. and popular monarch has been laid to
rest, European people will return to their avocations
and give their thoughts more fully to their affairs
at hand. A g enerally optimistic opinion prevails in
financial circles regarding the general European
financial and commercial outlook in the next few
months, and American crop reports are being followed with much keenness. It is believed that if the
present good outlook continues, and good crops are
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assured in this country, not only will there be a
great revival of American business, but the beneficial
effects of our good crops will be felt throughout
Europe.
The German Potash Bill has passed the third reading in the Prussian Reichstag and has become law.
The Potash Syndicate has received an Imperial charter, and has commenced business. This syndicate
is composed of representatives of the German
potash mine and chemical works owners, and the
Government. It was formed to control the German
potash industries, and prevent the American fertilizer
trust getting control of them. It is a semi-governmental monopoly. In order to qualify for membership, the Government purchased outright four of
the largest Stassfurt potash mines. Germany possesses inexhaustible supplies of the alkalies, and is
the source of the bulk of the world';; supplies of
sodium, potassium, and their salt&. The principal
mines are near the city of Stassfurt, in the Province
of Anhalt, about 150 miles southwest from Berlin.
There are immense salt beds close to Stassfurt that
have been worked for several centuries. Above
the salt deposits, there are numerous 1 ocks rich in
potassium minerals, the chief of which is kanite.
Kanite is really a potassium-magnesium sulphate,
that frequently contains chlorine in quantity. The
rocks containing kanite are mined and treated by
very simple and cheap chemical processes at a large
number of chemical works in the neighborhood of
Stassfurt, for sulphuric acid, hydrochloric acid, magnesium, sodium, and potassium and their numerous
salts. In addition to the immense deposits of the
alkali salts in Anhalt, very extensive deposits of a
similar nature have recently been prospected at
Niederbruck, in upper Alsace.
The German Government was induced to join in
the promotion of the monopoly to assist the development of the many chemical works throughout
the empire that are engaged in working up sodium,
magnesium and potassium compounds, and save
these new and infant industries from any troubles
that might have assailed them, had the American
fertilizer trust, with its vast capital, secured control
of the Stassfurt deposits, and advanced prices of the

368

products of the mines. The potash syndicate is well
managed, and is a protected body that is not formed
to advance prices. Its influence on the chemical
trades will be beneficial. The government would
not lend its aid to any scheme that would inflict
injury to either home or foreign users of the alkali
metals and their salts. The operations of the syndicate will in no manner influence the American
fertilizer trust's operations. The trust will in the
future, as in the past, secure a large part of its
potash supplies from the German mines, at moderate
prices.
Statistics relating to the American trust's business
with Germany are not obtainable, but it is not very
extensive or valuable. The potash industries in Germany produce potassium salts valued at about $45,000,000 annually. The importation of such salts into
the United States is about $10,000,000 per annum.
The fertilizer trust's interest in these importations
does not amount to more than from 18 to 20 per
cent. Consequently we can view the operations of
the German potash monopoly without any pessimistic forebodings •.
The Bank of England's statement this week shows
the following changes:
Total reserve . . . . . . . . . . . . . . . . . . . . Dec. £122,000
Notes received . . . . . . . . . . . . . . . . . . Dec.
272,000
Notes in circulation ..... : . . . . . . . . Dec.
353,000
Public deposits . . . . . . . . . . . . . . . . . . .Inc.
4,567,000
Other deposits . . . . . . . . . . . . . . . . . . Dec.
3,736,000
Government securities . . . . . . . . . . .
Unchanged
Other securities . . . . . . . . . . . . . . . . . Inc.
959,000
The detailed statement compares as follows with
one and two years ago:
1910.
1909.
1908.
Bullion ...... £37,841,802 £38,487,066 £37,571,279
Reserve . . . . . . 28,326,000
27,735,900
27,709,794
Notes res'd
27,202,000
26,143,000
26,187,245
Res. to 1;ab. . •
53¼ %
49¼%
51¼%
Circulation . . 27,966,000
29,190,000
28,311,485
Pub. dep. . . . . 17,190,000
14,953,000
10,414,722
Other dep. . . 35,874,000
40,985,000
43,043,654
Gov. secur. . . 13,819,432
15,368,812
14,574,906
Other secur. . 26,760,000
30,573,900
28,992,963
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The more important items in the Bank of England
statement at this date in the past few years compare:
Other
securities.
Bullion.
Reserve.
19'10 .•• •• ...• £37,841,802 £28,326,000 £26,760,000
27,735,900
30,573,900
1909 ......... 38,487,066
27,709,794
28,992,963
1908 .... ..... 37,571,279
30,552,771
24,680,182
1907 .. ...... . 35,141,727
32,043,530
21,387,285
1906 ......... 31,601,725
24,228,440
28,439,533
1905 ...... ... 36,579,792
23,027,040
25,356,519
1904 ........ . 32,972,474
25,441,455
34,310,099
1903 ........ . 36,090,765
26,293,639
28,654,701
1902 ......... 36,678,824
29,496,225
37,993,587
1~01 ......... 47,266,762
28,430,112
19,952,352
1900 ........ . 37,153,562
The changes this week show a slight falling in
reserve, an increase in loans and a large inqease in
Government deposits. The latter increase is due to
the income tax collections. The comparative figures
given above show the Bank's present position is
quite sound.
The Bank of France's statement shows the following changes:
Francs.
Gold holdings . . . . . . . . . . . . . . . . . . . . Inc. 4,750,000
Silver holdings . . . . . . . . . . . . . . . . . . Inc. 5,150,000
Notes in circulatio n.. . .. ... .. . .. . .. Dec. 38,800,000
General deposits . . . . . . . . . . . . . . . . . Dec. 47,975,000
Bills discounted . . . . . . . . . . . . . . . . . . Inc. 6,175,000
Treas. advances . . . . . . . . . . . . . . . . . . Inc. 31,675,000
The detailed statement compares as follows:
1910.
19'09.
1908.
Francs.
Francs.
Francs.
Gold ••.•••. 3,416,025,000 3_669,879,000 2,976,223,083
Silver . . ••.• 877,325,000
891,488,000
913;829,118
Circu la t:on . 5,130,185,000 5,052,079,075 4,748,021,400
Gen. dep. • • 622,119,000
662,385,636
502,509,988
Bills dis. . • • 965,664,000
692,964,817
859,962,965
Treas. ad. • • 135,378,000
187,546,729
197,165,426
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The most important items in the Bank of France's
return at this date in years prior to 1908 were as
follows:
Gold.
Silver.
Circulation.
Francs.
Francs.
Francs.
983,654,983 4,796,035,690
1907 ...•.•.. 2,612,871,438
1906 ........ 2,944,290,184 1,061,516,482 4,651,834,775
1905 ........ 2,867,788,941 1,106,837,063 4,348,267,985
1904 ...••••. 2,591,394,934 1,123,274,193 4,250,319,325
This week's statement is excellent in every respect. The recovery in gold reserve is noticeable.
The improved position of the Bank of Germany
is shown by the latest returns. This week's changes
are as follows:
Marks.
Gold on hand .........• •.••.•••••• Inc. 19,826,000
Gold and silver .........•....••..•• Inc. 29,347,000
Notes in circulation ..............• Dec. 74,471,000
Treasury bills ................... . Dec.
891,000
Deposits .. .-......................• Inc. 55,936,000
Loans ............ . .............. . . Dec. 14,944,000
Discounts .•...................... Dec. 13,103,000
The German Bank's important returns compare
with those of one or two years ago as follows:
1910.
1909.
1908.
Marks.
Marks.
Marks.
Gold & sil. 1,128,347,000 1,098,848,000
995,020,000
Loans & dis. 994,043,000
984,228,000 1,040,860,000
Circulation. 1,533,49'4,000 1,479,175,000 1,428,960,000
The German Bank's cash holdings in 1907 were
935,420,000 marks; in 1906, 1,015,080,000; in 1905,
1,074,340,000; in 1904, 932,380,000.
The General Situation.
Sentiment in regard to general business conditions
is gradually growing more cheerful. My crop expert, writing from Kansas, says that trade has been
· greatly stimulated by the timely rains in that section. This was the blue spot of the winter wheat
belt. The talk about disastrous consequences to
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follow reckless land speculation in the West is
dying a natural death. Any one who knows the
average farmer cannot help but smilt: at the idea
of any lack of caution on his part where his
pocketbook is directly concerned. His judgment in
holding grain is often bad, but that is merely a
case of receiving less money for his labor than
might have been obtained.
All the trade organs have begun to sing a different tune about the steel and iron business. The
curtailment of pig iron production on account of
blowing out of furnaces is barely 10 per cent., and
when the scheduled further blowing out is completed
12 per cent. will cover the reduction. The steel
business has received a direct stimulus in the shape
of . orders by the Harriman lines . for 12,000 freight
cars; 2,000 steel freight cars by the Grand Trunk;
a $1,000,000 order for rails, bridges, locomotives,
shop equipment and other railroad material received
from China; and, pending orders from the Hawley
lines, for 8,000 cars and a number of locomotives.
The decreasing tendency in the copper metal supply
in Europe seems to have assumed a definite trend.
London fortnightly statistics show a falling off in
stocks of 3,554,800 pounds since May 1, the largest
since they began to diminish on April 1. Since
February 15 the decrease amounts to 12,275,200
pounds. Figured on the basis of the present average consumption of copper here and abroad, the
combined domestic and foreign supply is equal to
only about four months' requirements. The domestic stocks are much lighter compared with consumption, and represent only two months' needs.
Cotton spinners are still operating on a hand-tomouth scale which will be continued until the new
crop begins to come in, unless the speculative holdings should for any reason be suddenly dumped
into the market. This phase of th•e general situation, however, has been discounted many times over
in the stock market.
Railroad earnings are satisfactory and the movement toward higher freight rates will result in offsetting the various wage increases that have b~en
granted. The opposition so far comes from Western shippers, but they can accomplish little beyond
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curbing any tendency on the part of the railroads
toward undue increases.
The erratic and somewhat misleading actions of
the foreign exchange market, this week, has been
the most prominent feature of the local money situation. At times the strength displayed was great
enough to suggest to any one not familiar with
the facts that some hitch might have occurred in the
bond negotiations with Europe. The delay in confirming these transactions caused covering of short
commitments made since the first announcements
by the speculative element in anticipation of large
offerings of bills. There is nothing in foreign
money conditions to justify any advance in our exchange rates-the situation over there is very satisfactory. The edge is off the demands upon London
for gold, and the rate of exchange with Paris favors
London, which indicates that French investors are
really taking hold of our securities. It is understood
that the $10,000,000 flotation by the "Big 4" in Paris
will be in the form of francs, which is more acceptable to the Frenchman, and makes it reasonably
certain that the securities will not rettJrn until maturity. Call rates remain firm around 3 to 4
per cent., due mainly to the firmness in the West
and Middle West, where the demand is stimulated
by the bright agricultural prospects.

Analysis of the Bank Statement.
The big increase in the reserves of the Clearing
House Banks was foreshadowed by a large gain
in currency from the interior, coming for the most
part from the sections where wheat · and cotton has
heretofore kept a lot of money tied up. This big
gain is all the more pleasing because of the fact
that shipments of currency to the interior for general
business purposes this week total over $2,000,000.
Jn spite of an increase in loans of $13,665 ,800 reserves show an increase of $3,385,650, and all of the
percentage figures relating to the various statements
are more favorable except those of the State Banks
& Trust Companies which, while a trifle poorer than
last week, do not materially affect the general result.
373

The loan items in the statements of the "Big
Three" indicate that speculation is being encouraged,
although their position has been greatly improved by
their gains in cash.

Clearing House Banks.
Actual Statement.
Th's week.
Reserves. . .. .. .. . .. . . . . . . . . .. 27.16%
Ratio of Loans to Deposits.. . 100.57
Ratio of Specie to Loans. • • . • 21.55

Last week.
26.91%
101.29
20.86

Clearing House Banks.
Daily Average Statement.
Reserves ....................• 27.06
Ratio of Loans to Deposits ... 100.86
Ratio of Specie to Loans . .••• 21.02

26.50
101.49
20.47

State Banks & Trust Co.'s.
Daily Average Statement.
Reserves. . ..... .. ·. ........ . . 1'6.90
Ratio of Loans to Deposits .. . 103.51
Ratio of Specie to Loans .... . 10.71

17.00
103.43
10.74

Combined Average Statements.
Reserves. . . . . . . . . . . . . . . . . . . . 21.98
Ratio of Loans to Deposits ... 102.19
Ratio of Specie to Loans..... 15.87
The "Big Three."
Ratio of Loans to Deposits. . . 111.46
Ratio of Specie to Loans.. . . . 21.16

21.75
102.46
15.61
113.31
20.31

The Technical Situation.
Inquiries among brokers show the technical situation to be very strong. The short interest has not
been much reduced on the recent recovery and is still
quite large. The most important factor, however, is
the practical elimination of weak long accounts on
the preceding decline. So far as can he determined
there are very few small-margined public accounts,
and if the stocks are not in weak hands, we may
logically assume that they are in strong hands. ·The
floating supply of stocks is small, and the borrowing
demand is fairly large.
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Conclusion.
Find no reason to modify or change my recently
expressed opinion that stocks will reach higher
prices. In fact, that opinion is fortified and strengthened by developments in business, crop prospects
and money, all of which come up to expectations.
I feel more kindly toward the railroad stocks than
for some time, but this is said without prejudice to
the industrials. The latter group, aside from its inherent strength and good prospects, will naturally be
ben efitted, both sympathetically and actually by improvement in the rails.
It will not do to figure that the market is going
straight up. We will get reactions now and then,
as the bears are in a hole now an<l will employ every
means to drive prices down, but unless there is a
decided change in crop prospects or in some other
important fundamental, the reactions will be limited
in extent and quickly recovered.
In the Rails, Pennsylvania, Union and Southern
Pacific, Great Northern, Northern Pacific and other
leaders look attractive. Later on we may swing
from these to the lower-priced rails, but I do not
think it is time to do that yet.
In the Industrials, Consolidated Gas, Amalgamated
Copper, Smelters, Virginia-Carolina Chemical and
the equ:pments look best.
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May 28, 1910.
The market during the week has been reactionary
and the bear interests have been very active. While
the drives at the market have been more or less
effective, the arguments or excuses adduced have
been unsupported, and in some cases the bear stories
were fakes, pure and simple-mere weak inventions of the enemy. Mr. Morgan was killed by the
bears (via Chicago) on Wednesday; we heard that
all our bond flotations abroad had fallen through
and the April report of the Atchison system was
used as a bear hammer. In regard to the latter
document, which showed an increase in gross of
$1,365,000, and a decrease in net of $546,000, it may
be stated that anyone who takes these figures literally has no knowledge of railroad accountancy.
Such a showing is simply impossible except it be
accredited to the diverting of funds to improvement
and charging them to operating expenses. This has
been the practice of good railroads for some time,
notably the Pennsylvania system, which has charged
huge sums to operation that should appear as new
. construction. The New York terminal tunnels were
charged up at a little over half the actual cost. This
kind of juggling may be criticised, but the railroad
managers defend it by stati1,g that it is for the ultimate benefit of stockholders, as they save interest
on bond issues by this practice. In a conversation
with our most competent analyst of railroad statistics (I rder to Mr. Carl Snyder) I asked him if it
was possible to definitely state what was strictly
maintenance and operating expense and what was
betterment or new construction. He replied that it
was not. As an illustration he mentioned a certain
railroad which had suffered the loss of many miles
of trackage by a washout. To prevent a recurrence
of this disaster, the new track was built over an
entirely different route with the added expense of
new grading, etc. Was this maintenance or new
construction? The officials could charge it to either
column according to their own sweet will.
Actual developments during the week have been
favorable. Sterling exchange, after a quick flurry,
declined rapidly; all the official trade organs noted
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improvement in the pig iron situation and crop prospects continue to improve.
The interest and dividend payments of this poverty-stricken country for June will amount to about
$85,000,000 as against about $80,000,000 on June 1,
1909; about $75,000,000 June 1, 1908, and $71,000,000
on June 1, 1907. This does not include any payments on Government bonds.
An interesting document was issued by the Government Friday afternoon of this week. As the matter is interesting and illuminating I have included it
as a supplement to this letter.
The writers whc are now bearish on security
prices appear to be forcing their arguments either
by pure invention or by ratiocination based on false
premises. Their principai cry is that business is not
coming ap to expectations, which is true, because
a good many foolish people had foolish expectations. But whatever these observers point out as
evil they either purposely or ignorantly evade the
true issue. They never admi~ the anteriority of
stock prices or point to the fact that stock prices
have already discounted the disappointment. We
have just finished the severest decline of two and a
half years, but that is ignored. It is impossible to
drive this theory of precession into people with a
sledge-hammer. They want everything to be now
with the stock price movements in spite of the
incontrovertible fact that the market is always far
ahead of actual developments.

The Foreign Situation.
The European markets resumed operations this
week under normal conditions. The great sympathy
shown the British people on the death of King
Edward by the whole world confirmed the opinions of
well-informed people in Europe regarding the European political and peace outlook. The attitude of
the Emperor of Germany was particularly reassuring. He absolutely committed himself to the support of international peace, and made such assurances that he led those with whom he conversed
to believe that he is desirous of assuming the role
so ably performed by King Edward as the world's
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Peacemaker. Strong forces are now at work formulating plans for a new international peace society,
and the promoters intend to endeavor to prevail on
Emperor William to accept the active presidency.
The German press is opposed to the Emperor's
pacific intention·s; but he is its master, and will have
his own way. Germany was the sole cause of
anxiety in Europe regarding the maintenance of
peace. That country's progress, however, would be
greatly promoted if its immense war establishment
were reduced so that taxation could be lowered and
the energies of the people turned exclusively to the
exercise of the arts of peace. The extraordinary
demonstration of international amity exhibited at
King Edward's funeral has strengthened commercial
confidence all over Europe and its effects will be
shown in European financial affairs for some time
to come.
Cables from Paris du1·ing the week announced
that Messrs. Stillman and M rgan have had numerous interviews with prominent French bankers regarding the underwriting of many American railroad securities, and that they have been assured
that the French markets are ready to take a very
large number of new issues. Some statistics lately
published by the Bulletin de Statistique throw light
on the great absorbtive power for securities that
exists in France. New securities amounting to
$749,006,940 were admitted to flotation on the Paris
Bourse last year. Of this numbet. $478,884,740 were
foreign securities, and $270,122,200 were French
securities. The foreign securities amounted to 63.9%
of the total. In addition to the securities listed on
the Bourse, new securities valued at over $25,000,000
were listed on the provincial bourses. All new
subscriptions listed on French bourse-s must be submitted to the French Government for approval before the Governors of the bourses can accept them.
The Government authorities deputed to examine
such securities are very careful in their examinations, which are reported on exhaustively. Consequently, only securities of the highest grades are
sanctioned. No such widely fluctuating securities
as those of the United States Steel and Amalgamated Copper would have a chance of receiving
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endorsement as safe investments for the French
people by the French Governme11t. In consequence
of the care bestowed by the Government in keeping
the bourses free of risky issues, means have to be
discovered by French investment houses for financing securities that do not meet the Government's
qualifications. Many such means have been devised.
A common one is to have the securities listed on a
foreign exchange. Very large quantities of French
securities consequently are listed on the London,
Brussels and Amsterdam exchanges. A large proportion of recent French promotic.ns have been industrial securities. Foreign government and municipal loans have also absorbed much French capital
during the past two years. There has been a large
amount of buying throughout France in the last
three months of well established American railroad
securities. The returns on these securities are better
than those of many of the principal French securities. A knowledge of this has largely contributed
to the favorable feeling towards new American
security issues now entertained in the French capital, that is being taken advantage of by our railroad
financiers.
The Statist, London, in editorially reviewing the
gold market prospects, makes the following interesting observations:
"The financial situation in London is even
stronger than is indicated by the stock of gold in
the Bank of England. The joint stock banks have
for some time past accumt:Iated gold in their vaults,
and iL is not improbable that a portion of the gold
that was taken out of the Bank of England on home
account has been added to the stocks in the vaults
of the joint stock banks Thus London is exceptionally well supplied with gold at the present moment. Nor is there any reason to apprehend any
reduction in stock for a long time to come. The
Tndiar. Government has ear-marked gold as its balances accumulated, and now possesses a fairly large
s tock of the metal. At the moment the Indian
balance of trade does not enable the India Council
to sell more bills upon India than are needed for the
home charges, and as we are now coming to the
end of the active export season in India, the Council
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may not have the means of car-marking mu ch more
gold until shipments of produce are r esumed o n a
large scale in the next crop season. How much
gold India will then require no one can now determine. In a large measure the amount will be governed by the size of the cotton crop. If the American cotton crop is large and the price of cotton
piece goods is at a reasonable level, India is likely
to purchase cotton goods very freely, and exports
of produce from India may be paid for by corresponding imports of merchandise. Furthermore,
the stocks of silver in the Ind:an reserve and in
the Indian currency department are steadily declining, and with active trade conditions in India
the diminution may be fairly rapid in the coming
m o nths. It is by no means improbable that when
India is again in a position to ear-mark gold in
consequence of the large balances on this side, the
Indian Government will need surplus silver instead
of g old. Certainly we do not expect that India will
accumulate nearly as much gold in the next twelve
months as it has in the past year, provided there is
an adequate suppiy of raw cotton. Later in the
year a considerable amount of gold will have to be
sent to Egypt for the marketing of the cotton crop,
but the amount will be governed by two factors,
first by the size of the crop and second by the price.
Should the American crc p cf cotton be abundant,
the amount of gold that Egypt will be able to take ·
may not be excessive. As to the demand for the
South American countries, no estimate can be made
of the amount of gold they will require in the next
twelve months. The countries are enjoying great
prosperity, and as time goes on th ey will doubtless
use their favorable balances of trnde to an increased
extent for the purchase of commodities rather than
the purchase of gold. On the other hand, trade in
the United States is very active and that country
could ill spare the gold that has recently been sent to
this country. Should the American crop, and especially the cotton crop be abundant, it is probable that the
gold recently sent abroad will return to New York."
I might explain that the term "ear-mark," as used
in the above extract from the Stati st, is used in the
sense of reserve. The India Council by ear-marking
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gold really purchases it in advance for reserve
purposes.
The Bank of England statement this week shows
the following changes:
Increase.
Total reserve ... . . ...... . ..... .. ..... ... . £672,000
155,000
Circui:ition. . .... .. .... ..... .... . ... . ... .
Bullion................................. .
827,712
100,000
Government securities. . .... .. .... ... ... .
Other securities. . ....... .. .. . .. . ....... . 5,228,000
Public deposits. . . .. . . .. . .... .. ........ . 4,106,000
Other deposits . . . . ... ... . . .. .. ......... . 1,911,000
Notes reserve. . ........................ .
736,000
The detailed weel<ly return compares as follows:
This week. Week ago. Year ago.
Circulation. . ... £28,121,000 £27,965,000 £29,374,000
Public deposits. 21,296,000
17,190,000 14,517,000
Private deposits. 37,i"85,000 35,874,000 42,332,000
Gov. securities.. 13,919,000
13,819,000
15,368,000
0 ther securities. 33,905,000 28,677,000 32,012,000
Reserve. . . . . . . . 28,998,000 28,325,000 27,219,000
Prop. of reserve
to liabilities .. .
49.06%
53.36%
47.84 %
Bullion ........ . 38,982,000 38,155,000 37,952,000
Bank rate .....•
4%
4%
2½%
The proportion of reserve to liabilities compares
as follows:
Bank rate.
Year.
Per cent. Per cent.
1910.. .... .. .. .. . ... 49.06
4
1909. .. .. ...... ..... 47.84
2½
1908................ 51.80
2½
1907 . .. ... . .... ..... 46.82
4
1906........ . ....... 43.87
4
1905................ 50.32
2½
1904................ 46.33
3
1903. . ....... . ... ... 49.61
3½
1902.. .............. 46.69
3
1901.. . . . . . . . . . . . . . . 50.12
4
1900. . ........ .. .... 44.32
3½
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This week's statement is a favorable one. The
reserve was slightly decreased; but the other items
indicate increased trade activity. The large increase
in Government deposits shows that the collection
of the income taxes is procee'1ing rapidly. The
collection of these taxes should be completed within
the next three we.:ks and this will assist the Governors of the Bank in keeping up their reserve.
The weekly statement of the Bank of France
shows the following changes:
Francs.
Notes in circulation .. . .. ..... ... . Dec. 59,975,000
Treasury deposits. . .. .. ......... . Inc. 19,100,000
General deposits. . ... ...... .. . .. . Inc. 11,925,000
Gold in !:and .................... . Inc.
2,800,000
Silver in hand ........ ... ........ . Inc.
4,600,000
Bills discounted ................. . Dec. 28,500,000
Advances ....................... . Dec. 4,675,000
The detailed statement compares as follows:
1910.
1909.
1908.
Francs.
Francs.
Francs.
Gold . • . • .3,415,975,000 3,694 629,000 4,043,042,077
Silver . • . • 884,300,000
889,613,000
915,611,162
Circulation .5,071,197,000 5,028,770,705 4,751,239,1 60
Gen'! dep. . 634,049,000
801,414,997
712,946,306
Bills dis. . . 895,607,000
802,653,644
968,021.489
Treas. adv. • 154,487,000
185,625,516
197,369,589
The return this week is a sound one in every
respect. The comparative figures show that the
Bank's present position is very healthy.

-

The Bank of Germany's statement this week is
as follows:
Marks.
Cash in hand, increased
82,778,000
Loans, decreased . . . . . .
34,000
Discounts, decreased . . . .
80,077,000
Treasury bills, decreased . . . . . .
35,033,000
Notes in circulation, decreased ..
83,816,000
Deposits, increased . . . . . . . .
54,563,000
Gold in hand, incre'ascd . . . . . . . .
58,608,000
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Tlie chief items compare with 1909
follows:
1909:
1910.
Marks.
Marks.
840,360,000
Gold & silv.1,199,105,000
934,180,000
Loans & dis. 914,042,000
Circulation . 1,449,673,000 1,429,380,000

and 1908 as
1908.
Marks.
1,023,640,000
1,025,380,000
1,374,680,000

This week's statement shows a continuation of
the improvement in the Bank's position that has
been noticeable for several weeks past. The comparative figures ihow that the Bank is now in a
strong condition. As a result of the present good
banking outlook in Berlin, we may expect a resumption of the active speculation in securities in
Germany that was so noticeable in the early months
of the present year.

The General Situation,
The developments of the week are practically all
favorable to the constructive side of the general
situation. The copper metal market is somewhat
firmer with a fair demand; the tonnage of steel
bars placed is heavier than last week, the demand
coming from agricultural implement manufacturers,
whose takings in the past six weeks are estimated
at 300,000 tons; wire and nails more active; upwards
of 15,000 tons of light rails booked; demand for
pig iron is increasing; foundry iron sales 50,000 tons.
Vice-President Talbert of the National City Bank in.
an interview for the press is inclined to minimize the
importance of farm land speculation in the West as
far as its relation to banking affairs is concerned;
he attaches a little more importance to the inflation
of city real estate values, but says that the state of
our international trade balance is the thing to cause
the most concern. In connection with our foreign
debits, I have taken the figures submitted by the
Department of Commerce and Labor for the past
ten months of the fiscal year and have tabulated
them to show where the fault lies. They show very
clearly that if the farmer had kept; up to the pace
set by the manufacturer, instead of listening to
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manipulators of the food markets, we would now be
on easy street.
Exports and. Imports.
Last three ciphers omitted.
Fiscal year
Raw
Partly Wholly Total.
10 months.
Materials. Manufd. Manufd~x. & Im.
Exports, 1910 .. $501,483 $221,564 $406,172 $1,457,932
Imports, 1910 .. 487,232 240,399 312,451 1,318,264
Excess exports $14,251 *$18,835 $93,721

$139,668

Exports, 1909 .. $462,454 $184,054 $362,549 $1,402,566
Imports, 1909 .. 367,065 181,795 245,083 1,071,194
Excess exports $95,389
*Excess of imports.

$2,259 $17,466

$331,372

A falling off of our importations, which is due
almost any time now, and an increase in our exports
following the liquidation of the grain and cotton
markets now taking place, will effect a radical change
in the aspect of our foreign trade relations. Already
the exports of wheat and flour have begun to show
sharp increases. For the week ending May 26 they
total 3,594,000 bushels, against 2,918,000 the previous
week, 2,933,000 two weeks ago, 3,182,000 a year ago,
2,878,000 two years ago, and are the heaviest week's
shipments since January 1. The decline in the
price of foodstuffs has also lowered the cost of living, as is shown by the Index Numbers. Add to this
most favorable feature of the situation a continuous
stream of wage increases by both railroad and industrial corporations, and the finish of abnormal
conditions among the workers of this country does
not appear so remote as it did at the wind up of
1909.
The local money market has ruled easy with call
loans ranging between 2¼ and 3¼ per cent, and was
not at all affected by the vagaries of the foreign
exchange market, which, tarly in the week, repeated
its pyrotechnical performances of last week. The
positive announcement that the $10,000,000 "Big 4"
bonds offered in Paris had been subscribed for in
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full and the official confirmation of the $50,000,000
St. Paul flotation in France put a quietus on the
upward movement of exchange rates, and the actual
shipment of gold from France and Germany to
London , $4,000,000 in all, was taken to indicate that
this and other flotations had begun to show in international money affairs-the understanding being
that such transactions are payable in London.
Gibson's Index Number,.
(Showing cost of living.)
Year

All other
All foods Clothing Minerals Other than foods

1890
1895
1900
1905
1906
1907
1908
1909
1910.
Jan . .
Feb. .
Mar.
Apr.
.
May 14.
May 21.

Total

43.4
42.0
44.2
47.3
49.8
50.9
54.2
59.2

17.3
15.3
16.3
18.0
19.2
20.8
17.6
17.3

15.5
11.0
14.8
16.0
16.6
18.9
15.4
15.2

15.4
13.2
16.1
17.1
19.6
19.3
18.3
20.2

48.2
39.5
47.2
51.0
55.4
59.0
51.3
52.7

91.6
81.S
91.4
98.3
105.2
109.9
105.5
111.9

60.8
61.2
63.6
62.6
61.7
60.5

19.3
18.9
19.1
18.8
19.0
19.0

16.0
16.0
16.0
15.4
15.2
15.2

20.7
20.5
20.9
22.9
23.0
23.0

56.0
55.4
56.0
57.1
57.2
57.2

116.8
116.6
119.6
119.7
118.9
117.7

Analysis of the Bank Statement.
This week's bank statement is devoid of particular
interest, excepting that the actual condition exhibit
is just a little disappointing in the fact that the
reserve sustained a slight decrease where a small
increase was expected. This is due largely to shipments of specie to Canada, totaling $1,650,000, made
on Thursday and Friday. The cash decrease, however, shows up in the item of legal tenders, while
specie jncreases a trifle more than an equal amount.
All the average condition fi gures sh ow great improvement due to heavy receipts of grain and cotton
money from the interior, although the demand from
the interior for general business purposes has been
normally brisk.
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The State Banks & Trust Companies improved
their position by a small decrease in loans and a
light increase in deposits.
The "Big Three" figures also show an improvement notwithstanding an increase in loans. This
is due to the large accretions of cash from the interior. It should be borne i.n mind that the figures
for this group are made up from average condition
statements.

Clearing House Banks.
Actual Statement.
This week.
Reserves .................••
27.04%
Ratio of Loans to Deposits. 100.52
Ratio of Specie to Loans •••
2i.15

Last week.
27.16%
100.57
21.55

Clearing House Banks.
Daily Average Statement.
Reserves . .................•
Ratio of Loans to Deposits.
Ratio of Specie to Loans .••

27.25
100.44
21.29

27.06
100.86
21.02

State Banks & Trust Co.'s.
Daily Average Statement.
Reserves .................••
Ratio of Loans •o Deposits.
Ratio of Specie to Loans ••.

17.70
103.38
10.85

16.90
103.51
10.71

Combined Average Statements.
Reserves. . . . . . . . . . . . . . . . . . • 22.48
Ratio of Loans to Deposits. 101.91
Ratio of Specie to Loans...
16.07

21.98
102.19
15.87

The "Big Three."
Daily Average Statement.
Ratio of Loans to Deposits.
Ratio of Specie to Loan .•.

111.46
21.16

109.44
22.70

The Technical Situation.
The technical situation remains strong. The moderate reaction during the week has been largely due to
bear hammering and the short interest has increased
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somewhat. Amalgamated Copper is oversold and
a little muscular exertion would put the stock up
sharply. There are very few weak long accounts in
any quarter.

Conclusion.
I do not find much to add to recently expressed
opinions. As stated in recent daily letters, I believe
that purchases of Consolidated Gas on the reactions
and sales of wheat and corn on the rallies offer the
best immediate speculative opportunities. VirginiaCarolina Chemical is also a good purchase on the
breaks of a point or two. The high-priced rails
should all do better before long. · It is a period of
dulness and irregularity, and the bears always are
more active than the bulls in such periods, but they
have little genuine ammunition, and such declines as
they may succeed in bringing about will be quickly
recovered.

•
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Supplement.
May 28, 1910.

Trade of the United States with Canada.
Under the above caption the Bureau of Statistics, of the
Department of Commerce and Labor, issues the followinar
interesting document:

Exports from the United States to Canada show a
larger growth in the current fiscal year than those to
any other of the important countries of the world.
For the ten months ending with April, for which the
Bureau of Statistics has just prepared a detailed
record of the commercial movements, the exports
to Canada amount to 174½ million dollars, against
129 million in the corresponding months of last year,
and for the month of April alone 22 million dollars, against 15 million in April of last year. The
increase in exports for the ten months in question
is thus 45 million dollars, while the total increase in
exports to all parts of the world during the same
period is but 55 million, the figures in each case
relating to exports of domestic merchandise. To
France the export figures show for the period in
question an increase of 9 milHon dollars, to Germany 11 million, to Argentina 5½ m;llion, to Mexico
6½ million, to Australia 2 million, and to Canada,
as above indicated, 45 million dollars.
This increase in exports to Canada occurs largely
in manufactures. Coal shows an increase o{ about
2 million dollars; cotton, about 2 million; wheat,
about 1½ million; horses, about a half million; and
furs and fur skins, about a half million; but aside
from these the bulk of the increase occurs in manufactured articles. Agricultural implements show an
increase from 1½ million dollars to 2½ million;
automobiles, from 1 million to 3 million; cott?n
manufactures, from 1½ million to 2¼ million; and

388

lumber, from 2¼ million to nearly 4 million. During the same period scientific instruments increased
one million; wire, over ¼ million; builders' hardware, ¼ million; and books, map and engravings,
about ¼ million; while many other manufactures
show small increases, though in many cases the percentage of gain is large. Meat show but slight
increase and in some cases a decline in quantity.
Mineral oils show in most cases a decline, though
lubricating and heavy paraffin oils show a slight
increase.
The following table shows the quantity where
possible and in other cases the value of the principal articles exported to Canada, including Newfoundland and Labrador, in the ten months ending
with April, 1910, compared with the corresponding
months of the preceding year. The figures as to
details include our trade with Newfoundland as well
as Canada, under the general ti-tie of British North
America.

Principal Articles Exported to Canada
from the United States.
Ten months ending April 30
Articles
1909
1910
Agricultural implements
$1,569,831
$2,400,772
Horses (number)
12,915
19,787
Corn (bush.)
4,183,098
5,400,322
Wheat (bush.) . . .
724,671
2,022,676
Wheat flour (bbls.)
110,400
106,543
Automobiles . . . .
$1,123,273
$3,057,456
Clocks and watches
$608,523
$714,264
Coal (terns) . . . .
7,299,676
8,136,833
Copper pigs and ingots (lbs.) 4,141,194
5,709,649
Cotton cloths (yds.) . . .
6,099,826
8,177,814
Cotton clothing & apparel . $839,350
$1,454,148
Twine . . . . . . . .
$1,187,372
$1,168,463
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Ten months ending April 30
Articles
1909
1910
Fruits and nuts
. $3,636,375
$3,942,845
Furs and fur skins .
$1,938,780
$2,622,388
Scientific instruments
$1,383,784
$2,353,947
Railw_ay rails (tons)
19,309
22,423
Structural iron & steel (tons)
31,935
49,573
Wire (Jos.)
46,960,769
77,693,298
Builders' hardware .
$1,566,104
$2,018,493
Electrical machinery .
$485,971
$825,105
Metal-working machinery.
$186,521
$272,253
·Sewing machines .
$272,989
$382,479
Typewriters
$266,831
$371,049
Pipes and fittings (lbs.)
38,631,160
66,721,936
Upper and sole leather .
$344,631
$477,381
Ilo,o-ts and shoes (pairs)
509,176
611,099
Beef, salted or pickled (lbs.) 5,836,595
5,746,252
Mineral oils (galls.)
42,519,570
41,086,359
8,847,142
13,228,567
Cotton seed oil (lbs.) •.
Books, maps, etc.
$2,266,897
$2,792,735
Tobacco, unmanufact'd (lbs.) 11,348,920
11,495,842
Boards, deals & joists (M ft.)
95,311
136,157
Furniture
$546,067
$679,233
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June 4, 1910.
The stock market ran into a bad snag this week.
A sudden volte face by President Taft in the railroad rate matter was decidedly disturbing, and this
action coming without any warning, caused a good
many people to lose their heads. The panic of 1907
is still fresh in the minds of investors, and as that
panic was popularly, but erroneously, attributed to
the big stick, people become terror stricken at a
renewal of the hostilities.
It looks as if this whole affair is a game of politics,
and after it is calmly considered, it does not look so
serious. What Wall Street objected to most vigorously was the fact that on the day of this injunction
proceeding a flood of selling orders came from
Washington. Mr. Wickersham defends his action
in springing this injunction at the last minute by
stating that he considered the utmost secrecy necessary to the success of his undertaking and explains
the leak in the news as being due to premature filing
of the suit in St. Louis. But the selling came from
Washington.
The administration may be all right in this matter,
but I can't help thinking of Alfred Henry Lewis's story
about a dog he used to own named Thomas Benton.
He was the fin'est woodchuck dog in the country
and would dig like he didn't have another dollar.
The trouble was that after Thomas Benton had dug
out the woodchuck you had to get a spade and dig
out Thomas Benton.
But what's the use of railing on the Lord's
anointed.
The Government Cotton Crop report; the continued good weather in all crop districts, the fall in
foreign exchange, the reduction of the Bank of England's discount rate, and practically every other
basic condition. is favorable. These things will
easily overcome the inachinations of rattled politicians. We need have no fear about that. The
railroads apparently blundered in their way of arriving at rate increases, but I have an idea that
there must be some method in their madness. It
appears now that they were precipitate in filing the
increases before Congress adjourned, and the filing
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of the new schedules in the name of a single individual looks almost like throwing down the gauntlet
to the administration. The most astounding thing
of all is that right on top of the injunction against
the Western Association, the Central Freight Association filed notice of an advance in freight rates
in the same manner through a single agent. There
is no greater mistake than giving other people
credit for too little intelligence. The railroads are
well advised. They have better lawyers than Mr.
Wickersham, and what is being done is being done
for a purpose. What that purpose is I do not undertake to say, but we will find out before long.
One more point. These increases in gross and
decreases in net shown by our railroads are not
genuine. No one who understands railroad accounting believes the figures. I do not wish to countenance concealment of any kind, but the railroads
are concealing profits for the sake of upholding
their side of the contention, and as my business is
the question of values, I cannot be bearish over the
concealment of profits which must eventually, in
one form or the other, go into the pockets of stockholders.
We may further figur_e a little on what is happening to the railroads in the way of returns to stockholders. Taking the Wall Street Journal's twenty
statistical rails as a basis we get some interesting
results in twenty years. The average dividend returns in that period are as follows (I am including
the extra disbursements):

1890 ...... . .. . . 2.20%
1891. ..........
1892 ...........
1893 . . .........
1894 ......... ..
1895 ......... . .
1896 ...........
1897 ...........
1898 ...........
1899 .. . ........

1900 ...... .. .. .
1901. ..........
1902 ...........
1903 .......... .
1904 ... . ...... .
1905 .. ........ .
1906 ...........
1907 .......... .
1908 ...........
1909 ...........

3.08
2.22
2.40
1.92
1.36
1.62
1.58
1.68
2.05

2.73%
3.50
3.94
4.03
4.04
4.40
4.88
5.46
5.78
5.23

So far in 19'10 the twenty rails have paid 3.23%.
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The .Foreign Situation.
The European stock markets during the week were
firm and trading continued to expand. This trading
was not confined to any particular class of securities,
but was more general than has been noted for some
time. Large quantities of American securities were
bought by European investors during the decline
in values on the New York Stock Exchange. But
this did not prevent extensive trading in home and
foreign stocks on the leading European exchanges.
A singular feature was noticeable in the European
buying of American securities during the decline.
Most of the transactions through New York houses
were on London account, but, as a matter of fact,
the orders largely came through London from
French, Belgian, Dutch and German sources as well
as British. While American security holders were
scared into selling them at sacrificial prices by purely
temporary political scares that were largely invented, or colored, by newspapers, European financiers, who have a wider view of the world's financial
and commercial outlook than many Americans,
were unable to resist the tempting investment bargains the American scares developed. Monev is
rlrntiful in Europe, the political and commercial
prospects are good, foreign trade is everywhere
expanding rapidly, and the reports from America
indicate that trade and crop conditions are satisfactory. What better openings for the profitable
investment of money are presented to Europeans
than those offered on the New York Stock Exchange during the present week? It was a regular
bargain period for all who have confidence in the
general business outlook, and the European people
fully took advantage of it. More American securities
of the highest grade were purchased on European
investment account during the present week than
at any time since 1907. Events of the week confirmed what I have stated in these advices for
some time past, namely, that European investors are
able and willing to take all the high grade bonds
and stocks we will let them have, provided the
yields are over 4½%. Notwithstanding the peculiar
behavior of our "master of the big stick" during
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his "educational pilgrimage in Europe," as certain
European newspapers phrase it, and the pessimism
that prevails among us, our credit abroad stands
high.
The reduction in the Bank of England's discount
rate this week was unexpected. Only two weeks
ago the temporary reduction in the Bank's ratio of
reserves to liabilities was looked upon in some
quarters as unfavorable. But the immense improvements that have taken place in international
trade movements in the past few weeks, and the
bright outlook for the new crops all over the world,
induced the directors to relax their money rates.
At the same time, the Banks of Bombay and Calcutta reduced their discount rates from 6 to 5%.
The Bank of Calcutta's rate was advanced to 6%
on March 3, and the Bank of Bombay's on May 11,
this year. The discount rates of the world's leading
financial centers at present are as follows:
Foreign Bank Rates.
City.
Paris
Berlin
Hamburg
Amsterdam
Brussels
Vienna
Rome
St. Petersburg
Madrid
Lisbon
London
Stockholm
Copenhagen
Bombay
Calcutta

Bank
Rate.

3%
4
4

5

4¼
4

5
5

4¼·

6

3¼

4¼

5

5
5

Altered
Jan. 23,
Feb. 10,
Feb. 10,
Apr. 6,
March 21,
May 7,
Jan. 27,
May
Aug. 21,
Jan. 9,
June 2,
Jan. 22,
May 11,
June 2,
June 2,

1908
1910
1910
1910
1910
1908
1908
1909
1901
1908
1910
1910
1910
1910
1910

The Chilian Gove;nment is about to place a large
loan in Europe, and is sounding bankers in London,
Paris and Amsterdam in regard to underwriting
rates. Good quotations have been made by London
banlrers, and it is probable that the whole issue will
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be placed in England. Foreign Government bonds
are very popular in Europe now. Many of the
smaller countries that were borrowers before 1900
at 5 and 6% rates are now able to place all the
loans they require in Europe at 4½%. Good instances of the improvement in this respect that have
been made by such borrowers are afforded by Japan
and Brazil. The Japanese Government placed a
loan in London in 1904 amounting to £5,430,000.
It was underwritten with difficulty at £93 ½ on the
£ 100, ai;id was issued at 6%. Lately a Japanese
loan of £10,450,000 was underwritten in London at
95 on the 100 at 4%. A Brazilian loan was placed
in London in 1903 for £5,000,000, at £90 per £100,
at 5%, and lately one of £1,000,000 was underwritten
at £90, and carried interest at 4%. Both the recent
Japanese and Brazilian loans are now selling at substanti.,.l premiums.
The returns by the British Board of Trade relating
to British foreign trade for the month of April show
the healthy condition of British commerce. Remarkable increases are shown under ,11] items. The
following table summarizes the trade for April with
comparisons:
Increase on
Increase on
April, 1910.
April, 1909.
April, 1907.
Imports . •• £59,555,459 £10,381,697 21.1% £2,772,755
4.9%
E xports . . . 35,292 ,215
6,333,757 21.8 %
875,349
2. 5%
Re-exports. 11,858,654
3,227,648 37-4%
2,188,756 22.6 %

The improvements shown by the figures for April,
1910, in comparison with those of the same period
last year are exceptionally large. It has, however,
to be borne in mind that prices of commodities have
increased largely between the months compared and
such increases will have some effect in expanding the
figures beyond actual trade limits.
· The following table indicates the direction of
British foreign trade during the first quarter of
current year:

395

Imports.
First
Quarter.
1910.

From

.. .. .. ..

Russia ••
Germany .•
..
United States ..
Brazil ••
..
Argentina .. ..
India
.. .. ..

..

£
7,7\KJ,315
.. 15,268,547
.. ~9,204,945
.. 4,523,276
. . 5,616,926
.. 10,338,077

Difference
From
First
Quarter.
1909.

£
+2,994,4fi0
+2,013,921
-8,197,349
+1,939,576
-3,206,386
+3,097,385

Exports.
To
Germany .. ..
United States
Brazil ..

..

£
8,252,246
8,443,372
4,036,047

£
+1,432,082
+1,313,485
+2,277,803

Re-Exports.

£
To
Germany
•• 4,940,222
United States •••• • • • • 8,669,478

.. .. ..

£
+ 972,189
+1,530,694

The decline in imports from the United States
and Argentina are, of course, due to the small wheat
exports, and also, as regards the United States, the
shortage of cotton shipments. The shortages in the
importations of wheat from the United States at'ld
Argentina were made up by the increase in imports
from India and Russia. The large demand for rubber in Europe this year and the consequent high
price of crude rubber, is largely responsible for the
large increase in Brazilian imports. The remarkable
activity in British foreign trade indicated by the
above figures is also reflected in the statistics relating to other European countries. Should the good
promises of our crops be realized the United
States foreign trade statistics will quickly be
brought into line with those of Europe.
396

The Bank of England's statement this week shows
the following changes:
Total reserve . . . . . . . .
Circulation . . . . . . . .
Bullion . . . . . . . . . .
Government securities . .
Other securities . . . . . .
Public deposits . .
Other deposits . . . . . .
Notes reserve . . . . . . . .

..
..
..
..
..
.. ..
.. ..

Inc. £1,519,000
255,000
Inc.
1,773,775
Inc.
1,019,000
Inc.
1,499,000
Dec.
1,741,000
Inc.
677,000
Dec.
Inc.
1,448,000

The detailed weekly return compares as follows:
Year ago.
This week. Week ago,
Circulation. • £28,275,000 £28,121,000 £29,588,000
23,037,000
21,296,000
13,461,000
Pub. dep .•
37,108,000
37,785,000
43,869,000
Priv. dep .•
14,938,000
13,919,000
15,368,000
<.ov. sec. .
32,405,000
33,471,000
Other sec•.
33,905,000
Reserve . . . 30,517,000
28,998,000
26,163,000
Prop. of res.
to liabilities.
50.72%
49.06%
45.50%
Bullion . . . £40,755,000 £38,982,000 £37,112,000
Bank Rate . .
3½%
4%
2½%
The reserve was increased this week by more than
a million and a half pounds. Bullion also largely
increased and every other item in the statement indicates the strong and healthy condition of financial
affairs in England. Everything indicates a continuation of these conditions throughout the summer
months.
The Bank of France reports the following changes
this week:
Francs.
Notes in circulation
Inc. 110,450,000
Treasury deposits . .
Dec.
21,475,000
General deposits
75,000
Inc.
Gold in hand . . . . ..
Dec.
25,700,000
Silver in hand . . . . . .
Inc.
550,000
Bills discounted . . . .
Inc. 189,325,000
Advances . . . . . . . .
3,850,000
Dec.
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The detailed statement compares as follows:

1910.
1909.
1908.
Francs.
Francs.
Francs.
3,385,425,000 3,692,979,000 3,077,942,414
Gold . .
879,800,000
Silver . .
889,288,000
914,630,497
Circ'n. .
5,181,651,000 5,188,264,595 4,919,555,325
Gen. dep.
634,131,000
694,074,828
582,969,309
875,707,904 1,061,690,433
Bills disc . 1,085,000,000
126,261,932
Treas. ad .. 133,000,000
148,090,673
The changes shown this week reflect the large
financial operations that were carried out. There is
a large increase in circulation and bills discounted
and a decrease in reserve and deposits. N otwithstanding these changes, the position of the Bank
is sound, as is shown by the comparative figures.
The returns next week promise to show a reduction
in circulation and an increase in deposits.
The Bank of Germany's. statement for the week
shows the following changes:
Marks.
Cash in hand . . . . . . . •
Dec. 68,394,000
L oans . . . . . . . . . . . .
Inc. 27,804,000
Discounts . . . . . . . . . . . .
Inc. 61,641,000
Treasury bill s . . . .
Inc.
7,992,000
Notes in circulation
Inc. 86,795,000
Deposits . . . . . . . . . . . .
Dec. 49,351,000
Gold in hand .. . . . . ..
Dec. 44,093,000
The figur es indicate the effects of the June disbursements. A large part of the money lost by the
Bank this w eek will return before the next statement
is made up. German financial affairs are at present
in a better condition than they have been for some
years.

The General Situation.
How far the general situation will be affected by
the retaliatory measures of the railroads in cancelling orders for equipment and materials is wholly
conjectural. It was reported that the New York
Central has taken the initiative by cancelling orders
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for freight cars amounting to $6,000,000, but this
has been denied. The Gulf, Colorado & Santa Fe
announces that it will discontinue all in:iprovement
work except necessary repairs. The .(\tchison, which
early in the week announced material wage increases, now plans to lay off 5,000 men. Other
reports of a like nature will come along until this
rate matter is settled. They are a part of the campaign of education and publicity which has been conducted for the past several months. There is always the element of exaggeration to take into account in gauging the importance of such reports, no
matter whether they tell of new orders or of cancellations. The railroads have been accused by various observers of manipulating the reports of earnings in the effort to convince the public that rate
increases are justified, so that, while gross receipts
are increasing, net returns show decreases or relatively much smaller inc:-eases. In the meantime the
wage increases are here and are good for general
business, and the railroads are not alone in the move
toward equalizing wages with the cost of living.
Boston advices say that 6,000 carpenters were
granted an advance of 2½ cents per hour, bringing
their wages up to 50 cents, and that altogether
10,000 men employed in various trades received advances on June 1. Like reports have been coming
to hand for some time.
Trade papers generally are pessimistic in their
opinions as to the effect of the traffic rate squabble
upon the future of the iron and steel business, but
they report improvement in last week's business.
Pig iron contracts closed amount to 60,000 tons;
bridge steel 24,000 tons; iron pipe for the Arkansas
Natural Gas Co. 30,000 tons; steel rails 21,000 tons;
53 locomotives, and about 1,000 cars of all kinds.
Pittsburg despatches say the steel mills are operating more than 80% of capacity.
The big electric manufacturing concerns report
that their business for May was the largest on
record for a single month. Exports of copper metal
have again begun to increase and the foreign visible
supply shows a further small diminution. Consumption of copper is on an enormous scale.
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The break in the cotton market has caused buyers
of finished goods to revise their ideas somewhat,
but it has placed spinners in a more satisfactory
position, and, while an increase in their operations
may not be immediately noticeable the ultimate
benefit will be great. It may be that the spinners
will have to await until new cotton begins to move
before their business is restored to an absolutely
sound basis. The prospects for the crop arc also
very encouraging.
The money market has been quiet and lower with
call loans ranging from 2½ to 3½%. The speculative element has been practically eliminated from
the foreign exchange market and the downward
course of sterling exchange more accurately reflects
our bond operations abroad. The 250,000,000 francs
issue of St. Paul bonds in Paris were readily absorbed. This and the reduction of the Bank of
England's rate were the dominating influences.

Analysis of the Bank Statement.
The bank statement this week is just a little disappointing owing to a decrease in the cash items
which is not explained by the known movements
of money. This loss of cash makes the decrease
in deposits greater than the decrease in loans ; consequently the percentage figures are somwhat unfavorable, but the showing is still a good one.
The decrease in cash is found almost wholly in
the statement of the "Big Three."

Clearing House Banks.
Actual Statement.
This week. Last week.
Reserves ...... .. . . .. . .... . . . 26.81 %
27.04%
Ratio of Loans to Deposits . . 100.82
100.52
Ratio of Specie to Loans .... . 20.87
21.15
Clearing House Banks.
Daily Average Statement.
Reserves . . .. ... ... ...... . .. • 26.76
Ratio of Loan s to Dep osits .. 100.81
Ratio of Specie to Loans .. . .. 20.85
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27.25
100.44
21.29

State Banks & Trust Co.'s.
Daily Average Statement.
Reserves . . . .. ... ........... . 17.10
Ratio of Loans to Deposits .. 102.90
Ratio of Specie to Loans ....• 10.96
Combined Average Statements.
Reserves. . . . . . . . . . . . . . . . . . . . 21.93
Ratio of Loans to D eposits .. 101.86
Ratio of Specie to Loans... . • 15.96
The "Big Three.''
Daily Average Statement.
Ratio of Loans to Deposits .. 110.94
Ratio of Specie to Loans.. . . . 21.13

17.70
103.38
10.85
22.48
101.91
16.07
109.44
22.70

The Technical Situation.
The technical situation is excellent. In every
market which shows an advancing trend for a few
weeks here are some weak long accounts, but these
have been wiped out this week. The short interest
has increased and many hysterical people who sacrificed their stocks on this flurry will soon begin
to replace them, probably at a higher level of prices.
Conclusion.
I strongly advise purchasing of good stocks at
this leve1. Almost all our standard securities are
bargains. To sell holdings now appears to me the
height of folly. No one has been hurt by this
flurry, but that class of speculators who persist in
operating on insufficient margin or get frightened
for insufficient reasons. There seems to be a sort
of fatality about the tail end of a bea,r market. It
is almost invariably wound up by an accident or
adverse development which makes a big hurrah,
and then the trouble is over. I am not depending
on this theory, but am convinced for other and
sounder reasons that we have approximated the
bottom of this decline and that a very substantial
rise is in sight. Europe bas taken 300,000 shares of
our securities in the last ten days and will take
more. The foreigners are showing more horse
sense and foresight than our own operators or investors. Would buy confidently at this level or on
further slight recessions.
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CHART SHOWING MARKET MOVEMENTS FOR MAY 1910.
(Thomas .G ibson's Figures.)
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June 11, 1910.
The all absorbing topic of the ,;;eek has been the
agreement between the Administration and tht ratlroads as to a course of procedure in the matter of
rates. While some attempt is made to contort this
event into a bear factor, the arguments adduced are
in most cases strained, and in all cases shallow.
The bears, of course, point to the law's delays, as
a serious feature of the truce, but delays were inevitable at any rate, and this agreement contemplates expedition rather than delay.
George W. Perkins, who may be considered the
mouthpiece of the Morgan interests; W. C. Brown,
President of the New York Central, and in fact all
the important railroad interests with the exception
of E. P. Ripley, of the Atchison, and William Rockefeller are enthusiastic over the agreement. Mr.
Ripley is always kicking and Mr. Rockefeller merely
takes a neutral view of the matter.
We may well criticise the Administration':! action
in springing this matter as a surprise and in a manner suggesting bad faith, but it has resulted in what
appears to be the most important factor affecting
railroad securities which has occurred in years. We
may rest assured that rates will be advanced sufficiently to cover reasonable returns on capital, and
that removes the menace of years, restores the credit
of our railroads and encourages them to go ahead.
There are not lacking calamity howlers who claim
that the Admini.stration will break faith again and
that we will have all our troubles anew. To say
nothing of the unjust moral aspect of such an imputation, it will not bear analysis. A little reflection
will show us that, in case of broken faith after this
well defined understanding, the railroads would at
once resort to terrific methods of reprisal-methods
which would in fact be necessary and j:istified. They
would chop wages on every hand, stop work of all
kinds, cancel orders right and left. and from the
laboring classes and business interests would go up
a howl that would make the welkin ring. The Republican party would get theirs under such circumstances, and they know it. However, there is no
fear of that. The two opposing parties have met
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each other hall: way and the railroads will get what
is fair and right, and no one wants them to get
anything more. And remember another thingevery legislative move in railroad matters in the
last decade, no matter how untimely and violent the
action may have been, has been for the ultimate
protection and benefit of stockholders and against
greedy capitalists.
The two great factors which should and will receive careful consideration from now on are money
and crops. It is impossible to conceive of
a decline in security prices if these two factors continue favorable. It is easy to conceive
on the other hand of a decided advance. Money
conditions, which are discussed further on, are entirely satisfactory, and crop conditions are excellent.
We are not out of the woods yet so far as crops
are concerned, and must keep careful watch on developments for a time, but so far the situation
promises well. The new method of figuring on the
basis of the Government report makes the total crop
of wheat 702,000,000 bushels, but we must consider
the fact that this method contemplates damage from
now on. By the old method we would get almost
740,000,000 bushels. In June, 1909, the estimate was
for but 652,000,000 bushels, and we made 737,000,000
bushels. As we have had good weather conditions
since June 1, we may feel encouraged in the hope
that the damage anticipated by the new form of calculation will not materialize. If such hopes are
realized we will get the biggest wheat crop in
history.
·
Oats will make a record-breaking crop. As to
corn, my expert is now in the belt and we will soon
know something definite.

The Foreign Situation.
The further reduction of the Bank of England's
discount rate from 3½ to 3% was the most important financial event in Europe this week. The Bank's
directors found its position and the European financial and commercial outlook so excellent that they
considered it advisable to reduce the Bank rate and
stimulate investments. Money is in enormous sup-
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ply in England at present, and the banks all over
the Continent are loaded up with money. Company
promoters have been busy in the leading European
countries during the present year. As a result many
new and important corporations have been formed
to develop various industries. Some large issues
of foreign Government bonds and municipal securities have been underwritten in the past five months
in London, Paris, Berlin and Vienna. But credits
are piling up so rapidly that these new issues have
not been sufficient to absorb all the money awaiting
investments. Reference was made in the last weekly
letter to the large European buying of American
securities during the late railroad scare. That buying continued during the present week. European
bankers and investors have been attracted by the
investment bargains our stock markets are affording
them and are taking all they can get hold of without
unduly raising prices. Unless the company promoters and loan underwriters get much busier in
Europe than they have ever . been before, and offer
the public immense issues of new bonds and securities, so as to absorb the idle money, investors will
be compelled to extensively employ their capital
in purchasing Stock Exchange securities. The more
far-seeing investors appreciate the wi sdom of this
at present, and they are taking time by the forel ock
and are making their purchases now. Fortunately
for them, the Washington raid on our securiti es
worked into the hands of the leading European
investors, who, in addition to their own agents residing in the United States, had the advice of
Messrs. Morgan, Stillman, Gates, Bacon and other
American financiers. This aggressive and confident
European buying during the past two or three weeks
came from the highest sources, and it will doubtless
be followed up by smaller investors who will not
have such good advice in selecting th,'.ir securiti es
and will not be so temperate and systematic in their
buying. The European Stock Exchanges are particularly sensitive to each other's movements. There
are certain international stocks listed and traded in
daily on each Exchange. Consequently, as the daily
movements on any single Exchange are comparatively uniform, an upward or downward movement
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in the general list of prices will affect the international stocks dealt in on that specific Exchange.
These movements again cause activity among the
international arbitraging houses, and thus, the
movements on one Exchange are reflected upon all
others dealing in international securities. As investors become compelled more and more to place
their capital in Stock Exchange securities on account of the plentifulness of money and low rates
of interest in Europe, the extraordinary demand for
stocks will rapidly advance prices. Well-informed
European financial men predict that we will witness
great activity in company promotion, in loan underwriting, and in Stock Exchange trading in the second half of this year. They also express the belief
that if the American crops approach present expectations the United States will fully share in the
general prosperity.
Last week I referred to the great strides that are
being taken in British foreign commercial transactions, and gave a summary of the Board of Trade's
figures relating to British foreign commerce in the
month of April. The large increases exhibited by
the April figures have been surpassed by the returns
for May. Cables just received from London intimate that transactions in May show an increase of
over £10,500,000 in imports and £5,000,000 in exports. All branches of commerce participate in contributing to these increases. The revival in foreign
trade that is so prominently shown by these steadily
increasing figures is shared by most of the European
countries. Commercial statistics relating to German
French and Italian foreign commerce are all showing considerable improvement. On account of the
good reports coming to hand from the leading food
producing countries regarding the condition of the
crops, there are reasons for believing that foreign
trade will continue to expand right through the
present year. With this healthy outlook for trade,
and the ease in money supplies, it looks as though
we are approaching a period of exceptionalJy broad
world-wide prosperity.
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The Bank of England statement this week show s
the following changes:
Total reserve..•...... . . ........•. Inc . £1,423,000
Notes reserved. . ................ . Inc.
1,395,000
Bullion . .... . ... . .......... . ..... . Inc.
1,054,000
Notes in circulation .............. . Dec.
369,000
Public deposits ............. . ... . . Inc.
1,894,000
Other deposits . . ........ . .... . ... . Inc.
479,000
2,245,000
Government securities. . ....... .. . Inc .
1,275,000
Other securities.. . ..... . ........ . Dec.
The detailed weekly return compares as follows:
This week. \V eek ago. Year ago.
Circulation....• £28,006,000 £28,275,000 £29,401,000
Public deposits.. 24,931,000 23,037,000
13,864,000
Private deposits. 37,587,000 37,108,000 42,311,000
Gov't securities. 17,183,000 14.938,000 15,368,000
Other securities. 31,130,000 32,405,000 31,113,000
Reserve. . . . . . . . 31,940,000 30,517,00P 27,367,000
Prop. of reserve
to liabilities .. .
50.72 %
51.07 %
48.70%
Bullion ...... .. . 41,809,000 40,755,000 38,128,000
Bank rate ...... .
3%
3.½%
2,½ %
The proportion of reserve to liability
follows:
Per Bank
Year.
Cent. Rate. Year.
1910 . . ..... . 51.07
3% 1904 ........
1909 . . .. . ... 48.70
2.½ 1903 ........
1908 ........ 50.65
2.½ 1902 ........
4
1907 . ....... 46.96
1901. .......
1906 ........ 47.38
4
1900 .... . ...
1905 . .. ..... 50.91
2¼

compares as
Per Bank
Cent. Rate.
51.84
3%
53.14
3¼
52.01
3
52.11
3
43.89
3

This week's statement is excellent in every re•
spect. There is a large increase in reserve and
bullion. Public deposits also largely increased.
There was a slight decrease in circulation during
the week and a large calling of short term loans
is indicated. These latter changes are customary
during the first week of each month. The directors
of the Bank made arrangements this week to man-
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age the refunding of £4,000,000 of exchequer bills
of recent issue. This operation will be reflected in
next week's statement. A week later the item "other
deposits" should indicate the circulation of the money
paid out in the refunding operations. It should be
borne in mind when studying the Bank's statements
at present, that the London money market is abnormal owing to the extraordinary financial complications brought about by the important political
changes that are being made. But both political
and financial affairs are being managed in such a
masterly manner that commercial confidence has
been barely influenced by them. In the next few
months we will most probably find many rapid
changes in the Bank's statements, but we can be
assured that the directors will be careful to keep
the Bank in a position to meet any conditions that
commercial and financial expansions may induce.
The Bank of France reports the following changes
this week:
Francs.
Notes in circulation ............. . Dec. 79,425,000
Treasury deposits. . ............. . Dec. 15,825,00J
General deposits. . .............. . Dec. 29,500,000
Gold in hand .................... . Inc.
5,075,000
Silver in hand ................... . Inc.
2,200,000
Bills discounted ................. . Dec. 238,525.000
Advances ........................ . Inc. 17,975,000
The detailed statement compares as follows:
1910.
1909.
1908.
Francs.
Francs.
Francs.
Gold . .
3,395,335,000 3,710,640,000 3,110,492,197
Silver . .
887,150,000
893,000,000
914,697,546
Circ'n . .
5,102,222,000 5,050,459,895 4,759,205,800
Gen. dep.
604,632,000
717,785,745
586,327,025
Bills dis . . 826,763,000
639,334,264
774,158,766
126,841,738
138,293,469
Treas. adv. 150,977,000
An increase in reserve is shown this week and a
large decrease in bills discounted. Circulation and
private and government deposits decreased. There
is nothing in this statement calling for further com-
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ment. The Bank is in an excellent position at present and the trade and foreign commerce of France
is showing a healthy and general revival.
The Bank of Germany's statement, in marks,
shows the following changes as compared with its
position a week ago:
Gold on hand . . . . . . . . . .
2,905,000
Dec.
Gold and silver . . . . . . . .
Dec.
46,000
Notes in circulation . . . . . .
Dec. 58,782,000
3,095,000
Treasury bills . . . . . . . . . .
Inc.
Dec.
4,490,000
Deposits . . . . . .
Dec. 21,242,000
Loans . . . . . . . . . . . . . .
Dec. 50,290,000
Discounts . . . . . . . . . . . .
The German Bank's important returns compare
with those of one or two years ago as follows, figures representing lllarks:
1909.
1908.
1910.
822,740,000 1,016,900,000
Gold & sil . 1,114,720,000
959,760,000 1,017,820,000
Lns. & dis. 931,953,000
Circ'n. . . 1,477,693,000 1,447,800,000 1,431,340,000

The General Situation.
One of the most impressive things in the general
situation is the very sound banking position which
is disclosed by a review of the deposits, cash holdings and reserve percentage figures of all the banking
institutions of the country. The Wall Street Journal
produced some figures this week showing steady
increases in aggregate deposits and cash holdings
for the past ten years. During that period the increase has been about 100%. In 1900 deposits were
$7,239,000,000, cash holdings $749,900,000, reserves
10.40%; in 1910 deposits are $14,945,079,000 cash
holdings $1,467,000,000, reserves 9.79%. The reserve
percentages are very significant; in 1906 and 1907
they had dropped to 8.27% and 8.40% respectively;
in 1908 and 1909, during the period of extremely
easy money, they rose to 10.66% and 10.31 % respectively. This is an important divergence from
any analogy between the conditions prevailing in
1906-07 and 1910. Another point of divergence lies
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in the fact that whatever money tightness has occurred this year was to be found in the Western
agricultural districts. The banking position all over
the country, particularly in the West, has been
materially improved since the date of the reports
from which these figures were compiled. Financial
conditions in Europe are on an even better basis
tr.an in this country. There is no strain anywhere,
notwithstanding the enormous increase in the
volume of international commerce, to which attention has been frequently called in these advices
under the heading of "The Foreign Situation," and
which is confirmed by advices from the Department
of Commerce and Labor.
Domestic business conditions are on a sound basis.
There is no "boom" on anywhere, which is a favorable
sign. When the boom period arrives then we should
begin to examine the situation for signs of a slump.
Optimism has returned to give character to the expressions of the various trade publications with
reference to the iron and steel business. It is based
largely on the amicable adjustment of the rate injunction matter. While pig iron production for the
month of May is the smallest since August, 1909,
ore shipments on the Great Lakes were the largest
on record for the month of May. Pittsburg reports
contracts closed for 18,000 basic and Bessemer pig
by one concern, total for the week about 75,000
tons all grades. New orders for steel rails aggregate 35,000 tons, and there is a lively inquiry for
structural steel. The equipment concerns are not
being neglected, according to the reports, which
show orders for about 11,000 cars of all kinds. Naturally, the equipment men favor anything which
will increase the buying power of the railroads;
therefore, it is rather reassuring to note that the
Railway Business Association made up of railway
equipment interests employing 1,500,000 men, heartily
endorses the agreement reached in the rate matter
with the Government.
The narrow view taken of the Copper Producers'
Report is illustrated by the headlines of the various
publications which tell only of the increase in stocks
of the metal. Production certainly is on an enormous
scale, but it just as certainly represents potential
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wealth in the shape of exports, which, by the way,
are on the upgrade. So, also, is consumption of
copper on an enormous scale. Total deliveries for
export and domestic consumption for the month of
May is 104,800,000 pounds, against a monthly average of 118,000,000 pounds for the five months of
1910; 113,000,000 pounds monthly during 1909, and
92,000,000 pounds during 1908.
Lower prices in our grain markets and a rather
unexpectedly large decrease in world's stocks of
wheat during the month of May (57,968,900 bushels)
should serve to accelerate the movement of our surplus grain into export. The weather has favored
the growing crops since the Government report was
made up.
CaJJ money has ranged between 2¼% and 3%
with the demand tather light. Time money is also
easy.

AnalY.sis pf the Bank Statement.
The bank statement this week reflects very accurately the gain in the currency movement with
the interior. The loan items show a normal decrease, about what might be expected to accompany
the week's price movement in the stock market.
This, coupled with the cash gains, resulted in very
material increases in reserves, and a drawing together of the figures relating to the ratio of loans
to deposits and of specie to loans.
The figures presented by the State Banks & Trust
Co.'s are very favorable. The peculiarity about their
statement is that loans decreased $9,007,100 while
deposits increased $2,034,100.
The higher ratio of loans to deposits shown by
the "Big Three" was brought about by deposits
decreasing $4,488,000 while loans decreased only
$3,761,000.
The statements taken as a whole are very satisfactory.
Clearing House Banks.
Actual Statement.
This week. Last week.
Reserves . .................. . 27.10%
26.81%
100.82
Ratio of Loans to Deposits .. 100.64
Ratio of Specie to Loans .•••. 21.09
20.87
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Clearing House Banks.
Daily Average Statement.
Reserves ................... . 26.98
Ratio of Loans to Deposits .• 100.68
Ratio of Specie to Loans ..••• 21.02

26.76
100.81
20.85

State Banks & Trust Co.'s.
Daily Average Statement.
Reserves ................... . 17.20
Ratio of Loans to Deposits .. 101.93
Ratio of Specie to Loans ..... 11.10

17.10
102.90
10.96

Combined .Average Statements.
Reserves. . . . . . . . . . . . . . . . . . . . 22.09
Ratio of Loans to Deposits .. 101.31
Ratio of Specie to Loans.. . • . 16.06
The "Big Three."
Daily Average Statement.
Ratio of Loans to Deposits .• 111.28
Ratio of Specie to Loans ..... 21.34

21.93
101.86

15.96

110.94
21.13

The Technical Situation.
The technical situation is very strong. There are
not many weak long accounts now, as the magnificent plan of putting stop loss orders two points
under commitments has resulted in a bear raid which
eliminated most of the poor players. The short
interest is large and confident, but the bears will
not be able to accomplish much. The chronic
losers are all on the short side.
Conclusion.
Looking at the present facts and future prospects
from every angle, I can see nothing bad in the situation which is not overbalanced by favorable facts
or prospects. True, the bears are numerous and
most of our financial writers are either resorting to
circumlocution or are openly bearish. But the arguments they produce are vague or unfounded. They
fear business conditions will not be good; they fear
political disturbances will occur, they fear every-
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thing and anything, but they give us nothing tangible
to support their fears. There are bad things in the
perspective, but that is always the case. It is idle
for any student to pounce on the evil and ignore the
good, but that is what a lot of them are doing.
In my opinion we will have much higher stock
prices before the end of the year if our crops come
up to reasonable expectations. As to a great decline, I can see no possibility of such a thing. Our
securities are the cheapest things in the world and
~he world has plenty of money seeking investment.
Reactions based on technical conditions or manipulation will, of course, be witnessed now and then, but
such movements are phases of every market.
Strongly advise purchases of good stocks at this
level for a long pull and large profits.
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June 18, 1910.
The stock market during the week has been a
tame and uninteresting affair, with prices drifting
aimlessly in a narrow range. Developments affecting security values and prices have been of a favorable nature. Congress will soon adjourn and we
will get a rest in that disturbing quarter. The traffic
agreement between the Southern Pacific and St.
Louis and San Francisco is a measure of economy
and may be considered a favorable factor. News
from the growing crops was very encouraging and
the steel and iron business shows marked improvement for the first half of June. The most important
development is the Government report of exports
and imports for May. Our excess of exports over
imports in April was $853,000 and in May the excess
jumped to $11,000,000. One of the amusing things
about this document, so far as its effect on Wall
Street is concerned, is that the same critics who
have howled for a month or more about our dwindling trade balance promptly construe this correction
of the evil as being equally bearish. No difference
what happens it is bad. The bears daily paraphrase
Pope's celebrated axiom to read "Whatever is, is
wrong."
Money conditions also continue favorable.
About the only weapon the bears possess now is
the general nervousness and apprehension. They
work on th is steadily but are making li ttle or no
headway. The bears have been very lucky this year;
a number of accidents have saved their bacon, the
last one being the injunction against the Western
roads. At present they hope for something else in
the forms of a surprise to bring about another flurry.
This attitude, however, reminds me of the story of
the poor but lazy farmer who was plowing in a field
of stumps. He sat down on a stump to rest and
a frightened rabbit darted out and butted its brains
out against another stump. The poor but lazy farmer
had the rabbit for dinner, but he would never do any
more plowing. He simply sat down every day on
that stump and waited for more rabbits to commit
suicide.
In the numerous conversations which I have with
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our financial writers and students the thing which impresses me most is the absence of adequate reasons
for their attitude. They, of course, refer to high
land values, automobiles and lack of public purchasing power, but when they are pinned down by
counter-references to essential and tangible things
like money and crops, their answers are not convincing. The principal reason for the widespread
bearishness appears to be an epidemic of fear.
One of the silliest arguments heard on the bear
side is that business conditions are no better than
normal. That is exactly what we want-normal
conditions. Abnormal conditions never help anyone.
The ideal state of affairs is to have normal conditions
the world ovtr,
Another peculiarity due to the effect of all this
pessimistic talk is the idea that stocks are steadily
going down. Nothing of the kind is occurring. We
have had a long and severe recession which. culminated on June 6th. On that date the statistical
rails touched an average of 96.18; the industrials
67.9'6 and the 41 rails and industrials combined 82.07.
On June 1st the rails stood at 99.73; industrials, 71.51
and both at 85.62. At the close of this week (June
18) the rails are 99.19; the industrials, 70.99, and the
combined average is 85.09.
The highest points
reached in June were 99.73 for rails; 71.51 for industrials and 85.62 for both. It will be observed
therefore that during the month the trend has been
upward.
·
Whenever an advance, either specific or general,
occurs and we ask our bearish friends who is buying
stocks so steadily, they reply promptly, "short covering." According to these oracles nobody ever buys
anything for any possible reason except to covershort sales. It matters not if the advance occurs
in a stock in which there is no short interest, it is
short covering all the same. The fact that our good
securities are bargains; that the reasonably assured
dividend and income returns are large and that
these securities show a higher yield on money than
any other form of investment is lost sight of. The
foreign operators and investors have a much clearer
view of the situation. Their perspective is not so
limited nor are they suffering from mental astigma415

tism. They are buying the stocks which ill-advised
or foolish people sell. They are beating us to it,
and they have been doing that for ten years.

The Foreign Situation.
The dulness that characterized our stock exchanges during the week was reflected on the European exchanges. Speculative business on the London, Paris and Berlin exchanges was done on a
more restricted scale this week than during any
similar period recently.
There was no particular
reason for this dulness. It is often a feature of
markets when the equilibrium between buyers and
sellers is nearly evenly balanced. Just now money
is in good supply and trade conditions are good and
show an expanding tendency. But it is rather early
to gauge the value of the new crops. All reports
coming to hand indicate that crop prospects are good
the world over, and large harvests are anticipated.
But financial men in Europe endeavor to be sure
of their premises before arriving at conclusions,
and they are waiting for more definite data on the
crops before commiting themselves more extensively
to speculative operations. The Statist, in reviewing
the European stock market prospects, after referring
to the immense accumulation of capital in the banks,
states that "money is becoming easy all over the
Continent. Trade is improving. Confidence is getting stronger. We are likely to see more activity on
the Continental Bourses in general, and this will
react favorably on London."
There is a noticeable falling off in the demand for
gold in Europe. The present requirements of India,
Russia, Brazil, Turkey and South Africa are now
only moderate. This easing of the gold demand has
enabled the Bank of Bengal to make a further reduction in its discount rate from S to 4%. The cause
of this moderating demand for gold is similar to
that of the redu ced speculative activity on the stock
exchanges referred to above-namely, the between
season slackening of activities due to the inability
of financiers to estimate the coming crop returns
and thereby arrange their financial operations.
The Statist, in analyzing recent gold movements,
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arrived at the conclusion that new countries where
large development operations are in progress are
the chief purchasers of gold in European markets.
Brazil, for instance, secured · over $60,000,000 in
gold last year; Argentina secured over $100,000,000,
and India over $150,000,000.
Should the United
States need gold later in the year, there will be no
difficulty in getting it.
The Statist expresses the opinion that "now the
rate of interest which American railroads and municipalities are willing to pay has reached a point
which renders their securities very attractive to
European investors, large amounts of bonds and
stocks may be placed on this side. Therefore it
seems that the United States will be able to secure
a good deal of gold in the autumn should they need
to do so.
"In brief, the outlook is for the continuance of a
relatively strong demand for gold for new countries
for the rest of the year, but for the demand of those
countries which took gold so freely last year to
diminish. On the other hand, instead of the United
States having this year to export gold in the last
six months, as it did last year, it may be in a position
to import a considerable quantity."
The world's gold production last year amounted
to about $460,000,000. London imported $270,000,000
of the production. Upwards of $235,000,000 of this
amount was re-exported. The present stock of gold
in the Bank of England is valued at about $200,000,000. The Bank usually has about $35,000,000
worth of gold to spare for temporary purposes. In
addition to this the joint stock banks and gold merchants in London have about $25,000,000 worth of
gold to spare in ordinary times. Consequently, there
is usually about $60,000,000 worth of gold in London
available for short term financial transactions. This
gold can be obtained without unduly disturbing discount rates. This is the estimated working gold
supply. But bankers, in order to provide for all
eventualities, usually have more gold in reserve than
their businesses really require, and in a pinch, London could probably supply a good deal more than
$60,000,000 worth of gold at short notice.
The principal German trade returns for the first
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quarter of the current year show substantial increas~•
over those of the same period in 1909. Bank clearances-are rapidly expanding, stock exchange transactions are larger than at any time since the early part
of 1907, imports and exports are advancing, there
is a greatly increased demand for shipping, and the
insurance business is enjoying a greater amount of
prosperity than ever before. According to the official figures over $355,000,000 worth of new life insurance policies wa~ taken out in Germany in 1909.
But insurance men say that more life insurance
policies were taken out in Germany this year than
in the corresponding period last year. Statistics are
not at present available for other forms of insurance
but there are reasons for believing that they will
show correspondingly large advances as those relating to life insurances. Neithe r the internal nor external political problems in Germany present any
unusual difficulties, and are not of a nature to in
any way influence business affairs. There is some
apprehension in certain quarters regarding the condition of the Emperor William's health, but as he is
subject to periodical ailments it is probable that his
present illness is only of a temporary nature and
will not cause any danger to business prospects.
Money is in good supply all over the Empire and the
strong feeling of confidence existing in business circles in regard to the financial outlook was shown by
the rapidity by which the Southern Pacific bonds
were underwritten during the week in Berlin. Indications everywhere point to the fact that everything is ripe for a strong business revival in Germany and local financiers are paying much attention
to business conditions in the United States. They
express the opinion that as soon as European business houses are assured that America will be blest
by bountiful harvests this year they will undertake
new obligations that will result in causing great activity in all branches of industry. Business may
mark time for a short while, but will advance rapidly as soon as reliable estimates are obtained on the
crops.
The Bank of England's statement this week shows
the following changes:
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Total re serve . . . . . . . .
Notes reserv ed . . . . . .
Notes in circulation ..
Public deposits . . . . . . . .
Other deposits . . . . . . . .
Gov. securities . . . . . .
Other securities . . . . . .

..
..
..
..

Inc.
Inc.
Dec.
Inc.
Dee.
Inc.
Dec.

£1,196.000
1,039,000
305,000
2,602,000
1,302,000
690,000
569,000

The detailed statemen t compares as follows with
this week, one and two years ago :
1910.
Bulliop . . . . £42,388,921
Reserve.
33,136,000
Notes res .
31,820,000
Res. to liab.
51¼%
Circ'l'n . .
27,701,000
Pub. dep . .
27,533,000
O ther dep .
36,286,000
Gov. sec. .
17,874,000
Other $.ec. .
30,561,000

1909.
£39,877,763
29,262,273
27,610,130
50 ¾%
29,065,490
12,971,401
44,756,078
15,368,812
30,792,031

1908.
£38,864,172
28,526,902
26,956,615
50¾%
28,787,270
9,776,532
46,032,211
15,072,531
29,979,181

The gold reserve in the Bank at present is larger
than at any period during the past fourteen years.
The large increase in Government deposits in"dicates
that the tax gatherers are still busy. The Premier
has expressed his intention of introducing his budget
to Parliament during the last week in June. It is
expected that the budget will be passed by Parliament without alteration. It will have no effect on
the business situation in London.
The statement of the Bank of France this week
shows the following changes:
Gold holdings . . . ..
Silver holdings . . . .
Notes in circulation .. ... .
General deposits . . . . . . . .
Bills discounted . . . . . . . .
';I'reas. advances . . . . . .
419

Inc.
Dec.
Dec.
Dec.
Dec.
Inc.

Francs.
3,800,000
1,750,000
36,200,000
31,650,000
36,925,000
35,925,000

The detailed statement compares as follows:

Gold •••
Silver .
Circ'l'n
Gen. dep.
Bills dis.
Treas. ad

1910.
1908.
1909.
Francs.
Francs,
Francs.
3,399,135,000 3,720,590,000 3,130,440,093
885,400,000
896,650,000
919,179,221
5,066,010,000 5,006,862,805 4,735,658,405
742,241,021
609,670,996
572,973,000
777,652,069
651,754,461
790,114,000
171,478,429
154,953,310
196,900,000

The report of the Imperi.J.i Bank of Germany discloses substantial increases in cash and reduction in
loans. The statement showed the following changes
from the last returns, in marks:
Gold on hand .. . . . . ..
Gold and silver . . . .
Notes in circulation
Treasury bills . . . . . . . .
Deposits ..... . . . . . . . . . .
Loans . . • • . • . . . . . . . . . .
Discounts • • • • . . . . . . . .

Inc. 20,469,000
Inc. 32,069,000
Dec. 43,030,000
Inc. 24,083,000
Inc. 87,968,000
Inc .
5,618,000
Dec. 21,168,000

The General Situation.
Two little items which appeared simultaneously
in the daily papers this week illustrate very forcibly
the situation in the textile trade and may well be
used to show in some degree the feeling which prevails in other Jines. One of these items told of
curtailment by spinners in the South Carolina district; the other simply conveyed the news that the
foundation work for a 10,000-spindle mill had been
started in Villa Rica, Georgia. This same tendency
is noticeable in two despatches from Chicago, one
day apart, the first announcing that Marshall Field
& Co. bad given notice of unusually deep cuts in
their annual clearance sales of cotton goods; the
second noting the purchase by the same concern of
a controlling interest in a chain of mills in North
Carolina, whose combined annual output is valued
at $5,000,000. Something of this hopefulness for
the future is unconsciously voiced by blast furnace
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interests in their determination to keep on running
in spite of the small margin of profits. This element
in the makeup of the American business man, which
enables him to make the best of present conditions
and at the same time lay intelligent plans for the
future, is the one thing more than anything else
that has brought about the development of this
country.
Pittsburg advices tell of heavy buying of coke,
which argues well for the future of the iron and
steel business, and also of a large order for steel
barges for use on the Mississippi River.
The decrease of 1,400 tons shown in the fortnightly report of the European visible supply of
copper, confirms to some extent the reports earlier
in the week that London is in the market for 100,000,000 pounds. Consumption is running very close
to production even though the latter is of record
proportions.
The profuse supply of money in this market and
the consequent low rates for call money, which is
accentuated somewhat by the competition of Westem lenders in spite of the pessimism regarding banking conditions in the farming districts, is rapidly
becoming a factor that must not be lost sight of.
In addition to this there are indications that American financiers are preparing to anticipate the inevitable improvement in our trade balance by the sale
of finance bills in Europe. Last autumn I was
inclined to deprecate a similar attempt for the reason there was little immediate prospect for an improvement in the trade balance to warrant it, although, barring "accidents" it would have been possible to renew the bills from time to time until an
equilibrium could be established. The "accident"
came in the shape of the delay in authorizing the
English Budget which was accompanied by some
stringency in the English money market. We were, in
fact, called upon to ship gold to help them out.
Now, however, the situation is very different. The
Budget problem has been solved; the r elease of vast
sums of money through the redemption of English
Treasury bills is near at hand; our gold shipments
and bond sales in Europe have cancelled a considerable portion of the adverse trade balance. In these
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circumstances operations of this sort are entirely
justifiable, particularly in view of the trend of exports and imports shown by the report for May,
which seems to assure us of our ability to make
good later in the year by means of increased exports. The report does not so classify the imports
that an analysis can be made showing wherein the
decrease was brought about, but the increase in the
exports is shown to be in the non-agricultural products, as follows:
EXPORTS
May, 1910. April, 1910.
Agricultural . $43,569,905 $46,599,495
Non-Agricult'I 87,575,523
86,497,878

May,1909.
$51,612,150
71,710,628

Total . . .$131,145,428 $133,097,373 $123,322,778
IMPORTS
119,929,608 133,923,369 116,060,535
Excess Expts. $11,215,820
Excess Impts.

$7,262,243
$825,996

The exports and imports for eleven months with
excess of exports for a series of years is shown in
the following table:
Excess
Exports.
II\lports.
Exports.
1910
$1,617,159,178 $1,438,169,502 $178,989,676
1909
1,545,625,443 1,187,250,463 358,374,980
1908
1,745,404,066 1,102,234,864 643,169,202
1907
1,743,111,448 1,321,911,210 421,200,238
1906
1,618,830,518 1,125,782,375 493,048,142
1,397,408,180 1,027,065,826 370,342,354
1905
1904
1,367,602,405
909,930, 136 457,672,269
1,324,918,833
943,719,460 381,199,373
1903
1,292,478,918
1902
830,205,894 462,273,024
1,384,990,728
754,767,508 630,223,220
1901
1,285,831,125
789,939,817 496,891,308
1900
These figures show that we have been losing
ground for two years, but the prospects are very
bright for a correction of this fault by the help of
agricultural products.
The following figures will
sho.w that in the matter of non-agricultural products
there is little fault to be found.
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Eleven Months. 1910.
1909.
1908.
Agricultural .$743,698,923 $792,601,791 $895,786,068
N on-Agricult'l 873,460,255 753,023,652 849,617,998
A compilation made by the New York News Bureau shows that railroad gross earnings for May exceed those of a year ago by 16.98%; for 10 months
gross increased 13.42%, operating expenses increased
13.95%, net increased 12.35% over the figures for the
same period a year ago. Some of the roads like the
Hawley lines are going ahead with improvements;
others show a disposition to hold off. Net earnings
of the latter class are likely to show increases which
will be more or less deceptive.

Analysis of the Bank Statement.
The Bank Statement reflects very accurately the
large receipts of cash from the interior reported
near the end of the week. Moderate increases in
loans supplemented by much larger increases in deposits, the latter brought about by the gain in cash,
resulted in material increases in the reserves. The
outward flow of currency this week amounting to
$2,629,000 represents normal business demands; the
inflow of $9,169,000 is abnormal and is probably due
to a further release of abnormally held loans in the
West. All the percentage figures given herewith
are favorable.
Clearing House Banks.
Actual Statement.
This week. Last week.
Reserves . . . . . . . . . . . . . . . . . . . . 27.42%
27.10%
Ratio of Loans to Deposits.. 100.02
100.64
Ratio of Specie to Loans... 21.48
21.09 ,
Clearing House Banks.
Daily Average Statement.
26.98
Reserves. . ...............•. 27.22
Ratio of Loans to Deposits .. 100.34
100.68
21.02
Ratio of Specie to Loans ..... 21.30
State Banks & Trust Co.'s
Daily Average Statement.
p.20
Reserves .................. . 17.20
Ratio of Loans to Deposits .. . 101.78
101.93
Ratio of Specie to Loans .... . 11.08
11.10
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Combined Average Statements.
Reserves . . . . . . . . . . . . • . . . . . . 22.21
Ratio of Loans to Deposits. . 101.06
Ratio of Specie to Loans. . . . . 16.19

101.31
16.06

The "Big Three."
Daily Average Statement.
Ratio of Loans to Deposits .. 110.40
Ratio of Specie to Loans ..... 22.14

111.28
21.34

22.09

The Technical Situation.
The technical situation is very strong. Investigations this week show that weak accounts are few
and far between. The small traders have cleaned up
because of fright or been cleaned out because of
over-speculation. The loan accounts of brokerage
houses are very significant. The houses catering to
the small public speculators have a minimum of
loans, while the houses handling the operations of
important traders have large loans. This means that
the little fellow's stocks have passed, or are passing,
.into the hands of people who usually beat the game.
The short interest is still large. The advance has
not progressed far enough to scare out the bears and
the almost universal pessimism -e ncourages new
short sales on every rally.

Conclusion.
Find little to add to my recently expressed views.
I have gone through the situation very carefully
and weighed · each factor in detail and cannot find
any good reason to abandon my position. The fact
that the majority is bearish or that stocks have
suffered a sharp decline does not budge me. 0£
course, I have to suffer some criticism, but I'm
used to that and take the punishment in a period
of this kind with a personal certainty that everything will come out all right before long. People
do not always realize that it is sometimes an advisor's duty to keep people from sacrificing holdings as well as to advise them what to do in the
way of new commitments. When we get ~tocks at
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a higher level (even as you and I) and have to sit
tight through a period of recession and stagnation,
we naturally get grouchy. These periods where
accidents or inevitable market movements defy
judgment or prophecy as to immediate happenings
must come up once in a while, but careful consideration of the real factors and a study of present and
future values will soon assert themselves and bring
us out of the woods.
The situation is sound; the basic conditions are
satisfactory and the real things that affect security
prices are all right.
Advise purchases of good stocks at this level or
on moderate reactions.
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June 25, 1910.

The market during the week has been featureless
and rather dull. The undertone, however, has been
good and new high levels for the month were established. The bears have made much capital of the
dry spell in the Northwest, but their views and pessimism are based on false premises. They say in
effect that spring wheat will be ruined "if we don't
get any rain". Of course it will, but the assumption
that we won't get seasonable weather is puerile.
Already the drouth has been relieved and while it is
possible that the future may bring tr.ouble, there is
no better reason to expect drouth than there is to
expect rain.
•
Failing to find any specific bear news of importance the exponents of lower prices have renewed
their harping on the "Automobile Craze" and the condition of western banks. In regard to the everlasting
and ruinous automobile I have been interested in an
article by Mr. Benjamdn Briscoe, in which · he replies to the indictments of Mr. J. T. Talbert of the
National City Bank. While Mr. Briscoe speaks
from an interested standpoint he supports his arguments with extensive facts and tabulations.
Mr. Talbert said in part:
"We are squandering on pleasure vehicles annually
sums of money running into hundreds of millions of
dollars. The tnitial cost of automobiles to American
users amounts to not less than $250,000,000 a year.
The upkeep and other necessary expenditures, as
well as incidentals, which would not otherwise be
incurred, amount to at least as much more. This
vast sum is equivalent in actual economic waste each
year to more than the value of property destroyed
in the San Francisco fire-perhaps twice as much".
Mr. Briscoe replies that 80% of the automobiles
manufactured or sold are for commercial purposes
and that the vast majority are cars costing less than
$1 ,000 on the average. · Out of 180,000 cars manufactured or in process of manufacture in 1910, only
12,000 cost to exceed $3,000. Mr. Briscoe then
produces statistics to show the cost in labor, feed,
etc., of all horses and horse drawn vehicles in the
United States and arrives at the amazing conclusion,
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using figures which appear quite fair, that the replacement of all horses and vehicles with automobiles would result in a saving of $997,000,000
annually.
These figures appear pretty tall but even if we cut
them iri two there is apparently an economic gain
rather than an economic loss, to say nothing of the
great saving iu time, which is an important factor.
Mr. Talbert's suggestion that automobiles are
essentially "pleasure vehicles" is wholly untenable.
Such a remark is not debatable. He might as well
try to support his argument by claiming that every
horse and buggy or other means of transportation is
a "nteasure vehicle".
The condition of some western banks is not all
that could be hoped for, but th ere is a decided improverruent in this rega rd. It is idle to attempt to
judge the world's financial conditions by a circumscribed area. Money conditions in the United States
are just the reverse of 1906. In the earlier year
we were overextended and the West was in good
shape. The comparison is all in favor of the present
status. If the West needs help they will get it
easily. I admit that the western bankers are cautious and that they are not loaning freely, but that
is the very thing the bears were telling us a few
months ago was what was needed. And bankers
as a class are always cautious. They are the most
timid people in the world. Sometimes it is possible
to be overcautious. Mark Twain tells us that
Puddin-Head Wilson's cat would never sit down on
a cold stove-lid because she once sat down on a
hot one.
Reverting to the spring wheat prospects we must
give due attention to the fact that this plant can
take a lot of punishment. It has remarkable recuperative powers. I remember some years ago in
Chicago that a crop killer sent Ed Partridge (the
great bear operator) a bundle of dried and withered
spring wheat, roots and all, just to show how dead
it was. Edward planted it in a bucket, watered it
and put it on his window sill. It perked up and
flourished like a green bay tree and by the same
token we made a good crop of spring wheat that
year.
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There are two great factors which are operating
against a bull market-one is the attitude of financial
writers who will insist on referring only to unfavorable factors and belittling or ignoring good
ones-the other is the bad mouth made by some of
our railroad men and what is worse, the burying of
net earnings in order to influence public and legislative sentiment. But neither of these things can
seriously affect security prices for long. Stocks are
already lower than they should be as measured by
money, business conditions, crop prospects or any
yardstick we may employ. The earnings concealed
by the railroads are not destroyed or stolen; it is
simply diverted, and if the old axiom that a dollar
put into the property instead of paid in dividends
is worth two dollars, this concealment will eventually redound to the benefit of stockholders.
Attorney-General Wickersham's rather violent address in Chicago on Friday, unsettled the market
somewhat and a moderate decline followed. There
was really nothing new or important in the Wickersham fulminations, but there has been so much bear
talk that speculators are in a continual state of
nervous apprehension. It is to ,be regretted that
men in such positions should excite people by remarks which are wholly unnecessary but which are
unsettling even if impotent. The matter will be
quickly forgotten.
We must admit some bad factors in the outlook.
They are always present. But Jet us weigh them
fairly and carefully, "nothing extenuate, nor set down
aught in malice", and I think it will be found that
the good prospects outweigh the bad ones.

The Foreign Situation.
European markets have generally presented a
cheerful appearance, although at times the American
departfnent reflected the reports of drouth in the
spring wheat country. The redemption cf British
Treasury bills to the amount of £1,700,000 late last
week and £4,000,000 at the end of this week has
resulted in a pronounced drop in open market discount rates.
In the weekly Jetter of June 4th, I referrt>d to the
plethora of money in Europe and the prospects of
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•

foreign investments and loans in the European market. I also showed that Europ~an investors are
now more willing than ever before to take up foreign securities provided the yields are higher than
those of home securitie,s. The result of this willingness of European investors to place their money
in foreign securities is well shown by the noticeable rise in the credit of certain foreign countries
that less tnan a decade ago found it extremely
difficult to borrow money in Europe and to float
their industrial and Government securities there.
I reviewed in this respect the remarkable advances
that have lately been made in the credits of such
countries as Japan and Brazil. In the lacest issue
of the Economic Journal, Juichi Soyeda, writing
from Japan, reviews the principles of Japanese
finance. A5 the United States 11as lately been
compelled, by reason of temporary variations in
the balance of foreign trade, to 9lace a number
of investment securities in Europe, and, as some
of our large corporations contemplate having some
of their ne"I' bond issues underwritten over there,
a short summary of some of Mr. Soyeda's remarks regarding foreign investment in Japanese securities may
prove instructive and interesting. The depression
following the Atmerican financial p,mic in 1907 extended to Japan, and greatly disturbed both public and private financial conditions. The business
troubles that followed disturbed political affairs and
led to the overthrow of the Saion}i Government.
In July, 1908, the electors returned the Katsura
Government to power, and the premier pledged himself to reform public finance before attacking any
other pressing legislative problems. With the view
of raising the national credit in Europe, he decided
to follow the following schemes:
(a) Cov-e r the Government's ordinary expenditure
by the ordinary revenue; avoid the issuing of new
debt bonds on new Gov~rnment work that previous
Government carried on with borrowed money, by
transferring the charges to the account of ordinary
expenditure. The Formosan public works were
especially excepted from this policy for good reasons.
(b) The Civil Service, particularly the Army and
Navy must be reformed and retrenched.
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(c) The national debt bonds must be reduced at
the rate of uot less than 50,000,000 yen per annum.
This policy has been steadily followed since 1908,
with the result that the national credit of Japan in
Europe at the present time stands on the highest
plane. Its influence on Japanese municipal credit was
shown by the prices obtained by the following municipal issues: The Osako loan was underwritten in London in April, 1910. It amounted to over £3,000,000
and was issued at 97; interest 5% ; term 30 years.
It was to be irredeemable during the first ten years,
and was based as a first charge on the revenues of
the port of Osako. In July, 1909, the City of Kyoto
issued a loan ·of 45,000,000 francs in Paris. The
price was 99; interest 5% ; term 30 years; basis,
city's revenues from water rates and trolleys. If
we compare these issues with the recent $50,000,000
St. Paul bonds underwritten in Paris at 87 and issued to the public at 97, we will notice thr.t American financiers have plenty of room for bargaining
with the underwriters. American securities like the
St. Paul bonds should be on the $ame plane as
Japanese municipal bonds that are readily underwritten in ' Europe at from l¼ to 2%, according to
the size and importance of the loan.
Accordinq to the researches of Mr. Soyeda, the
foreign investments in Japanese securities to the
end of 1909 were as followii:
English:
Corporations.
Banking ....
Railroad . . . . . . . .
Trolleys . . . . . . . . . .
Shipping . . . . ..... .
Mining .. . . .. . . . .
Spinning . . . . . . . . . .
Gas makin g . . . . . . . .
Paper manufactur e ..
Oil wells . . . . . . . .

1

Amount
invested in Yen.
10,000,000
80,000,000
6,300,000
2,000,000
6,000,000
3,100,000
3,000,000
1,500,000
1,000,000

13

112,900,000

No.
1
1
3

1
1
3

1
1

Total .••
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French:
Bank .... ..
Spinning ..
Weaving .. ..

1
1
1

..

10,000,000
400,000
250,000

Total .. .. .. ..
3
10,650,000
American:
Shipping ..
1
2,000,000
From the5e figures we learn that foreign capital
amounting to 125,600,000 yen was invested in Japanese industrials securities in the period 19071909, in addition to the large amounts invested in
Government and municipal loans. This cupital was
obtained on good terms, and the returns it has
yielded together with the confidence inspired by
the local management of the inve~tments have
redounded lo the credit of Japan. The result is
that the Japanese, whenever they desire to do so,
may enter the European market as borrowers, and
secure whatever capital they require for Governmental, municipal or commercial purposes at the
best rates offering.
The B;ink of England's statem~nt this week
shows the following changes:
Total reserve • • . . . . . .
Inc . £721,000
Notes reserved . . . . . .
Inc . 781,000
Notes in circulation . .
Dec.
68,000
Public deposits . .
Inc . 336,000
Other deposits . . . . . :
Inc . 3,732,000
Gov. securities . . . . . .
Inc . 100,000
Other securities . . . . . . . .
Inc . 3,304,000
The deta:led statement compares as fol 1ows with
this week one and two years ago:
1910.
1909.
1908.
Bullion . . . . . £43,042,103 £40,8S9,0S4 £39,404,613
33,8S7,000 29,931,489 28,861,968
Reserve . .
32,601,000 28,328,680 27,308,870
Notes res . .
Res. to liab.
4n %
SU%
SH%
27,633,000 29,377,S6S 28,992,645
Circ'l'n . .
22,66S,OO0 13,409,696 10,170,059
Pub. dep . .
Other dep ..
40,017,000 44,890,022 46,167,208
16,S93,000 15,368,812 15,237,531
Gov. sec . .
Other sec. .
33,865,000 30,707,163 30,023,299

.. .. ..

431

Loans were increased as a result of preparations
for July disbursements, but the reserve is still well
above the average for thiii date during the past ten
years. British Treasury redemption of bills is reflected by the increase in "other deposits" and this
item is expected to show an expansion of at least
£4,000,000 in the next report as a result of the
same operations.
The Bank of France, in its weekly statement today, reports the following changes for the week:
Francs.
Gold holdings . . . . . .
Inc .13,275,000
Inc . 4,700,000
Silver holdings . . . . . .
Dec.69,850,000
Notes in circulation ..
Inc . 55 ,850,000
General deposits . . . .
Bills discounted . . . . . .
Inc .17,300.000
Inc . 53,775,000
Treasury advances . . . . . . . .
The detailed statement compares as follows:
1910.
1909.
1908.
Francs.
Francs.
Francs .
Gold . . ~- . . 3,412,400,000 3,707,450,000 3,151,385,424
Silver . .
. 890,075,000 899,825,000 921,072,096
Circ'l'n
.4,996,149,000 4,961,873,355 4,691,664,620
Gen. dep.
. 628,831,000 775,956,546 624,376,016
Bills dis.
. 825,294,000 668,668,209 768,385,108
Treas. ad
. 206,880,000 194,466,065 222,084,497

The General Situation.
Outside of the crops the point <'f greatest interest in the general situation just now is the money
market. Call money has been ruling around and below 3% for some time, but the critics have i,aid that
this is a matter of quotations and that any real
demand woud develop the 1 ea! scardty. This view
of the matter was proven faulty during the week
by the eagerness with which the public snapped up
the N. Y. Central equipment trust 4½% issue of
$22,500,000. A good portion of the issue went to
European bidders but only to those who had cable
orders in ahead. The $10,000,000 'Frisco 4rs were
not offered here but were readily absorbed in Paris.
We still hear complaints because so many of our
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securities are being sold in Europe instead of at
home. The point which is overlooked is that it is
good business to borrow money abroad when it
can be employed to return more than is paid for it.
Also, the fact 1s overlooked that Em·,Jpe has always
furnished the greater part of the capital used here,
which is not :i.t all strange when con sideration is
given to the fact that this is a comparatively new
country, and that capital has been accumulating
over there f'>r thousands of years. The absorption
of our secu:-itil"S by foreigners is a sign of confidence in our ability to continue the improvement
in our expor: business which was ncted la~t week.
That impmvcment has also made it easy to sell
American finance bills abroad.
So far as any analogy between the present local
moner conditions with those prevailing i11 1906 or
1907 1s concerned there is none, as will readily be
seen by consulting the appended tables, which show
monthly averages of the Clearing House Banks of
New York:

Reserves.
1907
1908

1906

"%

Jan . . . .
Feb. . . .
March
April .
May . . .
June
July . . .
Aug.. . .
Sept. . .
Oct. . . .
Nov. . . .
Dec. . . .

26.11
25.65
25.56
25.56
25.85
25.83
26.50
25.78
25.45
25.58
25.20
24.83
Ratio
1906

%
Jan. • .
Feb..
March

.102.13
. 99.09
.101.15

%

%

25.76
25.57
25.51
26.35
25.94
25.55
25.54
25.80
!25.66
25.311
20.33

26.20
27.80
27.91
28.89
29.62
29.75
29.20
29.60
28.93
27.65
27.26
26.35

26.96
25.90
26.09
25.86
26.15
26.60
27.41
26.57
25.73
25.82
25.67
25.78

'2J.74

o1

1909

%

Loans to Deposits.
~1907
1908
1909

~%-

%

%

104.96
102.03
103.00

104.83
99.89
98.63

94.94
96.18
-96.63
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1910

%
26.89
27.02
26.00
25.85
26.68
*26.98

1910

%
99.28
99.00
100.00

1906

1907

19()8

1909

1910

%

%

%

.102.96
.101.47
. 101.50
.101.40
.100.11
.102.08
.102.07
.103.72
.105.00

102.57
101.81
101.05
103.50
102.54
104.72
105.12
109.27
110.46

96.47
94.02
93.81
94.01
90.98
92.96
94.46
94.37
95.89

%

April •
May . . .
June
J uly
_._
Aug. . . .
~ept.
Oct.. .
Nov. .. .
Dec . . . .

%

96.67 101.43
95.86 101.03
94.98 *100.49
94.64
95.98
97.90
99.80
101.28
101.85

Ratio of Specie to Loans.
1906
1907
1908
1909

%

Jan .. . . . 16.66
F eb. . . . . 18.30
March .
17.56
April . .
16.64
May . . . 17.53
June . .
17.42
July . . . 17.26
Aug. . . . 18.15
Sept. . .
17.09
Oct. . . . 18.25
Nov. . . . 17.83
Dec. . . . 17.33
*T o Jun e 18.

%

%

%

16.49
18.03
17.42
19.48
18.67
19.48
17.91
18.68
18.41
17.66
15.32
14.66

19.45
22.49
23.22
24.92
25.67
25.14
24.44
25.40
24.63
22.97
22.68
21.32

21.93
20.79
20.92
20.80
21.57
22.35
22.81
21.90
20.73
20.28
19.75
19.39

1910

%
21.33
21.68
20.74
19.75
20.92
*21.15

These fig ures show that during the first half of
1910 the percentages of reserves and the percentages of sp::cie to loans have ruled very materially
higher, and the percentage of loans to depnsit have
been much lower than during any part of 1906 or
1907. Ther'! is little danger from expa.nsion of loans
while there is a proportionate increase in the reserve and specie figures.
The July d,vidend and interest disbursem~nts, according to the Journal of Com,merce will amount to
$204,257,249 as compared with $185,586,868 on the
same date in 1909, a record breaker for the month
of July, and is classified as follows:
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Dividend Payments.
Railroad . . . . .
Industrial . . .
Tractions . . .
.
Banks & Trust C~s.
Total .

1910
$42,677,697
38,367,921
7,822,082
7,975,000

1909
$39,499,270
31,152,909
7,320,140
7,850,000

$96,842,700

$85,822,319

Interest Payments.

1909

1910
$82,500,000
17,200,000
2,600,000
2,714,549
2,400,000

$78,100,COO
14,900,000
2,450,000
2,714,549
1,600,000

Total . . . .

.$107,414,549

$99,764,549

Grand Total

.$204,257,249

$185,586,868

R'a ilroad . . . .
Industrial . . . .
Tractions . . . . .
Government . . . .
Greater N. Y. . .

The figures, among other things show that the
railroads after taking care of an increase in fixed
charges of $4,400,000, are still able to expand their
dividend payments in the sum of $3,178,427. The
divdend payments of the industrial group show an
even greater relative increase.
Railroads like the Baltimor and Ohio and New
York Central are going ahead with improvements
in full confidence that the matter of freight rates
will be equably adjusted as is foreshadowed by the
acquiescence of the western packers. As a· result
rail and equipment order and orders for structural
steel are ste2dily flowing in. In addition an order
for 20,000 tons of rails for Australia has been received and Mexican lines are enquiring for 60,000
tons. New 0rders booked by steel concerns so far
during June compare very favorably with the first
three weeks of May.
European copper consumption for 5 months ended
June 1st i3 reported by James Lewis & Sons as
follows:
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England . . . . . . . . . .
France . . . . . . . .
Germany . . . . . . . . . .

1910.
tons.
3J,377
22,192
54,664

1909.
tons.
24,603
22,615
46,619

Total . . . . . . . . . . . .

.. 107,233

93,837

Analysis of the Bank Statement.
There is not much in this week's bank statement
to excite comment except the increase in loans
shown by the actual condition figures which very
likely is due to the week's bond operations, and the
difference in the cash items as shown by the average
and actual condition figures which can probably
be explained as the result of corporate financing.
The percentage figures are all favorable.
The report of the average condition of the "Big
Three" shows an increase in specie of $10,985,800 of
which $9,714,700 lodged in the National City Bank.
The "Big Three" loans increased $2,944,000 while
deposits increased $13,982,000, resulting in an appreciable drawing together of the percentage figures.

Clearing House Banks.
Actual Statement.
This week.
Reserves .................... . 27.11%
Ratio of Loans to Deposits .. 100.01
Ratio of Specie to Loans ..... 21.34
Clearing House Banks.
Daily Average Statement.
Reserves . ........... . . ..... . 27.44
Ratio of Loans to Deposits .. . 98.89
Ratio of Specie to Loans .. . . . 21.63
State Banks & Trust Co.'s.
Daily Average Statement.
Reserves .................... . 17.10
Ratio of Loans to Deposits .. . 101.66
Ratio of Specie to Loans . ... . 11.04
Combined Average Statements.
Reserves. . . . . . . . . . . . . . . . . . . . . 22.27
Ratio of Loans to Deposits ... 100.78
Ratio of Specie to Loans. . . . . 16.34
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Last week.
27.42 %
100.02
21.48
27.22
100.34
21.30
17.20
101.78
11.08
22.21
101.06
16.19

The "Big Three."
Daily Average Statement.
Ratio of Loans to Deposits ... 107.11
Ratio of Specie to Loans.. . . 24.69

110.40
22.14

The Technical Situation.
The technical situation remains strong. The cry
of "short covering" is heard every time the market
advances a little, but in fact there is practically no
short covering except by the day to day operators.
The outstanding short interest is large, confident and
stubborn, and it will take a much greater advance
than we have experienced to send them to cover. Also
they are temporarily fortified with their winnings
and elated by their recent successes. The bear is
essentially a gambler and will take chances and use
every manipulative means possible. He is the aggressor just now. But also he is a coward of the
rankest tyt>e when it comes to a pinch.
There are comparatively few stop orders under
the market now, for which let us be duly thankful.
This improves the technical situation.
Conclusion.
Allowing for some dulness and irregularity, the
trend of the market will, in my opinion be upward.
I do not care much about Union Pacific. The buying of this stock is not convincing. Pennsylvania
is the very safest and soundest of the high-priced
dividend payers. Looking at the methods and management of this great corporation as well as at its
physical and statistical conditions I can't see anything but higher prices for the stock.
In the Industrials I like particularly Consolidated
Gas, American Agricultural Chemical, International
Harvester, Amalgamated Copper, Smelters and the
equipments. For immediate opportunities all along
the line I should say that a man who buys Pennsylvan ia and Consolidated Gas on every little recession, and sells wheat and cotton on the bulges
will do very well before long.
In naming certain stocks above I do so without
prejudice to other good stocks. They are simply
picked out as the safest and most promising things
at the moment.
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July 2, 1910.
The market this week has been a pretty bad one.
The confirmation of damage to spring wheat has
given the bears another club as did the rulings of the
Interstate Commerce Commission in regard to western freight rates. There has also been a lot of
_savage driving by the bears, who are naturally quite
cocky just now and the most important bulls appear
quite willing to let the quotations crumble and to encourage the bearish activity rather than to check it.
Margin call s have been heavy and hundreds of disgusted operators have refused to respond to such
calls and have sacrificed their holdings at ridiculously low prices. Such stop loss or~ers as existed have
been gunned for and reached.
•
The greatest factor of all making for lower prices
is fright, meaningless and ultimately impotent fright.
On the street; in the restaurants, on the trains and
everywhere else one hears a buzz of conversation
about the terrible conditions under which we are
laboring and the prospective disasters which stare us
in the face. There is an owl on every limb 3ingi11g
a song of death. It is always that way on the eve
of a great advance and, per contra, it is always the
other way at the top of an upward movement. This
apprehension is fostered by writers of letters and
by the daily press, either because of ignorance, prejudice, self-interest or because they theruselves are
subject to the epidemic of fear. It is, of course, impossible to measure the effects of this silly scare.
We know that conditions are normal and that stock
prices are low and we know that the great declines
recently have discounted and over-discounted such
drawbacks as may exist. But we have no statistics
on ghosts. Twice in the last four years we have encountered just such an unreadable divorcing 0f prices
and values-I refer to the early part of 1906 and the
present movement. W e might also add the last ten
points of the decline of 1907. The most encourag438

ing point is that whenever these unwarranted or manipulated declines occur they are followed by a rapi<l
re-establishment of correct prices. We will fi nd
that same action in this market before long.
•
The importance of the element of discount as
represented by the fall in security prices is, as ha s
been stated, steadily ignored. In this connection the
following table is of interest:

Table Showing Decline in 15 Leading Stocks
Since August, 1909.
Stock.

Closing Price
High in
June
Decline in Decline
Aug., 1909. 30, 1910.
Points, Per Cent.

Amal. Copper . . 89¼
Amer. Car & Fdy. . 70¼
Amer. Loco. . . 69¼
Amer. Sm. & Ref.. 104¼
Atchison . . . .
121 ¼
C. M. & St. Paul . . 163 ¾
L. & N. . . .
. · 162¾
Mo. Pac. . .
77 ¾
Northern Pac.
159¾
N. Y. Central .
147¼
Pennsylvania . . 143¼
Reading . . . .
166
Southern Pac. . . 139¼
Union Pac. . • .
219
U. S. Steel . . .
78 ¼
Average . . .

60¾

28¾

50

32 7,

.20¼

29¾

28¾

41 ¾

40¾
70¾
95 ¼

117¼
142¼
56¾
117
113
129¼
144¼
113¾
159¼
71¼

34¼
25¼

46¼

20¼

21
42 ¾
34¼

32¾

21¾
28¼
12¼
271/,i
26¾
23¾

10¼

14¾
21¼
25¼

18¼
18¼

59¾
7¾

27¼
9¾

. 28¾

23 ¾

It will be observed that the average decline has
reach 28¾ points and 23 ¾% since August last.
Admitting damage ito spring wheat of say 50,000,000 bushels, we should take into consideration the
very good prospects for winter wheat, corn and
cotton. For example, the June report of the State
Board of Agriculture of Kansas indicates a yield
of 65,000,000 bushels, as against 52,000,000 bushels
indicated by the last Government report. We may
get something like that from the spring wheat district before long if climatic conditions are favorable.
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The action of the Interstate Commerce Commi ssion in reducing rates in western territory is n ot
nearly so serious as may be imagined, but it came
at a time when everybody has the jumps and added
to the fright. The Interstate Commerce Commission
is all right. They are not trying to injure anybody.
The day after the decisions in re the western roads,
they ordered eastern roads to put back into effect the
old higher rates on grain between Buffalo and New
York. Of course we hear the howl about the Commission being a political body and the further howl
that Government ownership is the only solution of
the railroad problem, but this is all rot. The Inter- •
state Commerce Commission has always afforded the
railroads a fair hearing and justice, and its rulings
have invariably conserved the interests of stockholders instead of the greed of capitalists. This, in turn,
means that justice has also been accorded to shippers
and consequently to the entire territory affected.
So far as Government ownership is concerned, there
is no adequate reason for thinking we are any nearer
such a change than we were twenty years ago. If
Government ownership and management was in sight
I would throw up both hands and say, "God pity
the stockholders." But it isn't.
The most important act of the Interstate Commerce Commission was the refusal to suspend the
higher schedule which went into effect July 1. These
schedules affect about one-half of the railroad mileage of the country.
The above view is also upheld by the conference between President Taft and Chairman Knapp
of the Commission. In their long talk yesterday
afternoon the President and Chairman Knapp expressed themselves plainly to the effect that there
was no intention of preventing higher rates if they
were jui:tified. The general view has been that no
rates could be raised and that at least the full eleven
months privilege of suspension would be enforced.
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Nothing could be further from the truth and the
President himself is anxious to have this widespread
misunderstanding corrected.

The Foreign Situation.
Nothing out of the usual has developed in European market during the week. Weakness in
American markets was reflected to some extent, but
recoveries were satisfactory. • Although money is
plentiful and open market discounts are easy, the
Bank of England did not reduce its rate. Preparations for large July interest and dividend payme1:ts
were largely responsible for this decision.
An increasingly large amount of the world's business is being conducted by the various co-operative
methods that modern commercial practice has developed. Consequently, statistics relating to corporation finance are becoming better barometers of trade
conditions each year. Statistics giving the transactions in corporation securities on any given exchange,
and t:;ose relating to new corporation capital applications, as well as those involved in winding up proceedings, are becoming as valuable as clearing house
and banking returns as indicators of business conditions. In previous letters I · have summarized the
principal statistics relating to recent foreign capital
applications, and showed that there is a strong tendency for them to expand. There is at present a
remarkable correspondence between fresh capital
applications in the principal European countries and
the banking and foreign trade returns .• The latest
statistics show that new capital applications in Great
Britain during the first quarter of the present year
amounted to £99,355,600. This is the largest aggregate of new applications ever recorded. The large
increase in applications this year is well indicated by
the figures in the following table:
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British Capital App1ications.

t:
N

1st quarter
2d quarter
3d quarter
4th quarter

,
.
.
.

1906.
£30,264,800
55,059,800
10,835,800
24,012,800

1907.
£49,428,600
40,304,600
15,631,400
18,265,400

1908.
£45,287,900
64,385,600
31,541,800
50,988,400

1909.
£64,238,400
56,855,200
27,694,400
33,588,800

1910.
£99,355,600

£123,630,000

£192,203,700

£182,356,800

£99,355,000

-£120,173,200

Applications are still heavy, and it would appear
that new records will be shown by the capital applications made this year in Great Britain and in France
and Germany also.
A writer in a Belgian financial paper has estimated that the total amount of European capital applications last year exceeded $5,000,000,000 as compared with $3,200,000,000 in 1906. The aggregate
capital issued in the United States last year amounted
to $1,100,000,000. This is a little more than a quarter
of the aggregate in all the European countries. The
amounts of capital raised in the United States in the
past four years as compared with the capital issued
in other countries is shown by the following table:
United States.

1909.
1908.
1907 .
1906.

Other Countries.

Whole World.

$1,100,000,000 $3,170,000,000 $4,270,000,000
878,000,000 3,147,000,000 4,025,000,000
1,024,000,000 1,894,000,000 2,918,000,000
1,613,000,000 1,522,000,000 3,135,000,000

From this table it will be noticed that there was
greater irregularity in new capital issues in United
States in the period 1906-9 than in other countries.
It will be remembered that 1906 represented the culmination of the great ten-year boom in American
business.
The increased capitalization was most noticeable
in Germany. German commerce and manufacturing
industries have made wonderful progress in the past
decade, and corporate forms of business are becoming
more popular there each year. There was a remarkable revival in new flotations in Great Britain last
year and the company promoter is still exceptionally
busy there. In the past two years many new issues
have been placed in the United States, but at the
present time American financiers are placing many
of their issues abroad, owing to the large available
supply of money in the different European countries
and the better underwriting terms that are consequently available there. Should the coming harvests,
however, come up to present expectations, greater
attention will be given to the underwriting of our
securities at home.

443

The Bank of England's statement this week ::;huws
the following changes:
Total reserve . • . . . . . . . .
Notes reserved .. . . . . . .
Notes in circulation . . . . . .
Public deposits . . . . . .
Other deposits . . . . . .
Government securities . . . .
Other securities . . . . . . . .

Dec . £1,708,000
Dec.
1,629,000
Inc .
1,063,000
Dec .
3,188,000
Inc .
10,443,000
Unchanged
Inc .
8,967,000

The detailed statement compares as follows with
this week, one and two years ago:
Bullion .••
Reserve . ..
Notes res .
Res. to liab.
Circ'l'n .
Pub. dep .
Other dep ..
Gov. secur .
Other sec .

1910.
£42,396,351
32,149,000
30,972,000

42¾%
28,697,000
24,009,000
50,459,000
17,973,939
42,832,000

1909.
£41,073,202
29,313,222
27,812,245
41 ¾%
30,209,980
12,312,452
58,493,837
15,368,812
43,811,904

1908.
£38,607,393
27,081,128
25,508,120

44¼%
29,976,265
9,648,021
51,197,803
15,231,766
36,347,819

While the reserve shows a drop from 49¼% last
week to 42¾% this week as a result of preparations
for July 1 payments, the decline is much less than
that recorded last year, wh en the reserve fell from
51 ¼ % to 41 ¾% as a result of similar operations.
Public deposits decreased and other deposits increased under the redemption of treasury bills.
The Bank of France, in its weekly statement, reports the following changes :
Francs .
Gold holdings . . . . . . . . . . . .
Dec. . 8,470,000
8,075,000
Dec.
Silver holdings . . . . . . . .
Notes in circulation . . . .
Inc . 240,200,000
General deposits . .
Inc . 110,100,000
Inc . 330,775,000
Bills discounted
Dec.
54,025,000
Treas. advances . .
444

The detailed statement compares as follows:

Gold . . .
Silver .
Circl'n . .
Gen. dep ..
Bills dis ..
Treas. ad .

19()().
1910.
1908.
Francs.
Francs.
Francs.
3,403,930,000 3,698,925,000 3,143,212,648
882,000,000
899,700,000
917,650,130
5,236,343,000 5,110,043,280 4,852,583,630
738,919,000
791,934,042
657,651,658
1,158,219,000
886,171,688
987,174,781
152,856,000
195,758,437
122,731,457

The General Situation.

It is reasonable to suppose that general business
throughout the Northwest has been affected by the
anxiety over the spring wheat crop, and if the damage proves as great as now seems likely the situation in general will be modified to a lesser extent.
Admitting that the deterioration extends to a 25%
loss, which means 50,000,000 bushels, there is much
in the general condition of all other crops, including
Whiter wheat, · corn, oats and cotton, for which we
should be thankful, and this country should be able
to absorb a monetary loss of that size without any
great difficulty. The purchasing power of that particular community and its railroads will, of course, be
cut down, but in spite of the fact that a short crop
cannot be construed as an economic benefit, its evils
so far as the Northwest is concerned, will be mitigated by a threatened shortage in the Canadian
crop. Canada has become our most active competitor as an exporter of wheat, a more effective competitor than Argentina because there is a difference of
six months in the crop seasons. Therefore, if Canada
does not rai se a full crop, we may be able to secure
a higher price for our exportable surplus, and in
this way the Northwest will regain some of her losses
and our international trade balance will not suffer as
much as might be expected in the circumstances.
However, we should not count too much on an actual
shortage of 50,000,000 bushels in the American crop
of spring wheat. The crop was planted nearly a full
month earlier than usual; the annual period of trying
weather arrived about 30 days ahead of time; and,
therefore, it would not be at all surprising if the plant
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escapes the deterioration ordinarily sustained durin g
the month of July, and it may even be favored by
marked improvement.
The Government report showing a condition of
80.7 for the growing cotton crop is construed by
the various authorities as meaning all the way from
11,500,000 to 12,700,000 bales.
While such estimates are necessarily faulty because of the
vagueness of the term "normal" as employed by the
Government, it seems probable that we will raise a
very large crop of cotton this year.
Our foreign trade relations are not entirely dependent upon the crops, however, as is indicated by the
Government's report of imports and exports of manufactures which states that the value of manufactures
exported this fiscal year promises to exceed the record year of 1908, when the value was $750,000,000.
Another significant feature of the report is that so
far crude materials for manufactures make up 36.8%
of the imports and materials partly manufactured
18.2%.
Those railroads in the Central Traffic Association
have notified the Interstate Commerce Commission
of their intention to advance rates 10 to 15%, effective August 1. As a result of the efforts of representatives of J. P. Morgan & Co., little organized
opposition on the part of shippers is likely. There
is no good reason to suppose that the railroads will
not receive full justice at the hands of the commission.
According to the Iron Age, the iron and steel interests do not take much stock in the idea of any
general retrenchment by the railroads; instead of
cancellations they _are receiving urgent requests for
prompt shipments. Manufacturers of railroad frogs
are running night and day to catch up on orders, and
locomotive works report some large orders received
within the last two weeks.
There are persistent rumors of favorable developments impending in the copper metal situation abroad
which may or may not be connected with the negotiations in this market which promises ·~o total 100,000,000 pounds. The curtailing of the output at
Butte should help the price of the metal now out of
the ground.
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The textile mills are still suffering from the handicap of high priced raw materials, but private advices
tell of a big business in cotton underwear and the recent cuts here and in Chicago have resulted in large
sales of other cotton goods.
Analysis of the Bank Statement.
The bank statement this week is by no means a
good one, but is probably as good as might have
been expected in view of the heavy demands for
interest and dividend disbursements, losses to the
Sub-Treasury on corporation tax payments and
movements of currency to the interior for general
business purposes. The decrease in cash of $18,945,500 is balanced by an increase in loans of $9,813,800 and a decrease in deposits of $9,995,800. The
week's operations have r esulted in a lowering of reserves and an unfavorable widening of the figures
relating to the ratio of loans to deposits and of
specie to loans.
The increase in loans is larger than generally expected but is probably due to buying of stocks by
banking interests.
Clearing House Banks.
Actual Statement.
This week. Last week.
Reserves . . . ..... . .. ........ . 20.76%
27.11%
Ratio of Loans to Deposits .. 101.72
100.01
Ratio of Specie to Loans ..... 19.88
21.34
Clearing House Banks.
Daily Average Statement.
Reserves ...... . .. .. .......• 26.60
27.44
Ratio of Loans to Deposits .. 100.62
98.89
Ratio of Specie to Loans .. .. 20.79
21.63
State Bank & Trust Co.'s.
Daily Average Statement.
Reserves . . ..... . ........... . 17.20
17.10
Ratio of Loans to Deposits .. 101.40
101.66
Ratio of Specie to Loans .. .. 11.09
11'.04
Combined Average Statements.
Reserves. . . . . . . . . . . . . . . . . . . . . 21.90
22.27
Ratio of L oans to Deposits .. 101.01
100.78
Ratio of Specie to Loans.. . . 15.92 .
16.34
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The "Big Three."
Daily Average Statement.
Ratio of Loans to Deposits .. 110.23
Ratio of Specie to Loans .... 21.65

107.11

24.69

The Technica, Situation.
The technical situation is strong. It has not beer.
weak at any time recently, but is probably cleaner
now than for a year. The drives at prices have dislodged practically every weak account and the short
interest is large. The shortage is greatest in Union
Pacific, Great Northern, Northern Pacific, Atchison,
St. Paul and other stocks most affected by the crop
conditions in the Northwest and the reduction of
rates by the Commerce Commission. These stocks
are, of course, fundamentally in the weakest position,
while Pennsylvania, New York Central and such
industrials as Consolidated Gas, Amalgamated Copper, and the equipments, are in the strongest statistical position. It must be borne in mind, however,
that in a sudden and sharp recovery the stocks first
mentioned will go up as fast or even faster than
sounder securities, for no better reason than that the
short interest is greater in such stocks.
Conclusion.
Market action is most discouraging at present and
speculators are very nervous, but, examining the basic
situation from every point of view, I am satisfied
that this break is not warranted and that it is being
helped along by the very interests which are accumulating good stocks in anticipation of a b'.g upturn .
The good factors decidedly outweigh the bad ones
and sentiment will change very quickly. People who
are now predicting much lower prices will be predicting much higher prices-after the market has gone
up. A man who told me today Union Pacific would
certainly go to 100 before long told me less than a
year ago, when it was selling above 200, that it
would certainly go to 250. The woods are full of
bears, but they will not last long.
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Gross earnings of railroad and industrial corporations do not verify the statements so widely promulgated of a slump in business conditions. The net
showings are not so satisfactory, but there is a lot
of concealment in that direction. The showings of
some industrial corporations are very good. Take
American Car & Foundry, for example. The annual report just issued shows that, as compared with
the preceding year, net earnings increased $1,193,647.
The net earnings amounted to $1,,089,478, and the dividend requirements on the preferred and common issues is exactly $2,700,000. Surplus increased $1,389,478. The balance available for common dividends is
6.63%, as compared with 2.65 % last year. At $50
a share the ccmmon stock has available for dividends
an amount equivalent to 13.26% on the issue. The
corporation has a working capital of $17,770,023.
Orders on hand are also greater than at the close
of the preceding year.
·
Advise purchases of all good stocks on this decline. Pennsylvania, Amalgamated Copper, Consoli-•
dated Gas, American Car and Foundry, American
-Locomotive, Virginia-Carolina Chemical, and Central
Leather appear to be in the safest and most promising position. Erie and Chicago Great Western
are cheap in the low priced group.
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CHART SH OW ING MARK ET MOVE MENTS FOR J UN E, 1910.
(Thomas Gib so n's Figur es.)
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July 9, 1910.
The stock market this week has been quite active
but shows only a slight net change for the week.
Vicious bear raids have been .followed by quick recoveries. The death of Chief Justice Fuller was
con strued bearishly (by the bears). The Copper
Produ cers' report was better than expected and the
action of the St. Paul and Atchison railroads did not
bear out the rumors of reductions in the· dividend
rate. The Government crop report showed a serious decline in the condition of spring wheat, but
winter wheat showed better than expected, and
from threshers' reports it looks as if we may get
25,000,000 bushels more winter wheat than has been
estimated. Com also promises a record-breaking
crop. The increased dividend on Virginia-Carolina
Chemical was a favorable factor.
Recently I have received from subscribers a number of requests that the affairs of 1906 as compared
with 1910 be more fully discussed. Several observers
hold the view that precedent shows a decline of
about half the recovery in the third year after a
panic, whether or not the decline is warranted by
basic facts or future prospects. This is a mechanical
diagnosis and I don't go much on mechanical speculation, but an examination of past movements shows
that such a movement has always occurred with the
single exception of 1896, and 1896 was an exception
to everything. I have already produced charts and
chronological facts concerning these two periods, but
as the comparison appears to be interesting just
now I will repeat what has already been issued with
some additional data and comment.
If anyone doubts the existence of disturbing conditions in 1906, many of which form a close parallel
with 1910, let him look at the following brief resume of the events of the former year.
All the important railroad and industrial corporations raised wages materially.
The hostility against corporations was more pronounced in 1906 than it is at present. There were
indictments, prosecutions, legislative enactments and
many fiery speeches by public officials. The Hepburn rate law, giving the Interstate Commerce Com451

mission extraordinary power of control over railroads became a law. The meat inspection bill also
became a Jaw. In addition to the National agitation
every State in the Union was passing or proposing
drastic laws. On January 9 the House of Representatives called on the President for any information
possessed by the Interstate Commerce Commission
showing a combination in restraint of trade between
the Pennsylvania, Baltimore & Ohio, Norfolk &
Western, Chesapeake & Ohio and other allied lines.
·On January 4 Jacob H. Schiff made a speech predicting a panic compared with which all other panics
would be child's play. In February radical steps
were taken in New York against the gas companies
and gas was reduced by the State Commission to
80 cents as against the prevailing rate of $1.00. The
Mutual Life insurance investigation was busy, also
the Armstrong committee was investigating the
insurance companies. We were in a row with Germany over tariff relations. Kuhn, Loeb & Co. announced that they would withdraw from all railroad
directorates on which they held seats. In March,
the Supreme Court decided that the franchises of
the Chicago Union Traction Co. had expired. In
the American Tobacco Co. cases the Supreme Court
held that the officers could not refuse to testify or
produce their books and records. Judge Humphrey decided against the beef packers in the case involving violation of the anti-trust law. President Roosevelt
signed a joint resolution instructing the Interstate Commerce Commission to examine into railroad discriminations and monopolies in coal and oil and also
criticised Congress for not making it strong enough.
In April came the San Francisco earthquake involving a property loss of $350,000,000 and an insurance loss of about $235,000,000. There was no
settlement of the great coal strike, as had been anticipated and anthracite mining remained entirely
suspended. The bills against life insurance companies became laws. President Roosevelt made a
sensational speech in favor of placing a limit on
large fortunes. The $440,000,000 Russian 5% loan
was floated at 88 and 3% commission to the underwriters.
In May President Roosevelt popped up again,
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this time sending to Congress the report of Commissioner Garfield, severely arraigning the Standard
Oil Co. There was a big strike on the Great Lakes
and numerous strikes in Europe.
In June President Roosevelt announced, through
Attorney-General Moody that the Government would
at once begin criminal prosecution of the Standard
Oil Co. There were many other prosecutions and
some convictions.
The Kentucky State Railroad
Commission made a sweeping reduction in all local
freight rates. Illinois and Missouri also ord~red reductions. The crop scares in this month were unusually emphatic and a heavy loss in both winter
and spring wheat was predicted. Wheat advanced
rapidly on these scares.
In July the dissolution of the Russian Douma,
mutinees and uprisings all over Russia and a tremendous decline in Russian securities caused apprehension in all parts of the financial world. Russell
Sage died July 22.
A scrutiny of the letters of financial writers and
the financial columns of newspapers and trade organs shows that in the latter part of June and the
early days of July everything was blue. Predictions
of a great decline, poor crops, tight money and reduced dividends were heard on every hand. From
the first of the year to July 1 stock prices fell an
average of 18 points. They did not register a lower
price than that of July 1 at any time later in the
year, and in December .average prices were practically as high as at any time in history and in many
specific instances all records were broken. Sentiment did not change at once and the very large bear
interest insisted that each succeeding advance was
only a rally and fought against the trend until they
were cleaned out. Instead of the widelv heralded
reports of dividend reductions we got dividend increases; instead of business declining as anticipated,
it boomed; instead of ruined crops, we harvested
bumper crops. We got some rather tight and high
money, but this did not check the advance. We
, began to import gold; copper metal prices advanced;
everything changed .
. The action of the market during the years 19041905-1906 and 1908-1909 and 1910 (to date) is shown
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by the accompanying chart. This is not offered as a
basis of trading, but merely to show how closely
market movements resemble each other when the
same influences are present. There ar~ some points
of difference between the situation in 1906 and that
which obtains at present. We can hardly hope for
any sensational dividend increases, rut on the other
hand we have no San Francisco earthquake. Aside
from this the parallel is pronounced and becomes
more so as the year progresses,
I produce the above facts and figures principally
to demonstrat~ that the scares we have had recently
are nothing new; that when they are most numerous
and when everybody is predicting a panic we may be
on the eve of a bull market. In the last half of 1906
we encountered a bull movement which, in the light
of later events did not appear warranttd. The rapid
recovery resulted in too much enthusiasm; we put
on too much steam. Whether or not we will forg et
our lessons so easily in the event of a recovery now
remains to be seen. Personally I believe the lesson
has soaked in harder this time.
There is another point bearing on the present situation to which I will refer briefly. We hear that
our railroads cannot easily borrow funds for extensions and expansions. I cannot see that this is prejudicial to the existing mileage or the securities
based thereon. In the long future it might prove
t hat new extensions would benefit stockholders, but
extensions are for the first few years, suckers rather
than feeders. Take the case 'of St. Paul, for example.
The permanency of its dividend would never be
questioned but for the Pacific Coast extension. If
the roads already built can operate to full capacity
they should get along.

The Foreign Situation.
There is little change in conditions abroad. European markets are quiet and business is good.
Financial critics in London are disposed to look
with more favor on the American railroad situation.
Money is easy, although the Bank of England did
not reduce its discount rate because of the inquiries
for gold by Germany and America.
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Chart showing movements of 20 rails in 1904-5-6 and 1908-9-10.
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In connection with the present movement of gold
toward America it is interesting and instructive to
review some of the causes which led up to the reverse movement earlier in the year. In addition to
the keen competition for gold against the Bank of
England by Russia, India and South America during
the progress of the Budget dispute there also arose
a demand for the metal on the part of the English
joint stock banks. The reason for this extraneous
demand is best set forth in the following criticism
of Sir Edward J{olden's ideas in regard to bar gold
as the basis of the reserves of these banks. The
specific statement criticised was as follows: "It is
a well known fact that bankers hold sovereigns as a
part of their reserves. These sovereigns are a deadweight on the bankers, and play no part in preventing fluctuations in the bank rate. That bankers
should hold bar gold in the place of sovereigns is an
experiment worthy of trial. If, when the Bank of
England has obtained as much of the Cape gold as
it requires, the joint stock banks gradually bought
up the surplus, they would prevent the rate falling
so rapidly, and if, on the other hand, when the
Autumnal drain sets in, they would allow that drain
to fall on their bar gold, and thus relieve the pressure on the Bank of England, they would prevent
the rate rising so rapidly. Thus I think we should
have a more uniform bank rate."
The London "Times" took issue with this contention as follows:
"It will be observed," says this journal, "that Sir
Edward does not suggest that the clearing banks'
holding of bars should be an addition to their metallic resources, but that they should hold bar gold in
the place of sovereigns, and this clearly expressed
intention seems to us to defeat the object at which
he aims. The result of it would be that in so far
as the banks got bars, they would part with their
sovereigns, either in payment for the bars, or to
reinforce their holdings at the Bank of England,
drawn upon to pay for the bars. Consequently the
reserve of the Bank of England would be increased
by the amount of the clearing banks' purchases, and
the market rate would be affected. In the Autumn,
when the clearing bankers were selling their bars,
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they would presumably take sovereigns from the
Bank of England to replace them, and the Bank's
reserve would thus be reduced, and market rates
would again be affected, probably all the more because, instead of the sale of bars being announced
by the Bank of England, rumor would get about in
Lombard Street that such and such a bank was
selling bars heavily and that a large amount in
sovereigns would be off the Bank of England's reserve next Thursday. The whole transaction would
be the more trying to the bill brokers' nerves, owing
to the additional mystery brought into it by the
intervention of the joint stock banks. We venture
to think that Sir Edward Holden's very laudable
object can only be attained by the clearing banks
holding bars not instead of, but in addition to,
sovereigns. If, when they bought bars, instead of
parting with sovereigns, they called in a loan, they
would be striking at the real root of the problem,
which is the over-production of credit."
This criticism is illuminating, but it is over-drawn.
After a great deal of discussion the joint stock
banks decided to make the experiment of holding
part of their reserves in bar gold, instead of holding
it in sovereigns exclusively. So far the exp eriment
has proven very profitable, and renders the joint
stock banks less dependent upon their credit with the
Bank of England, which, in turn, is left more free
to exercise its functions as the world's banker.
The Bank of England's statement this week shows
the following changes:
Total reserve .. .. . . . . . .
Notes reserved . .
Notes in circulation . . . . . .
Public deposits . . . . . .
Other deposits . . . . . . . .
Government securities . . . .
Other securities . . . .
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Dec . £1 ,067,000
Dec.
1,138,000
Inc .
155,000
3,167,000
Dec .
Dec.
5,017,000
Dec.
4,000
Dec.
6,898,000

The detailed statement compares as follows with
the same week one and two years ago:
1910.
1909.
1908.
Bullion . . • . £41,482,251 £41,109,491 £37,767,608
Reserve . • . 31,082,000
29,367,781
26,466,408
24,876,420
Notes res • . 29,834,000
27,881,845
Res. to liab. .
46¼%
48¾%
49¼%
Circ'l'n . •
28,852,000
30,191,710
29,751,200
Pub. dep. .
21,514,000
10,331,901
4,883,218
Other dep. .
45,443,000
49,799,778
48,831 ,904
Gov. secs. .
17,969,939
16,869,041
15,227,299
Other sec .
35,934,000
31,817,404
29,998,144
The ratio of the Bank of England's reserve compares with a ten-year average of 46 ½%. Last week
the ratio was 42¾%. The higher reserve was accomplished by a reduction of loans which were made
pending July 1st payments.
The Bank of France, in its weekly statement, reports the following changes for the week :
Gold holdings .. .. .. .. ..
Silver holdings . . . . . . . .
Notes in circulation ....... .
General deposits . . . . . . . .
Bills discounted . . . . . . . .
Treasury advances .. . . . . . .

Dec.
Dec.
Dec.
Dec.
Dec.
Dec.

Francs.
7,125,000
800,000
85,850,000
155,125,000
284,050,000
45,425,000

The detailed statement compares as follows :

Gold
Silver
Circ'l'n .
Gen. dep.
Bills dis ..
Treas. adv.

19iO.
1909.
1908.
Francs.
Francs.
Francs.
3,396,805,000 3,700,200,000 3,166,350,504
914,550,819
881,193,000
899,875,000
5,150,485,000 5,086,410,600 4,823,808,660
598,957,090
747,323,080
583,797,000
798,827,309
722,893,583
873,429.000
131,230,829
133,078,248
107,434,000

The General Situation.
The money position, which is the most important
factor of the general situation outside of the crops
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was strengthened this week by the engagement of
$1,750,000 gold for shipment to this port from London. The local banking position is known to be
good but as the engagement was made at a
slight loss to the shipper, there is little significance
attached to the occurrence. It indicates, however,
that the state of our foreign trade balance has been
greatly improved. The Western banking position
will be disclosed. in a few days when the response to
the Comptroller's call is received. It is thought that
reductions in loans will be shown.
The Copper Producers' report issued this week
and appended herewith shows an increase in stocks
of 7,960,044 pounds instead of an expected increase
of 15 or 20 million pounds. This is due to an unexpected increase in exports. A comparison of exports so far this year shows that for the month of
June they were 44 per cent. over May; more than
double those of April; 60 per cent. over March;
75 per cent. over February and within 16,000,000
pounds of the high record of January. This increasing tendency in the exports is a good thing, as
it helps our foreign credits and· also tends to offset
the production which is greater than any previous
month in 1909 or 1910. The report follows:
Figs. in lbs.- June, '10.
Stks. prev. mo .. 160,425,973
Production . . . 127,219,188

May, '10.
141,984,159
123,242,476

June, '09.
169,848,141
116,567,493

Total . . . . 287,645,161 265,226,635 286,415,634
Dom. deliveries. 53,363,196 59,305,222 60,591,116
Exports . . . . . 65,895,948 - 45,495,440 70,966,457
Total consum. 119,259,144 104,800,662

131,557,573

Stks. remaining 168,386,017

154,858,061

160,425,973

There is an undertone of pessimism regarding pig
iron in the weekly reports of the iron and steel trade
publications, but the steel business should feel the
benefit of equipment orders such as were placed by
the B. & 0. this week amounting to over $6,000,000.
While the railroads have still some labor disputes
to settle they are granting increases here and there
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each week indicating a confidence in the final outcome of their campaign for higher freight rates.
There will be opposition to these increases on the
part of the shippers, of course, but the only organized efforts so far comes from the State Railroad
Commissions of Ohio, Indiana and Michigan. Net
earnings do not show up relatively as large as gross
but there is a well grounded suspicion that there
may be some manipulation of earnings for educational purposes.

Analysis of the Bank Statement.
Last week the average statement of the Clearing
House Banks showed better than the actual. This
week there is a reversal, indicating that July 1st
payments and corporation taxes were not fully reflected in last week's average and that this week's
average is in a sense a correction. The increase in
cash and decrease in loans and deposits served to
bring the actual reserves up to 26.55% against
25.76% last week.
The "Big Three" figures do not show up well for
the reason that they are average figures, and, as last
week, do not reflec• actual conditions.

Clearing House Banks.
Actual Statement.
This week. Last week.
Reserves .............. .. .... . 26.55%
25.76%
101.72
Ratio of Loans to Deposits ... . 101.84
19.88
Ratio of Specie to Loans .... . 20.42
Clearing House Banks.
Daily Average Statement.
Reserves. . . . . . . . . . . . . . . . . . . . . 25.98
Ratio of Loans to Deposits... 102.03
Ratio of Specie to Loans.. . . . 19.92

26.60
100.62
20.79

State Bank & Trust Co.'s.
Daily Average Statement.
Reserves. . . . . . . . . . . . . . . . . . . . . 17.50
Ratio of Loans to Deposits. . . 101.41
Ratio of Specie to Loans ..... 11.08

17.20
101.40
11.09
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Combined Average Statements.
Reserves. . . . . . . . . . . . . . . . . . . . . 21.74
Ratio of L oans to Deposits .. . 101.72
i<.atio of Specie to Loans . . . . . 15.50

21.90
101.01
15.92

The "Big Three."
Daily Average Statement.
Ratio of Loans to Deposits .... 115.72
Rati o of Specie t o Loans . . . . . . 18.08

110.23
21.65

The Technical Situation.

It would be hard to find a more satisfa ctory technical situation than that which exists at present.
Brokers handling public business have very few
marginal transactions on their books and the short
interest is large. On the sharp decline there is
some short covering, but sales are quickly replaced
on the rallies, and when the turn comes the market
will not only be in an oversold condition, but the
shortage will probably increase rather tha.µ decrease
on the way up.
The technical situation is very strong.
Conclusion.
In my opinion the much emphasized bad factors
have been fully discounted. In many instances they
have been over-discounted and a good market will
soon appear. It is not possible to determine the
exact turning point, but the next important movem.:nt will he upw ard. It will, of course, be neces·
sary to discrimin ate in buying stocks. Conditions
are mixed. Som e localities are in good shape, some
in bad shape and some securities are showing much
better statisti cally than others in the same class.
In the high-priced rails Atchis on and Pennsylvania
are very attractive. In the low-priced group Rock
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Island and Wabash are being steadily accumulated
by strong interests. Missouri Pacific also shows up
remarkably well, everything considered. Amalgamated Copper, Smelters and Virginia-Carolina
Chemical look good in the industrial group. Several strong pools are forming in the traction stocks
-Interboro, Metropolitan, Brooklyn Rapid Transit
and even Third Avenue. These pools are speculative, but are composed of shrewd men.
No change in position. Would buy good securities, particularly those mentioned above, at this
level or on little dips.

•
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July 16, 1910.

Tl1e stock market during the week has shown a
goo,i tone, and unexpected resiliency. Bear news
has been worked hard but the drives do not dislodge
strcks in any volume. As is always the case near
the bottom of a movement every item of news is
made to appear bearish. If the exponents of lower
pr:ices merely confined themselves to contorting good
news into bad news we would look at their methods
as being quite natural-almost legitimate, in fact; but
when they run out of ammunition they lie horribly.
That war with Germany, for example.
The events of the week affecting security prices
show nothing of an unfavorable nature. Weather
conditions in every quarter have been ideal; the
reports of condition of national banks do not show
the weakness which has been so vigorously heralded
of late. There is no sign of the much discussed
money stringency.
The action of the Interstate
Commerce Commission suggests a fair and speedy
adjustment of railroad rates. The buying of standard securities is of a high order and the selling
not good. If we scratch a little below the surface
we do not find the rotten conditions which have
been so vigorously exploited. We find, on the other
hand, many very encouraging factors as well as low
prices for stocks.
The recent decline has been helped along by biased
or unsupported statements of .newspaper writers.
The New York Herald, in the issue of July 14, openly
arraigns several local financial correspondents of foreign newspapers and states that they practically admit
that they have been trying to belittle our financial
stability and depress the prices of securities. Particular attention is given, in the article mentioned, to
the correspondent of the London Daily Mail. Foreign writers who know very little of our affairs and
less about the machinery of the market, have also
added their mite to the pessimistic feeling. Mons.
Edmond Thery has an article in L'Economiste Eoropeen this week in which he predicts all kinds of
disaster. His principal argument is that we have
had great declines in our stocks, ergo, we should
have further declines. l:n other words the further
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the market falls the further it is from the bottom.
That kind of highly convoluted grey matter is usually in evidence near the end of a decline or advance.
Mons. Thery and others of his kidney know a great
deal about economics and about the affairs in their
own country, but when they try to prognosticate
stock movements they are frosts. They are entirely safe, however, as prophets, for they can always
state that they are talking about the next six years
and not about the next six months.
In the daily letter of July 11, I referred to a personal ,conversation with Hon. S. V. White. Today
I have a letter from Mr. White outlining his views.
As the matter is encouraging and timely and bears
the seal of a man of wide experience in the stock
market it is reproduced herewith.
Mr. White says:
"It varies only a few days from six months since
the Wall Street community began to have a chilly
sensation over the question of the course of the market for 1910. Th ere was continued hope during the
months of November and December and early January that the market would eventuate in a decided
bull movement. Since that time the stock business
has been bad and worse, with alternations, short
rallies and somewhat persistent declines. This has
not been without its effect on the sentiment of the
country, and it is time that students of finance should
take the situation as it is now and discuss it with
reference to the possibilities and probabilities. The
causes which have brought about the decline I will
allude to a little later on.
"The question presents itself now to a believer in
his country and to a lover of a profitable business, as
to how far he should yield to the impulses of his
nervous system, and how far turn to his brain. It
seems to me that the time has come for a broad,
conservative belief ,in the country and in the situation, and I am about to give some of these reasons.
"It would be a great anomaly in the history of the
world if this country, which has transmuted like a
true philosopher's stone the baser metals and the
soil of the country into gold, should find that all at
once the fertility of the soil, the richness of the
mines, the enterprise and thrifit of the population
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had changed, and the men who believed in and
invested in our securities should find themselves
hopelessly stranded as to profits.
"It is not worth while to shut our eyes to the
reality of the decline and the effect which it has
had upon the minds of men who have seen their
securities shrinking. And yet there is this reply
which might be better made now than later-that
the 50% or 60% decline of Union Pacific, which has
occurred, does not have to be borne by the purchasers of it now. That decline is past. There has
been no check in the earnings or in the payment of
the dividends, and there does not seem likely to be,
but owing to causes which, perhaps, are still continuing to some degree, the change in price has
occurred. These great shrinkages have produced
more or less hysteria in the working of mens'
minds, and that hysteria, which is always fatal to
business, should be dropped. What then are the
prospects?
"Does anybody believe that when the changes that
are now impending in the Government supervision of
railroad corporations shall have been completed, that
in a few years hence there will be any calamity following such supervision? When the Hepburn Bill
was passed, we were all scared from that one thing
almost as severely as we have been since by everything, though the scare did not last long, but
now there are very few people in the railroad business who will not readily admit that the formation
of the Interstate Commerce Commission was a move
that was full of good for the honest railroad industry
of the country. That is conceded now substantially
everywhere, and many of the best railroad men of
the country believe that the further supervision under
the Rate Bill which has recently become a law will
prove to be fraught with just as beneficial results as
that has been, or even more so.
"The condition of the country at the present time,
in the severity of the business exactions, are not to
be compared to what they were following the formation of the Interstate Commerce Commission, yet,
except in the cases of gross fraud, the stringencies
and stress of business at that time adjusted themselves, and those large institutions which found it
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impossible to pay money at the time it was demanded, did pay principal and interest, and are now
among the honored and staunch financial institutions
of the country. There is no distrust now, such as
existed then. Men are in a condition to weigh the
situation under the dictates of their soundest reasoning, and having come to a conclusion in regard to
the matters, to shape their course accordingly.
"Nobody pretends · to be suffering from anything
that is being enacted just now. The Court of Commerce is not yet under way, the increased Interstate Commission is just beginning on its work, and
there is no reason for apprehension that their management will not be fair alike to the railroads and
their patrons.
·
"Why then is the continued distrust? Let us see
if the worst that men are fearing should happen,
whether it would be likely to entail any serious
consequences upon the country. There is great
uncertainty in regard to the elections for the next
Congress; but as men have gone through political
changes they have, in many instances, found that
the change did not work the evils which their fears
had engendered, and if the responsibility for the
business of the country, the laws of the country and
its policy should be transferred from the Republican
to the Democrat for the next two years following,
the new majority would at once have laid upon them
the responsibility of the safe conduct of the country and its laws.
"There was a time when we were divided on
sectional lines, but that time has passed, and the
men of the South are now as earnest students of the
prosperity and welfare of the . country as the men
of the North, or East or West, having as correct
ideas in respect thereto as any other people in the
country, so that laws would be formed and put into
execution subject to the best judgment of the people
having the ·controlling majority.
"I want to recall a matter of personal history,
which all members of the Stock Exchange of twentyfive years standing will thoroughly appreciate. From
the time of the election of Mr. Buchanan until the
election of Mr. Cleveland, the Republicans had held
continuous control of governmental affairs. When
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Mr. Cleveland was declared elected, having never
voted anything myself but a Republican ticket, I
felt seriously that a great crisis was upon the country; but the historian describing events in this
country is bound to say of Mr. Cleveland's administration that it was as statesmanlike, as able, and as
conducive to the further prosperity of the country
as any other administration.
"Now, if we feel cold chills on our spine at the
thought that the Republicans are to be removed
from the control of the House of Representatives,
just remember Cleveland, and think of him now as
the statesman that he was and as his character will
remain through all history, and remember that he
was from a party that has its full share of good
men left to take charge now.
"Americans should be full of heart and courage in
,t he belief that the fair thing will be done by the men
who are placed in supervisory direction of the railroads. The man whose prominence is such that he
may be assigned to such a position as that is a man
who cannot afford to do anything grossly unjust. It
was said of the first thin~ which the Interstate
Commerce Commission did m the way of changing
existing rates was to cut them down in the business
of the Missouri River and Pacific Transportation
lines.
"I remark in passing that I believe the corrections
made there were properly demanded and due to the
people, but immediately occurred another thing in
the subject of the wheat and flour toll -on the railroads between Buffalo and the East which wei;e
promptly advanced, thus showing that the men that
were there were studying each case for itself, and
when they shall have studied each case for itself and
shall have done justice in all those cases, no great injustice is possible, and it is the duty of the business
man to wait with confidence until some action is
had which may savor of unfairness. Even if in the
case of some railroads under the large opportunities
for exorbitant rates which they have heretofore
enjoyed, there should be a change necessary that
would furnish a pretext for cutting down dividends,
the managers of the railroads would not have any
desire to cut them down any more than was neces-
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sary, if any were necessary, and many of them have
been paying such large dividends that they would be
as much sought after, if it were shown that they
were paying a smaller dividend which was abundantly safe and certain.
"While it is something new in this country to have
Government supervision, yet it is not an untried
experiment with railroads-practically all the railroads of Europe are under supervision, and in them
is found the most stable investments that are to be
found in any of the advanced Nations of the earth.
"There are many who are making predictions of
great stringency in the money market for New York
this year, but that is not the belief of the large
money lenders themselves, as is shown by the fact
that money that will carry into January of next year
can be had from four to four and a half per cent.
\Vhoever depends upon borrowing large amounts on
call in any year is liable to find himself in some temporary spasm of the money market, in a position
where it will be difficult to borrow sufficient to meet
his requirements; but the present year is as far
from showing any indications of trouble in money
as any year that has passed over us in a long time.
Where the fluctuations are so violent and acute as
they have been this year, and as they might be again,
it is only the part of prudence for men to make
smaller commitments with a better protection than
they have been accustomed to do in the year past.
I believe that the sober second thought of the dealers in stocks, and especially with those who buy
with reference to the values and for investment, will
cause men quite generally in the future of this year
to realize that we are, in wealth per capita-the
foremost Nation of the earth; that we have industry
equal to the best; that we have a genius for money
making and money managing, and that with the
immense resources of this country and the ready
wealth which it possesses, that there will be a broader and better market for Stock Exchange securities
in the coming months."

The Foreign Situation.
Nothing new or unusual has developed in the
important European markets this week. Commerce
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and trade in general is in a highly prosperous condition. The Economist's figures for June show that
there is great improvement in British foreign trade
even when compared with the previous high levels
of 1907. They are given herewith:
Imports . .
Exports . .
Re-exports
Total . . . . .

June, 1907.
£47,805,545
33,111,069
7,098,226

June, 1910.
£54,636,758
34,799,654
8,383,643

£88,014,840

£97,720,055

There seems to be no disposition on the part of
those directing the affairs of the Bank of England
to interpose any obstacles to the free movement of
gold to America in response to the fall in exchange
rates in the New York market. The r eason for
this complacency lies in the greatly improved condition of that institution and the comparatively
lighter demands upon its resources as compared with
the period when gold was being so freely drawn
from America early in the year. At that time the
stock of gold in the Bank of England was down, on
April 9, to £32,027,920, with the financial necessities
of the British Government, pending the passage of
the disputed Budget, to be cared for; efforts to replenish the stock of gold out of the arrivals from
the Rand were hampered by competition from Russia, India and South America; and the problem of
reserves for the joint stock banks had also to be
solved. The reserve was down to 39½ %. Now the
resei:ve is up to 50:)/4 %; the stock of gold has risen
to £41,372,907; the British Treasury has redeemed
the big issue of short term Exchequer Bills; and
there is practically no competition for new gold
arrivals except that coming from New York, which,
so far, appears as more or less an attempt to anticipate a further fall in exchange rates.

The Bank of England's statement this week shows
a reduction in loans equal to about $25,000,000. The
percentage of reserves compares with 46¼% last
week and a ten-year average at this date of 49¼ %.
The following changes are shown:
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Total reserve . . . . . . . .
Notes reserved . . . .
Notes in circulation . . . . . . . .
Public deposits . . . . . . . .
Other deposits . . . . . . . .
Government securities . . . . . . . .
Other securities . . . . . . . . . .

Inc. £181,000
Inc .
217,000
Dec.
292,000
Dec. 1,996,000
Dec. 2,867,000
Unchanged.
Dec. 5,029,000

The detailed statement compares as follows with
this week one and two years ago:

1910.
Bullion . . . . £41,372,907
Reserve . .
30,901,000
Notes res .
30,052,000
Res. to liab.
S0¼ o/o
Circulation .
28,560,000
Pub. dep . . .
19,518,000
Other dep ..
42,576,000
17,969,939
Gov. sec .. .
0th. sec .. .
31,105,000

1909.
£41,000,992
29,541,587
27,958,550
52¼ o/o
29,909,405
8,377,398
48,130,035
15,365,672
29,549,806

1908.
£37,823,994
26,803,999
25,196,025

S0¼o/o

29,468,995
5,324,526
47,802,939
15,227,299
29,111,232

The weekly statement of the Bank of France
shows the following changes for the week, in francs:
Gold holdings .. .. .. .. . . ..
Silver holdings . . . . . . . . . . . .
Notes in circulation ....
General deposits ..
Bills discounted ..
Treas. advances . . . . . . . .

Dec.
Dec.
Inc .
Dec.
Inc.
Inc.

16,600,000
6,450,000
7,625,000
12,000,000
29,525,000
11,500,000

The detailed statement compares as follows:

1910.
1909.
1908.
Francs.
Francs.
Francs.
Gold • • . • 3,380,200,000 3,694,550,000 3,170,113,782
Silver . . . 875,550,000
897,000,000
910,821,991
Circl'n . . 5,158,111,000 5,096,000,745 4,832,400,715
Gen. dep. . 571,799,000
701,986,979
558,021,979
Bills. disc . . 902,945,000
686,936,013
772,149,818
Treas. ad. . 118,928,000
124,331,304
145,291,190
471)

The General Situation.
There is a great deal being said just now about
a general let down in business and some of the
railroads are assisting in the creation of that impression by laying off men here and there. This
policy of retrenchment is one of the trump cards in
the railroad freight rate game and it is led with
two purposes in view-it may assist in landing the
much desired advance in rates, or at least help to
stall off some of the increased wage demands that
remain unsettled. If general business has gone
backward as much as we are led to believe, it is
not shown by the bank clearings, which is a very
fair barometer when considered in the proper perspective. The trouble is, nearly all comparisons are
made with last month or last year. If we take the
figures for ten years back and look at the totals for
the first half of each year as well as those for the
month of June it will be seen that we are doing
some business despite the calamity howlers. A
table showing the cl earin gs in the form suggested
above is appended herewith. The amount credited
to New York City is al so shown on account of the
large percentage of Stock Exchange transactions
which help to swell them. One rea5on why June,
1910, is smaller than in 1909 is to be found in the
comparatively quiet stock market in the month just
passed.

Bank Clearings.
(Last 6 ciphers omitted.)
Month of June.
First 6 months.
Total. N. Y. City.
Total. N. Y. City.

1910
1909
1908
1907
1906
1905
1904
1903
1902
1901

.
.
.
.
.
.

12,934
13,394
9,231
10,482
12,231
10,815
8,072
9,422
7,789

9,735

8,364
9,112
5,654
6,369
7,816
6,735
4,570
5,747
4,967
6,861
471

86,250
78,791
60,480
77,613
80,111
71,028
50,203
57,263
54,771
61,725

52,959
49,082
34,959
47,903
53,092
46,884
29,129
35,698
36,911

44,735

Time money is a trifle harder this week as the
big lenders prefer to have their money out on call
until the crop moving demand is determined. . Some
idea of these requirements may be gained when all
the reports to the Comptroller are in. Those so far
recPived are rather colqrless, although most of them
show improvements from the previous reports and
no abnormal conditions are disclosed. Gold is easily
obtainable in London; $2,000,000 of the Rand arrivals
was secured by ew York and announcement was
made that $1,000,000 of it would be shipped on Saturday as exchange had reached the profitable point.
Growing crops have generally improved during
fhe week and the winter wheat harvest which is
practically completed shows unexpectedly large outturns with the quality excellent. The movement
to market will be more free than last year as farmers will not receive much encouragement from bankers in holding bac.k their grain.
A compilation by the Journal of Commerce shows
gross earnings of 43 railroads for May increased
$19,948,558, operating expenses increased $19,125,146.
On its face this is discouraging, but there are many
ways in which earnings can be diverted to additions
and betterments and charged to operation instead
of to capital. Also, big gross earnings do not indicate slack general business.
The marl et for pig iron is not strong, but it is
very hard to close any considerable contracts with
producers at the low figures.
Copper metal sustained a sharp drop in London
this week, due largely to liquidation of speculative
holdings.
Consumers' yards are far from overstocked either here or abroad, and once the situation
is cleared up so that no lower prices are in sight
they will fall over themselves in their haste to stock
up.

Analysis of the Bank Statement.
The statement this week is one of the best we have
seen in a long time. Reserves increased much more
than was expected by the most optimistic forecasters,
due partially to the fact that the cash gains were
underestimated by a1bout $4,000,000 and also to a surprisingly large decrease in loans. This decrease
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probably represents the transfer of securities fr om
local banks to European hands, the deduction being
based largely on the weakness in fore ign exchange
during the past few cLays.
The State Banks & Trust Co.'s showing is not
quite so favorable, but as the volume of changes
shown is not large the report is not particularly pertinent.
With t,he exception of the State Bank & Trust
Companies, all the fi gures, including the "Big Three,"
are very materially improved.

Clearing House Banks.
Actual Statement.
This week. Last week.
Reserves . . . . . . . . . . . . . . . . . . . . . . 27.87%
26.55%
Ratio of Loans to Deposi ts . . .. 100.51
101.84
Ratio of Specie to Loans . . . . . . . 21.80
20.42
Clearing House Banks.
Daily Average Statement.
Reserves . .... .. .... .... . . . . .. . 27.34
Ratio of Loans t o Depos its . .. . 100.97
1<.atio of Specie to L oans .. . ... . 21.27

25.98
102.03
19.92

State Bank & Trust Co.'s.
Daily Average Statement.
Reserves . .... .. . .. .... .. .. ... . 17.50
Ratio of Loans to Dep os its ... . 101.78
Ratio of Specie to Loans . . . . . . . 10.87

17.50
101.41 .
11.08

Combined Average Statements.
Reserves . . .. ....... . ..... . . . . . 22.42
Ratio of Loans ·t o Depos its
101.38
Ratio of Specie to Loans ... . . . . 16.07

21.74
101.72
15.50

The "Big Three."
Daily Average Statement.
Ratio of Loans to Depos its ... . 111.45
Ratio of Specie to L oans ... .. . 21.94

115.72
18.08

The Technical Situation.
The technical situati on is not materially changed
from last week. The market is in a s old-out and an
over-sold condition. The drives no longer b11ing out
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stocks and bear 'a ctivities only result in an increased
short interest. The short interest is mostly in highpriced rails, notably St. Paul, Union Pacific, Great
Northern and Northern Pacific. In the industrials
the largest shortage is in Amalgamated which has
been unmercifully hammered of late.
Consider the technical situation strong.

Conclusion.
The market shows every indication of scraping
bottom. The fright of the past few months has not
been justified and even the ultra-pessimistic observers are beginning to wo nder what it has all been
about. The idea that western banks were in a bad
way is refuted by their statements of oonditions as
of June 30th. There is damage in the spring wheat
dis-tri-ct but it is offset . by cond,itions and prospects
elsewhere. So far as general business is concerned
the much talked of depression is not evidenced by
any of our barometers. Bank clearings, business
failures, and railroad gross earnings make a favorable comparison with former years. Our trade balance is improv-ing and money conditions are all right.
Net earnings of railroads show badly on the surface,
but we all know what that means. Some of the recent monthly reports are tantamount to a frank admission that earnings are being hidden toinfluence
sentiment.
The principal war cry is po1itics and possible political disturbances. This is over done. There is no
reason for so much apprehension in this quarter. And
in the face of all these facts we must remember that
we have had a great decline in stock prices, a decline which discounts all the evils which are genuine
and many evils which are mythical.
No change of position. Advise purchases of good
stocks at this level. Atchison and Pennsylvania look
best in the high~priced rails. In the industrials
would take Consolidated Gas, Amalgama·t ed Copper,
Smelters, and Virginia-Caroli111a. Rock Island and
Wabash will do better. Interboro-Metropolitan and
Brooklyn Rapid Transit look like going higher. The
buying of the tractions is speculative but impressive.
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July 23, 1910.

11he week in the stock market has been rather dis~ppointing, ,b ut cha~ge~ have not been extreme except
m one or two spec1alt1es. Sensational crop damage
reports have been pouring in from every district
including the corn and cotton belts. The actual
damage which has occurred in the spring wheat
country has greatly helped the crop-killers in their
schemes and the flood of false reports receive undue
credence at present. Direct reports from the corn
and cotton belts do not confirm the damage talk,
and, taken altogether, the crop situation is better
than on July 1.
On Thursday, July 21, the market received a
wholly unexpected blow because of the reduction
of the dividend on National Lead Common. In
the report covering the fiscal year ended December
31, 1909, which was not issued until April, 1910,
President Cole made some very encouraging remarks which are quite interesting now. He s·p oke
of the business and prospects as follows:
"We present in the foregoing statements the
condition of the Company at the close of its
eighteenth fiscal year, December 31, 1909. The
net earnings for 1909 were $2,993,419.70 and
show an increase over the preceding year of
$90,666.94.
T,his net result is reached after
charging to the current expense of operation
all cost of maintenance and repairs amounting
to $325,339.94. After the payment of regular
quarterly dividends on both the preferred and
common stock of 7% and 5% respectively,
aggregating $2,738,502.00, a remainder of $254,\117.70 was added to "Surplus Account," which,
at the close of the fiscal year was $4,713,372.71. It will be noted that the Company has
obligations of but $244,674.7~, r~pr~senting current accounts in process of liqu1dat1on.
.
"The volume of business shows a notable mcrease over that of the preceding year and
exceeds in tonnage anything in the history ?f
the Company. This increase was al?parent m
all the varied branches of your busmess, was
0
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uniformly distributed over the whole country,
and free from spasmodic movement. ln the
last half of the year all raw material entering
into your finished products advanced in value,
and measurable increases were made in the
price of manufactured goods. T,he fixed low
basis of inventories, which has now been maintained for a number of years, has been shown
by experience to \.,e wise, and is continued as
the policy of the Company. The added volume
of business with the higher cost of raw materials
employs actively all your working capital and
surplus.
"In the last annual report reference was made
to ·plans then prepared for the manufacture of
ammunition. During the year under review we
acquired an important interest in a well estab- lished business making a specialty of such manufacture, and its field of operation will be
broadened. We continue the policy of promoting and extending the consumption of lead
where it can be done profitably. The properties
you have heretofore invested in contributed to
your earnings in the year under review and continue to justify their acquisition.
"The business of the current year exceeds
that of last and while it is yet too early to
make pr,edictions, the general prusperity of the
country justifies a hopeful outlook.
Active
competition continues, but it is wholesome
rather than destructive.
Respectfully,
L. A. Cole,
President."
President Cole now explains that the reduction
of the rate of disbursement was due to the higher
prices for flax-seed. Linseed oil is one of the principal products of the corporation and this statement
is feasible enough, but it is difficult to imagine why
the rank and file of speculators should listen to
stories of a general reduction in dividend rates because of a loss bas•e d on such premises. For example, American Smelting was hammered unmercifully
on the report of a reduction in the National Lead
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dividend, the reas on being that some prominent men
were interested in both corporations. The Smelting
Company is not affected by the price of linseed
oil and the copper situation is showing signs of
decided improvement, but any kind of bear talk
goes just now. It is true the American Smelting Corporation does a large business in smelting lead, but
they don't smelt any. li1ueed oil and are not affected
by that specific influence.
There is a most decided and emphatic o};>inion in
some pretty high quarters here that this unexpected
and unheralded cutting down of the National Lead
dividend is a stock-jobbing operation for the purpose of facilitating accumulation of metal stocks.
From what I can hear there is a lot of truth in this
theory. If the interes ted parties had desired to
dispose of stocks in this group it would have been
very easy to maintain the Lead dividend. No group
of financiers bum1, a market when theY. want t o sell.
The action is a little raw and tolerably obvious,
particularly in view of the fact that there is ev ery
sign of the long delayed improvement in the copper
market and that copper stocks are being steadily
al:isorbed by strong interests.
The report of the Bureau of Statistics covering
the fiscal year ended June 30th, 1910, bears out the
contention frequently made in these advices that
our exports of natural products will be more and
more consumed at home and that our manufactured
products will fill the gap. The report shows that
:he total for all manufactures w ill break all records
while food-stuffs fall off materially. In raw material cotton holds up w ell, showing exports of
$450,000,000 during the year. Cooper comes next,
the value of exports being $83,500,000. The full
figures are not yet released by the Government and
consequently cannot be printed uritil next week,
but they make an interesting study.

'The Foreign Situation.
Trading on the European stock exchanges was
m ore r estricted this week than it has been for several
months past, and discount rates exhibited a hardening tendency.
These conditions were brought
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about by three main factors, viz.: The strike of the
employees of the North-Eastern Railway Company,
one of the large lines running trains between London, Newcastle and Edinburgh; the strike on the
Grand Trunk Road in Canada; and the decline in
American security values. These, of course, are all
temporary factors. The strike on the North-E·a stern
Railway has already been settled and declared off.
The Grand Trun:. trouble could be easily settled
by the directors, if they desired, by making a few
reasonable concessions to their men. A change in
public sentiment, brought about by the publication
of good news of a financial nature could, of course,
cause a rapid improvement in American stock prices.
While the stock markets in England have been
dull during the week, business generally has continued to expand, and reports from all parts of Great
Britain indicate that a general improvement in business conditions is in progress. The British Board
of Trade returns, also, show that the wonderful expansion of British foreign trade continues. Great
Britain has never experienced such a great foreign
trade boom as the present one. Month after motJth
the Board of Trade statistics show that England's
foreign trade continues to make new high records
as regards value and quantities of goods imported,
exported and transshipped.
Mr. Arthur Selwyn-Brown contributes the following in regard to the international money situation:
"The large sums of money that were taken out of
the market and tied up in the Bank of England,
owing to the collection of the new taxes during the
early part of this year are now being released. From
now on we will find that the weekly statements of
the Bank of England will show a steady decline in
the items "pu\llic deposits," and "Government securities." This money will be released from the
Bank to the market and will again be available for
financial and speculative purposes. . Leading financial experts in London are of opinion that in the
next few months open discount rates will fall to a
2% basis, while the bank rate will remain at 3%.
The Bank could reduce its rate below the 3% basis,
but the directors will, probably, not deem it advisable to do so. They anticipate a good demand for
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gold from the United States later in the year, when
the cr~ps are to be moved, and they desire to keep
up their gold stocks so as to be in a position to
meet the American demand for gold without disorganizing British financial conditions. If they were
to reduce their discount rate now it would stimulate a large European demand for gold, and cause
a great hardening of discount rates later in the year.
The lowering of the open discount rate, of course,
means that money is in good supply in London.
Everything points to the fact that money will continue in abundant supply in England and Europe
throughout the year. Financial men are greatly impressed with the splendid position of international
politics. Rarely, if ever before, has the political
horizon throughout the world been clearer. There
is not a single question before the legislative bodies
of any country that can in any way be c;,nstrued
as a menace to other countries. Likewise, we notice
that almost everywhere trade and financial statistic.;
show an expanding tendency. Thus, in taking a general survey of the world's trade outlook we everywhere meet with indications showing that while the
nations are at peace, international trade is expanding, money is everywhere in abundant supply, the
people are optimistic, and there is a growing tendency to increase speculative activities. Consequently, it may be anticipated that we will witness
a continued improvement in the world's trade and
financial relations during the next few years, and
this will be followed by great prosperity everywhere.
"It may be difficult for many readers of these advices to properly appreciate the bearing the factors
above discussed exercise over speculative affairs.
It may be objected that while there has been international peace in Europe, with money in good supply, and great activity exhibited in speculative and
company promotion affairs, American securities have
steadily declined. While we have witnessed prosperity elsewhere, we have noticed our own trade
statistics fall off and our security values become depressed. It should be recognized that we are alone
blamable for such conditions. Early in the year
we exported large quantities of gold that we should
have retained for our own use. In the past two
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years our banks have sent $130,000,000 worth of
gold abroad. The result is that for some time the
banking reserves throughout the country have- not
been properly adequate to meet the demands for
business improvements. Our banking experts not
only should have retained the gold the banks exported but they should have gone into the European
markets and bought gold. Had they done so our
financial statistics would have told more pleasing
tales. There is little doubt that one of the insidious
factors that have been working against security
values and restraining financial improvement in the
last few months has been the strain on banking reserves and the consequent curtailment of loaning
operations. Happily, everything now indicates we
are near the turn of the tide. Banken will soon be
able to get proper lines on the crop value,, and arrange their commitments accordingly. Money being
in such good supply in Europe, there would be no
difficulty in securing all the gold needed in placing
the banks in any condition necessary to facilitate the
great business growth that basic conditions warrant. The open discount rates in Europe are so low
that they practically invite our bankers to commence
buying gold. When this movement once starts it
will rapidly gain in impetus."
The following quotation from a recent editorial
in the Statist, London, dealing with the American
financial outlook indicates the optimistic feeling held
in European financial circles regarding the business
outlook in the United States in the immediate
future. After reviewing the i:ecent decline in our
security values the editorial states that "The trade
balance of the United States is likely to be a favorable one in coming months in place of an unfavorable one hitherto. The curtailment of loans by
bankers has checked the excessive building operations that have been in progress in the past year,
and building construction will be kept ·within r~asonable limits. In the past year an undue port1o_n
of the country's savings has been absor~ed for . ti~1s
purpose.
The check to !he speculative act1v1ty
given by the recent contraction of Ioans has already
begun to have its effect upon both imports and upon
exports. The former are being reduced and the
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latter increased. Later on the country will derive
advantage from its cotton crop. The extent of the
crop is not yet known. Two years ago, with about
the same acreage, the crop was near.Jy 14,000,000
bales. So far the weather has been favora,ble to a
good ;yield, although the crop is somewhat late.
The size of the crop is largely governed by the
earliness of the frost in the autumn, and no one can
tell beforehand how great or small the crop will be.
A late C:OP has, of course, less chance than an early
one. Still, there 1s the prospect that the crop will
be much larger than last year. At the same time
the price of cotton is likely to be a profitable one
as the world· is short of cotton and cotton goods:
owing to last year's deficient crops. The large shipments of raw cotton at good prices in the coming
autumn are likely to create a heavy balance in
favor of the United States. The other crops of
the country, with the exception of the spring wheat
crop, will· be relatively abundant, and, ha-ving regard
to the much larger quantity of unsold wheat now
held than a year ago, America will have much more
produce for export in the coming season than it has
had in the past season. The trade balance may
cease to be an adverse factor in the situation, especially taking into account Europe's renewed investment in that country."
The Economist, in reviewing the past half year's
stock exchange transactions in London draws attention to the prosperity enjoyed by stock exchange
houses and investors as follows: "I '1 spite of the fact
that the first six months of 1910 wound up with a
severe slump in American rails, the past half year
stands out as an exceptionally good one for the
Stock Exchange. The Exchange, it may be said,
has in some measure been rehabilitated in the popular view as a profitable place, and the membership
thereof again takes rank amongst remunerative
callings. Just lately the King's birthday list of
honors con·ained the name· of the chairman of the
Stock Exchange as one of the new Knights, this
being the first time in the history of the Exchange
that the distinction has been conferred officially.
Ev-en the break in American railroad prices is viewed
with a good deal of equanimity, from the fact of the
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open account on this side of the water being comparatively light. The past six months may, therefore, be said to have been good for the Stock Exchange, raisi_ng its popularity, its credit, and the
fortunes of its hitherto long suffering members."
The Bank of England's statement this week shows
the following changes:
Total reserve . . • . . . . . . .
Dec. £29,('00
Notes reserved . . . . . .
Inc.
105,000
Notes in circulation ..
Dec.
145,000
Public deposits . . . .
Dec. 1,927,000
Other deposits . . . . . .
Inc.
724,000
Government securities ..
Dec.
599,000
Other securities ..
Dec.
551,000
The detailed statement compares as follows with
this week one and two years ago:
1910.
1909.
1908.
Bullion . . . £41,198,125 £40,746,378 £37,771 ,468
Reserve . •
31,234,000
29,319,913
26,752,533
Notes resv.
31,157,000
27,830,860
25,109,435
Res. to lia.
51¼%
52%
50¼%
Circulation .
28,415,000
29,876,465
29,468,935
Pub. dep . .
17,591,000
8,332,631
6,496,658
0th. dep . .
43,300,000
47,952,058
46,791,460
Gov. sec. .
17,371,000
15,365,672
15,227,299
0th. sec. . •
30,353,000
29,575,157
29,330,619
The comparative figures indicate that the present
condition of the Bank is a very sound one. The
changes shown by this week's statement are of a
healthy nature. A falling off in income tax collections is shown and the large Government credits
are being reduced.
The Bank of France's return this week gives the
following changes:
Francs.
8,075,000
Inc.
Gold holdings . . . .
Dec.
8,850,000
Silver holdings . . . .
Notes in circulation ....
Dec. 106,400,000
General deposits . . . .
Dec . 18,200,000
Bills discounted
Dec. 53,500,000
Treas. advances . . . .
Inc. 77,250,000
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The detailed statement compares as follows:
19()(),
1910.
1908.
Francs.
Francs.
Francs.
Gold .•• 3,388,275,000 3,699,075,000 3,181,914,421
Silver .
865,875,000
902,150,000
912,679,704
Circl'n.
5,051,693,000 4,990,5()(),850 4,734,682,615
714,512,253
Gen. dep.
543,586,000
581,528,448
849,610,000
650,794,754
737,339,339
Bills dis .
222,601,943
Treas. ad.
196,164,000
202,600,908
Notwithstanding the excellent condition of the
banks in France and the great prosperity of the
French people;, the Bank of France continues to
exhibit increases in its gold reserves in its weekly
statements. This wonderful accumulation of money
must lead to r,enewed business developments on a.
larger scale than has hitherto been witnessed.

The General Situation.
Treasury officials express themselves as being well
pleased with the improvement in the banking position as so far disclc.sed in the reports to the Comptroller. There are no im~ortant !oat. expansions;
most of the reports show reductions in loans. Reserve percentages are generally higher than those
reported in March. No plethora of funds in the
farming district is in evidence however, and the
chances are that New York will be called upon to
finance the crops, which, with the exception of
spring wheat, is now indicated as a large one. The
flow of gold now directed toward America, a natural
outcome of the improved status of our international
trade balance, will largely offset crop requirements
and the condition of New York banks is such that
they are in position to stand a heav:· drain. A great
deal of currency has come to this center during the
past few weeks from interior banks as a result of the
movement toward eliminating undesirable loans. A
consignment of $1,500,000 gold from the City of
Mexico was received here this week for the account
of London. It is understood that $1,500,000 more
is to follow.
These consignments will lodge here
on account of the present westward movement of
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froid. Call money loaned as low as 1¼% at one time
during the week.
Inquiry in the eastern markets for print cloths has
broadened considerably and a gen ts have advanced
prices fractionally. Mill curtailment has resulted in
a material decrease in stocks of several popular
brands of domestic fabrics. Abnormal conditions
in the textile trade will prevail until the new crop
begins to move, or at least until the yield is practically assured.
The copper metal market shows some recovery
from last week's sharp drop which was initiated in
London. The fortnightly report of the European
visible supply of the metal discloses another decrease which is the tenth consecutive report showing a decrease. On February 15 the supply stood
at 255,584,000 pounds; the present stock is 229,980,800
pounds, a decrease of 25,603,200 pounds.
There is one point in the consideration of the
iron and steel trade to which my attention has been
drawn that we are prone to disregard in our comparisons. That is the greater number of mills and
increased capacity for production. When we say
that the Steel Corporation is running only 80 per
cent. of capacity we forget to eliminate the Gary
mills in comparing the capacity with 1907. If these
mills were not in operation we could say that the
U. S. Steel Corporati on was running at full capa.:ity.
There are some people in the steel business who
believe that prices ·had reached abnormal heights
and that the present recessions are healthful. No
business is healthy which is in the boom pr.riod.
Booms make the subsequent and inevitable slowdown appear more unfavorable than is justified by
the facts. An average or normal busjness is best,
and that is the condition of iron and stee! affairs,
and for that matter most every line of human endeavor in the United States. Pi~tshurgh despa:chcs
say that one of the Carnegie rail mills has resumed
operations after an idleness of 3 years, the reason
being that an order of 75,000 tons for export bas
been received.
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Analysis of the Bank Statement.
This week's bank statement reflect5 very accurately the large receipts of cash from the interior,
gains in Sub-Treasury operations and imports of
gold. The decrease in loans coincident with the gains
in cash serves to raise the percentage of reserves,
and also to narrow the difference between the other
percentage figures. There can now be no doubt of
the ability of eastern banks to take care of any
crop requirements that may develop.

Clearing
Actual
Reserves
Ratio of
Ratio of

House Banks.
Statement
This week. Last week.
.. .. . .. ............ . 28.90%
27.87%
Loans to Deposits .. . 99.26
100.51
Specie to Loans ..•• 23.12
21.80

Clearing House Banks.
Daily Average Statement.
Reserves .. . ... . .. . .. .. ..... .
Ratio of Loan s to Deposits ... .
Ratio of Specie to Loans . .... .

28.43
99.78
22.50

27.34
100.97
21.27

State Bank & Trust Co.'s.
Daily Average Statement.
Reserves .................... . 17.50
Ratio of Loan s t o Deposits . . 102.03
Ratio of Specie to Loans ...• 10.88

17.50
101.78
10.87

Combined Average Statements.
Reserves . . . . . . . . . . . . . . . . . . . . . 22.97
Ratio of Loans to Deposits.. . . 100.90
atio of Specie to Loans666' 16.69

22.42
101.38
16.07

The "Big Three."
Daily Average Statement.
Ratio of Loans to D eposits ... . 109.67
Ratio of Specie to Loans . .... . 23.88

lll.45
21.94

The Technical Situation.
Th e technical. situation is very good. A large
short interest exists in all the leading active stocks.
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In fact, the short interest has been large for some
time, but the bears have been saved by the most
remarkable series of accidents in history. Every
time the market gets on an even keel something
_ ops up to stop it. There has been no genuinely
bad news except the spring wheat damage, but an
evil construction is easily placed on unimportant or
even on ultimately favorable happenings and the
bears have succeeded beyond their fondest expectations. Of course, there is an end to all that and
of course we will find more bears at the bottom then
at the top.
Some of the most important manipulative interests
are unquestionably encouraging short selling. There
has recently been some buying which reflects an
elaborate attempt to conceal the purchases. That is
nothing new, however. It would not be at all difficult under present technical conditions, to advance
the market very rapidly and we will no doubt run
into such a period before long.

Conclusion.
During the week I have talked with a good many
speculators and students about our present conditions and future prospects. The majority leans decidedly to the bear side, but I find that in most instances the present bears are people who are prone
to grow bearish near the bottom and bullish near
the top. There are exceptions, of course. The idea
· is gaining ground with careful observers that many
of our bear factors are wholly fallacious; that others
have made for a sounder foundation and that even
the worst that might happen has been over-discounted. Looking at the technical situation alone
we cannot imagine that, if the real desire of large
operators is to sell stocks they would overlook an
excellent opportunity to establish a higher level of
prices even if such a level proved temporary.
But aside from an advance founded on technical conditions there is no reason to argue against basic conditions. Money affairs are satisfactory; general crop
prospects are good; railroad earnings make a good
showing and labor troubles are quickly adjusted.
There is a lull in some lines of business, but with the
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exception of the textile industry suc'i a lull is seasonable and healthy. We can't have a comprehensive
boom every year.
I find particularly good buying of Atchison in the
railroad group. The stock has good prospects and
is very cheap under $100. Consolidated Gas and
Virginia-Carolina are well taken. The very best
speculative buying is in the copper stocks and we
may be as sure as we eve\- can be about speculative
movements that the copper stocks will be leaders in
the next upward movement.
Strongly recommend purchases of all good stocks
on these drives.

July 30, 1910.
The events of the week have cleared the speculati ve atm os phere in a decide d manner. The developments show that the decline in good securities has
been due m ore to the embarrassment of an ambitious
individual and his followers than t o anything basically wrong. /That there has been s ome manipulatiun
of a high order in the re!ilms of Jzaute finance is no
longer questi oned and we now know beyond a reaso nable d oubt that our m os t impo rtant interests have
been accumulating ins tead of liquidating good securities and that the bulk of such securities now rest
in strong hands. In addition to this important local
a bso rpti o n the foreign buying has been very large,
L o ndon alone has taken about 150,000 shares of
stocks in the last week.
The great trouble which has confronted the bulls
of late was the upsetting of even the most assiduous
and painstaking calculations based on business and
gen eral co nditions because of a submerged fact o r.
When big interests want to accomplish a •coup, we
cannot fathom their actions or motives once in a
hundred times. They are too carefully conceale<l.
The comforting part of such a movement is that in
the end the real co11ditions will assert themselve.5
and the recovery will be as rapid as the decline.
Manipulative tactics can be employed successfully in
depressing securities, but not in keeping them dep~sse~
·
It is idle to argue that great declines or advances
are not frequently brought about by such tactics.
We can c ite dozens of cas es where such methods ·
have · been successfully employed. It is equally idle
t o rail on such methods. They are not confined t.o
operations in securities. A man who wants to buy
real estate tries to lower the price. If he wants to
sell he. tries to raise the price. The ethics of such
methods are questionable, but they have endured in
business s ince the first day of creation and will always endure. The best part of it is, from the speculative standpoint, that such deals as the one just
consummated leave the securities in strong hands. It
is the survival of the fittest, a:t least they are the
. fittest from the financial view-p oint.
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In the daily letter of July 26th, I reprinted the
cablegram from Mr. John G. O'Keefe, in which he
stated that when this flurry was over we might find
that a great transcontinental railroad had changed
hands. He alio openly suggested buying American
securities. My personal comment on this cablegram
was that if the deal hinted at was not near consumamation Mr. O'Keefe would not leak-that proves correct. Everybody interested in such subjects, myself
included, figured that he meant Union Pacific. We
were rather mislead •by his phraseology. If he had
said "A proposed transcontinental line" we might
have guessed better. But even at that there may be
two nigge rs in this wood-pile and from what I can
learn of the buying of Union Pacific this stock is also
passing from one set of financiers to another. We'll
hear more about that later.
A majority of the bear writers and advisors (I
don't say all of them) have been working on purely
fallacious premises of late. They have been persistently putting the cart b-efore the horse. The alleged bear news has not been founded on underlying
conditions but on stock market fluctuations . If
money conditions happened to be the most discussed topic and there was a slump in the market
they said emphatically that money conditions were
rotten; if crop conditions happen ed to be a vital factor
and the market slumped, they said crops were ruined.
In short the news did not make the market, but the
market made the news. None of us know or could
possib ly know about that colored individual in the
wood-pile, but we could size up real conditions and
refuse to be scared by ghosts.
In making the above remarks, I trust I will not
be misunderstood. . We have had a trying time, a
period in which the market moved one way and
fundamentals the other. But I will ask, honor
bright, if it is not better to encourage people not
to sacrifice their holdin gs and to buy more, so long
as there is really nothing basically wrong, than t o
j oin the crowd of panic stricken obs-erver!, and
frighten people out at the bottom. And furthermore, we may feel sure that after a long recovery
in this market we will find many of these pessimists
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advising purchases at a time when sales are warranted.
In the early days of this year I predicted that we
were going to have a hard time reading correctly
the movements of 1910. We certainly had it. Now,
however, I feel confident that the trouble is over
and that during the remainder of the year the task
will be comparatively easy. It will be necessary to
exercise great discrimination for a time in the selection of securities, but that will also be a comparatively easy task, as our annual reports will be coming
in and our crop, money and business prospects will
be open ·books.
With conditions as they are I see nothing to fear
but crop damage of a serious nature. The human
elements can now be determined and measured with
more facility than at any time in months. Future
weather conditions we will have to leave to the
Almighty, meanwhile keeping a crop expert on the
job.

The Foreign Situation.
The changed state of the American stock markets
this week was reflected on the European exchanges,
which, during the past three days, have been active
and strong, Cables on Thursday and Friday announced that money was in good supply with discount rates low and quiet in London, Paris and
Berlin. Professional stock exchange investors were
heavy buyers of American stocks on the decline in
the early part of the week, and they expressed themselves as ready to enlarge their holdings a s soon as
they receive further confirmation of the reports on
crop conditions.
During the next few weeks we will hear a good
deal about the affairs of the NiMerdeutsche Bank.
This bank, having its head office in D ortmund, and
about twenty branches and ag encies in industrial
centres in Germany, was founded in 1899. Its
nominal capital is 8,000,000 m a rks ($2,000,000). It
did an ordinary bankin g and disco unt business and
like many other German proprietary banks, did a
larg e company promotion and underwriting business.
There was great activity in promotion circles in
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Germany in the early part of the present year, and
a large number of new industrial corporations and
trusts were formed. The directors of the Niederdeutsche Bank were active in promotion enterprises,
and it appears that they engaged in greater undertakings than their available capital warranted. The
r,e sult is that the bank has stopped payment and
some of the directors and officers are being arrested
on criminal warrants. Before the bank's doors were
closed, the large German banks holding the Niederdeutsche Bank's paper met with a view of formulatin.; a scheme to assist the bank in getting out of its
troubles. But its affairs were found to be so involv,ed that the other banks decided to let matters
take their course. The Bank of Germany is reported to be a holder of the Niederdeutsche Bank's
notes to the value of 800,000 marks ($200,000). Other
larg•e banks hold many of the failed bank's notes.
Some sensational disclosures are promised at the
trials of the bank's officers. But, fortunately, the
financial and industrial situation in Germany is so
strong at present that the failure of this bank will
in no way affect business. The banks holding the
closed bank's paper are all well able to write off
their losses.
I have called attention in these advices for several
weeks past to the large purchases of gold made in
London and Paris on behalf of German banks. The
cause of these purchases wits well illustrated by the
statistics relating to the half-yearly settlements at
the end of last month. The enormous sum of $157,000,000 was paid out by the Bank of Germany duri!lg
the last week in June This is a far greater sum
than the Bank was ever before called upon to pay
over in the middle of any previous year. While these
payments were being made the rates for short term
loans advanced to 6½%, as compared with a private
discount rate of 3%. The great speculative activity
in Germany in the early part of the year was the
real cause of the money tightness during the halfyearly settlement period. There is a tendency on
the part of some European financial critics to draw
attention to the fact that the balance of trade is
against Germany as it is in the United States. It
is true that Russia and Holland have been drawing
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gold from Berlin, but owing to the large German
financial interests in those two countries we should
not - pay too much attention to the export of gold
to them from Germany. Business is good in Germany, and' everything indicates that it will continue
to priogress during the remainder of the year. This
means that the banks will have to increase their
gold reserves in order to finance the new business
that will be offering. Consequently, we may expect
Germany to be a steady purchaser of gold in the
European markets throughout the year. But this
will not interfere with the gold supply available for
America. European bankers well know that the
American gold reserve requires strengthening, and
it is to their interest to see it strengthened. They
will do all in their power to assist our bankers in
getting all the gold they require.
The StatiS't, in editorially commenting on the late
decline in American security prices, makes the following optimistic remarks:
"Assuming that "the worst is over in New York,
there is sure to be a steady improvement here
in London. It is quite possible, of course, that
after the liquidation we have witnessed, and in
face of the American demand liar gold that the Bank
of England may hesitate to put down its rate of
discount. But, wh ether the rate is or is not put down,
money is abundant and cheap, and will grow more
and more s-o every week now. Already the Government is in a p osition to i:edeem 'the whole of the
Treasury bills issued because of the rejection of
last year's budget. Therefore, Government money
will continue to come out until the whole of these
bills are · redeemed early in August.
Cheap and
abundant money, together with confidence in the
maintenance of peace, are sure to hasten the recovery
which is now due. If, as we have said, the worst
is over in New York, the apprehensi r ns excited in
Europe will die out, and then influences that are
working for better trade of every kind will assert
themselves. What is desirable is that the rise in
New York security prices should not be too rapid
and extreme. After the panic of 1907 prices were
rushed up in a manner that alarmed Europe. It is
to be hoped that New York will not repeat the
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process. If it d·oes not, the large buying of American secu_rities 'Yhich has been going on during the
slump will continue, and put America in funds which
will help to enable it to provide itself with what
gold it wants."
The Bank of England's statement
the following changes:
Total reserve . . . . . . . .
N ates reserved . . . . . . . .
Notes in circulation . . . .
Public deposits . .
.. .. .. ..
Other deposits . . . . . .
Gov. securities . . . . . . . . . . . .
Other securities . . . . . .

this week shows
Dec . £736,000
Dec.
792,000
Inc .
197,000
Dec. 2,247,0IJO
Inc .
799,000
Unchanged.
Dec.
709,000

The detailed statement compares as follows with
this week one and two years ago:
1910.
1909.
1908.
Bullion . .
£40,659,323 £39,255,669 £37,120,389
Reserve . .
30,497,000
27,857,389
26,037,114
No tes re . .
29,365,000
26,327,760
24,509,700
Res. to lia.
51 ¼%
51 ¼%
50¼%
Circulation.
28,612,000
29,818,280
29,533,275
Pub. dep . .
15,344,000
8,524,857
5,845,433
Other dep.
44,098,000
45,744,306
46,064,079
Gov. sec's ..
13,371,000
15,365,672
15,047,299
29,644,000
29,019,076
28,843,967
Other sec . .
The m ore important items in the Bank of England
statement at this date in the past few years compare:
Other
Securities.
Bullion.
Reserve.
1910
. £40,659,323 £30,497,000 £29,644,000
1909
27,857,389
29,019,076
39,255,669
1908
37,120,389
26,037,114
28,843,967
1907
24,367,412
29,713,386
35,839,682
25,687,009
29,755,370
1906
37,189,724
29,108,640
38,021,410
26,485,585
1905
24,104,310
29,185,113
34,668,005
1904
Ratio of Bank of England's reserve at this date in
a number of years was:
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1910
1909
1908
1907
1906
1905

Per cent.
51¼
51¼
50¼
46¾

48¼

48¾

Per cent.
1904
1903
1902
1901
1900
1899

.47¼
.49½

.48
.46¼
.35¼

.44¼

A slight decrease in the reserve is shown this
week, but the proportion of reserve to liabilities is
now 51.29%, as compared with 51.27% last week.
This position was brought about by a .corresponding reduction in the Bank's liabilities. Business is
good in London, and should the optimistic reports
regarding the outcome of the conferences between
the Government and opposition regarding Administration in Ireland prove true, we will shortly wit- ·
ness a far stronger revival in every branch of trade.
This will, of course, be reflected in the Bank's statements.
The statement of the Bank of France exhibits the
following changes:
Francs.
Gold holdings . . . . . . . . . .
Inc.
4,775,000
Silver holdings . . . .
5,225,000
Dec.
Notes in circulation ....
14,125,000
Dec.
General deposits . . . .
Inc. 116,775,000
Bills discounted . . . . . . . .
Inc. 119,675,000
Treasury advances . . . . . .
Inc.
29,225,000
The detailed statement compares as follows:
1910.
1909.
1908.
Francs.
Francs.
Francs.
Gold. · .
3,409,650,000 3,701,875,000 3,192,011,791
Silver . . . 867,100,000
898,250,000
907,201,013
Circulation. 5,037,568,000 5,001,666,295 4:797,455,1.10
Gen. dep. . 660,361,000
827,413,841
665,355,314
768,707,894
877,597,409
Bills dis.. . 969,285,000
Treas. Adv. 225,389,000
218,171,125
243,205,025
The most important items in the Bank of France's
return at this date in years prior to 1907 were as
follows:
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1907
1906
1905
1904

Gold.
Silver.
Circulation.
Francs.
Francs.
Francs.
2,811,229,994 • 983,742,577 4,695,379,630
2,923,077,515 1,061,095,413 4,510,863,775
2,933,360,166 1,110,718,479 4,311,063,595
2,719,186,703 1,127,146,647 4,190,896,645

The changes shown by this week's statement are
all good. The gold reserve has ·been increased, the
silver holdings decreased, notes in circulation were
largely reduced and a good increase in deposits is
shown. This statement, together with the comparative figures appended, show that the financial
position of France at this moment is excellent.
The Bank of Germany reports the following
changes this week:
Cash in hand . . . .
Loans . . . . . . . . . . . . . .
Discounts . . . . . . . .
Treasury bills . . . . . . . . . .
Notes in circulation . . . . . .
Deposits . . . . . . . . . . . .
Gold in hand . . . . . . . . . .

Inc .
Dec.
Dec.
Dec.
Dec.
Dec.
Inc .

Marks.
34,003,000
21,079,000
66,392,000
39,913,000
73,616,000
18,649,000
23,891,000

The chief items compare with 1909 and 1908 as
follows:
1910.
1909.
1908.
Marks.
Marks.
Marks.
853,060,000 1,146,420,000
Gold & sil. 1,126,529,000
951,020,000
945,200,000
Loans & dis 931,673,000
Circulation. 1,533,341,000 1,505,640,000 1,455,340,000
This is a strong statement and is in line with those
made during several weeks past. German bankers
are determined to keep their banks in a good condition to meet the needs of their expanding business.

The General Situation.
I have contended for some time that general business is not as bad as the majority of reports would
495

indicate. If we take the steel and iron br.siness
as a fairly accurate barometer, and, coming dc,wn to
a concrete instance, if we can rely upon the showing
of the U. S. Steel Corporation as being at all repr~sentative of that branch of industry, we find reassurance. Take railroad earnings, Union and Southern
Pacific, for example; big business is undoubtedly disclosed by their increases in gross. Take any of
the industrial corporations whose business is not
directly affected by the shortage of last year's cotton
crop; earnings are fully up to last year or above.
The Pittsburg Plate Glass Co., to cite an extreme,
reports for the first six months of 1910, a gross
increase of 22.8% and, better still, a net increase of
50% as compared with the first half of 1909. One
by one the things that loomed so big in the fog of
obscurity are beginning to ·assume their real pro•
portions. The crops which have been killed so frequently are coming along nicely; even the spring
wheat yield promises to turn out better than some
conservative estimates, according to the belief of my
expert. H. V. Jones, of the Minneapolis Journal,
after a careful examination of the Three States says
the out-turn will reach 140,000,000 bushels and may
run up to 150,000,000. This view is confirmed by the
Armour Grain Co. The killers are now at work in
the corn and cotton fields. Some of their predictions are too ridiculous to receive any consideration.
We should always allow in our calculations something for deterior.a tion. Farm values, as reported
in the special letter of July 19, are high enough to
sustain a drop in prices or yields of 25% before a
parity with a five-year average is reached.
In order to obtain a true perspective of the banking situation about which so many unfavorable comments have been made in the recent past, I have
tabulated the returns to the Comptroller of the
Currency since September 5, 1900, and worked out
the percentages of loans to deposits and of specie
to loans, and present it herewith:
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Reports of National Banks to the Comptroller of
the Currency.
Deposits
m

Loans
to

Loans
in

Specie Specie
to

in

Millions Deposits Millions Loans Millions
$
o/o
$
o/o
$

June 30, 1910 .•
Mar. 29, 1910 . .
Jan. 31, 1910 ..
Sep. 1, 1909 ..
23, 1909 ..
Apt. 28, 1909 ..
Feb. 5, 1909 ..
Nov. 27, 1908 . .
Sep. 23, 1908 ..
July 15, 1908 ..
May 14, 1908 ..
Feb. 4, 1908 ..
Dec. 3, 1907 ..
Aug. 22, 1907 ..
Sep. 4, 1906 ..
Aug. 25, 1905 ..
Sep. 6, 1904 ..
Sep. 9, 1903 ..
Sep. 15, 1902 ..
Sep. 30, 1901 . .
Sep. 5, 1900 .•

5287 102.70 5430 11.87 (,44
5227 103.98 5432 12.18 661
5190 100.74 5229 12.63 660
5009 102.17 5128 12.92 (J(;6
4898 102.81 5035 13.78 694
4826 102.83 4963
13.70 679
4699 103.00 4840 13.73 6t,-t
4720 102.54 4840 13.56 656
4548 104.44 4750 14.32 680
4374 105.51 4615
14.22 656
4312 105.01 4528 14.95 677
4105
107.72 4422 13.89 614
4176 109.81 4585
11.11 509
4480 105.10 4709 11.29 531
4307
100.55 4331
10.72 464
3882 103.75 4028 12.30 495
3569 105.29 3758 13.40 504
3305
106.11 3508 11.33 397
3333
99.43 3314 11.48 366
3044 100.23 3051
12.34 376
2602 104.14 2709 13.77 373
A perusal of this exhibit discloses no abnormal
conditions with the exception of the specie item,
which has not kept pace with the expansion of loans
and deposits. During the past ten years loans and
deposits have doubled while specie has increased
only 72.6 per cent. This defect in the situation i~
now being made good by imports of gold. Every
encouragement to forward this movement is bei11g
extended by Europeans. In this connection the
London Statist says: "It should be remembered that
whereas a year ago the fl oating debt of the States to
Europe was a large one, it i:; now unusually small.
We have made careful inquiries, and we are informed
that America's indebtedness to Europe has been
fully satisfied by the sale of permanent securities,
and that it is in a position to draw the proceeds of
its large shipments of produce which will soon he
made."
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The plans for the improvement of the copper
-metal situation have begun to assume a more definite
shape, and a better demand from consumers followed
the specific news from London of real progress being
made at the conference of copper men representing
both Art).erican and European interests. This is the
first time that anything at all authoritative on the
subject has been published.

Analysis of the Bank Statement.
The bank statements this week are very good.
They reflect the large influx of cash from the interior
and other gains. The feature is the shifting of loans
from the State Banks & Trust Companies to the
Clearing House Banks, probably due to the operations of the syndicate which took over the block of
stocks held by the weak long account during the
week.

Clearing House Banks.
Actual Statement.

This week. Last week.

Reserves. . .... . .. . ........•... 28.92%
Ratio of L oans to Deposits .... 98.58
Ratio of Specie to Loans ....... 23.26

28.90%
99.26
23.12

Clearing House Banks.
Daily Average Statement.
Reserves. . ............. . ...... 29.05
Ratio of Loans to Deposits .... 98.71
Ratio of Specie to Loans ....... 23.31

28.43
99.78
22.50

State Bank & Trust Co.'s.
Daily Average Statement.
Reserves. . . .. . .. . ...... .. .. . .. 17.70
Ratio of Loans to Deposits .... 102.15
Ratio of Specie to Loans .....•. 10.96

17.50
102.03
10.88

Combined Average Statements.
Reserves. . . . . . . . . . . . . . . . . . • . . . 23.38
Ratio of Loans to Deposits .... 100.43
Ratio of Specie to Loans. . . . • • • 17.14
498

22.97
100.90
16.69

The "Big Three."
Daily Average Statement.
Ratio •of Loans to Deposits .•.. 105.23
Ratio of Specie •to Loans ....•.• 27.17

100.67
23.88

The Technical Situation.
The technical situation remains strong. There has
been some elimination of the five point short-sellers
but the more important bears are sitting tight. They
will not cover on a rally of two or three points. The
taking over of huge blocks ·of securities by strong
interests helps the technical situation more than the
mere retirement of specul"tive short sales. The
stocks so taken are no longer a menace to the market. They are not for sale, at least not at these
prices. The floating supply of good securities is
small and any attempt to cover the big short lines
which are outstanding would result in a "bear panic."
I doubt if the shorts in such stocks as Union Pacific
could cover their lines on less than a fifteen point advance--possibly twenty points would be nearer the
mark. 'fhe bears have over-played themselves near
the bottom, but they always do that.

Conclusion.
The market may wabble a little after this mild
recovery but the trend should be upward from now
on. There will be some desperate exploitation of
bad news, but it won't stick and it won't affect prices
much. In my opinion the bears have had their innings and they have been helped by accidents and
by conditions they knew absolutely nothing about.
Naturally they attribute their successes to their own
shrewdness, but their premises are wrong.
Union Pacific is heavily purchased by people who
are supposed to understand their business. The dividend on the common stock appears to be well assured and there is no reas <- n why it should not sell
at 180 or 200. Steel common will continue to pay
5%. It will advance materially. I have recently
talked against these two securities but the proposition is different now. Foreign investors have taken
almost 100,000 shares of Steel in the last six weeks
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and •they will reap_a good speculative profit as well
as a good income return.
Atchison is easily worth 120. It will sell there
if nothing of a serious nature happens to upset our
calculations.
Amalgamated Copper is worth 100 on book values
alone. This and other copper stocks should be purchased confidently.
Such equipment stocks as American Locomotive,
American Car & Foundry, Pressed Steel Car and
Railway Steel Spring are very cheap. All the stocks
in this group should have a big advance.
In sh ort, the counter is littered with bargains.
No change of position. Strongly advise purchases
of good securities.

500

August 6, 1910.
Attention has been called in recent daily letters to
the importance of our cotton crop and its beari.ng on
the stock market. It is our "money crop" and
should be viewed in an entirely different light than
wheat, co;n or other commodities. It is frequently
the case that we will receive more dollars from the
exportable surplus of cotton in a lean period than in
a big crop year because of higher prices for the
staple. For example the crop harvested in 19081909 was 12,920,000 bales. W c exported in that year
8,578,000 bales for which we received $417,390,665.
In 1909-1910 we made only 10,088,000 bales and exported only 6,263,293 bale:; for which we received
$450,447,243. This was of course due to the price,
the ran ge in the former perio_d being 8.35 low and
12.65 high and in the latter period 12.32 low and
16.15 high. We cannot say how much cotton was
sold abroad at the high price or how much at the
low price without entering into extensive calculations and tabulations, but such an exhibit is unnecessary, as the Governm ent figures in doUars
covers the argument. The growth of our cotton
exports in dollars is shown by the following table.
Value of domestic cotton exports for years ending
June 30:
1899-1900
$241 ,832,737
1900-1901
313,673,443
1901-1902
290,651,819
1902-1903
316,180,429
1903-1904
370,811 ,246
1904-1905
379,965,014
1905-1906
401 ,005,921
1906-1907
481 ,277,797
1907-1908
437,788,202
1908-1909
417,390,665
1909-1910
450,447,243
Total
$4,101,024,516
The promise this year, according to the last
Government report is for a crop of from 12,000,000
to 12,500,000 bales. This would indicate exports of

at least 8,000,000 bales which at present prices
would mean a return of at least $600,000,000.
In wheat and corn the situation is decidedly different. The exports of these cereals shrink into insignificance when compared with cotton. In 1909
we made 737,189,000 bushels of wheat and exported
about 115,000,000 bushels (I am counting flour on
the basis of 4¼ bushels of wheat to the barrel).
Out of our corn crop of 2,772,000,000 we exported
only 35,000,000 bushels. There were further exports of pork products which might rightly be
called corn but there is no way to get at that
accurately and it amounts to very little anyway.
We eat our own corn in one form or another. We
may also figure that our wheat will bring us more
money this year than last, as farmers held wheat
for exhorbitant profits and we have only to look at
the Chicago receipts to learn that this stored
money is now pouring into the market. Even with
a smaller crop this year we should show a good
export balance. When a greedy farmer, who ha~
been holding his wheat for speculative profits, goes
to his banker now he is told that if he wants to
raise money on the wheat the only way to do so is
to ship it to market. This is a good thing from
every point of view. It increases our foreign credit
balance and relieves the strain on Wes tern banks.
It is one of the interesting phenomena of the
stock market that there is almost invariably a
period of fluctuation in a narrow range near the
bottom. There is, however, no sufficient data as
to how long the time of convalescence will ordinarily endure. In the decline of 1903 the lowest
average price was reached on Sept 28 (88.80 Wall
Street Journal 20 rails). In October of that year
the highest was 92.84 and the lowest 89.36. The
figure established on the first day of Octo"ber, 1903
was 91.45 and on the last day 92.81, only a little
over one point recovery. In November, 1903, the
highest was 93.80 and the lowest 90.10. Nov. 2,
93.23. Nov. 30, 93.80 an advance of less than one
point. In over two months, with numerous fluctuations the gain was barely five points. On Dec. 31,
however, the average price had reached 98.33, this
price being well maintained until February, 1904.
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In that month the war between Russia and Japan
chilled the market and there was a quick decline
to 91.83. It may be pointed out in passing, that
nothing could have been more ridiculous than to
construe the Russo-Japanese hostilities as a bearish factor. Personally, I persistently pointed to the
benefits of such a war, which made a market for
our manufactured goods and foodstuffs and poured
millions in at the back door. A war, however, is
proverbially a bear factor and no one would listen
to arguments on the other side. The low prices
were never touched again and on Dec. 31, 1904,
the average was 117.43. This advance continued
rapidly in January.
In 1906, after the break which carried prices
down from 138.29 on January 19, to 120.30 on May
3, there was a quick recovery to around 126 (126.10
May 8, 1906). Then we had another period of backing and filling. On May 30, 1906, the average wa~
128.61 and on June 30, 123.91. On July 30, the
averag~ was 129.11. Then things began to mend
again and on Dec. 11, average prices had practically
reached the former high record (137.56 Dec. 11,
1906).
In the panic of 1907 the market average was
84.36 on Nov. 1, and final bottom was made on
Nov. 21 (81.41). The usual quick rebound followed (87.13 on Nov. 30). Then came the backing
and filling period. The average price on Dec. 2,
1907, was 88.28; the high for that month was 90.56;
the low was 86.61 and the average Dec. 31, 19q7
was 88.77. The price on Feb. 29, 1908 was even
lower (86.52) but at the end of the year was 120.05.*
These statistics are produced to confirm that
statement that we may naturally expect a patiencetrying period of fluctuations after a decided decline. In looking at the present situation, however,
it is well to bear in mind the extent to which the
ordinary period of inanition has already been cancelled. On July 1, the average for 41 Rails and
Industrials (Gibson's list) was 80.73. High for th e
month was 81.21 and low 73.82. At the close of

* All

figures up to this point are those of "Th e
Wall Street Journal."
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business to-night (August 6) the average price is
78.61. So far as preceden t goes we may look for
some furth er irreg ularity with an upward trend,
but it will not do to depend too much on precedent.
The situation is peculiar at present owing to a very
strong technical situation and a big rec overy might
start at any time. The crop report next Monday, if
it- proves satisfactory, should have a stimulating
effect. Indications point t o a satisfactory r eport.
The bears would th en be forced to fall back on
political talk, which will not prove very effective.

The Foreign Situation.
European Stock Exchanges were not so active during the present week as they were last week. There
was some hesitation among investors in making new
commitments in view of the large gold shipments
that were being made o n American and Indian accounts. It was believed that these shipments, in
conjunction with large international sett lements that
were being made, would contribute to th e r ed ucti on
of bank reserves. As a mater of fact a reduction
in reserves is shown by the bank statements, but the
losses are small.
The conferences of American bankers in New York
regarding the making of satisfacto ry arrangements
fo r the guaranteeing of American bills of lading, and
particularly those for cotton, ,are being watched with
interest by European financial men. Hitherto, cott on growers in the South on selling their crops
handed the brokers a bill of lading, and a bill of
exchange. Th ese were passed to the various banks
through which the brokers did business, and these
banks, in turn, p assed them on to a small group of
powerful 1banks in New York that have a practical
monopoly of the foreign exchange business. The
New York banks then sold the bills of lading and
exchange to European banks, and the latter then became liable for the cost of shipping the cotton to
Europe, and for the selling prices in Europe. For
some years it has ·been found that this practice is
susceptible to numerous kinds of fraud . Such frauds
were carried out on a large scale in the South last
year. Some large ,f irms appear to have made a regu-
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lar practice of defrauding European !banks by getting
bills of lading discounted that were purely fictitious,
and did not represent any cotton.
Heavy losses
were sustained by the European banks, and last
month representatives of English, French, German,
Belgian, Swiss, Italian and Russian banks met in
London, .and agreed to the following resolution:
"That the banks comprised in this committee agree
that in the case of drafts drawn upon the banks
against bills of lading for cotton negotiated through
exchange buyers in America, the banks will decline
from Oct. 31st onwards to accept against bills of
lading relating to such drafts, unless the genuineness
of the bills of lading, both as to signature and as to
the position of the cotton by the carrier up to the
time of issue be guaranteed by such exchange buyers
to the satisfaction of the banks concerned." Th e
European banks have agreed to absolutely refuse
to accept American drafts against cotton shipments
unless those drafts are guaranteed by American
banks or carriers. American banks and railroads,
however, refuse to guarantee the bills. All they are
disposed to do is to issue validating certificates on
receiving the cotton into their care. During the
week a number of bankers and traffic .associations
interested in bills of lading have had conferences.
Among them are the Industrial Traffic League of St.
Louis, the Boston Chamber of Commerce, the Chicago Association of Commerce, the Receivers and
Shippers' Association of Cincinnati, the California
Fruit Growers' Exchange, the New York Mercantile
Exchange, the National Wh olesale Grocers' Association, the National Poultry Association, and the New
York Cotton Exchange.
In carrying out this validation plan the railroads
and the banks feel that they have gone about as far
as possible in the direction of insuring the bill of
lading, and they are disposed to stand on this action
rather than to attempt to meet the views of the
foreign bankers. The feeling of the meetings was expressed as follows:
"It is hoped that by putting the bills of lading
with validating certificates in use between now and
the end of October foreign bankers will become accustomed to accepting this new form of bill and that
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they will ,b e satisfied with it. If they should persist
in -demanding a banker's guarantee, the feeling
among a large number of bankers and others interested here is that the situation will have to work
itself out on the basis of the foreigner's need of
American cotton and the ability of the owner of
the cotton here to await such time as the foreign
buyer of the cotton and his banker feel disposed
to accept the bill of lading upon which our bankers
and the railroads have agreed."
Our bankers refuse to squarely meet the demands
of the European bankers that the bills of lading and
the accompanying bills of exchange be fortified on
presentation with insurance certificates guaranteeing
the validity of the signatures on the bills and the
possession of the cotton up to the time when the
documents are presented to the European banks for
acceptance. As matters stand, there is a dead-lock.
A guarantee is demanded on one side and refused
by the other, but this cannot 1 ng continue. New
arrangements must be made before September 1st.
By that time the cotton crop will start to be moved.
If the Europen banks do not finance the marketing
of the crop, a great burden will be imposed upon
our own financial institutions. Fortunately, however, a solution of the trouble is easily obtainable.
The foreign exchange business of this country, which
is very profitable, has been monopolized by a few
leading New York banks. These banks assert
that they consider the guaranteeing of the bills of
lading too risky for them to undertake. So it is
open for other banks to enter the business. There
is a large number of small banks that could engage
in the work with profit to themselves and to the
country. Their co-operation in the business would
be satisfactory to cotton growers and brokers. Some
of the large insurance companies have also signified
their willingness to undertake the business of guaranteeing the bills. H_ is probable that the difficulty
will be solved by the smaller banks and the insurance companies undertaking the business along cooperative lines. Unless a better understanding is
arrived at between the parties to the dispute in a
short time, there may be some trouble in marketing
the new crop. But we cannot afford to lose time in
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disposing of the crop. As the balance of trade, and
the flow of gold, have been against us for some time
it is very desirable that we rush our new crops
to market as quickly as possible so as to turn the
gold back again to America. It is probable that an
amicable settlement of the difficulty will soon be
made.
The Bank of England's statement this week shows
the following changes:
Total reserve . . . . . . . . . .
Dec. £2,089,000
Dec.
2,088,000
Notes reserved . . . . . . . . . .
Notes in circula!iion ... . . .
Inc .
447,000
Public deposits ..
Dec.
137,000
Dec.
2,493,000
Other deposits . . . . . .
Unchanged.
Gov. securities . . . . . . . . . .
Other securities . . . . . . . . . .
Dec.
555,000
The proportion of reserve t-o lia·b ilities is now
49.99 per cent., against 51.29 last week, 51.27 July
21, 50.32 July 14, and 46.40 July 7. The highest percentage thus far in 1909 was 54.44 in the week ending May 12; the lowest 39.55 on April 7.
The large reduction in reserve this week is due
to the shipments of gold made •to India, Germany
and the United States. Such shipments are likely
to continue and we ·will probably notice a further
impairment of the Bank's reserve. There will be
no sinister indications in this, however, as the position of the Bank was fortified, as I have said in
many of these advices, with the view of meeting
such large foreign demands for gold. Both Germany and the United States want gold and the
banks of England and France are in a position and
are willing to meet such demands.
The Bank of France reports the following changes
this week:
Francs.
Gold holdings . . . . . .
9,125,000
Dec.
Silver holdings. . . . . .
Inc.
225,000
Notes i<n circulation ..
Inc. 165,000,000
General deposits
Dec.
15/iOO,OOO
Bills discounted . . . . . . . . . . Inc.
156,775,000
Treas. advances . . . .
Dec.
83,625,000
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This statement is not so good as the Bank 's
statements of last month. The large reduction in
reserv,e iis due to foreign gold shipments. The increase in bills discounted and in circulation are due
to transactions relating to the half-yearly settlements.
Next week's statement will, doubtless, show improvement by a reducti,on in circulation and in discounted
bills.
The Bank of Germany's statement is as follows:
Gold on hand . . . . . . . . . .
Dec. 47,021,000
Gold and silver . . . . . . . .
Dec. 79,712,000
Notes in circulation . . . .
Inc . 83,557,000
Treasury bills . . . . . . . . . .
Dec . 11,850,000
Deposits . . . . . . . .
Dec. 75,758,000
Loans . . . . . . . . . . . . . .
Inc . 24,762,000
Discounts . . . • . • . • . . . •
Inc. 78,003,000
The German Bank's important returns compare
with those of one or two years ago as follows, in
marks :
1910.
1909.
1908.
Gold & sil . 1,038,271,000
853,060,000 1,156,420,000
Lns. & dis .. 1,034,434,000
951,020,000
945,200,000
Circulat'n . 1,616,901,000 1,405,680,000 1,455,340,000
The German Bank',s cash holdings in 1907 were
923,660,000 marks; in 1906, 958,060,000; in 1905, 960,860,000; in 1904, 926,040,000.
Th.is week's statement shows a reduction in resources, due to half-yearly settlement transactions.
The comparative figures, however, show a fairly
good position.

The General Situation.
The keynote of the iron and steel busines,s is
sounded by the "Iron Age" in its last number in
which it says: "It should be noted, however, that
steel production has not declined in the same ratio
as that of pig iron, since the large steel producers
are now drawing upon th eir stocks of pig iron and
scrap." In other words thtre has been overproduction of pig iron, which is now being corrected by
curtailment, rathern than underconsumption of steel
products. The extent of this production is shown
Kl the following comparison.
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Pig Iron Production.
July • • • . • •
Seven months . .
Monthly average.

1910.
Tons .
. 2,142,442
16,905,671
2,415,097

1909.
Tons.
2,103,431
12,997,298
1,856,757

1908.
Tons.
1,218,129
7,976,744
1,139,535

It will be seen by this table that 1910 is fully up
to 1909 and nearly doubles 1908.
Copper metal has exhibited a firm tone during the
week with a better inquiry from both <lomestic and
foreign consumers due to the talk of curtailment in
production. Nothing further of an authoritative nature regarding the progress of these negotiations
has come to hand. Obviously no official announcement is to be expected. We will probably have to
await evidence of an understanding in the matter in
the Producers' reports. According to the last reports from the Association stocks in this country
were 168,386,017 pounds. For the first six months
of 1910 production has been 714,257,744 pounds; consumption, ,including domestic and export deliveries,
700,586,644 pounds; average monthly deliveries, 118,430,107 pounds. These figures show that consumption is running very close to production and that
the present stock of copper in this country is only
a little over one month's supply. In Europe the
supply seems to be about equal to five month's
needs. The stocks reported on August 1st, was
222,320,000 pounds.
Consumption by England,
France and Germany for the first six months in
1910; as reported by James Lewis & Son, was 294,629,440. The visible supply in Ameri9a is largely
concentrated in the hands of one or two agencies
which increases the strength of the local position.
Railroad earnings so far reported are very satisfact ory as regards gross, showing as they do a good
general business; the net, on paper, is not so satisfying, but "there is a reason" which I have several
times advanced and which is confirmed by the
Interstate Commerce Commission bulletin which
states that railroads have, since last March, taken
advantage of their right to include replacement improvements in part in operating expenses through
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the .replacement account. In this way the maintenance of way and structure accounts for 10 months
ending April 30, has been increased as follows:
Atchison 47%, Alton 27%, Northwestern 33%, St.
Paul 23%, Rock Island 20%, Northern Pacific 40%,
0. R. & N. 40%, Gulf, Colo., & Santa Fe 35%. The
figures for June must be much greater. The last
idle car report shows a decrease of 9,230 from the
previous report; total 134,594, against 243,354 a year
ago.
Call money during the week touched one-half of
one per cent., due to the glut of funds in this market
and the very light demand from brokers. Lenders
prefer to keep their money out on call until crop
moving requirements are fully known. These requirements will depend to some extent on the adjustment made with foreign houses regarding the
financing of cotton bills of lading. $3,000,000 gold
was secured by New York in the London market
this week, making about $16,000,000 on the present
movement.
Cwp news during the week has been distinctly
favorable. .The prospects now are for 3,000,000,000
bushels of corn and 1,000,000,000 bushels of oats.
Harvesting returns from the wheat fields are much
better than expected, both with reference to quantity
and quality. This is particularly true of the spring
wheat yield.

Analysis of the Bank Statement.
Large cash gains from the interior and the SubTreasury are reflected in this week's bank statements. Gold received from Europe is included in
the operations with the latter. The decrease in
loans exhibited by the State Banks and Trust Companies was probably brought about by further transfers of securities from weak accounts to syndicate
hands; they also lost heavily in ~eposits which
brings up the ratio of loans to deposits. The banks
generally have improved their position through the
week's operations.
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Clearing House Banks
Actual Statement.

Tais week. Last week.
Reserves • . • . . . . . . . . . . . • • . • • • • • 29.29
28.92%
Ratio of Loans to Deposits.. . . 97.91
98.58
Ratio of Specie to Loans. • • • • • 23.98
23.26
Clearing House Banks.
Daily Average Statement.
Reserves ............ ... ....•.. 29.02
29.05
Ratio of Loans to Deposits .... 98.15
98.71
Ratio of Specie to Loans ..•••• 23.52
23.31
State Bank & Trust Co.'s.
Daily Average Statement.
Reserves ..................... . 18.00
17.70
Ratio of Loans to Deposits . .. . 104.02
102.15
Ratio of Specie to Loans .....• 10.93
10.96
Combined Average Statements.
Reserves . . .. . ....... . . . ...... . 23.51
23.38
Ratio of Loans to Deposits ... . 101.08
100.43
Ratio of Specie to Loans ...••• 17.22
17.14
The "Big Three."
Daily Average Statement.
Ratio of Loans to D eposits .... 104.47
105.23
Ratio of Specie to Loans .....• 26.60
27.17
The Technical Situation.
The technical situation is unusually strong. The
passing of a great mass of standard securities from
weak to strong hands both in the open market and
at private sales leaves the market with practically
no weak spots. The short interest is still very large
and the raids fail to dislodge stocks. The bears
are sore about the private sales as they think the
securities represented in such transactions should
be kicking about the Street instead of r eposing in
the strong boxes of bankers. The only solace they
can find is to argue that the stocks privately purchased were secured at lower prices to prevent
panicky conditions and that they will be returned
to the Street on every hard spot. In this view I do
not concur. The important buyers have shown no
inclination to support prices in any way and have
even helped declines along at times. Their pur-
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chases whether made openly or privately, were
based on the cheapness of. securities. It is not the
habit of such buyers to work for ten points. Aside
from this they have an excellent opportunity to
whoop things up on the technical situation alone
and if they really want to sell stocks that would be
the inevitable and natural method. They know
very well that there would be much more general
buying in a market te,1 points above the present
!eye! than there is now. As one critic remarked
yesterday "they bought the stocks from the busted
bulls and they will sell them to the busted bears
later on."

Conclusion.
Under the circumstances outlined above. both
general and technical, I see no reason to anticipate
any further decline in security prices and many
reasons to anticipate some decided advances. Of
course the situation contains many possibilities and
perplexities but just at present a marked decline
appears to be unwarranted, not to say impossible.
The crops and money conditions must be given
constant attention and discrimination must be
exercised in the choice of securiti~s. Politics are
always over-estimated as a market factoi:: and I do
not think there is much danger from that source.
There is always a possibility of some change in
basic factors or prospects which would render
necessary an abrupt right about face, but there is
no such danger in sight at present. In fact I believe that two-thirds of. the recent decline has been
unrea~onable; that all that is genuinely evil and
much that was never evil at all has been discounted and double-discounted in this market. The
readjustment will be rapid when it once begins.
Would buy Union Pacific, United States Steel
common, Consolidated Gas, Amalgamated Copper,
American Car and Foundry, American Locomotive,
Atchison and other good stocks at this level. I also
hear some very good things about Am. Beet Sugar
common. The stcck looks very attractive and the
statistical position is good. Will issue a special
letter covering this securitiy next week.
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CHART SHOWING MARKET MOVEMENTS FOR JULY, 1910.
(Thomas Gibson's Figures.)
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August 13, 1910,

The principal influences bearing on security prices
this week have been the Government crop report,
the Copper Producers' report and the unfilled tonnage report of the United States Steel Corporation.
Taken all around the crop report was satisfactory.
We are promised bumper crops of two principal
cereals and while the wheat crop will be short the
fact must be kept steadily in mind that crops are
turning out better than expected aod that a contemplated crop failure has . been one of the most
effective bear weapons. We had much the same experience in 1904 when the bears suffered severe losses
by selling on crop damage reports without due
consideration of the preceding decline. We made a
total of only 552,000,000 bushels of wheat in 1904 as
against 638,000,000 in 1903, but were helped -out by
corn and oats just as appears probable this year. The
low prices of 1903 were reached in September and by
the middle of. July, 1904, average prices had recovered about 10 points. Then came the bad crop reports and the bears fought the advance which
followed until they were all ,b roke. There is no
br.oad analogy between 1904 and 1910, but several of
the specific influences are similar. For example, the
unfilled orders of the United States Steel Corporation fell from 4,136,961 tons on March 31, 1904 to
3,192,277 on June 30, 1904, and this was also used
as a bear club, but it wouldn't work.
·
The Copper Producers' rel)ort shows only one important thing, i.e., that production has been curtailed. Such curtailment will not be in evidence for
long; it will not be necessary. There is every reason
to believe that con·sumption will soon overtake production and that meanwhile there will be a steady
advance in the price of copper metal. There is no
publicly known agreement between copper producers, but an effective agreement exists nevertheless.
As to the unfilled tonnage report of the Steel Corporation, the document shows that orders on hand
as of June 30, 1910, were 4,257,794 tons and on July
30, 3,970,931 tons, a decrease of 286,863 tons. This
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is only a seasonal falling off. Orders for manufactured steel and iron usually decline from April to
September. We have no way of getting at monthly
comparisons as the report of this week covering the
July orders is the first of the monthly reports issued
by the Steel Corporation, but we can easily examine
the different quarterly reports from March 31 to
June 30 and thus get a rough idea of the trend. The
figures are as follows:

Table Showing Unfilled Orders of United States
Steel Corporation on March 31 and June 30
for a Series of Years.

1903
1904
1905
1906 .
1907 .
1908 .
1909 .
1910 .
* Increase.

March 31.
Tons.
5,410,719
4,136,961
5,597,560
7,018,712
8,043,555
3,765,343
3,542,595
5,402,504

June 30.
Tons.
4,666,578
3,192,227
4,829,655
6,809,589
7,603,878
3,313,876
4,057,939
4,257,794

Decrease.
744,141
944,734
767,905
2()(),123
439,980
451,467
*515,344
1;144,710

Looking at the matter of steel tonnage as to its
influence on the prices of the securities, we run into
some figures which will make the whole proposition
appear incoherent unless we thoroughly assimilate
the element of anteriority. For example, on March
31, 1903, unfilled orders were 5,410,719 tons-the
highest ever reached. Up to that time the price of
the common stock during March ,of that year averaged about 37¼. On September 30, 1904, the unfilled orders were 3,027,436. The pr.ice of the stock
averaged in September, 1904, about $15 a share. On
December 31, 1906, the unfilled tonnage was 8,489,718
tons, breaking all records. The average price of the
common stock for the month was about 47¼ . On
June 30, 1908, the unfilled orders had fallen to
3,313,876 tons. The price of the stock averaged in
June, 1908, 37¼.
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I could go on indefinitely with these exhibits, but
enough are shown to demonstrate the utter falla cy
of buying steel stocks because unfilled orders are
large or selling because they are small. In every
ins tance cited the stock prices moved again st th'e
statistics. We would have had a swell chance in the
stock market buying steel common in December,
1907, or selling it in 1908. There is nothing incoh erent a bout it-it is simply a matter of anticipating the
future and ignoring the present, especially if the
present has been discounte•d.
In looking at the orders on hand we should also
remember that with greatly increased capacity and
improved methods, the Steel Corporation can keeµ
closer up on their work which is a good thing for
all concerned.
In a recent daily letter I referred to the significant fact that all th e alleged bearish interviews are
anonymous. It is always " an important banker," o r
broker or financier. The na,me is seldom giv en. All
the interviews from really important men are signed.
This week Senato r Elkins and Mr. H enry Clews
have gone openly o n re cord with their views. Senator Elkins said in part:
"The railroad bill when all is simmered down, is
not going to affect the railroad s unfavorably. Most
depends upon how the law is interpreted and enforced by the Interstate Commerce Commission.
If the latter and the railroads get on well together
there will be no trouble under the law.
"That is about the opinion of the fifty-four lawyers who re-c ently discussed the law at P ortsmouth
for four days. The people are g oing to indorse the
bill and the railroads are g oin g t o feel kindly toward
it. There is nothing alarmin g ab out the bill. The
conference at Portsmouth is bound t o be h elpful."
Mr. Clews saicl:
"The banks of the country are sound. The apprehension abroad is caused by exaggerated reports
and is entirely unwarranted. The money situati o n
at the present time indicates plenty of money for all
legitimate wants. The surplu s bank reserves in New
York are greater than in years for this season of
year, which places New York banks in a position to
meet all emergencies.
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"So far as Wall Street is concerned, every possibility has been discounted and no matter what might
happen securities have reached the bottom. They
were forced down by persons who first sent stocks
up so they could sell at a profit and knocked them
down so they could buy them back at cheap prices.
That was the whole reason for the lowering of prices.
Naturally the speculators w ould like to maintain a
panicky atmosphere so that stocks will remain down
until they get well loaded up. ,There is no real
cause for a shrinkage in values. The •country is all
right and prosperity will remain and increase despite the calamity howlers."

The Foreign Situation.
The European stock markets during the week
exhibited a firmer t.o ne than in the preceding week,
although the changes in prices were not very notable. Some hesitancy in making new commitments
was exhibited, partly on account of reports of adverse trade ,developments in the United States, and
partly on account of financial changes in Europe.
The condition of the iron markets in America was
taken to indicate a slight recession in commercial
developments.
The hardening tendency in discount rates in Holland caused some fear that furti.er financial troubles may arise in Germany. There
is little basis for such fears according to the advices from well infol"l11ed financial houses.
Although the stock exchanges in Europe have
been marking time, practically, for several weeks
past, statistics indicate there is no letting up in
commercial developments. The export returns for
the leading European countri-es covering July show
that the remarkable expansion that has been noticeable each month during the present year continues.
The results of the fine conditien of international
politics, growing prosperity, improved commeccial
confidence and other favorable factors in Europe
are well shown by statistics pertaining to security
issues in the principal countries . The fresh capital
issues in France up to the end of July amounted
to $400,000,000. Government and municipal loans
figure largely in this estimate, but new mining and
industrial companies' stocks were largely subscribed

517

to in France this year. The company promotion
boom in Germany in the early part of the year
was responsible for the issuing of an exceptionally
large nu111ber of new securities. The issues were
becoming so large toward the end of the half year
that bankers found it advisable to take steps to
check them. The calling of loans has lately reduced
the number and amounts of new German security
issues; but the tendency to bring out new issues
is still strong. British flotations to the end of July
exceeded $950,000,000. This is almost a record figure. The rubber and oil booms are very largely
responsi'ble for this large total. The statistics relating to new issues are not as well kept in the
United States as in European countries; but, for
comparative purposes, it may be noted that new
stocks and bonds valued at $1,600,729,370 were listed
on the New York Stock Exchange for the half year
ended June 30, 1910, as compared with $1,422,869,620
in the second half of 1909, and $809,798,700 in the
first half of last year.
The Charter of the Bank of Germany is not perpetual, but has to be renewed every ten years.
Its new charter will be issued early next year. At
each renewal, it is usual for the directors and trustees to make whatever changes in the organization
of the bank that experience indi•c ates are advisablta.
Meetings have lately been held in Berlin to consider
proposed changes in the char·ter, but it is probable
that none of importance will be made. The directors, however, have decided to institute some improvements in the Bank's practices. They have decided to take steps to increase the gold reserve, facilitate the employment of notes, to stimulate the
use of private checks, and to improve the Bank's
arrangements with the Government regarding Government loans. The Bank's capital is $45,000,000.
Some financial experts suggested that if it were increased a means would be provided for increasing
the gold reserve. But after debate, the directors
concluded that an increase in reserve induced by
such means would only be temporary. A better
means would be supplied by changes in the apportionment of profits so that the reserve fun.d could
be automatically enlarged through the Bank's profits. This scheme will be carried out.
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There is more gold in general use in Germany
than in England. At times, the Bank of Germany
has as much as $200,000,000 of gold in its vault~,
while at other times the reserve falls below $125,000,000. The large issue of notes at the end of 1907
reduced the Bank's ratio of reserve to liability to
26.4%, which is considered a dangerously low pro,
portion. Of the various means for securing gold
,s uggested, the conclusion was reached that, as the
entire gold supply in Germany is about $1,000,000,000, the directors of the Bank could by improved
payment methods always keep the gold reserve
above $250,000,000. The Bank's notes have been
made legal tender with a view of helping the directors in managing their gold reserve. Experience
has shown that the Bank's position is often made
difficult by Government borrowing at the end of
quarterly periods when large financial and stock
exchange settlements are made and severely tax
banking resources. Arrangements will be made in
future whereby the needs of the treasury will be
met by the issuing of Treasury bills before the business drain falls on the banks at each settlement. These
improved practices, it is believed, will strengthen
the bank's position in Europe, and as a result, the
other large reserve banks, like those of England anrl
France, will he as5isted in preserving their golJ at
critical times.
The financial outlook in Europe co'.ltinues good .
The banks in Holland are calling loans and there
is a slight monetary stringenCj' there. The Bank
of Holland is increasing its holdings of foreign bills
and is being criticised for so doing. But the object
of the management in making such commitments
is a laudable one. They are anticipating higher discount rates in some of the larger European coun tries in the autumn and are buying the foreign bills
. now on advantageous terms with a view of protecting their g.old reserves later in the year. The
cause of the money tightness in Holland at the
present time is the decline in American security
prices. In the early part of the year, Dutch investors ,purchased large quantities of American securities, and the decline in prices that has lately occurred
has caused them to become large borrowers. This
has taxed the banking capacity of the country. As
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the Dutch are very conservative investors, there is
little likelihood of any serious failures occurring in
Holland that would interfere with the European
markets. The banks in Germany and in France
are checking speculative enterprises for the present,
so as to preserve their gold reserves. These conservative operations are not likely to in any way interfere with commercial developments.
The Bank of England's statement this week, with
comparisons, is as follows:
Total reserve . . . . . • ••
Inc. £765,000
Notes reserved . . . . . . .
Inc.
879,000
Notes in circulation . . . .
Dec.
399,000
Inc.
1,355,C00
Public deposits . . . . . . . . .
Dec. 1,049,000
Other deoosits . . . . . . . . . .
Government securities . . . . .
Unchanged
Other securities . . . . . . . . .
Dec.
442,000
The detailed statement compares as follows with
this week one and two years ago:
1910
1909
1908
Bullion . . . . £39,382,894 £39,140,209 £36,550,903
Reserve . .
29,173,000
27,835,334
25,475,113
Notes res. .
28,158,000
26,276,190
23,838,855
Res. to liab.
51 %
51½i%
50¼ %
Circulation .
28,659,000
29,754,875
29,525,790
Pub. dep . .
16,561,000
9,302,461
5,145,638
Otoer dep.
40,556,000
44,291,886
45,546,992
Gov. sec. .
17,371 ,5 17
15,365,672
15,532,293
Other sec. .
28,645,000
28,396,299
27,737,982
The more important items in the Bank of England statement at this date in the past few years
compare:
Other
Bullion
Reserve
Securities
1909 .
39,140,209
27,853,334
28,396,299
1908 .
36,559,903
25,475,113
27,737,982
1907 .
35,854,881
24,958,941
27,904,547
1906 .
36,312,390
21,735,316
28,129,246
1905 .
36,297,074
24,808,074
29,194,521
1904 .
34,959,059
24,406,359
26,968,235
This week's statement indicates that the Bank's
position has been strengthened by a decrease in
loans and an increase in gold. The proportion of
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reserve to liabilities is now 51.05% as compared with
49.99% last week. The Autumn demands promise to
be large this year and we must shortly expect to
iind the Bank reducing its reserve.
The s tatements of the Bank of France, with
comparisons, is as follows:
Francs.
Gold holdings . . . . . . . .
Inc .
8,925,000
Silver holdings . . . .
Dec.
10,850,000
Notes in circulation
Dec . 191,150,000
General deposits
Dec.
30.150.000
Bill s discounted . . . .
Dec. 247,550,000
lnc .
60,175,000
Treas. advances • . . .
The detailed statement compares as follows:
1909.
1908.
1910.
Francs.
Francs.
Francs.
Gold . •
3,392,875,000 3,704,375,000 3,221,122,131
906,254,455
849,610,000
899,125,000
Sil ver .•
Circl' n . . 5,011,402,000 4,948,826,580 4,725,474,685
Gen. dep.
624,607,000
674,867,745
557,941,572
674,269,155
Bill s dis
878,078,000
572,446,276
Treas. ad
201,973,000
221,053,899
215,390,767
The most important items in the Bank of France's
return at this date in years prior to 1908 were as
follows:
Circu'n
Silver
Gold
Francs.
Francs.
Francs.
1907 . .
2,800,843,582
975,030,069 4,690,771,660
1906 •
2,919,977,676 1,061,945,267 4,490,833,730
1905
2,956,073,992 1,110,128,967 4,306,390,855
1904 .
2,698,171,068 1,123,664,042 4,161,550,610
This week's returns are more favorai>le than those
made last week. The Bank's reserve has been increased and important reductions have been made
in circulation and bills discounted. The comparative figures indicate that the Bank's present condition is a sound one.

The General Situation.
There is little or no foundation for extreme pessimism over the general situation or the reports
so widely circulated that a genuine trade reaction of
large proportions is in progress. As I have ad521

mitted right along, there are some weak spotsnotably the cotton spinning industry-but even that
shows signs of recuperation sooner than might have
been expected. All the mills in the vicinity of
Greenville, S. C., have resUlIIled operations and there
now seems to be some progress being made in the
adjustment of the difference between the ideas of
cotton goods buyers and sellers. The reason, of
course, is that more is now known regarding the
size of the coming crop. Full recovery, however,
awaits new supplies.
There is a vast difference in the reasons for curtailment in the cotton trade and that in iron and
steel. One is made necessary because buyers will
not meet the high costs of production entailed by
a short supply of raw material; the other is because
of over production, not under consumption. The
curtailment is more noticeable in the production of
pig iron than in steel. The cut in steel prices, also
widely advertised, proves to have been made on a
small lot of odd weight rails. Mexican roads are in
the market for both equipments and rails, and the
N. Y. C. and B. & 0. are also placing good-sized
orders for motive power. Philadelphia advices say
the Baldwin Locomotive Co. has added 1,500 men
to its pay roll in the last two months and now has
the largest force since 1907.
There is very little difference between the situation in copper metal and that of iron and steel, yet,
while curtailment in the latter is looked upon by
the majority of critics as an unmixed evil, even a
prospect of reduced pr-0duction in the former is
hailed with joy. A decrease in production of copper
metal seems to be actually at hand and evidence of
an agreement comes in the form of the Producers'
report earlier than was expected. Mines in the
Butte and Lake Superior districts report much
smaller production. So far as ccnsumption is concerned there is every indication that it is gaining
and not losing ground. L. Vogelstein & Co. states
that the world's consumption of copper for the first
six months of 1910 . increased 83,972,715 pounds,
while production increased but 35,966,341 pounds.
Paris advices say that the government has decided
t-0 electrify the Belt Railroad of that city and the
railway service out of St. Lazare station, estimated
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cost $40,000,000. For reference purposes the Copper
Producers' Report is appended herewith:
Fig&. in lbs.
Stocks prev. mo.
Production • . . .

July, 1910.
• 168,386,017
• 118,370,003

June, 1910. July, 1909.
160,425,973 122,596,607
127,219,188 118,277,603

Total .
Domestic deliveries
Exports . .

286,756,020
56,708,175
59,407,167

287,645,161
53,363,196
65,895,948

240,874,219
75,520,083
75,018,974

Total consumption .

116,115,342

119,259,144

150,539,057

Stocks remaining . •

170,640,678

168,386,017

122,596,607

The American Railway Association reports 102,781
idle cars, a decrease of 30,520 cars, or 22.9%, as compared with the previous report. The movement of
grain and increased demand for coal cars is responsible for the good showing.
The increases in railroad gross earnings are very
good evidence that there is nothing seriously wrong
with general business. The Wall Street Journal's
compilation shows 12 leading roads for the year
ended June 30, 1910, earned 12% over 1909 and 32%
over the 9-year average. The Lehigh and Erie not
only report big gross earnings but their net earn_ings
are wonderfully large. Union Pacific and Southern
Pacific also send in good reports for the year.
The Government report on grain was a very
favorable document, showing gains where losses
might have been expected. The outturn of both
winter and spring wheat where harvesting is in progress is of the finest quality and the quantity in
many instances is surprisingly large. The congestion of wheat in the Chicago market indicates that
farmers are not being encouraged in a repetition of
last year's holding tactics. That means that money
will be kept in circulation and not artificially tied
up, and it gives us a chance to market our surplus
by meeting the competition of other countries. The
cotton crop, of course, will have to undergo the
usual amount of killing at the hands of "interested"
experts, but this crop is a11 right and at present
there is nothing in weather conditions to cause
alarm.
The report of exports for July made by the
Bureau of Statistics at Washington showing a fa11ing off as compared with June does not include
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manufactures and therefore is not as significant as
the merchandise ·report for last week which is $1,200,000 greater than the figures for the previous week.
Money is very easy here; call money goes begging, and time money shows a tendency to ease off
under the influence of our big surplus reserves and
the engagements of gold in London. Ninety-day
money on Friday dropped to 3½%, a decline of¼ % The engagements amounted to nearly $2,000,000 thi s
week, Germany and India sharing the balance of
the $3,000,000 new gold laid down in London on
Monday. Altogether we have secured $18,000,000
in gold from London. The expected further shipments to Canada did not materialize. In place of
this $500,000 in gold was received from Mexico.

Analysis of Bank Statement.
The large accretions of cash from the interior, the
Sub-Treasury and gold importations is fully reflected in to-day's statements. Shipments to the
interior during the week were nearly $3,000,000,
yet the net gain from that source was about
$6,000,000. Loans increased showing a renewed
interest in the stock market, but deposits increased
much faster.
Clearing House Banks.
Actual Statement.
This week. Last week.
Reserves . . . . . . . . . . . . . . . . . . . . . . . . . 29.41 %
29.29 , o
Ratio of Loans to Deposits ... ... 97.09
97.91
Ratio of Specie to Loans ....... .. 24.50
23.98
Clearing House Banks.
Daily Average Statement.
Reserves . . . . . . . . . . . . . . . . . . . . . . . . 29.27
29.02
Ratio of Loans to Deposits. . . . . . . 97.48
98.15
Ratio of Specie to Loans . ........ 24.20
23.52
State Bank & Trust Co.'s.
Daily Average Statement.
Reserves . .. . ...... .. ...... . . . ... 18.10
18.00
Ratio of Loans to Deposits ... .... 104.59
104.02
Ratio of Specie to Loans .. ....... 10.83
10.93
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Combined Average Statements.
Reserves . . . . . . . . . . . . . . . . . . . . . . . . 23.68
Rati o of Loans to D eposits ..... .. 101.03
Ratio of Specie to Loan s ... . .... 17.51

23.51
101.08
17.22

The "Big Three."
Daily Average Statement.
Rati o of Loans to Deposits ....... 104.31
Ratio of Specie to Loans ......... 26.78

104.47
26.60

The Technical Situation.
The technical situation remains very strong.
There has been enough investment buying here
and abroad to offset the short covering. Profit
taking on the advances has also reduced the speculative long interest. Drives at specialties such as
have been witnesse d in Sl oss-Sheffield and Smelters
no longer affect the general list sympathetically.
In fact these drives merely complicate the position
of the bears as instead of dislodging stocks they
simply create buying opportunities for the bulls.
The bears have confidently predicted that stocks
"taken over" or bought for support would come
out on any little recovery and thus prevent an
advancing market, but although the creeping advance has carried prices up seven points on the
average, there is no sign of such liquidation.
Conclusion.

It takes a long time to drive fear or contorted
statements out of people's minds. It takes even
longer to drive the simple but important element
of discount into their heads. The market has had
a great decline, a large proportion of which was
based on crop failures, money conditions and fear
of dividend reductions. One by one these things
are refuted by plain facts. The crops are normally good, taken as a whole, money conditions
are much better than anticipated and such dividend reductions as have occurred have been confined to small corporations and have been offset
by dividend increases in other small corporations.
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The widespread rumors of reductions by such
railroads as Union Pacific are effectively dissipated
by the reports just published. The railroad reports
vary -in the showing of net to gross, but it must be
remembered that the railroads, facing a contest for
higher rates naturally make their exhibits as bad
as possible. They don't seem to be able to make
them very bad, at that. If duri1ig the forthcoming examinations the railroads are not allowed to advance
their rates, it will be because they are already making
fair returns. There is not and never has been any
inclination on the part of the Interstate Commerce
Commission as a body to injure the railroads-they
simply seek to rectify evils and eliminate abuses and
such action is for the benefit of the country at large
and for the benefit of security holders.
I note that two prominent financial writers have
this week offered the opinion th;it railroad gross
earnings will fall off from now on. This statement
on the eve of the crop-moving period appeared so astounding that I began to look over statistics. Going
back twenty years I find no single instance where
gross earnings did not increase after August. The
limitations of space will not permit me to produce
figures supporting this statement today, but they
will be set forth in the next weekly letter.
One of the most reassuring factors this week has
been the foreign buying. With that pertinacity in
error which distinguishes the bears they have insisted that foreign purchases were for a turn and
would come back to us on the first little advance.
Instead of that, Europe bought stocks right up to
the end of the week, so another good scheme went
wrong.
In the specialties the buying of Beet Sugar continues good and I also find excellent accumulation
of Laclede Gas. There is practically no short interest in either of these stocks, which makes their
strength more noteworthy. Either or both may be
taken up for a good speculative turn.
No change of position. Would buy good stocks
at this level or on moderate declines.
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August 20, 1910.
The market during the week has been of a largely
professional character. The so-called bear news has
been unimportant and in some cases ridiculous. On
Monday an attempt was made to greatly exaggerate
the loss by fire in Brussels. On Tuesday and Wednesday we heard of political disturbances and on
Thursday rumors were vigorously circulated to the
effect that John D. Rockefeller was dying. None of
these items of alleged news have any important
·bearing on the situation. P.olitical disturbances are
perennial and so far as the present situation is
concerned we have little to fear before 1912 and that
is too remote for any immediate effect on stock
movements. The other two factors mentioned are
of no consequence and need not be discussed.
The poor showing of our trade balances as represented by exports and imports has not attracted
much attenHon from the superficial observers, but
should really be given a great deal of consideration.
There is much misunderstanding about the gradual
change which is going on in this direction and we
have had little competent literature on the subject
in recent years. Adam Smith and John Stuart Mill
gave .us some clear ideas. Mill said one thing which
has a pertinent bearing on our present -obvious transition: "The only direct advantage of foreign commerce consists in the imports, because these are the
things bought cheaper than they can be produced at
home."
On this subject of our exports and imports I have
had &ome long and interesting conversations and
correspondence with Mr. Frank Fayant, who has
made a careful study of the problem. Mr. Fayant
expresses himself in one part of the correspondence
as follows:
"Our declining exports of foodstuffs, especially
wheat, are worrying many short sighted people who
have long held that one of the foundation stones of
American prosperity has been our wheat exports.
The sudden shrinkage of wheat shipments from
155 million bushels in 1901-2 to 4 million in 1904-5
was looked upon by many good folk as iR the nature
of a national calamity. Again this year the shar,p
decline in our foreign grain trade has aroused public
sentiment, and, as has been the case for many years,
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all the blame for the unwelcome results of misunderstood economic changes is heaped on the moneylustful speculators.
High-browed statesmen have
been calling down the wrath of the Government on
the 'gamblers of Wall Street.'
"One is reminded of all the stormy career of the
English Corn Laws. England at one time or another, made laws against wheat exports and against
imports, gave bounties for exports and then for imports, and finally entered the age of manufacture
with duties on imports. When England found she
couldn't raise enough wheat to feed her factory
workers she took down the bars against foreign
wheat (1846). The nation turned from agriculture
to manufactures as its chief industry, and became the
world's workshop.
"We are passing through the same sort of transition period in this country. For years we have been
the world's granary, but we will soon cease to be.
We are experiencing, just as did England years ago,
the effects of the flow of the workers from farms to
factories."
The matter from Mr. Fayant is so voluminous that
it cannot be published in a single letter. There are
many tables and charts which require much space.
I will, however, begin issuing it as a special next
week and hope to cover the matter in three installments. This is a matter well worthy of our
attention and the ideas and statistics are so simply
set forth that the exhibit cannot fail to give a clear
ioea of the whole question.
Last week it was stated that there was no probability of gross earnings of railroads falling off in
the near future. The following table will show
us the precedents. I found it imposs;ble to obtain
reliable statistics covering a certain number of r oads
fo · a period of years. In the earlier periods all roads
did not report promptly at fixed intervals and the
changes in control mixed things up because a "system" was called a railroad. Note, for example, that
in 1909, under the new law, 883 roads reported about
$236,000,000 gross against about $180,000,000 for 105
roads in 1908. The new law ,is responsible for this
as each subsidiary was considered separately. However, we may easily get at the truth by scrutinizing
rthe table and comparing the number of roads considered.
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No.
Year. Roads.

c.,,

N

\0

1890
1891
1892
1893
1894
1895
1896
1897
1898
1899
'900
1901
1902
1903
1904
1905
1906
1907
1908
1909

.143
. .143
. .132
. . 132
. . 132
.134
.125
.123
.127
.118
.111
.1'!
. 76
. 76
.122
.I IS
.118
.121
. . 105
. . 883

No.

Aug.
Roads.
Sept.
140
$40,132,937
$41,472,704
43,025,879
140
45,204,504
45,702,853
139
50,271,964
42,462,013
129
46,273,551
42,799,261
129
43 ,395,384
45,002,443
126
45,721 ,823
40,361,739
122
43,266,338
45,056,637
133
51,538,569
48,880,006
48,969,885
129
57,374,907
117
60,952.319
59,840,941
60,761,204
107
67.777,247
102
69,007,457
61,654,626
58,887,908
72
68,192,919
72.505,067
73
151,475,024
145,292,493
124
161,431,629
11 S
l 54,972,550
122
184.SS 1,471
179,191,945
118
192,548,022
197,288,033
114
210,014,059
179.781.772
236,559,877 ,
882
246,065,956

No.

Roads.
Oct.
$53,492,548
147
58,058,545
147
51,685,330
132
49,468,861
124
46,701,892
124
56,984,143
139
49,832,102
132
55,937,269
132
56,213,787
128
61,963,061
111
58,608,765
98
77,583,462
105
69,104,832
78
72,406,972
72
159,732,959
124
170,5 I 5,148
115
198,733,329
l 19
213,697,727
120
223,931,291
119
260,613,053
881

No.

Roads.
142
142
133
134
134
124
127
131
119
122
111
104
74
70
124
115
123
120
118
756

No.

Nov.
$45,226,208
49,487,624
47,225,425
46,301,306
45,571,116
49,040,442
41,099,043
52,182,577
49,984,660
62,450,998
61,763,633
71,549,466
62,023,087
60,220,508
154,304,117
165,977,137
186,696,274
189,988,564
205,963,343
242,115,779

Roads.
Dec.
$43,8!>4,664
148
47,959,610
148
47,113,694
136
39,179,334
125
38,937,350
125
45,025,858
123
42,893,334
135
52,299,577
138
52,222,188
134
58,252,844
119
62,334,195
107
67,974,510
104
70,769,049
80
61.868,261
71
59,429,656
67
62,469,679
57
83,796,332
65
69,070,466
61
194.49 I ,091
103
202,408,624
SIS

It will be observed that railroad earnings rise from
August to October and reach their pinnacle in that
month an that the final month of the year holds its
own as compared with August. We may always
expect an increase to the highest points in• October.
This is quite natural as the two months (September
and October) represe1. the height of the crop moving period. I produce the table partly because it is
inrormation and partly to refute the predictions recently offered that gross earnings will fall off "from
now on." They will not.
There are several industrial preferred stocks which
offer unusual speculative opportunities with the factor of safety fully conserved. Here are some of the
most attractive as shown by the last official reports.
(See page 531.)
.
In making selection of these stocks due regard
was given to the fact that the _dividend record
on the preferred stocks of eleven of the foregoing was unbroken through the financial disturbances of 1903 and 1907.
American Tobacco has a continuous dividend record since
organization in 1904; Central Leather since organization in 1905. International Harvester since
creati<on of the stock in 1907, when one-half the entire capitalization was changed to preferred, has
ma-intained its full dividend. The yield is based
upon the cid quotations in the absence of actual
sales.

The Foreign Situation.
The European stock exchanges opened fairly firm
early in the week but on Wednesday a sharp decline in British Consols and other high grade bonds
arrested speculation. As the week progressed the
markets became dull. Although investors in the
principal European centers are anxious to speculate, bankers are striving to keep investments within bounds with a view of lteeping down discount
rates later in the year.
The fact that American banks failed to make
any bids for gold in London last week, and allowed
a11 the offerings to go to Holland and Egypt, was
strongly commented on in financial circles in
Eu,:,ope. European bankers for several months past
have endeavored to induce American banks to
strengthen their reserves by importing gold from
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Class.
Amer. Car. & F. .
Amer. Cotton Oil .
Am. Smelt. & Ref.
Amer. Sugar . . .
*Amer. Tobacco . .· . ..
tll
Amer. Woolen . . . .
(N
- tCent. Leather. . . . . .
Inter. Harvester . . . .
National Biscuit .
Pres sed Steel Car .
Ry. Steel Spr,ing .
U. S. Steel . . . . . .
Va. Car. Chemical . .

7%
6
7
7
6
7
7
7
7
7
7
7
8

n. C.
n. c.
cum.
cum.
cum.
cum.
cum.
cum.
cum.
n. c.
cum.
cum.
cum.

Now
Paying.

Per cent.
earned o n
Pfd.

Margin
of
Safety.

Price.

7%
6
7
7
6
7
7
7
7
7
7
7
8

13.63
26.59
14.68
24.05
31.83
14.50
15.55
24.82
16.04
14.67
12.32
21.90
24.20

6.63%
20.59
7.68
17.05
25.83
7.50
8.55
17.82
9.04
7.67
5.32
14.90
16.20

111
101
103
119
92 ½
97
105½
117½
120
95 ½
90¼
117¼
119½

* Organized in 1904. t Organized in 1905.

-

Yield.
6.30
5.94
6.79
5.88
6.50
7.21
6.63
5.95
5.83
7.30
7.70
5.97
6.69

Europe. When the Comptroller of the Currency's
report on the condition of the United States banks
was issued on June 23rd last, and showed that the
cash position was worse than in March, a large
importation of gold into the United States was
expected. So far, our banks have imported less
than $20,000,000, and it is doubtful whether exchange rates will permit them to obtain much more
gold after the first of September. Since January
l, 1908, we have exported over $151,800,000 worth
of gold in excess of imports. In reviewing these
figures and the Comptroller's repo.t, the Statist
states that it is wrong to blame Western bankers
for our present banking position. The editorial
tates . that in the opinion of European observer&
the Comptroller's figures show that, "The fault
does not lie with the general run of national banks,
whose reserves are quite as large as they need
be, and who were justified in expanding their loans
as trade expanded and their deposits increa~ed. It
lies elsewhere. · The reserve bankers of the central and other reserve c1t1es are responsible.
Knowing that the trade of the country was expanding, that loans and deposits were growing
and that it was necessary to increase their cash
reserves in order to maintain the equilibrium between cash and deposits, they not only did nothing to maintain their cash reserves, but they permitted gold to be exported without rr.aking any
effort to keep it.
"Ever since the beginning of 1909, the value of
money in New York has been very low, and it has
been easier to obtain gold from New York than
from any other monetary center. So that in a
period of eighteen months, in which the trade of
the United States was expanding rapidly and
when bankers' loans and deposits were showing
the normal rate of increase, the reserve bankers
permitted $121,000,000 of gold to be exported without making any effort to retain it."
The apathy thus complained of still continues
and European financial authorities strongly condemn the continuance of the low money rates in
New York. They state that Europe would have
more confidence in the general outlook, if rates
for call and time money were placed at higher
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figures that would tempt Europear. lenders and so
ena'?le American bank~rs to obtain more gold.
Whtie local rates remam low, our banks and railroad corporations are compelled to borrow at
high rates on finance bills in Europe. London now
refuses to renew American finance bills and during the past two weeks American borrowings have
been done in Pat is.
The bad weather experienced in Europe in the
past few weeks has done much damage to the
wheat crops, but repprts from Russia, India,
Egypt, Australia and Argentina indicate good harvests. The news from Russia, Egypt and India
is so good that they are now exptct ed to have large '
surpluses of wheat and corn for export and will
require to draw on Europe for large quantities of
gold for crop moving purposes. Egypt and India
are already buying gold in London and it is estimated that within the next few weeks the Egyptian banks will call on London for over $30,000,000
of gold. These gold deman ds will cause a further
hardening in European discount rates shortly.
On Thursday the price of British Cons-ols fell to
80¾-the lowest figure recorded in many years.
Irish, South African, Indian and French Government bonds likewise declined to low figures. The
bond markets in Europe, like our own, have
shown a declining tendency for some time past.
Various causes have been advanced to explain the
unsatisfactory condition of the bond markets.
S ome European authorities attribute the decline m
bond prices to a sympathetic movement with the
stock markets.
They believe that bonds and
stocks move in unison. The chairman of the London Provincial Bank, in a recent address to the
shareholders, referred to the general depreciation
of British gilt edged securities, and stated that
he believed that in bond conditions "There is a
strong resemblance-an unfortunate one-between
1907 and 1910. In my speech at the half-yearly
meeting in 1907 I dwelt on the great depreciation
of first class, or gilt-edged securities. I regret to
say that that depreciation has continued, and is a
source of disturbance and uneasiness to many besides bankers and insurance companies. . . . It
is interesting to try and ascertain the cause of
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this decline. Various causes are spoken of by men
of business. First of all, there is the fact that
there has been a large increase in trustee's securities. In that respect there is not likely to be a decrease, but an increase. Then, again, there is a
desire for bigger dividends. Possibly that has something to d•o with higher taxation, and I do not think
that desire is likely to abate.
Then there is the fact
of the spread of knowledge. Years ago people
used to send their money to London to be invested in consols or first . class securities. Now
they look about among various issues placed be. fore them and put some of their money into them."
It appears that several factors are conspiring to
depress the bond markets. The two most important factors, I believe, are the large masses of undigested new securities that are afloat and the
sympathetic effects of the decline in stock exchange securities. When the present floating supplies of new securities are absorbed by genuine
investors and the world's stock markets advance
prices substantially, there will undoubtedly be a
good improvement in the bond markets.
The Bank of England's statement this week
shows the following changes:
Total reserves ............... Inc.
£786,000
Notes reserved ............... Inc
644,000
Notes in circulation ........... Dec.
247,000
Public deposits ......... . ..... Inc.
1,005,000
Other deposits ............... Dec.
1,827,000
Gov. securities ................ Dec.
1,331,000
Other securities .............. Dec.
257,000
The detailed statement compares as follows with
the same week one and two years ago:
1910.
1909.
1908.
Bullion ...... £39,921,963 £39,942,597 £38,287,249
Reserve . . . . . 29,959,000
28,934,157
27,633,259
26,051,680
Notes res'd
28,800,000
27,515,060
Res. to liab.
53¼
52¼
52¾
Cit culation .
28,412,000
29,458,440 . 29,103,990
Public dep.
17,566,000
10,221,657
8,089,562
44,655,858
Other dep.
38,729,000
44,809,374
.15,532,293
Gov. sec. .
16,040,000
15,365,672
Other sec. .
28,389,000
28,769,513
27,660,545
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The more important items in the Bank of England statement at this date in the past few years
compare as follows:
Other
securities.
Bullion.
Reserve.
1910
• £39,921,963 £29,959,000 £28,389,000
1909
28,769,513
39,942,597
28,934,157
27,633,259
27,660,545
1908
38,287,249
1907
36,836,630
26,015,965
31,544,532
27,955,376
1906
37,033,197
25,881,937
29,508,479
1905
36,579,303
25,542,303
1904
25,049,787
35,771,195
25,632,185
This is a better statement than was expected in
the face of the bullion shipments going forward to
Egypt, Turkey and South America for crop moving
purposes. The Bank lost £529,000 i.. bullion, but
its reserve was increased by £786,000. The proportion of reserve to liabilities is now 53.19 per cent.
as compared with 51.03 per cent. last week. This
week's proportion is higher than it was at this
period of the year during the past five years. No
change has been made in the discount rate and it is
not likely to be advanced until the proportion of
reserve of liabilities approaches 48 per cent.
The Bank •of France's statement shows ,t he following changes:
Francs.
Gold holdings • • . • . • . • • •
Dec.
725,000
Silver holdings . . . . . . . . . .
Dec.
100,000
Notes in circulation . . . . . • . .
Dec. 35,675,000
General deposits . . . . . . . .
Dec. 15,500,000
Bills discounted . . . .
Inc . 10,100,000
Treas. advances . . . . . . . . . .
Inc . 33,125,000
The detailed statement compares as follows:
1910.
1909.
1908.
Francs.
Francs.
Francs.
Gold
3,392,025,000 3,705,370.000 3,223,192,386
849,900,000
901,115,000
906,632,132 .
Silver . • .
Circl'n . . 4,976,008,000 4,925,463,230 4,690,989,485
610,090,000
679,528,882
566,174,611
Gen. dep.
898,222,000
582,477,451
693,296,387
Bills disc.
235,079,000
244,384,658
236,369,934
Treas. ad.
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The most important items in the Bank of
France's return at this date m years prior to 1908
were as follows :
Gold.
Francs.

1907
1906
1905
1904

Silver.
Francs.

2,801,287,627
969,699,955
2,916,585,234 1,063,920,02 1
2,9'61,360,317 1,108,316,785
2,696,913,246 1,121,528,471

Circulation.
Francs.

4,670,724,835
3,980,920,021
4,282,714,270
4,146,760,505

During the week large shipments of gold were
made by French banks to Holland and Germany.
The effects of thi s loss of gold are shown in the
statement of the Bank of France. A loss of gold
is shown and deposits and circulation decrease,
while discounts increase. These movements would
indicate that business in Paris and the large cities
where the Bank has agencies is not so active, there
;,; a better demand for accommodation in the
smaller cities. The Bank is now attending to th e
needs of the agricultural districts rather than those
of the larger cities as it usually does at this time of
the year.

The General Situation.
The improvement r eported last week in that part
of general business represented by the textile trade
continues in evidence this week not only in the
cotton goods department but also in ·the woolens.
The American Woolen Mills at Olneyville, R. I.,
running for several months on short time has resumed full operation and the Riverside Mills after
a closure of three weeks has reopened. In spite
of the reduced estimates being made on the coming cotton crop the cotton goods market shows
signs of coming to life. H. B. Claflin & Company's special sale of dress goods was more successful than any of its predecessors. The purchasers came from all parts of the country and included jobbers, retailers and cutters. The point
to be considered 1s the very low stocks of these
concerns.
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The only thing in sight that can in any way be
construed as menacing to the money situation is
the controversy with European bankers over the
cotton bills of lading. The movement of the cotton crop is such a large factor in the world's business that · its very bigness carries with it a guarantee that the differences will be satisfactorily adjusted. The Eu ropean bankers have given no sign
of receding from the;r position as outlined last
week, but railroads in the South are perfecting arra ngements to validate the signatures of their
agent s. This open s the way for some sort of a
plan for insuring the delivery of the cotton named
in the bills of lading. New York did not bid for
any of the gold arrivals in London this week, one
reason being that the local foreign exchange market was above the import point ; another reason
was that the crop moving demand from the West
is slow in develo ping, although grain is moving
freely and money in this market is almost a drug.
Assurances are being received every day that the
West will be able to finance the grain without difficulty, so that only normal shipments of currency
are expected. This is the view of the situation expressed also by Treasury offic :als in Washington.
Call money is ea sy around 1½ % to 2%. Time
money over the end of the year dropped to 4½%
as compared with 5¼% during July. Call money
rates in Philadelphia were reduced from 5% to 4½% .
The majority of the railroad earnin gs reports
for the fiscal year, so far as received, are very
satisfactory. Those for the month of June show
in quite a few instances that net earnings have
fallen off while the gross has increased. A great
deal of thi s decrease in net is probably due to the
fact that expenditures, which for any reason have
been held in suspension during the year, would be
saddled upon the last month of the fiscal year.
There are also plain evidences of what the Interstate Commerce Commission terms "plowing
back." Therefore I would not take these apparently unfavorable reports too seriously without first
carefully analyzing them. Big gross earnings for
the balance of the calendar year arc foreshadowed
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by th1: warning sent out to shippers and carriers by
tne American Railway Association.
Their last
report disclosed shortages on many of the roads.
The State Agricultural Department of North
Dakota reports harvesting of spring wheat completed a11d threshing well under way; yield and
quality much better than expected; some few
localities secured an almost normal crop. Another
"calamity" side-tracked.
Iron and steel are still suffering from dullness
and overproduction, but the Steel Corporation is
reported to be buying spelter for the first time in
two months; the Lackawanna Ste.I Company has
received an order for 10,000 tons of steel rails from
Mexico at full price; rumors of cuts in other directions are emphatically denied; finish'ed materials are
in good demand in small lots, and the sentiment is
more cheerful.
Copper metal is quiet with a steady tone induced
by the further reduction in the European supply
which stands at 216,764,800 pounds compared with
222,320,000 on August 1, 255,584,000 on February,
15, and 181,104,000 a year ago.

Analysis of Bank Statement.
The bank statement, when compared with the reported movements of money during the week, is
oisappointing as an increase in cash was expected.
The average statement does show an increase, but
the actual statement shows a decrease. Loans in
the average statement show a relatively smallr:r
increase than in the deposits; in the actual statement
the reverse is true. Both loans and deposits reported by State Banks & Trust Companies show a
decr,ease, with the cash item practically unchanged.
The statement, however, is not a bad one for this
period of the year, when the crop:, have begun to
move.

Clearing
Actual
Reserves
Ratio of
Rati-o of

House Banks
This week. Last week.
Statement.
29.41 %
...................•. 28.99%
97.09
Loans to Deposits .. 97.19
24.50
Specie to Loans .... 24.13
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Clearing House Banks
Daily Average Statement.
Reserves ... . ...... . .......•. 29.17
29.27
Rat io of L oans to Deposits .. 97.16
97.48
Ratio of Specie to Loans .... 24.31
24.20
State Banks & Trust Co.'s.
Daily Average Statement.
18.10
Reserves . . . . . . . • . . . . . . . . . . • . 18.20
Rati o of Loans to Deposits .. 104.86
104.59
Ratio of Specie to Loans.... 10.98
10.83
Combined Average Statements.
Reserves . . . . . . . . . . . . . . . . . . . . 23.68
23.68
Ratio of Loans to Deposits .. 101.01
101.03
Ratio of Specie to Loans.... 17.64
·17.51
The "Big Three."
Daily Average Statement.
Ratio of Loans to Deposits.. 102.99
104.31
Ratio of Specie to Loans.. . . 27.47
26.78
The Technical Situation.
The technical situation remains strong. There is
a large short ,i nterest in Reading, Union Pacific,
Amalgamated Copper and Steel common. Union
Pacific last night loaned flat as did also Pennsylvania. The scarcity of the latter stock, however, is
m ore due to its steady absorption for ·investment
and a consequent scarcity of floating supply than to
a large short interest. The technical situation is
also fortified by the fa ct that there are a good many
buy,i ng orders a point or two below the market and
a good many bear stops a point or two above the
market.
Conclusion.
The situation is shaping itself for a bull movement,
but I am inclined to expect several very wide
swings in prices before the end of the year. As
th ese movements will be dependent largely on technical conditi,ons and manipulatio:1 they should be
easily read. The declines of the last six months
have been principally due to a series of accidents
which could neither be foreseen or deduced. That
is over now.
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In view of the probability of these wide swing!>, I
have made t.nusual arrangements for information
as to the technical situation and the character of
buying and selling. If may be considered expedient
at any time to recommend a quick change of position and if such advice is given I want it understood
that the information on which it is based is well
grounded and carefully considered . There is a natural tendency to hang on to a stock because it
shows a loss, but we all appreciate the fact that if
we can dispose of holdings and replace them several
points lower, such a change is a distinct advantage
I do not mean to encourage attempts to jump in and
out for a point or two, but by taking advantage of
the wider swings we may go a long ways towards
cancelling losses or increasing profits. If any of
my clients feel that they do not want to accept
losses temporarily as suggested above, it will be a
good plan t-o "straddle" by selling something short.
Several times in the last six months I have suggested
this method, notably on Steel common and Reading,
but the advice was seldom foll-owed.
I expect to see prices continue upward for a time
and do not change my position at present, but if the
accumulation ceases and good selling occurs or if
the bears are routed, I will want to crawfish for a
turn.
Would buy good stocks on all moderate reactions
for the present. It may be some weeks '-efore any
change occurs or it may occur in a week.
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August 27, 1910.

The week in the s tock market has not resulted
in. any important developments affecting security
prices one way or the other. The bears have been
very a ctive, using political disturbances as their
principal weapon. Highly colored stories have been
cabled abroad daily in regard to the break in the
Republican ranks and it is needless to say that
the st ories lost nothing in the translation or the
telling. Foreigners sold stocks on thi _ news which
materially aided the bears in their campaign. Unscrupulous short sellers have discovered that they
can affect ·s entiment more quickly by cabling weird
stories abroad than by lying at home. The foreign
markets do not make up a very big percentage of a
day's business on the New York Stock Exchange,
but in a sensitive market like this anything serves
to confuse and upset people. Part of the selling
last W ednesday came from Amsterdam and inquiries
showed that some one had cabled a definite statement that John D . Rockefeller was dead. Such a
story would have little effect now as it has already
been employed and would either be ign ored or
promptly refuted, but it went down in Amsterdam.
Of course such a pra<;tice is crimii1al, but it is very
hard to trace. Signatures are seldom used on cabl egrams and any irresponsible person can cable a leading brokerage or bankin g house false news knowing
that the recipient will assume that it comes from a
New York corres pondent. This is rendered particularly easy by the indiscriminate employment of
published codes.
I do not think the political fuss now going on
will seriously affect good securities. The noise will
die out after the first ebullition. People are beginning to get a little weary of having two Presidents and continued business disturbances. We
want honest methods, of course, but they can be
accomplished without brass bands or the personal
aggrand,izement of a private c.itizen . We have heard
so much about the "return from E lba" that it may
be a good plan to pursue the comparison and see
if history will not repeat itself.
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As against this political talk an·d the weak inventions of the enemy we have continued good reports
from all the crop districts. It appears practically
certain now that instead of the widely heralded crop
disasters we are going to turn out much better than
expected. The crop letter issued from this office
August 23rd estimates -the wheat crop -between 675
million and 700 million, and private correspondence
suggests a possibility of 700 million being exceeded.
This is 37 million below last year's bountiful wheat
harvest, but only three times in history have we
exceeded 700 million bushels of wheat (1901, 748.460,000 bushels; 1906, 735,261,000 bushels and 1909,
737,189,000 bushel s) . W e need not make our comparison with 1901 because our corn and oats went
back on us that year and the two cereals bid fair
to be bu111Jper crops this year. A careful examination of our crop prospects absolutely prohibits any
well-founded prediction of a crop failure. Meanwhile, we have been discounting one. I may add
that the cotton crop of 1901 was a poor one and that
we received only about 8 cents a pound for our
cotton exports.
In order to show the growth and importance of
our wheat, corn and oats crops, the following table
is produced showing production of cereals in bushels
for a period of twenty years:
Year.
Wheat.
Corn.
Oats.
1889 .
490,560,000
2,112,892,000
751 ,515,000
1890 .
399,262,000
1,489,970,000
523,621,000
1891 .
611,780,000
2,060,154,000
738,394,000
1892.
515,949,000
1,628,464,000
661,035,000
1893 .
396,132,000
1,619,496,000
638,855,000
1894 .
460,267,000
1,212,770,000
662,037,000
1895 .
467,103,000
2,151,139,00Q.
824,444,000
1896 .
427,684,000
2,283,875,000
707,346,000
1897 .
530,149,000
1,902,968,000
698,768,000
1898 .
675,149,000
1,924,185,000
730,907,000
1899 .
547,304,000
2,078,144,000
796,178,000
1900 .
522,230,000
2,105,103,000
809,126,000
1901 .
748,460,000
1,522,520,000
736,809,000
1902 .
670,063,000
2,523,648,000
987,843,000
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1903.
637,822,000
2,244,177,000
784,()C)4,000
1904.
552,400,000
2,467,481,000
894,596,000
1905.
692,979,000
2,707,994,000
953,216,000
1906.
735,261,000
2,927,416,000
%4,904,000
1907.
634,087,000
2,592,320,000
754,443,000
1908.
664,602,000
2,668,651,000
807,156,000
1909.
737,189,000
2,772,376,000 1,007,353,000
The effort late in the week to bring about another
crop scare owing to frosts in the corn belt is not in
any way ,supported by precedent. The date of the
first kilting frosts for a period of years is given
on next page.
The Foreign Situation.
Trading on the European stock exchanges was
dull during the week, and prices of securities had a
tendency to decline. Early in the week efforts were
made to advance the prices of mining stocks in
London, but with little success. · Rio Tinto led a
weak rally in copper stocks on Thursday. There
was a better demand for American stocks in London on Thursday and Friday than has been experienced in the last fortnight. Berlin was also a
moderate buyer of our securities in the latter part
of the week. As the European banks have taken
steps to curb speculation and the flotation of corporations until the money outlook improves, investors are casting longing eyes on American
stocks that at present prices offer excellent investment opportunities. These investors would purchase large quantities of our securities if they had
better confidence in our political situation. They
are kept from investing in our securities by the extraordinary stories of the struggling of our prominent politicians for nominations to offices at the
next elections that are appearing daily in the
European newspapers. Our political and financial
questions are completely misunderstood in Europe,
and no one attempts to remedy this state of things.
The result is that our politicians are much ridiculed
and much European capital that might be invested
in our securities, at times when it would be welcome, is withheld.
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The British Board of Trade returns continue to
show a steady growth in British commerce. Imports for July total £49,384,462, while exports
amounted to £38,388,177. When compared with
the returns for July, 1909, these figures show an increase of £2,900,937 in exports and a decrease of
£932,031 in imports. The decline in imports is entirely due to the high prices of foodstuffs abroad.
While speculators were engaged in running up the
prices of wheat and other kinds of grain, British
importers decided to look on and wait until prices
returned again to a normal level. They found this
an easier policy to pursue than the alternative of
advancing prices to the consumer. The Government
statistics now published clearly show how well this
policy has worked. Less foodstuffs were imported
this year than in the corresponding period last year,
and there was but a slight rise in retail prices. The
people were able to get along on their grain reserves and await the arrival of the new crops. The
reports now coming to hand from the large grain
producing countries indicate that the large crops
in Russia, India, Australia and Egypt will assure a
reduction in the price of foodstuffs next winter. A
continuance of low living costs will result in the continuance of the large increase in savings that has
been a noticeable feature in European banking
statistics in the last few years. This will mean that,
after crop moving is completed, money will again
become plentiful and enforce investment making
and speculation.
In former years the nitrate industries were
monopolized by a trust. But .a little more than a
year ago this trust was broken up bv internal dissensions. This caused prices to decline and many
shareholders in the companies mining the salts believed that ruin faced them. But results have shown
that the disorganization of the trust' has proved a
blessing in disguise. Although prices are lower
now than formerly. they remain steady, and consumption has greatly increased. The chairman ot
directors of the Alianza Nitrate Company, at the
last annual meeting in London, referring to nitrate
prices stated that: "The failure to renew the combination, that lapsed on April 1, 1909, has had some
very interesting results. In the first place, it has
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produced a period of low prices, and as many
officinas, have been unable to accept any lower prices
without having to close altogether, prices have remained comparatively steady. Thus an ideal condition, from the point of view of increasing consumption, has been produced with the result that the
consumption during the last 12 months has increased by nearly 20% over the previous 12 months,
and, roughly speaking, has kept pace with the in- ·
creased production." This practically verfies what
copper authorities have for several years past predicted would happen with regard to copper, if the.
manipulation of prices could be prevented. It is believed that if consumers of copper could be assured that the price of the metal will remain stationary around a definite figure, consumption would
be largely increased. Owing to the manipulation
tactics of certain interests, copper prices have been
subjected to constant variations in recent years,
and this has resulted in consumers restricting their
purchases to meet immediate need only. If copper
could be kept around present prices, which are remunerative, a large increase in consumption would
be stimulated.
The Bank of England statement this w-eek, with
comparisons, is as follows:
Total reserve
Inc . £507,000
Circulation . . . . . . . .
Dec.
100,000
Bullion . . .. .. - . . ..
Inc.
407,102
Government securities
Unchanged.
Other securities . . . -.
Inc . 1,036,000
Public deposits . . . . . .
Inc .
362,000
Other deposits . . . . . . . . . .
Inc . 1,174,000
Notes reserve . . . . . . . . . .
Inc .
421,000
The detailed return compares as follows:
This week.
Year ago.
Week ago .
Circulation. . £28,313,000 £28,412,000 £29,477,000
17,928,000
17,566,000
9,786,000
Public dep.
39,904,000
38,730,000
45,248,000
Private dep.
16,040,000
16,040,000
15,365,000
Govt. sec.
Other sec. . ·. 29,425,000
28,389,000
28,458,000
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29,249,000
Reserve .
30,465,000
29,959,000
Res. to lia.
53.11%
52.65%
53.19%
40,586,000
Bullion
39,565,000
39,158,000
Bank rate .
2¼%
3%
3%
The proportion of reserve to liabilities compares
thus:
Year.
Per Cent.
Bank Rate.
1910
52.65
3%
1909
53.11
2¼%
1908
53.60
2¼%
1907
49.40
4¼%
1906
51.05
3¼%
1905
46.22
2¼%
1904
53.18
3%
1903
49.49
3%
1902
51.79
3%
1901
53.42
3%
1900
47.36
4%
This week's statement is in every respect a good
one. There was an increase in gold, a decrease
in circulation, and increasPs are shown in the other
items. The proportion of reserves to liabilities shows
a slight decrease, but a reference to the lower tables
will show that the Bank's position is a very sound
•one. There was some expectation that the discount
rate would be advanced this week. But no change
was made. It is usual for the Bank to increase
its rate at this period of the year; but changes are
rarely made while the proportfon of reserve to liabilities is a·bout 50%. We may expect the 3% rate
to prevail for a couple of weeks yet.
The report of the Bank of France this week was
as follows:
Francs.
Inc. 53,550,000
Notes in circulation .•.•...•
2.000,000
Treasury deposits.. . . . . . . . .
Dec.
General deposits . . . . . . . .
Inc. 30,450,000
6,950,000
Gold in hand . . • • . . . .
Inc.
5,625,000
Silver in hand . . , . . .
Dec.
Bills discounted ..
Dec. 48,150,000
4,475,000
Advances . . . . . . . .
Dec.
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The detailed statement compares as follows:
1908.
1910.
1909.
Francs.
Francs.
Francs.
Gold .
.3,389,100,000 3,706,300,000 3,226,057,198
Silver
904,872,886
844,275,000
903,300,000
Circulation . 5,029,556,000 4,874,870,000 4,661,203,915
Gen. dep . .
639,524,000
618,292,610
708,318,001
Bill s dis ..
841,385,000
723,705,591
570,838,293
Treas. adv.
264,168,841
233,092,000
265,772,206
A strong position is shown by this week's figures.
The increases in circulation and deposits indicate
that there is much activity in commercial affairs in
France at present.
The Bank of Germany reports the following
changes:
Marks.
Cash in hand. . . . . . . . .
Inc . 51,164,000
Loans. . . . . . . . . . . . . .
Dec. 20,023,000
Discounts . . . . . . . . . .
Dec.
8,014,000
Treasury bills . . ...
Dec. 19,831,000
Notes in circulation
Dec. 49,128,000
Deposits . . . . . . . .
Inc . 41,404,000
Gold in hand . . . . .
Inc . 34,257,000
The chief items compare with 1909 and 1908 as
follows:
1910.
1909.
1908.
Marks.
Marks.
Marks.
Gold & sil. . 1,123,828,000
809,500,000 1,126,880,000
L'ns & dis. . 951,801,000
986,760,000 1,009,340,000
Circulation . 1,466,526,000 1,565,040,000 1,493,820,000
This statement shows that the directors are carefully husbanding the resources of the Bank. The
charter will be renewed next year and the Bank will
be kept in good shape to meet all its commitments
due before the renewal. Other German banks are
husbanding their resources ?nd the result is that the
German financial situation has greatly improved
since last year.
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The General Situation.
There is improvement in sentiment among busin ess men if not actual improvement in general business. Boston advices say that cotton mill securities
have risen to par and above with few offerings, and
that there is a revival of optimism among mill
operators. The curtailment of operations, however,
must continue until the new crop begins to arrive.
The woolen mills in most instances are running
almost full time.
The Iron Age tells us that, "While actual business
shows little improvement, a notably better feeling
pervades the market on finished products. A more
cheerful tone is perceptible in the reports received
from every section. Inquiries are becoming more
numerous indicating that the usual improvement to
be expected in the fall months is at hand. Spec'ifications on contracts in all finished lines are good,
and special press ure i(l observed for deliveries ol
rails. Stocks of manufactured products are being
reduced throughout the country, and must shortly
be repleni'shed." The Iron Trade Review says: "Inquiry for about 50,000 tons of steel making and malleable iron has appeared in Western territory and
has given a much more cheerful aspect to the pig
iron market. There are also inquiries in the East
for about 25,000 tons steel bars for the last half of
this year and the first half of next, showing that
consumers are anxious to cover for their reqmrements at the present prices." These two publications have been more or less pessimistic in their
utterances for some time; it 1s encouraging to note
their change of heart.
The copper metal market is qui et but firm, with
consumers still buying sparingly but steadily. They
hardly know whether or not to believe the reports
about an agreement among producers. There 1s
very little doubt that the Rothschilds with their Rio
Tinto mines have joined the curtailing movement.
The coming Producers' report may not show the
full extent of the restriction on account of the time
which elapses between the mining of copper and
its refinement. There is reported a firm demand
for scrap copper for export.
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The crops are coming along in fine shape and harvesting returns are surp1 isingly good where we
were led to expect poor yields. The movement ot
wheat into primary markets is very free, receipts
being 36.82% greater than last year. This is having a very beneficial effect upon the money situation. Advices from Chicago say that many country
banks are inquiring for short time commercial
paper, indicating a very easy condition of affairs
where only a short time ago acute stringency was
freely predicted. Domestic exchange is largely
against New York, however, and the movement of
currency to finance the crops seems to have com. menced in earnest. N cw York banks are well fortified against the drain. The American Express Co.
has begun neg )tiations to handle the cotton bills
of lading guarantees. Undoutedly this controversy
will be settled so that neither American or European interests will be embarrassed. $500,000 gold
was received from Mexico and the same amount
sent to Canada. Money rates are still very easy.
There has developed a very early export demand
for wheat both on the Atlantic and Pacific coasts.
This looks very promising for an early correction
of our trade balance difficulties.
The heavy movement of grain brought about a
further important decrease in the number of idle
cars as reported by the American Railway Association. Surpluses and shortages on August 17 are
as follows:
Surplus. Short. Net Surp.
Box
27,284
2,169
25,115
Flat
2,936
933
2,003
Coal
22,770
1,514
21,256
Other kinds
25,770
465
25,305
Total,
August 3 .
Year ago .

78,760

5,081

73,679
102,781
157,415

Analysis of Bank Statement.
The bank statements this week are better than ex•
pected, the actual statement being even better than
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was indicated by the known movements of money.
The reserves did not suffer as greatly as it was
thought they would through the calls for crop requirements. The ratio of loans to deposits and of
specie to loans were not materially changed in the
week's operations. It was thought that drawing
down of out-of-town balances would serve to raise
loans and lower deposits to a greater extent than is
here exhibited.
The explanation probably lies in the better showing of the "Big Three." The National City Bank
and the First National both made important additions to their stock of specie (amounting to over
$6,000,000), most likely the p. oduct of American
mines.
Clearing House Banks
Actual Statement.
This week. Last week.
Reserves . . . . . . . . . . . . . . . . . . . . . . . . 28.87% 28.99 %
Ratio of Loans to Deposits ... .. . 97.46
9'1.19
Ratio of Specie to Loans.. . . . . . . 23.83
24.13
Clearing House Banks
Daily Average Statement.
29.17
Reserves ......... .. . . .. . .....•.. 28.93
97.16
Ratio of Loans to Deposits ...•.. 97.25
24.31
Ratio of Specie to Loans . •.....• 23.%
State Banks & Trust Co.'s.
Daily Average Statement.
Reserves ....... . .............. . . 18.20
18.20
Ratio of Loans to Deposits ..... . 104.79 104.86
Ratio of Specie to Loans . ... . .. . 11.09
10.98
Combined Average Statements.
Reserves ........ . . .. .. .. . . ..... . 23.56
23.68
Ratio of Loans to Deposits . . .. . . 101.02 101.01
Ratio , of Specie to Loans ....... . 17.57
17.64
The "Big Three."
Daily Average Statement.
Ratio of Loans to Deposits ...... 101.52 102.99
Ratio of Specie to Loans.. . • . . . . 28.84
27.47
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The Technical Situation.
The technical situation is very strong. There is
and has been such a preponderance of bearish opinion on the part of traders, financial writers and advisors that a great short interest has been built up.
The shortage is of a public and indiscriminate character, but there are also some very heavy professional traders on the short side. The selling extends
to practically all the active stocks in the list, being
particularly large in United States Steel common,
Amalgamated Copper and the high-priced rails. The
situation is further strengthened by the small number of weak long accounts and the limited floatfog
supply of securities. The idea that the bears cover
on advances of two or three points is entirely erroneous. Such rallies are treated with contempt and the
short interest grows rather than dimin1shes on such
movements. It would take an advance of ten points
or more in the active stocks to start these people
covering.
Conclusion.
The intention of large manipulative interests at
present is to keep a rod in pickle for the bears, but
temporarily to allow them to go as far as they like
in increasing the shortage. When the time is ripe
they will be punished, meanwhile no serious declines
will occur. A decided reduction of the ,short interest
would be followed by a decline which might carry
prices close to the low levels of July, but not much,
if any, lower. Such manipulative schemes as this do
not always work out. Reversals of sentiment or important developments frequently change the plans
and at times the market is taken abruptly out of the
hands of manipulators. However, the scheme is well
meant and is practically as outlined above.
Under these conditions I think it is better to
stand pat on the long side of the account until we
find reasons for a reversal. Even when that reversal occurs it will only be the forerunner of a big
bull movement, provided the crop and money conditions do not change decidedly for the worse. It
is a time for eternal vigilance, but I do not anticipate much_ difficulty in getting at the major movements from now on.
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There are certa"m securities whicu present excellent opportunities for a moderately long pull.
Virginia-Carolina Chemical, International Harvester, American Beet Sugar, Laclede Gas and Consolidated Gas are in a very strong position and
would not decline much even in a shakeout. The
good copper stocks are also going to come to the
front before long. Amalgamated will be a market
leader inside of a month or two. Steel common
and Union Pacific look attractive partly because of
their intrinsic merit and partly because of the large
short interest. For investment with good speculative opportunities and a sound basis the industrial
preferred stocks referred to last week look best.
To this latter class of purchases I would also add
Pennsylvania. The short interest is smaller in this
stock than in any of the high-priced dividend
payers, but the stock is in demand and will sell
twenty points higher before it sells ten points
lower.
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September 3, 1910.
The market during the week has displayed extreme dulness and net changes since last Saturday's close are insignificant.
The transactions
have been very small and confined to three or four
active stocks. Thus on Monday, August 29, 351,200 shares were traded in and three stocks (Steel
common; Reading and Union Pacific, made up 70%
of the trading; on August 30, 297,800 shares were
handled and the trading in the same three stocks
was 66% of the general business.
August 31
showed only 156,100 shares with the three stocks
constituting about 61 o/o. September 1 showed more
activity (399,900 shares) but Steel common, Reading and Union Pacific absorbed 65 % of the business. Considering the fact that there are listed on
the Exchange 439 stock issues exclusive of bonds this
is an interesting point.
General liquidation or
panics do not come in that way. Desultory trading in a few prominent issues represents nothing
more important than professional day to day transactions or feeble manipulation.
In the weekly letter of April 25, 1908, I took up
this matter of dull periods and the old axiom
"never sell a dull market" and produced a chart
-s howing that 26 dull periods occurring since 1888
were followed in only four cases by declines and
that two of these declines occurred in the same
years 1893 and 1896. This letter will be found on
page 83 of the bound copies of Market Letters of
1908 and the chart on page 57 of the book of charts
for that year, both of which are presumably in the
hands of all subscribers. We cannot always depend
on these precedents, but dulness usually represents
either a sold out .condition after a long decline
or a plateau in an advancing market.
In regard to the political situation, I belie-v e it
is improving as a result of this personally conducted tour in the West. I have talked with a
great many people on this subject recently and
find an opinion which is almost unanimous. Even
the men who have supported him-Henry Watter554

son, for example-are getting weary. A private
citizen with a platform of his own is too much.
The attack on the Supreme Court of the United
States is the limit of arrogance and impudence. The
speculators and investors grow nervous at the reports of hilarious receptions in the West. There is
nothing in that. Anyone in the public eye receives
such plaudits. When the Grand Duke Alexis or
the Infanta Eulalia visits us we stand six deep on
-the pavements and howl and wave our hats,
although we never heard of them before. It is a
sort of mental intoxication, easily mistaken for sincere adulation, but it evaporates rapidly. We may
also go back into history as far as we please and
find the career of such popular heroes ending
always in disaster, there is practically no exception.
The worst part of this campaign is that while it is
laughed at at home, it has an injurious effect abroad.
A gentleman who stands high in Illinois Republican
politics visited me yesterday after a long sojourn in
Europe. He stated that on every hand he encountered the same inquiry:-"Is Roosevelt going to be
elected again? If he is we don't want your securities." That is a fine state of affairs for a young
country.
We are quite naturally reminded of
Robespierre, Lord George Gordon (I will not say
Frankenstein) and others. And the emanations of
Citizen Roosevelt are mere platitudes.
He
strikes his right fist into the p:-.lm of his
left hand and says, "We want people to be honest;
we want the dishonest corporations crushed," etc.
Of course we want these things, and we are getting
them, not by revolution, but by evolution. There
has been rapid progress toward clean methods in an
incredibly brief period and I defy anyone to show
that any material part of that progress can be accredited to noisy or drastic methods.
This is lese majeste and will no douht cost me
some subscribers (in Kansas) but let it stand. The
trouble will soon be over so far as political influence
on security prices is concerned. Never mind about
Citizen Roosevelt-let him talk but-keep your eye
on the crops.
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Another thing which is now causing some apprehension is the outcome of the railroad rate investigation. The question is "will the railroads be allowed
to raise their rates?" I will answer this according to
my personal opinions.
(1) If a certain railroad is not making fair returns
on its invested capital it will be allowed to raise
rates.
(2) If a certain railroad is making exorbitant returns it will eventually be compelled to reduce rates.
(3) Whatever happens, railroads will be accorded
fair treatment, which means that fair returns will be
upheld and stability of income conserved. This in
turn means that many of our leading stocks would
jump rapidly to higher prices.. The investor, particularly the foreign investor is not dissatisfied with
present earnings or dividends; he is afraid of the
future.
If we can o·nce get on an even keel, our
dividend-paying securities will be quickly absorbed.
What the investor, or even the long range speculator
wants, is basic strength. I believe that with a sound
foundation many good stocks would easily maintain
prices twenty to forty points above the present level.
Considering future prospects and present conditions
our securities are the cheapest things on earth. They
are handicapped by this unwarranted fear of social
and political revolution. That will die out before
long and the actual status of earning capacity will
be clearly exhibited in a coherent form. This may
operate against individual manipulators but will be
greatly to the advantage of stockholders. It does
not require much perspicuity to understand that if
an individual "genius" or manipulator is checked in
his personal enterprises, the millions wn1cn poured
into his own pockets must of necessity be distributed pro-rata among the stockholders.
The
quiet and efficient work of our commissioners and
tribunals is helping the security holder every day,
but the drastic utterances of demagogues and the
confusion and ,misunderstanding which follows such
agitation, alarms and deceives many people and
causes them to make sacrifices or neglect opportunities.
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The Foreign Situation.
A similar dulness to that which characterized our
own exchanges was experienced on the European
exchanges during the week. Price changes were
moderate and transactions were small. Bond prices
were depressed and British Consols fell to a small
fraction below 81. Financial men in London and
Paris attributed the dulness on their respective
exchanges to the holiday season-shooting opened
in both countries last week-and anxiety over the
American political situation. Newspaper dispatches
from America have led people to believe that owing
to the di sruption of the Republican party, the Democrats will win the next elections, and that their policies will be detrimental to the aspirations of capitalists and the railroads, and, consequently, detrimental
to American investments generally. These are, of
course, absurd assumptions, but we must recognize
the fact that they are at present held in Europe and
exert some influence upon our security prices.
Surprise is expressed in financial circles in Europe
that American bankers have not agreed to guarantee
cotton bills of lading. Their delay in finding a solution of this problem and the feeble objections they
have raised to guaranteeing the bills are causing
European bankers to exercise care in handling
American commercial paper generally. It will be
remembered that several months ago after banks
and private cotton importing firms in Europe had
been defrauded in amounts totaling about $10,000,000 while handling last year's cotton crop, decided
at a meeting in London to refuse in future to handle
American cotton bills of lading unless they are
guaranteed by a responsible American bank or carrier. They intimated that the operations of the firm
of Knight, Yancey & Co. last year showed how
easily cotton bills can be fraudulently issued and
that, consequently, it would be ridiculous for European bankers to continue past practices in accepting
such bills. As the cotton crop has now to be moved,
and its movement will require the locking up of a
large amount of banking capital for several weeks,
local banks have endeavored to devise a scheme that
will not render local institution~ liable on cotter.
bills and that will satisfy foreig, banks. The best
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scheme that they have been able to evolve is the
issuing by the railroads of a uniform validation certificate. Such a certificate merely states that the
issuing railroad employs a certain agent who is empowered to sign bills of lading on behalf of the company in accordance with its rules and regulations
and that the signature attached is his signature.
Primarily a bill of lading is a carrier's receipt. It is
an acknowledgment by a carrier of goods described
in the bill being received from the shipper to be transported on terms and subject to conJitions expressed
in the bill to a specified destination and trere to
be delivered to a party designated in the bill. But
a bill of lading is also a contract of carriage of
limited liability. It is not a negotiable instrument
like a bill of exchange. A bill of lading represents
specific goods and not money value. The effect of
the endor~ement and delivery of the bill of lading is
to transfer to the holder only those rights the endorser possesses. Bills of lading are often issued in
sets and signed by agents of carriers. Generally
speaking, a carrier is bound by the act of his agents
when acting within the scope of their authority.
Agents are only authorized to issue bills of ladin g
for cotton actually received. So that when a bill is
issued by a carrier's agent for goods never received,
the holder of the bill cannot hold the carrier for the
goods receipted for. When bills have been issued
in sets and the several parts of each hill are .transferred to different parties who make advances upon
the faith of the bill presente<l to them, the property
in the goods passes according to the law to the first
person who duly receive~ them. It was with a th orough knowledge of these conditions of the law that
the recent cotton bill frauds were carried out. Bills
were issued in sets and signer! by railroad agents
without any cotton being delivered. These fraudulent bills were discounted by local banks and rediscounted by such banks with European banks. When
the European banks discovered that the bills were
simply receipts of railroad companies' agents for cotton never received, and therefore, at law, merely
worthless paper, they had to become resigned to
their losses. They found they could hold neither
the American banks nor the railroads. Now how
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will a validating certificate change such conditions?

It will simply certify that a named indiv;dual is the
railroad companies' agent at a certain station. It
will not render the carrier liable for the value of the
cotton nor guarantee that the cotton described in
the bill has been received. It will not prevent
frauds but will tend to induce them, for it will mislead
business men who are not familiar with the peculiarities of the law relating to carriers in regard to
the liabilities of carriers on bills of lading. The controversy now in progress shows that the old practices regarding bills of lading have 011tgrown their
usefulness and that reforms mus~ be introduced.
There is now no doubt that one result of the present trouble will be the better supervision by the
railroads over the acts of their agents. But what
is most desirable, and what will doubtless be soon
brought about, is a chang in the laws relating to
bill; of lading. Some of the State Legislatures have
already made bills of lading negoti:1ble or quasinegotiable instruments. Other States like Maryland,
Pennsylvania and New Yor ., provide that bills of
lading • hall be conclusive evidence of the receipt of
goods they purport to represent. While the trouble
will eventually result in good, by becoming acute
just as the cotton crop has to be moved, and at a
time when it is desirable to sell our cotton at the
earliest possible time, it may cause a good many
inconveniences to growers and brokers and may
unduly tax bankers who handle cotton.
The bank of England's statement this week shows
the following changes:
Total reserve . . . . . . . .
Dec. £710,000
Circulation • . . . . . . .
313,000
Inc.
Bullion . . . . . . . . . .
397,586
Dec.
166,000
Government securities
Dec.
927,000
Other securities . . . . . .
Inc.
Public deposits . . . . . . . . . .
Dec.
742,000
Inc.
643,000
Other deposits . . . . . . . .
Dec.
731,000
Notes reserve . . . . . .
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The detailed weekly return compares a s foll ows:
This week. Week ag o.
Year ago.
Circulation . . £28,626,000 £28,313,000 £ 29,718,000
Pub. dep . .
17,186,000
17,928,000
8,861,000
Priv. dep . .
40,547,000
39,904,000
46,471,000
Gov. securities .15,874,000
16,040,000
15,328,000
0th. securities 30,353,000
29,425,000
29,328,000
Reserve . .
29,755,000
30,465,000
28,928,000
Res. to lia.
51.52 %
52.65 %
52.25 %
Bullion . .
39,168,000
39,565,000
40,506,000
Bank Rate
3%
3%
2½%
The proportion of reserve to liabilities compares
as follows :
Bank rate.
Year.
P er cent.

51.52
52.25
53.20
50.03
50.10

1910
1909
1908
1907
1906

3%

2½
2½
4½
3½

This week's stateme nt shows a reduction in reserve and likewise a slight reduction in the proportion of reserve to liabilities. Loans and circulati on
both increased. These changes are normal for thi s
period of the year. The ten-year average of the
proportion of reserve to liabilities is 49.40 %. Co nsequently, so long as the reserve rermuu s ab ove this
the directors will not find it neces sary to advance
the discount rate. The bank at pre sent has perfect
control of the British money market a nd has a good
line on the probable demands for gold in the immediate future. The management has, con sequently,
made arrangements to secure whatever gold they
are lik ely to need. It is prob:i.ble that the di scount
rate will be advanced slightly, but this should not
be a disturbing factor. An advance und er pres ent
circumstances would simply attract gold fr om
France and, as the French banks are in a position
to spare gold, the exchange will not in any way
seriously disturb European financial affairs.
The Bank of France reports the following
changes:
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Francs.
Notes in circulati on . . . .
Inc. 170,175,000
Treasury deposits . . . . . .
Dec.
34,000,000
General deposits . . . . . . . .
Dec.
44,000,000
Gold in hand . . . . . . . .
Dec .
8,550,000
Silver in hand . . . . . . . . . .
Inc .
2,500,000
Bills discounted . . . . . . . . . .
Inc . 165,275,000
Advances . . . . . . . . . . . .
Inc .
3,900,000
The detailed statement compares as follows:
Francs.
Francs.
Francs.
1910.
1909.
1908.
Gold . . . . 3,390,450,000 3,679,325,000 3,217,416,635
Silver . . . 846,775,000
901,875,000
904,235,235
Circulation . 5,199,734,000 5,023,925,120 4,828,924,680
Gen. dep. . . 595,518,000
636,120,566
508,838,461
Bills dis. . .1,005,462,00v
737,572,957
764,325,230
Treas. ad. . . 199,094,000
240,764,564
135,512,271
The most importan, changes in this week's statement are the reduction in reserve and the increases
in circulation and bills discounted. These changes
are due mainly to transactions related to the quarterly and monthly settlements. Next week's statement will be much better.

The General Situation.
If th ere i any reliance to be placed in the iron and
steel business as a business barometer we should soon
begin to hear of good general business from those
branches which have been reported as slack. The
more optimistic feeling in regard to the iron and
steel market, which began to be made manifest la st
week, c0ntinues this week with renewed vigor. Even
the pig iron market, where overproduction really
caused quite a slump, is in better shape. Curtailm ent has evidently affected a cure and has induced
a movement which, in the language of one of the
trade papers "promises to be a heavy buying movement in pig iron." Pittsburgh advices are less pessimistic than is usual.
Railroad gross earning so far as received show in
their gains over last year that there is nothing materially wrong with general business. The same
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indications are found in the Government's report of
exportr and imports in which the only decreases
noted in ex-ports are in farm products. These, as we
all know, are due to shortage of sup,plies.
Bank clearings do not show any diminution in
general business. The important decreases are all
in the big speculativ•e centers, due largely to
dullness in the stock market. Divided into sections the returns show a decrease for August of
22.3% for the Middle States; New England 4.8%;
Middle West 1.0%; increases, Pacific 14.1%; West
13.1%; Southern 10.4%; total outside of New York
City increased 4.6%.
New York City decreased
25.6%; Boston decreased 6.7%; Chicago decreased
1.7%; total decreased 14.8%. For 8 months total increased 13.6%; outside of New York City increased
10.2%.
On the other hand, there is only tentative improvement in the cotton spinning trad.-:; natu,ally the mills
cannot resume full operations until they can obtain
materials to work on. At the same time there is
marked change of sentiment, and cloth manufacturers and jobbers are more inclined to name prices for
future delivery. The Government report on the cotton crop is a help as it gives them a more clear idea
of what to expect in the way of supplies.
The copper metal market is quiet, but firm. There
is a disposition on the part of buyers to · await the
Producers' report, which, it is expected, will show
some curtailment. The production in the Butte district during August shows a slight decrease which
is in line with the statements ,that no drastic restriction will be attempted. Export~ of copper during August and each of the preceding months of
1910, with totals for seven months and comparisons
with 1909 and 1908 are shown in the appended table:
1910.
1909.
1908.
Tons.
Tons.
Tons.
August
27,976
23,839
25,906
22,875
35,046
17,840
July.
22,688
33,774
29,999
June
May
20,832
31,423
22,640
April
13,062
28,333
31,853
562

March
February
January .

19,541
24,794
26,598

20,824
13,886
19,190

21,720
24,640
33,010

Total, 8 months
.178,366
206,315
207,611
The European visible · supply of copper increased
during the fortnight less than 800 tons which is insignificant in view of the increasing exports from
this side. The supply on September 1st was 218,440,800 pounds; August 1st, 222,320,000 pounds; Februa,ry 15th, when the supply was largest for the year,
255,584,000 pounds; September 1st, 19()(), 197,635,000
pounds.
The corn crop is doing splendidly and will undoubtedly make 3,000,000,000 bushels or more.
Threshing returns from the wheat fields are so favorable that important increases should be shown in
the forthcoming Government estimates. The movement of grain to the market is very heavy, assisting materially to correct the country banking position which might otherwise have proved embarrassing.
Money in the call loan market has ruled very easy
during the week; time money is somewhat scarce
and rates are firm. Time money should work easier
whf'n the heavy movement of currency to crop centers begins to show signs of terminating. There
is plenty of money here, but H wa6 accumulating for
crop-movin g purpo~es, and, until. that movement is
about over with, very little of it will be available except on call. The rapidity of the marketing of grain
is assurance that this sort of demand for money will
abate rapidly.
Although Augu5t dividend and interest disbursements were very large the money market was not
appreciably affected thereby. The appended table
shows their distribution with comparisons (Journal
of Commerce figures) :
1910.
1909.
Increase.
Dividends
$51,183,239 $42,633,753 $8,549,486
Interest
41,300,000 37,800,000
3,500,000
Total

$92,483,239 $80,433,753 $12,049,486
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Industrials . . . $29,818,586 $25,743,048
Steam railroads. 19,702,808
15,638,302
Street railways.
1,661,845
1,252,403

$4,075,538
4,064,:>06
409,442

$51,183,239 $42,633,753 $8,549,486
Total
The Comptroller of the Currency has asked for a
statement of condition as of September 1 from all
national banks.
Analysis of Bank Statement.
The statements of the Clearing House Banks this
week show greater losses in cash than was indicated
by the known movements of money. This is, in a
sense, a correction , f last week's statements which
showed much smaller losses than was indicated.
The loan items show important incre:ases due in
part to the shifting of loans from outside to local
banks incidental to the outflow of crop moving currency.
Clearing House Banks
Actual Statement.
This week. Last week.
Reserves ..... . . . . ..... . . .. . . 27.53%
28.87%
97.46
Ratio of Loans to Deposits .. . 98.71
Ratio of Specie to Loans .. . . 22.49
23.83
Clearing Ho1.1se Banks
Daily Average Statement.
28.93
Reserves .. .. . . . .... . .... . . . . 28.29
97.25
Ratio of Loans to Deposits .. . 97.93
23.96
Ratio of Specie to Loans ..... . 23.25
State Banks Trust Co's.
Daily Average Statement.
18.20
Reserves ... . . . ...... . .. . .. . . 18.00
104.79
Ratio of L oans to Deposits .. . . 104.71
11.09
Ratio of Specie to Loans .. . .. . 11.09
Combined Average Statements.
23.56
Reserves . ... . . .......... . .. . 23.14
101.02
Ratio of L oans to Deposits ... . 101.32
17.57
Ratio of Specie to Loans .... . 17.17
The "Big Three."
Daily Average Statement.
101.52
Ratio of Loans to Deposits . . . 102.54
28.84
Ratio of Specie to Loans . . ... . 27.90
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The Technical Situation.
The thing most feared of late by nervous speculat ors has been political hot air. It speaks well for
the technical conditions that when this anticipated
evil appears in a most virulent form, no liquidation
occurs and the market does not decline. This is
due to several influences. Stocks are in strong
hands and the floating supply is small; the short
intere st is large; shrewd and farsighted observers
a r e giving more attention to crop conditions than to
politics and continue to accept all offerings quietly.
All this automatically supports the market when
drives occur.
·
There has been some reduction in the short interest over the protracted holiday but this is offset by
a similar reduction in weak long accounts.
Consider the technical situation very strong.

Conclusion.
We are now getting close to a period of activity
and broad movements in security prices. In a few
weeks our crops will be known quantities. We will
have a pretty fair idea of business and money prospects, and will know something about the attitude
of the Interstate Commerce Commission toward
railroad r ate incn.ases. Th er e is not much use of
commenting further on this last factor at present as
nothing of importance has been said or done. Mr.
Ripley has been the only important witness and we
all know him. His statements are grotesque and it
is to be hoped other witnesses will approach the
matter in a more reasonab' way. Tnstead of trying
to conceal earnings or profits let them show that
the builders of railroads are entitled to something
more than a mere cent-per-cent. On this subject the
Wall Street Journal of this morning says:
"What Mr. Ripley and his associates need to impress upon the commission, upon sh ippers and upon
local politicians is not the present poverty of the
railroads, but the folly of restricting railroad capital to a bare 5% or 6.% average return, while the
returns of almost every other active and hazardous
employment of capital are two or three times as
much."
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The railroads took a step in the right direction
when they stated that the shippers who are protesting that the railroads make too much money would
be compelled to show how much money they (the
shippers) were making. The way the protesting
shippers faded away was laughable. It makes a
lot of difference whose ox is gored.
After we get these things settled there will remain no great immediate menace except the everlasting Standard Oil-Tobacco decisions. I do not
include politics because the actual issue is too remote for present consideration. The thunders which
disturb us at present will die out in a short time
and politics as a market factor, will take a back
seat.
Looking at immediate market prospects, it is my
opinion that between now and the first of the month
a marked rally will occur unless we get some bad
crop news, which does not appear probable. I have
recently expressed the opinion that such a rally
might be followed by another shake-out before
the real advance begins, but I find so many people
adopting that view that I am becoming suspicious
about it. In the rr.ajority of instances we find that
market views which are generally entertained do
not work out. We should be able to judge this
phase pretty closely, however, by keeping well informed as to the technical situation and the character of buying and selling.
Would keep on the long side for the present. In
case of an advance would not be in a hurry to sell.
The shake-out may never come and sales made too
quickly might result in disaster,
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CHART SHOWING MARKET MOVEMENTS FOR AUGUST, 1910.
(Thomas Gibson's Figures.)
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Solid line shows movements of 23 Active Rails; broken line 18 Active Industrials; dotted line the
combined daily average of both. The figures at the bottom of each vertical line rqiresent the days of
the month.
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Septembet 10, 1910.
Another week of stagnation and insignificant price
~hanges has been added to the long record of dullness and apathy. There have been several developments, favorable and unfavorable, but the market
shows no re sponse to news of any character. Polit• ical de ve lopmen ts were most un sati sfactory, but
are apparently losing their power marketwise. The
crop and coppt!r reports were favorable. The Government document was considerably better than
expected. While the wheat crop will be s ho rt as
compared with the largest previous yields, it will
come up to the ten-year average. Corn and oats
will be bumper crops. The Copper Producers' report did not show the anticipated decline in production, but consumption increased more rapidly than
production . As has been stated in recent lette rs we
cannot produce •too much copper if we can consume it.
Looking at the factors mentioned above and their
bearing on security prices, I adhere to the opinion
that good crops are far more important than p olitics
at present. You can measu r e out a bushel of wheat
and get a big round dollar for it, but you can't do
it with a bushel of hot air.
The money situation is shaping itself in a most
satisfactory manner. The prophets who have insisted that the crop-moving period would result in
high money rates are sti ll exp r essing apprehension,
but it may be said pretty confidently that the cru cial
point has been passed and that no serious di stu rbance will occur. The loan expansion and th e ri se in
land values in the West appeared menacin g a few
month s ago, but not now. It will soon be discovered that liquidati on has been more thorough
than indicated by surface appearances. The Wes t ern
banks have insisted on the farmer marketing his
products and the tensi on is relieved. When the
effects of voluntary and enforced economy are felt
and when money now employed in moving crops is
released, we may reasonably look for a very c?nsiderable increase in the investment and speculative
demand for good securities. The very fact that
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undue expansion in bus in ~ss has been checked by the
action of bankers or the prudence of corporations
and individuals will help to create such a demand,
to say nothing of the large production of gold and
its addition of $125,000,000 a month to our credits.
In regard to money conditions as reflected in purchases and sales of securities, it is interesting to note
that while the important New York banks sold
bonds and stocks freely between September 1, 1909.
and June 30, 1910, no aggregate sales have occurred
since the date last named. In fact there has been
a slight addition to the holdings. The National City
Bank shows a most decided accumulation since June
30, 1910. The figures given out in response to the
call of the Comptroller of the Currency as of September 1, 1910, and comparisons with the call of
June 30, 1910, and September 1, 1909, are as follows:
Sept. 1, '10. June 30, '10. Sept. 1, '09.
National City . . $37,252,968 $31,729,500 $39,442,100
13,248,100
9,456,600
Commerce . . . 14,204,282
34,583,435
38,552,300 49,573,600
First . . . . .
7,649,252
8,188,600
10,916,700
Hanover . . . .
1,110,955
1,100,000
1,486,800
Park . . .
7,087,815
7,108,200
9,652,300
Mechanics.
19,105,971
20,317,000 18,079,400
Chase . . .
Total . . . . . $120,994,678 $120,243,700 $138,607,500
This is very significant. The liquidation ceased
and accumulation began some time between June
30 and September • and the biggest toad in the puddle did the buying.
There is another angle to this question. If the
National City Bank sold heavily at high prices and
replaced at lower prices and if the total market
value of the securities held a year ago by the
National City Bank wa~ $39,000,000 and is at present $37,000,000 they hold more securities share for
share than they did a year ago. This does not
represent immediate selling value but it represents
confidence in future prices. In other words lines
have been increased at the low prices which have
prevailed in the last two months. This same reasoning applies to each individual bank and to the grand
total.
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The Foreign Situation.
The European stock exchanges during the past
week were inactivr, but there was generally a firm
undertone. The dullness was due mainly to the
holiday season and such inactivity is usually witnessed at this time of the year. The bond markets
in Europe were depressed during the week and
British consols made a new low record. The
opinion is expressed by some stock exchange
authorities in London that European exchanges are
likely to remain dull for several weeks, but it is
possible that some activity may be stimulated in the
mining department. A strong group of British and
French capitalists have recently acquired large options over Rhodesian mining properties and their
operations may at any time stimulate the prices of
Rhodesian and South African mining shares generally.
British statistics relating to capital issues continue
to show that new commitments are being made on
a large scale each month, The returns for July
show that the total issue by new companies, municipal corporations and foreign and colonial governments, amounted to over £19,000,000. This capital
was distributed as follows:
Great Britain . . . . . . £10,869,484
4,194,831
Canada . . . . . . . . .
1,584,750
Central & South America
1,431,618
British Colonies .
Foreign Countries . .
499,277
335,000
British Africa
167,693
United States . . . . .
£19,082,653
These figures are interesting as showing the popularity of investments in different countries in the
world's most active and strongest financial center.
Although the English financial journals have been
deploring the unpopularity of home investments
the statistics show that a very large proportion of
new investments are at present going into local
companies' shares. What the English financial
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critics really deplore is the lack of activity in home
investment stock transactions. The competition of
new issues is tending to keep home investment
stocks and consols depressed. But that is a different matter to lack of interest in such investments.
If British investors did not evince interest in home
concerns, the figures relating to foreign capital
issues in the above table would show up very differently. As a matter of fact these figures plainly
refute the statements that English politicians are
fond of publishing, when opposing the new land and
income taxes, to the effect that the Lloyd George
taxation methods are driving British capital abroad.
The official statistics show that home investments
are most popular, and that Canadian and colonial
investments come next in public favor. In the July
returns the figures relating to the United States do
not show up well. Owing to causes that I have
often dwelt upon in these advices lately, confidence
in our investments is temporarily weakened. But
this state of things will not last long. The statistics for August are not yet published, but they will
doubtless show a slight decrease in comparison
with the July figures.
European bankers have given a good deal of attention to the cotton bills of lading question during the week. A committee of international bankers
met at Lloyd's Bank in London on Wednesday and
Thursday and discussed means for limiting their
risks when handling American bills of lading. It is
reported that there was a wide divergence of
opinion among the delegates representing different
foreign banks but that on Thursday a plan of operation was agreed upon. This plan will not be published until it has been formally approved of at a
full meeting of British and continental bankers to
be held in London on September 14. It will, most
probably, be found that the solution arrived at by
the bankers will be some form of an insurance
scheme. The members of the conference declared
their intention of avoiding any action that would
embarrass American banking operations, and offers
were received from Lloyd's and other ins~rance
association s to undertake the guaranteeing of Ameri·can cotton bills of lading. The interests at stake
over this question are so great, and the solution is
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so simple, that we may rest assured that the difficulty will be satisfactorily settled long before October 31, which is the date on which it was proposed
to require American bankers to guarantee cotton
bills of lading that they desire to discount in
Europe.
The outlook for gold movements in the next
month or two is puzzling bankers. Some contend
that the demands of Russia, Egypt, India and some
of the South American countries will be exceptionally heavy later in the year owing to the bright
crop prospects. On the other hand, some good
authorities assert that the leading European banks
have anticipated the gold requirements of the leading important countries and have made satisfactory
arrangements for meeting them •without disturbing
the European money markets. The Statist in discussing this question expresses the following
opinions:
"The market is acting more wisely this year in
exaggerating the probable demands for gold upon
London than it did last year, when it underestimated
the withdrawals. One thing is certain, that with
trade as active as it is and with every country in a
condition of prosperity, there will be no gold to
spare, and that the question of an advance in the
Bank of England rate to 4% is only a matter of
time. Nevertheless, it is unnecessary to exaggerate
the situation. If Egypt has a large crop of cotton
and sells it at good prices it may take payment in
produce to a much greater extent than usual, and it
may be found that the demand for gold on Egyptian account is not much greater tha:1 normal. Again
the market expects that gold will be wanted for
India, or rather that it will be necessary for the
India Council to 'ear-mark' a considerable amount
of gold in consequence of r. great dem'and for Council drafts. But here again the market is anticipating. India has been very prosperous throughout
the past year, and is buying produce from other
countries. The shipments of produce from India
will tend to grow large in October and November.
but it is possible that by that tim~ India will also
be buying cotton goods from Lancashire much
more liberally than at present. This would reduce
her ability to 'ea~-mark' gold. Again with South
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America it must not be forgotten that Argentina,
Brazil and other countries are enjoying a high
measure of prosperity, and that their purchases of
European goods in general are expanding. Consequently it may be found that exports of produce
from Argentina and Brazil will be paid for to a
much greater extent than last year by imports of
produce, and that their ability to take gold will be
limited."
The Bank of England's statement this week shows
the following changes:
Total reserve . . . . . . . . . . . . . . Dec. £67,000
Notes reserved . . . . . . . . . . . . . . Dec. 102,000
Notes in circula.tion . . . . . . . . . .
Dec. 423,000
Public deposits . . . . . . . . . .
Dec. 324,000
Other · deposits . . . . . . . .
. . Dec. 300,000
Government securities . . . . . . . . . . Unchanged.
Other securities . . . . . . . . . . . . . . Dec. 657,000
The detailed statement compares as follows with
the same week one and two years ago:
1910.
1909.
1908.
Bullion. . . . £39,441,032 £40,332,062 £38,153,368
Reserve . .
29,688,000
29,446,257
27,507,508
Notes res. .
28,388,000
27,966,935
25,928,945
Res. to liab.
52¼%
52¾%
53¾%
Circulation .
28,203,000
29,335,805
20,095,860
Pub. dep. .
17,862,000
8,056,409
5,700,452
Other dep. .
40,148,000
47,818,072
45,513,891
Gov. sec. .
15,874,000
15,329,192
15,532,293
Other sec. .
29,705,000
29,346,465
26,431,89/
The more important items in the Bank of England
statement at this date in the past few years, compare as follows:
Other
Bullion.
Securities.
Reserve.
1910
. £39,441,032 £29,688,000 £29,705,000
1909
29,446,257
29,346,465
40,332,062
1908
38,153,368
27,507,508
26,431,897
1907
38,654,101
27,994,716
30,494,182
29,527,594
1906
38,010,988
27,366,883
29,802,287
35,693,823
24,694,843
1905
37,591,428
25,514,775
24,623,869
1904
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The loss of gold during the week was offset by
a remarkable reduction in loans. The protective
steps taken by the management enabled the proportion of reserve to liabilities to be increased from
51.52% to 52.06%. This is an unusually high proportion for this period of the year. Owing to the
good condition of the reserves, the directors did
not find it necessary to change the discount rate.
The British Government proposes to issue Treasury bills amounting to £3,000,000 in a few days
and this will reduce the Bank's gold holdings.
The Bank of France reports the following changes
in this week's statement:
Francs.
Gold holdings . . . .
Dec.
8,775,000
Silver holdings . . . .
Dec.
850,000
Notes in circulation
Dec. 49,875,000
General deposits . . . . . . . .
Dec.
9,750,000
Bills discounted . . . . . .
Dec . 218,525,000
Treas. advances . . . . . . . .
Dec. 103,175,000
The detailed statement compares as follows:
1910.
1909.
1908.
Francs.
Francs.
Francs.
Gold .
3,381,775,000 3,683,075,000 3,220,204,445
Silver
845,950,000
902,100,000
900,552,392
Cii:cl'n .
5,042,753,000 4,985,073,825 4,765,898,105
Gen. dep.
585,770,000
591,059,560
453,446,899
Bills dis. .
805,794,000
569,563,359
553,559,001
Treas. ad.
85,916,000
231,497,571
135,120,294
The most important items in the Bank of
France's return at this date in years prior to 1908
were as follows:
Gold.
Silver. Circulation.
Francs.
Francs.
Francs.
1907
2,795,648,882
968,836,974 4,742,660,865
1906
2,903,149,494 1,050,827,024 4,512,335,000
190j
2,974,441,971 1,107,303,176 4,355,708,890
1904
2,664,028,086 1,118,122,757 4,180,798,125
There was a large reduction in gold holdings this
week and an impo~tant calling of loans. The gold
was lost to Holland and Germany. The decrease
shown in treasury advances is caused by comparison with statistics covering large quarterly disbu.sements.
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The General Situation.
Developments during the week are not of a
character to greatly alter the aspect of the general
situation. As has been suggested, the st,1rprisingly
large increase in domestic copper consumption as
disclosed by the Copper Producers' report was the
most important development from the economic
point of view. There was more or less disappointment expressed in speculative circles because of the
increase in production where a decrease was expected. The important point to consider is that if
any restrictive methods have been put into operation they are effective in regulating the supply so
that the demand has overtaken it. Another and
equally important point is that no curtailment of
the output has been found necessary. In the last
analysis, curtailment of the output of the products
of the earth is never good. It usually serves to
stimulate greater production on the part of those
on the outside of the combination, and in the end
nothing is accomplished except this greater production. The report is appended herewith.
Figs in lbs.
Aug., '10
July, '10
Aug., '09
Stks. prev. mo. 170,640,678 168,385,017 122,596,607
Production
127,803,618 118,370,003 120,597,234
Total . .
Dom. del'vrs.
Exports . . .

298,444,296 286,756,020 243,193,841
67,731,271
61,831,780

56,708,175
59,407,167

59,614,207
48,382,704

Total consum. 129,563,051 116,115,342 107,996,911
Stks. remaining 168,881,245 170,640,678 135,196,930
There is a more confident note in the advices
from the great iron and steel centers; new orders
are not large but the inquiries are in greater volume and specifications on old orders are more numerous. It is estimated that the new subways
planned for New York City will require 150,000 to
250,000 tons of steel. Pig iron production continues to decline moderately. There is, however,
more inquiry in this department. The Iron Trade
Review says, "Shipments of bars, plates and light
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structural shapes, which were suspended several
months ago, have been ordered resumed by many
concerns." The monthly report of unfilled orders
on the books of the United States Steel Corporation as of August 31, is 3,537,128 tons as compared
with 3,970,931 on July 30. This just about meets
the estimates, which ranged from a decrease of
400,000 to 500,000 tons.
The Government crop report was important in
that it confirms the expectations of improvement
in the spring wheat crop and gives promise of
3,000,000,000 or more bushels of corn. The accumulation of wheat in the central markets continues and
prices are gradually crumbling away from the artificial levels; a level where free exports will be possible should soon be reached.
Cotton exports are already rather heavy; the first
six days of the current season amounts to 66,500
bales as compared with 50,000 a year ago. The
question of resuming full operations by the Southern spinners will be settled in a short time. Stocks
in spinners' hands are very low but new crop cotton will soon be available.
Both cotton and grain bills of exchange are becoming more numerous in the foreign exchange
market and rates seem to be gradually drifting toward the import point. It does not seem likely,
however, that we will actually resume importations
of gold as the metal is not immediately needed, and,
although discount rates in London are weakening
it is probable that the Bank of England, if necessary, will advance her rates in order to conserve
her stock of gold. Later in the season if we need
specie it will be available. The expectation now is
that European bankers will accept some form of
validation of cotton bills of lading; this will release
a great deal of the money now l eld here subject to
call, and will s,erve to ease off the situation in the
time money market. The few returns received in
response to the Comptroller's call show no great
change from ,t he condition of June 30. Next week's
returns should be numerous enough to give us a
better line on the situation in the interior.
There is a further reduction in idle cars of 18,738,
or 23.8%, and an increase in the shortage of 9,239
cars.
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Analysis of Bank Statement.
The return flow of September 1st interest and
dividend payments toward the end of the week
served to offset very largely the heavy movement
of currency toward the crop centers, and therefore
makes the actual statement a more presentable
document than the average. The peculiarity about
these statements since the movement to crop
centers began, is that loans increase at about the
same rate as the decreases in cash, indicating shifting of loans from out-of-town institutions to local
banks.
The reports of the "Big Three," being averages,
reflect the big losses in cash early in the week,
coincident with increases in loans as noted above,
and decreases in oeposits.
Clearing House Banks
Actual Statement.
This week. Last week.
Reserves . . . . . . . . . . . . . . . . . . . . . . 27.24%
27.53%
Ratio of Loans to Deposits.. . . 99.14
98.71
Ratio of Specie to Loans.. . . . . 22.07
22.49
Clearing House Banks
Daily Average Statement.
Reserves ..................... . 27.36
28.29
Ratio of Loans to Deposits ... , 98.88
97.93
Ratio of Specie to Loans ..... . 22.29
23.25
State Banks Trust Co.'s.
Daily Average Statement.
Reserves ..................... . 18.00
18.00
Ratio of Loans to Deposits ... . 104.77
104.71
Ratio of Specie to Loans ..... . 11.00
11.09
Combined Average Statements.
Reserves ..................... . 22.68
23.14
Ratio of Loans to Deposits ... . 101.82
101.32
Ratio of Specie to Loans
16.64
17.17
The "Big Three."
Daily Average Statement.
Ratio of Loans to Deposits ... . 105.38
102.54
Ratio of Specie to Loans . . ... . 24.69
27.90
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The Technical Situation.
The technical situation does not change much.
Scalping operations on both sides of the account
have shown some profits, but as the level of prices
has remained practically unchanged for over two
months the in-and-out traders keep about evenly
balanced. There is a stubborn shortage of tolerably
large proportions, representing stocks sold below the
prevailing prices. The constant absorption of good
stocks is the most ;mportant •cchnical factor. The
floating supply is being gradually reduced. This is
demonstrated by the difficulty experienced at times
in borrowing active stocks and also by the greatly
increased number of shareholders. The technical
conditions are such that any pronounced buying
movement either by the public, the bears or by
institutions would bring about a rally which would
appear surprising to casual observers.
Conclusion.
Find no reason to alter recently expressed views.
The weak spots in the situation have been practically
eliminated because we have been forewarned and
forearmed, such evil possibilities as remain have
been discounted and in my opinion, double-discounted. A great many people express the opinion
that "no bull movement is possible under present
conditions." But what are these conditions? Worldwide prosperity, except in two or three isolated districts; good crops; corrected abuses and indiscretions; elimination of weak spots; satisfactory money
conditions and prospects; good whea,t and cotton
prices and liquidation which has checked the danger
o: disaster from overspeculalion In the other pan
of the scales we find nothine really tangible or immediately menacing.
It is always rash to offer the opinion that a market "cannot" advance or decline. Out of dulness
comes activity and we will have plenty of activity
and many excellent opportunities before long. Possibly an artificial drive will be made before the long
advance begins, but the idea that such a drive will
occur is too tentative to be dependable. We may
have seen the extreme bottom already and be on the
eve of a great advance. A good deal depends on
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how the market starts. If it begins to run up too
rapidly on a change of sentiment or even on short
covering, I think the advance would be checked by
sales from the real manipulators. This might be
followed by a shakeout in order to keep out the poor
players, but we cannot interpret such artificial movements by theory alone. It is my opinion that under
present circumstances we can interpret more accurately by watching the character of buying and selling
and the plans of important operators.
·
It is invariably a good idea to get ready for a
profitable campaign in a period of stagnation and
just at the time when such a campaign is generally
pronounced impossible.
·
In the high priced rails it looks as if Union Pacific, Reading and Pennsylvania offer the best speculative chances. In ,the industrials strong pools are
preparing for action in Consolidated Gas and American Beet Sugar. It will be observed that the two
industrials mentioned do not decline much at any
time. The equipment stocks are well taken on soft
spots and will do better before long.
Would stick to the long side for the present, but
it is a vital necessity to avoid anything in the wildcat
,class, no matter what the dividend returns or statistical showing may be. There are still some bad
spots and we don't want to nm into any Hocking
Coal & Iron or Hide & Leather. The leadership of
our next advan ce will be vested in really sound securities which have good management and good future prospects.
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September 17, 1910.
For some time it has been suggested in these advices that there was a possibility of a sharp drive
at prices before the real recovery appeared. Personally, I have neither assented nor dissented to this
view, as the purely speculative situation has been
mixed and the forecasting of intermediate movements is too much in the nature of guesswork. It
is sometimes the case, however, that the intentions
and actions of certain important interests are detected and can be followed to advantage. My reasons for the sudden reversal on September 14 have
already been given and I wish to say as little on the
subject as possible, for reasons which will be obvious. I may state, however, that the intended
move is of a manipulative character and does not
alter my view that before long we will have a good
bull market. In case the plans miscarry or are
abandoned I will know about it in time to resum(.
the long side quickly, meanwhile the basic factors
will be discussed in these letters as usual without
reference to manipulative plans. Even if we are
out of the market now and are facing a decline of
five or ten points it is of paramoun• importance that
we examine the situation carefully and prepare for
the next campaign. Th ere is no time when this
can be done to more advantage than during a period
of dulness, when we have no direct interest in the
immediate fluctuations. The time is drawing very
near when the opportunities in this market, either
in the way of investment or speculation, will be
unusually good. It behooves us therefore to make
a close study of fundamentals and future prospects
and keep a cl.:,se watch on the character of buying
and selling. It is idle to argue that ·'there is no
buying power." There is always buying power if
the market is attractive and interesting. But the
speculative public will not operate in a market which
remains in a range of two points for two months or
more. People won't sit up all night to play poker
if there is only one deal an hour. And not only is
there buying power always-even in the worst panic
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periods-but our money prospects are such that we
may confidently hgure that the danger of stringency
is past and that there will be world- ide ease in
money before long. With our securities returning
good dividends and business fairly good we may be
sure that easy money will mean higher stock prices.
A plethora of funds is sometimes due to stagnation
in business and people will not buy stocks because
business is very bad, as in 1896 for example. On
the other hand a boom in general business may
overwork the American dollar and speculators cannot find funds to operate with. The ideal state of
affairs from the Wall Street point of view is normal
business; good prospects and sufficient money, and
that is exactly what we will get before long.
To point out the reasons why a bull market may
be reasonably expected and in the same paragraph
suggest the danger of a marked recession looks like
blowing hot and cold, but we all know that the market does not always act reasonably. If a real estate
operator believes a certain plot of ground is going
to increase greatly in value his first desire is to
buy it cheaply and he begins to knock the price.
That is true of security prices or anything else,
for that matter.
The telegram of September 14 has been followed
by a number of inquiries as to how far I expect
the market to decline and how long I expect the
decline to last. In order to forestall further inquiries of this character I will state that I have no
preconceived idea as to the exact extent in points or
duration in time. The move is artificial and cannot
be forecast or analyzed. It may last a month or
more and may extend to ten points or more; it
may terminate to-morrow. If such a movement
could be accurately mapped out a priori there would
be no reason for investigation or study. It is unnecessary to state that I personally believe in the
possibility of a more or less protracted decline of
considerable proportions. If ! had anticipated nothing more serious than a two point decline covering
a period of a week or ten days I would have said
nothing about it. But as has been stated, everything depends upon developments. The movement
is being accorded careful attention and I hope to
get pretty close to the limits of the range.
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The Foreign Situation.
The European stock markets were dull and uninteresting during the week and price changes were
insignificant. The shooting and excursion seasons
are now at their height in many parts of the Continent and leading speculators and stock exchange
operators are away from the markets. The dull
state of the ew York stock market also is a factor
contributing to the dulness on the Paris, Berlin and
Amsterdam stock exchanges. Whenever those exchanges become heavy, traders turn their eyes
towards the American markets, and if conditions do
not warrant them in trading in American stocks,
they usually curtail their operations on their home
markets. At the present moment, the European
financial papers are publishing a large amount of
news from America and a large part of it is not of
a nature to lead to the making of new commitments
just now.
Leading financial authorities abroad,
however, consider that underlying conditions are
thoroughly sound and do not anficipate that the
present dull spell will continue very much longer.
Several representatives of the American Department of State and of the leading fertilizer companies
arrived in Berlin on Thursday to attend a conference of potash producers and interview the German
minister for foreign affairs. It will be .remembered
that early in the present year the German government formed an Imperial potash trust to regulate
the potash industries all':! prevent their monopolization by the American fertilizer trust. The Ge,man
potash mines are the largest in the world and enable
Germany to exercise· an important influence in the
potash, fertilizer and chemical trades. As American
chemists are large consumers of potash, some large
interests planned to secure control of the German
mines, and the local producers, seeing many of the
large mines being purchased by Americans, became
alarmed and petitioned the Imperial government to
take steps to assure the continuance of the control
iH Germany. The plan adopted was for the government to purchase three large mines and become a
member of the large selling or vending trust comprising all the large mine owners and chemical
works in Germany. To enable the government to
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exercise a guiding hand over the operations of the
trust, the laws relating to the mining, selling and
exporting of potash and potash products were altered, and obstacles were placed in the way of the
American plans early this year. The State Department at Washington reports that over 60 American
firms interested in the potash industries with a combined capitalization of $200,000,000 complained of
the stand taken by the German government regarding the exportation of potash from Germany and
requested the Department to endeavor to secure a
modification of the German exportation regulations.
The Department several weeks ago decided to despatch some of its officials with representatives of
the American Agricultural Chemical Co., Armour's
and other American potash firms to Berlin to attend
a conference with members of the German potash
trust and to confer with the German officials. It is
expected that as the main object of the German
government in taking steps to protect the German
producers was to prevent the monopolization of the
German mines by foreign firms, and as this has
been secured, no great difficulties will be placed in
the way of the American importers and the present
difficulties will be satisfactorily adjusted.
The cotton bills of lading question has occupied
a large amount of attention in Europe during the
last two weeks. Several meetings were held in
London by representatives of European banks interested in the cotton trade to consider proposals
placed before them by American banks and carriers
regarding validating certificates issued by American
railroads. But at a full conference held at Lloyd's
Bank in London on Thursday the American proposals were unanimously rejected. On receipt of
cables reporting the decisions of the European
bankers, a meeting of bankers was held in New
York. At this meeting the banks decided to despatch
the following message to London: "We deeply regret your decision and cannot but feel that it was
reached through misapprehension. We have accomplished much in securing the validation certificates,
thus placing the business on a safe basis. Further
consideration of bankers' guarantee is absolutely
out of the question, being incompatible with correct banking prindples. This is final. Situation
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could not be changed by our committee going to
London, but of course we would welcome your
deputation in N evy York, where all data and information are obtainable, and where railway and cotton
people also could be heard. We are confident this
would lead to a better understanding with mutually
satisfactory results."
Thus, the deadlock is as severe as formerly. The
European banks insist upon the American banks
absolutely guarant eing all cotton bills of lading and
the American banks absolutely refuse to guarantee the bills. There appears to be poor prospects
of any of the bankers receding from the position
they have assumed. The American banks assert
that it is not compatible with good banking for
them to assume responsibility for the bills and
European bankers express the opinion that the validation certificates do not in the slightest degree improve their security. If anything, they increase
facilities for fraudulent operations. The ultimatum
of the European banks does not call for the guaranteeing of cotton bills before the first of November
next; so there is yet time for ways and' means being
developed for improving conditions. Unless some
concessions are made it is probable that European
consumers of cotton will send their buyers to
America to purchase cotton from the growers direct
for cash. That is the custom of European wool,
tea and coffee merchants. The results of this direct
trading will be that American banks and cotton
brokers will lose a large amount of very profitable
business; the smaller cotton growers will be inconvenienced in many ways; and local banks will be
called upon to increase their reserves at crop moving periods to a larger extent than has been customary. It is unfortunate that our bankers did not
meet the wishes of European bankers in a more
conciliatory manner. The difficulty that arose over
bills of lading was one that might easily have been
adjusted had the dispute been handled in a better
manner.
The Bank of England's statement this week
shows the following changes:
Total reserve .
£817,000
Inc.
Notes reserved . . .
Inc.
648,000
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549,000
Notes in circulation
Dec.
3,536,000
Public deposits
Dec.
Inc.
3,601,000
Other deposits
245,000
Dec.
Gov. securities
496,000
Dec.
Other securities
The detailed statement compares as follows with
this week one and two years ago:
1910.
1909.
1908.
Bullion . . .
. £39,708,972 £40,312,326 £38,384,092
30,505,000 29',740,941
28,010,392
Reserves . .
29,036,000 28,257,740 26,410,570
Notes res'd.
Res. to liab.
53 ½'
53¼
54¼
Circulation
27,654,000 29,021,385 28,823,700
Public dep.
13,326,000
8,210,332
6,351,609
Other dep.
43,848,000 47,482,207 45,247,381
Gov. sec't's.
15,629,000 15,329,192 15,532,293
29,200,000 28,896,006 26,342,100
Otl'ler sec't's.
The more important items in the Bank of England statement at this date in the past few years
compare as follows:
Other
Bullion.
Reserve.
Securities
1910
. £39,708,972 £30,505,000 £29,200,000
1909
40,312,326
29,740,941
28,896,006
1908
38,384,092
28,010,392
26,342,100
1907
39,134,579
28,756,609
30,791,116
1906
35,045,706
24,761,561
29,273,146
1905
35,257,182
24,505,982
28,863,519
1904
38,153,731
28,486,181
24,160,374
Ratio of Bank of England's reserve at this date in
a number of years was:
Per cent.
Per cent.
1910
581/,
53 1/, 1904
1909
54¾
53¼ 1903
1908
54¼
54¼ 1902
1907
54¾ 1901
53¼
1906
53¾
47¼ 1900
1905
451/, 1899
52 ¼
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There was a small increase in the reserve this
week, and a further calling of loans. The large
changes in the items "Public Deposits" and "Other
Deposits" were caused by operations in connection
with the issuing of £3,000,000 worth of short term
treasury bills. No change was made in the discount rate as the proportion of reserve to liabilities
still stands at a high rate. The position of the
Bank is not quite so good as this week's statement
would at first sight indicate. The Bank is holding
a good deal of money for the British and Indian
Governments at present and any withdrawal of
these deposits may at any time make important
changes in the Bank's position. It is probable
that during the next two or three weeks the Bank's
statements will not seem so favorable as they have
been lately.
The statement of the Bank of France this week
shows the following changes:
Francs.
Gold holdings . .
Dec.
4,650,000
Silver holdings . . . .
Inc.
600,000
Notes in circulation . .
Inc.
20,950,000
General deposits
Dec.
45,525,000
Bills discounted . . . .
Inc.
4,550,000
Treas. advances . . . .
Inc.
34,625,000
The detailed statement compares as follows:
1910.
1909.
1908.
Francs.
Francs.
Francs.
Gold . .
3,377,125,000 3,662,350,000 3,229,623,943
Silver .
845,350,000
901,525,000
900,233,319
Circl'n .
5,063,707,000 4,993,560,935 4,769,771,540
Gen. dep.
540,225,000
570,408,106
490,785,479
Bills dis.
798,450,000
583,317,752
587,313,352
120,534,000
242,889,962
137,773,842
Treas. ad.
The most important items in the Bank of France's
return at this date in years prior 1908, were as
follows:
Gold.
Silver.
Circu'n.
Francs.
Francs.
Francs.
1907
2,791,948,843
966,105,304 4,678,742,340
1906
2,895,302,521 1,047,349,224 4,486,446,570
2,972,487,714 1,103,551,422 4,349,146,075
1905
1904
2,653,594,584 1,112,629,263 4,207,688,235
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The decrease in gold was caused by demands of
the Banks of Holland and Germany. There was a
further calling of loans this week and a decrease in
deposits. These changes reflect a modification in
commercial activities in France and a more conservative attitude in banking. This is due to apprehension regarding losses of crops in France through
recent storms and by the probable issuing of some
large foreign govc.-rnment loans in Paris within the
next few months.

The General Situation.
The general business situation was very aptly
summarized by Mr. James J. Hill when he said in
an interview on Tuesday that it is only a "senseless
lack of confidence" that stands in the way of improvement. As he expresses it, somebody says
"boo" and bis neighbor hears it and takes up the
cry, and before long everybody is scared. We have
had a very good illustration of this psychology of
the crowd as applied to general business during the
past several months. The power of suggestion by
means of exaggeration has been exemplified in a
high degree. The public has been told so insistently and, apparently, so authoritatively that "business is bad" that they have come to believe that it is
worse than it really is. There certainly are now
and have been some genuinely weak spots to which
the readers of these advices have had their attention
called from time to time, and also, their attention
has been called to the exaggerations perpetrated,
consciously or unconsciously, in published reports
both here and abroad. When this sort of suggestion is carried far enough it is bound to result in
what we are witnessing now-small recessions in
business where none is justifiable, and more noticeable recessions where only small restrictions are
really necessary. For a time it seemed as though
the sun was to be allowed to shine through this
artificial obscurity, but, from the tenor of the
"news" which is coming to hand at the end of this
week, it now appears that we are about to be treated
to another dose of "calamity." To start with, we
are told that there is little new business in the iron
and steel trade; that both producers and consumers
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are avoiding distant pig iron contracts; that prices
are being secretly cut; that the lllinois Steel Co.,
an important subsidiary of the U. S. Steel Corporation, has laid off 25 to 30% of the South Chicago
force; that the Steel Corporation has laid off 2,000
men at its Gary plant. These statements are probably true, the question is whether such reductions
of force are really necessary.
Next, they tell us that, if the iron and steel business is going to the dogs, the copper metal business
cannot hold up. The European copper visible has
decreased 4,164,000 pounds since September 1, and
since February 15 when the high mark for the year
was reached, the stock has decreased 44,303,600
pounds. It now stands at 214,280,400 pounds.
There is some improvement to be noted in the
inquiry for cotton goods, but it has not yet extended to the manufacturing end of the textile bu siness. President Hobbs of the National Association
of Cotton Manufactt:rers is of the opinion that materially cheaper raw cotton is unlikely, and says a
gradual advance in the price of products is more
likely and appears to be in progress already.
The week has been favorable for maturing the
corn and cotton crops. Picking of cotton is rather
slow, however, excepting in Texas where it is progressing rapidly. A thousand bales has left central
Texas as a part of a cargo bound for Japan.
August exports of farm products are given as
$45,671,277 as compared with $36,121,876 a year ago.
The increase is due wholly to cotton which is valued
at $19,167,248 against $7,162,723. For eight months
the showing is not good-$385,126,889 vs. $431,942.667. The decreases in both instances are found
in the foodstuffs.
The reports of national banks in nsponse to the
Comptroller's call, so far as received, show very
little change from the June 30 conditions. The
average reserves of 41 important ci-ties, embracing
435 banks, 24.89% compared with 24.62% on June
30, 1~ 10, and 25.J.7% on September 1, 1909. This, of
course, is only a very small percentage of the total
number of banks, and those in the smaller citi es and
towns are yet to hear from. Most of the interest
centers in the returns from these small banks.
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The money market was a trifle firmer on Thursday as a result of the deadlock in the cotton bills of
lading controversy, rising to 2¾ o/o for call money.
It sui,sequently dropped back below 2o/o where it
has been for a long time.
Bank clearings week ending September 10 decreased 13.7o/o as compared with a year ago ;
eliminating New York City they show an increase
of l.7o/o.

Analysis of Bank Statement.
The feature of the bank statement. is the abnormally large increase in loans which is not to be explained by the probable shifting process which has
accompanied the past two or three week's -o utward
flow of currency. The big block of securities which
changed hands during the week may have had something to do with it. The loss in cash is a little less
than was expected. Shipments to the interior were
heavy, but receipts were surpri,ingly large. Except
for the big increase in loans the statements are as
good as could be expected during the crop moving
season. The State Banks & Trust Co.'s have actually improved their showing over last week.
T,h e "Big Three" exhibits an average increase in
loans of $7,579,300; specie decrease, $1,644,000; deposits increase, $5,513,300.
Clearing House ::3anks
Actual Statement.
This week. Last week.
27.24o/o
Reserves ..... : . . . . . . . . . . .. . . . 26.70o/o
99.14
Ratio of Loans to Deposits.. . 99.59
22.07
Ratio of Specie to Loans • . • • • 21.30
Clearing House Banks
Daily Average Statement.
27.36
Reserves . . . . . . . . . . . . . . . . . • . . 26.86
98.88
Ratio of Loans to Deposits... 99.36
22.29
Ratio of Specie to Loans...... 21.64
State Banks & Trust Co.'s.
Daily Average Statement.
18.00
Reserves . . . . . . . . . . . . . . . . . . . . 18.20
Ratio of Loans to Deposits .. 104.59
104.77
Ratio of Specie <to L~ans.... 11.13
11.00
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Combined Average Statements.
Reserves . .... .............. . 22.r3
Ratio of Loans to Deposits .. 101.97
Ratio of Specie to Loans ...• 16.38
The "Big Three."
Daily Average Statement.
Ratio of Loans to Deposits .. 105.81
Ratio of Specie to Loans .... 23.88

22.68
101.82
16.64
105.38
24.69

The Technical Situation.
The technical situation is still strong but has
been somewhat weakened during the last few days
by the introduction of stop-Joss orders. It is impossible to convince the rank and file of active
speculators that this pernicious invention helps no
one but the enemy and the practice grows every
day. This, however, is only a temporary influence
and is quickly eradicated by a sharp decline.
The more impot tant technical conditions are satisfactory. The floating supply of stocks is not heavy
and a large proportion of our good securities are in
strong hands. A marked decline n0w would cancel
practically all the weak accounts and increase the
shortage. This would make for the strongest technical s:tuation since 1907.

Conclusion.
There is not much to add to the suggestions
offered in the first part of thi s letter. Unless the
plans outlined are abandoned or reversed it is better
to sell on the rallies and wait for a clearer outlook
and a sounder speculative foundation . Meanwhile I
will take up in detail from time to time
the standing and prospects of the leading securities so that at the proper time we may know
what stocks offer the best opportunities. If the
holder of stocks wants to "hedge" by short sales, I
would suggest that St. Paul and the so-called Standard Oil stocks be sold against holdings of Consolidated Gas, Amalgamated Copper, American Beet
Sugar and Steel · common . . Probably the simplest
and cleane~t way to take advantage of the present
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situation is to sell out on the rallies and wait a bit.
It will not do to be too much impressed by movements of a point or two either way and no doubt
we will get some fair rallies but they will probably
be followed by quick declines. We may be very
sure that the declines will be accompanied by a
flood of bear news most of which will be false or
inspired, but it will have its effect.
I will reiterate the statement that if it is found
expedient to change I will do so at once whether
the market ha• declined one point or ten.
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September 24, 1910.

The market durin g the week has been a little
more active but the net changes amount to nothing.
On September 17 th e average price for 41 rails
and industrials was 79.34 and at the close of busines!.
to-day (September 24) is 79.65. This has been
disappointing to the believers in higher prices because the news items have all been bullish. The
crop prospects are growing better every day; Judge
Gary spoke very optimistically about the prospects
of the steel and iron bu siness, and Judge Otis sit.ting as a Master in Chancery, placed a high phys ical
valuation on Great Northern and Northern Pacific
and held that holders of railroad securities were
entitled to 7% on their investments. Samuel Untermeyer arrived here from Europe on Wednesday and
informed us in effect that European investors were
frightened because of our present and prospective
political and legislative attitude, and in the same
breath stated that no possible harm can come to
the "trusts" under our present laws and methods
of legal procedure.
We have also received this week the annual
pamphlet report of the Reading Company for the
year ending June 30, 1910. The report shows that
the corporation has a balance available for dividends on the common stock of 10.77% as against
8.34% last year and 6.48% in 1906. This is a surprising growth.
In looking over the five news items mentioned
above we may safely eliminate the remarks of
Judge Gary and Mr. Untermeyer and also the decision of Judge Otis. The involved and circumlocutory utterances of ·t,he two gentlemen first
named are meaningless.
They take particular
pains to make their pubEshed interview subject to
any sort of construction, and Judge Otis has simply
stated that people who build new railroads in new
territories are entitled to 7% on their investment.
This is ridiculous. The holders of Great Northern
and Northern Pacific have been getting, on the
average, between 20 and 25 % for twenty years past.
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The other two factors, however, should be accorded consideration. ln a few days the corn
crop will be out e,f danger and it is reasonable to
assume now that no material deterioration will occur.
Specifically, Reading is bound to be the leader
in the next movement. This stock is very erratic
but should be looked upon as the barometer now.
In the annual report issued yesterday Jersey Central shows earnings equal to 33% on the common
stock and the Reading Company owns over one-half
of the Jersey Central stock. It appears almost
certain that the Reading Company will either advance its dividend rate or cut a big melon before
long.
The movements of the principal Coalers during
the last twenty years have been very erratic. J ersey Central sold as low as 68 in 1897 and as high
as 323½ in 1909. Lackawanna in 1897 touched 138
and in 1908 sold at 680. Reading has been even
more erratic, selling as low as 2¼ in 1896 and as
high as 173¼ in 1909. The wide movements of
these three securities is best illustrated by a tabulation and chart. ·
Beginning with 1897, the date when Reading
emerged from foreclosure proceedings, the oscillations of the three stocks are remarkable for their
extent and frequency. The high and low points
touched by each since 1897 can b, appreciated by
a study of the following summary of the · fluctuations.
Year.

1897
1898
1899
1900
1901
1902
1903
1904
1905
1906
1907
1908
1909
1910

,-Lackawanna--,
High.
Low.

164
159
194½
194¾
258
297
276 ½
359¼

498 ½
560
510
575
680
625

,.--Reading---, ,-Jersey Cent'!--,
High. Low.
High.
Low.

146 ½

29 ¼

16¼

103¼

140
157
171 ½
188¼
231
230

23 %
25
26
58

15 ½
15½
15
24½

99

78 ½
69 ¼

52 ¼
37 ½
38¼

250 ½

335
490
369 ¼

420
535
490

82%
143¾
164
139 1/s
143¼
173¼
172¼
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79
112
70½

gi¼
118
130§-8

126¾
150½
196%
198
190
194¾
235
239¼

220
229
323½
314

68¼
84½
97
115
145¾
165
153
154½
190
204
144
160
215
248

MARKET MOVEMENT FOR 14 YEARS, D., L. & W., READING AND JERSEY CENTRAL.
1s97

1898

1899

1900

1901

1so2

1903

1904

19OG

1!l05

1001

,

1.908

mos

1910

; At1

,.~\

r~-\41~t ~ 1

· w\

1-----1-,-_- +::-----i---+--t---+------1-, --+--+-. ~-1M.+-,

125 •OQ

i--:--t---l----+--+----1---+-~-

~~
<n

:e

-f-J-.J~ I

,~ . :

,75 200

so · 100

j

!

.~

~

'

!=

v-:~>\WYyy~Nvw--,'

e.

J
r\~~ Ml

I\~

I J/'N
300

f~,v~ ..

~l/i~/

100 L ..

'IV

IA

•v ·•

--~

~

,

1

I
1! 1

'I~

/

Iv

111'

1l

;:

111rt

~yf\v V

1_;1'

.~

~

r
,

~+--+---+----'l--+--+---+----1

j t-/-ir-Vtr\f--l-~-'rY\.;--1-~
- +-# ,~~~""

--

~ i1 I~~ t

.;''~~1v
t,V
,.

">''

<
25

o/

-~~
.

~r"~~

,A, ,

..

J, w~"'.'rvf,\.

' .

~~

.I

I/ '

I "'"""""'~·- f-+----+--+---+----!
THQMASGIBSON

I'"''::::':,'::'• I

These figures are most impressive and taken in
connection with the accompanying chart furnish an
interesting exhibit of the changes during the fourteen years covered by the compilation.
Although minor movements were not regarded in
the chart, the vast swings necessitated the use of
a contracted vertical scale in plotting, to bring the
lines within the necessary limits.
The Foreign Situation.
The European stock exchanges continued dull
during the week. The rally on the New York Exchange, following the Minnesota court ruling on
railroad rates early in the week, was reflected on
the London, Paris and Berlin Exchanges in the
American departments. The railroad stocks that
advanced on tl,e New York Exchange following
the publication of the court's decision also rallied
on the European exchanges. But trading in local
railroad, industrial, mining and rubber stocks was
greatly restricted. The European exchanges will
probably remain dull for several weeks, notwithstanding that money is everywhere plentiful and
cheap. Bankers are, in a large measure, responsible
for these conditions. This is usually a dull period of
the year in financial affairs in Europe and lately
special efforts have been made by the banks to discourage the promoti on of new companies and bond
issues. This has been a prosperous year for the
underwriter and company promoter and their operations have led to th e absorption of a large amount
of credit. The leading banks believe it is advisable
at present to preserve their resources and allow the
stock markets to recuperate.
Although one or two countries have been drawing gold steadily from London for several weeks,
ther•e is not much pressure on the gold market. South
America, Egypt and Turkey are still taking gold,
and irregular shipments are going forward to the
Strait Settlements, India and Russia. But the quantities are not large. It is difficult at this time to
forecast the gold movements in the next few weeks.
Crops are starting to be moved and new demands
for gold will, consequently, arise in many quarters.
But the best financial authorities in Europe do not
anticipate any exceptionally large movements of
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gold. The Banks of England and France are well
provided with reserves. The Banks of Netherlands
and Germany will soon require to take in gold.
It -is probable that the Bank of Germany will very
shortly raise its discount rate. The crops in France
have been badly injured by storms and France,
consequently, will be compelled to purchase a large
amount of foodstuffs abroad. This will result in the
Bank of France losing a good deal of gold. The
directors are prepared for this contingency and will
allow t-he gold to leave the country without changing
their discount rate. There will be no change in the
rate unless changes in the Bank of Germany's rate
cause too much French gold to gravitate to Berlin.
Trade conditions throughout Europe continue
sound. The foreign trade statistics of Great Britain, France and Germany continue to show expansion. There is a possibility of strikes on some
of the railways and in the cotton centers in England, but should they occur, they will not be of long
duration and will not severely affect business.
The customs returns covering French impor.ts
and exports during the first eight months of 1909
and 1910 are as follows:
1909
1910
Increase
Imports . . . . $816,902,800 $857,445,600 $40,542,800
Exports . . . . 725,721,000
784,577,800 58,856,800
An increase is shown in all the various irems in
both the import and export trad·es this year. The
largest increase in imports was in manufactured
goods. In the exports, the most noticeable increases
were in manufactured goods and raw materials.
There was also a very large increase in the foreign
parcels post trade or mail order business. The
figures covering the next quart,er will doubtless
show a large increase in foodstuffs; as very large
orders have been place'CI abroad during the past
couple of weeks for grain and wine.
The European banks' representatives held another
conference in London on T•hursday to consider the
American bankers' reply to their request for guarantees to cotton bills of lading. The conference
did not last long. The cabled decisions of the
American bankers was read and the members of
the conference decided that they would not recede
from the position they had taken last week. It
596

was unanimously agreed that no American cotton
bills will be handled unless they are guaranteed
by the American banks offering them. The committee also unanimously .decided upon a form of
guarantee that they will accept from American
banks and ordered the forms to be #printed so that
they may be submitted to American banks before
the end of next month. It was furthermore decided
upon to notify American banks that after October
31st next no credit will be given to American cotton
bills unless they are guaranteed by -the American
banks in accordance with the form drawn up by the
European banks. On the receipt of intimations regarding the stand taken by the European banks, the
American banks interested in the question decided
that they would not change the position they have
taken up. Although local bankers hope that a way
will be found to get over the difficulties occasi oned
by the deadlock that has arisen on account of the
refusal of the European banks to discount our
cotton bills, they do not attempt -to disguise the
fact that they are very uneasy over the situati on.
There is every prospect of serious troubles arising
over the movement ,o f this year's cotton crop and
it is probable that the resources of the Southern
banks will be severely strained. The general monetary outlook has not -been good for several months
and if local banks are compelled to finance the
cotton crop as well as the other American crops
there is a possibility of a monetary stringency
arising toward the end of the year. Not only will
the banks feel the effects of the cotton deadlock
but the cotton exchanges will find that their operations will be handicapped. European financial men
are puzzled over the actions of the American
banks. The trouble over the bills of lading could
have easily been settled by the American banks.
But instead of attempting to solve the problem
they turned the matter over to the European banks.
Then, when the European banks insisted upon
guarantees, local banks turned the matter over to
the railroads. These in turn refused to guarantee
the bills but agreed to issue what they termed
"validating certificates." But it was found· by the
European ·b anks when these validating certificates
were examined that they made matters worse than
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they were before. Instead of improving the European bankers' security they added to their insecurity; for they put the burden of inquiring into
the instructions of the railroads to their agents on
all interested Jn the bills. Instead of making the
certificates guarantees they made them merely limited receipts. Notwithstanding this, the American
banks introduced them to the European banks and
asse rted that they would prevent the recurrence of
frauds. But the European banks clearly saw the
position of affairs and the stand taken by American
bankers. The results of the controversies that haTe
arisen between the Eur,o pean and American banks
will be far-reaching and when our banks attempt to
have their finance bills renewed in Europe and to
issue new bonds and loans there, they will find that
their actions in regard to the guaranteeing of the
bills of lading have not improved their credit ratings in the world's money markets.
The Bank of England statement this week shows
the following changes:
Total reserve . . .............. ·D ec. £599,000
Circulation . . . . . . . . . . . . . . . . . . . Dec.
18,000
Bullion .... ..... .. ..... ... . ... Dec.
617,748
Government securities ........ Dec.
364,000
Other securities ............ .. Dec.
88,000
Public deposits ... . ........... Dec.
842,000
Other deposits ............... Dec.
214,000
Notes reserve . . . . . . . . . . . . . . Dec.
602,000
The detailed return compares a ~ follows:
Yesterday.
Week ago. Year ago.
Circulation •. £27,635,000 £27,654,000 £28,967,000
Public deposits 12,485,000
13,327,000
8,998,000
Priv. deposits. 43,535,000
43,749,000
45,709,000
Gov. securities 15,265,000
15,629,000
15,329,000
Other securit's 29,111,000
29,200,000
28,768,000
Reserve . . . . . . 29,905,000
30,504,000
28,891,000
Prop. of reserve
to liabilities
53.36%
53.42%
52.77%
Du Ilion . . . . . . 38,328,000
38,945,000
39,719,000
Bank rate • • .
3%
3%
2.½%·
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The proporti on of reserve t o liabilities compares
;,.s foll ows:
Per
Bank
rate.
cent.
3
1;)10 .............. . ...... .. .. . . .
53.36
1909 ... . .... . .. .. .............. .
52.77
2½
54.28
1908 ... . . .. .. . .... . ............ .
2½
1907 .... . ...... . .. . ........... . .
51.30
4½
't
42.83
1906 ...... . . . ... . . . . . ....... . .. .
4
1905 ............ . . . ............ .
40.03
1904 ...... . .... . ............... .
57.50
3
1903 ................... . ... .. .. .
4
43.98
1902 ......... . .......... ... .... .
3
53.87
1901 ........................... .
54.05
3
1900 ... . .................... · .. .
53.91
4
Notwithstanding the further decrease in reserve
caused by the issuing of the Treasury bonds last
week the proportion of reserve to liabilities is practically the same as last week. The directors were
able to do this by calling loans. The Bank of Bengal advanced its rate on Thursday from 3 to 4%
This indicates that money is meeting with a better
demand in the Orient. This demand will later on
be reflected in Europe. The Bank of Germany will
probably be the first important European bank to
increase its discount rate; and then the Bank of
England rate will follow. The Bank of England's
figures, however, at present show a strong condition and the L ond on money market shows large
supplies of ch eap money. In such circumstances,
an increase in the Bank of England's discount rate
would appear t o be some di stance off
The Bank of France's statement this week shows
the following chan ges :
Francs.
Notes in circulation ..
Dec. 39,025,000
Treasury deposits ..
Dec.
5,100,000
General deposits ....
Inc. 25,175,000
Gold in hand . . . . . .
Inc .
2,475,000
Silver in hand . . . . . .
1,475,000
Inc.
Bills discounted . . . . . .
Dec . 28,375,000
Advances . . . . . . . . . .
Inc .
3,525,000
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The detailed statement compares as follows:
1910.
1909.
1908.
Francs.
Francs.
Francs.
Gold . ..... J,379,62$,000 3,653,225,000 3,244,054,105
Silver . . . . . 848,025,000
902,600,000
900,712,843
Circulation 5,024,683,000 4,969,282,355 4,748,447,430
Gen'! dep. . 565,416,000
575,479,689
511,366,449
Bills tlis. . . 762,939,000
591,520,839
616,177,856
Treas. adv.
125,447,000
272,389,608
169,151,299
The statement this week is better than was expected.
Notwithstanding the large shipments of
gold that have lately been made from France to
Germany and Holland, the Bank gained gold. A
good increase in deposits is shown.

The General Situation.
There has been a lot of talk but very little real
information given to the public during the week
by those who should know best what the conditions
are in the steel trade. After a conference on Wednesday evening between steel trust interests and
independents, the chairman of the Steel Corporation
stated that he found conditions better than he expected and expressed the belief that conditions
will grow better instead of worse. This leaves the
matter up in the air so far as knowledge of actual
present conditions go. He also says <that he does
not believe that there will be any serious cutting of
prices. The fact of the matter is, independents have
been cutting, how much is not known, and about
all that was accomplished at the meeting was
the restoration of some of the prices recently
clipped from plates. There is an air of mystery
about everything that emanates from steel magnates, and in this respect the program has been
varied somewhat from •t hat adhered to in the recent
"calamity campaign" which was one of brutal frankness and exaggeration. Now .the effort seems to be
directed toward concealing the extent of unsettlement
to general business resulting from these exaggerations. By this I do not mean that exaggeration has
been abandoned. It is being used in connection with
the copper metal business. For instance, when the
Nevada Consolidated Copper Company and the
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Utah Copper Company reported a very material
reduction in their August output, there was a lot of
criticism directed at the Producers' report because,
instead of reflecting these reductions, an increase
in production was shown. Nothing was said about
the conditions under which that report is made up.
Nothing but refined copper ready fo · consumption
is included in the Producers' report, therefore a
period of anywhere from 60 to 90 days must ensue
before changes in the output of mines and smelters
· can show in the report. The Calumet & Hecla is
reported as shading prices on Lake copper.
The situation in the textile trade is slightly
better; some further curtailment is reported in
· South Carolina while in other parts of the South
and in some of the ~ew England districts, spinners
and cloth mills are preparing to increase their output to something like the normal capacity. Western
dry goods merchants report a brisk inquiry. The
American Woolen Company has started up its
Rhode Island and Connecticut mills which have been
closed for some time.
The account in labor circles is about evenly balanced; 30,000 coal miners in Missouri, Kansas, Arkansas and Oklahoma have returned to work after
five months' idleness; 30,000 or 40,000 engineers,
trainmen and conductors on western railroads arc
reported to be preparing demands for a 15% raise
in wages.
Idle cars on September 14, 54,890, a decrease of
5,132; shortages, 7,814, a decrease of 1,479.
Call money loaned as low as 1½% this week and
time money shows some disposition towards easing
off. This is due to some congestion of funds in
Chicago where it is thought that the edge is off
the demand for crop moving purposes. There is
yet the corn and the cotton crop to move. As the
weather is favorable for these crop.s there will be
a big volume to move. The . movement of money
to ·the cotton centers has already begun and will
soon be in full swing. The action of European
bankers in refusing for the third time to honor
drafts on cotton bills of lading unless accompanied
by bank guarantees will probably accentuate the
demand in that direction, but New York banks are
pretty well prepared for such a drain.
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The returns of National Banks to the Comptroller
of the Currency from 42 States and Territories embracing 6,044 banks, over three-fourths of the total
number in the United States, show average reserves
of 17.10% compared with 17.24% on June 30, 1910,
and 17.38% on September 1, 1909. The returns
from 37 large cities not included in the State returns, embracing 242 banks, show average reserves
25.92% compared with 25.55% on June 30, 1910, and
26.12% on September 1, 1909. These figures are
satisfactory. Minnesota, California, Oregon and
Rhode Island have not yet reported.
New York City bank clearings for the week ending September 17, decreased 33.3%; outside of
New York City decreased 0.5%; total decrease,
21.6%
Analysis of Bank Statement.
The bank statement is better than was expected
as the loss in cash is much smaller than was indicated by reported movements of money to and
from the interior. The feature of the statement is,
as has been the case for some weeks, the increase
in loans which, however, are not on such a large
scale as last week. The decrease in reserves is less
than expected. There is a hiatus of about $2,000,000
between the increase in loans and that of deposits
which is not explained by the loss in cash. This
probably represents borrowing by Southern banks.
The returns from the "Big Three" show that
they bore the brunt of the cash loss this week.
Clearing House Banks
Actual Statement.
This week. Last week.
Reserves . . . . . . . . . . . . . . . . . . . . . .
26.39%
26.70%
Ratio of Loans to Deposits. . . .
99.98
99.59
Ratio of Specie to Loans. . . . . .
21.12
21.30
Clearing House Banks
Daily Average Statement.
26.49'
26.86
Reserves ..................... .
99.89
99.36
Ratio of Loans to Deposits ... .
21.24
21.64
Ratio of Specie to Loans ..... .
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State Banks & Trust Co.'s.
:Oaily Average Statement.
18.70
Reserves ..................... .
Ratio of Loans to Deposits ... . 104.66
11.01
Ratio of Specie to Loans ..... .
Combined Average Statements.
22.59
Reservles ..................... .
Ratio of Loans to Deposits ... . 102.27
16.12
Ratio of Specie to Loans ..... .
The "Big Three.''
Daily Average Statement.
Ratio of Loans to Deposits ... . 107.88
Ratio of Specie to Loans ..... .
21.63

18.20
104.59
11.13
22.53
101.97
16.38

105.81
23.88

The Technical Situation.
The technical situation is still strong but not so
good as last week. The bears have been doing
some buying on the soft spots and the weaker bulls
are growing disg1:sted with the protracted dullness.
There is a considerable short interest in St. Paul
and Amalgamated Copper but St. Paul is for sale
steadily on the recoveries of a point or two.
Conclusion.
See nothing in the situation to change recently
expressed views. There is still a strong manipulative party working against prices temporarily and
it is not safe to take the long side just yet. Think
a straddle between Reading and St. Paul, buying
Reading and selling St. Paul, will result in handsome profits. American Beet Sugar should be
bought on any decline of two or three points. I
have already explained that I do not wish to say
very much about manipulative plans and trust the
reasons for this conservatism are understood. If
there is any change in the situation I will know of
it and will advise clients promptly.
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October 1, 1910.
The narrow range of the market and the small
volume of trading represents one of the most remarkable deadlocks of opinion ever witnessed. The
important factors affecting securities are so evenly
balanced that one side has about as many argument!.
as the other. THe really confusing element, however, lies in the point of view. We may go from
one end of the list of influences to the other and
find arguments offered on both sides. To illustrate
this let me take up all important influences affecting
security prices and refer to them briefly.
(1) Bank clearings are usually considered a good
barometer of general business. The bear points
to the fact that bank clearings show a decided falling off in August, 1910, as compared with any previous month of the year or as compared with
August, 1909. The bull replies that this is not due
to a decline in general business but to stagnation
on the stock exchanges and smaller bond sales.
(2) The bear points to the business ta11ures, wn1ch
have been far more serious, measured numerically
or in dollars during the first eight months of 1910
than during the corresponding period in 1909. The
bull replies that this is due to ,t he elimination of
weak spots and that such elimination is beneficial.
(3) The bear points to the building statistics,
which show a steady decline in building operations
since March last and a very heav:• decline as compared with 1909. This, says the bear, means a bad
time for the steel and iron people as their products
go largely into new building construction. The bull
replies that building has been overdone recently and
that a recession in the activity is beneficial.
(4) The bear refers to the statistics of immigration
(which means labor) and points to the fact that immigration has fallen from 135,000 in April to 73,000 in
July. The bull answers that immigration always falls
off between April and July (which is true).
(5) The bear states that per capita wealth (about
$34.80) is not so great now as it was in 1908 (about

604

$35.00). The bull rep1ies that following a panic
period and a steady advance in the cost of living,
it is a good showing, and that per capita wealth
has advanced from about $28.00 ten years ago.
(6) The bear refers to the excess of loans to
deposits. The bull replies that numerous instances
are on record where stocks have advanced rapidly
with the excess of loans much higher and the
percentage of specie much lower.
(7) The bear asks why, with a rapidly growing
population, the deposits in New York banks are
smaller than they were last year and why the
cash held by New York banks is smaller. The
bull replies that that is merely a fluctuation and
that an examination of a ten year period will show
a normal growth in both deposits and cash. (That
also is true.)
(8) Then the bear plays a trump. What about
our .foreign trade? We have always depended on
our exports of merchandise to offset our payments
of interest or dividends on securities; our payment
for freight carried in foreign bottoms; the expenditures of tourists and the remittances of aliens;
now our imports are offsetting our exports. How
can we settle our debts? The bull replies that it
would be wise to give attention to the exports of
manufactured products and that is a very salient
point.
(9) Then the bull plays. He wants to know if the
better demand for bonds is not prima facie evidence
of an advance in security prices - it is generally
so considered. The bear answers that the sales
of bonds on the New York Stock Exchange in ·
August, 1910, totaled about $31,000,000 as against
$125,000,000 in August, 1909 and $103,000,000 in
August, 1908. The bear has all the best of it here
for the salts of August, 1910, were smaller than at
any time in ten years.
(10) The bear wants to know about railroad
earnings. The gross is increasing and the net
falling off. The bull replies that while figures
don't lie, liars figure, and that the railroads' figures
are lying (which is true, but of that more hereafter).
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(11) Then the bear plays his ace. He points ou f
that in the year 1909 we issued almost $2,500,000,000 worth of new securities as against about
$1,380,000,000 in 1908 and less than a billion
in 1907 - indigestion. The bear has a strong
case here. We never did anything like that before
except in 1901, and Mr. James J. Hill coined his
term "undigested securities" a little later. The bull
replies that if we could, in a few years following
that terrific output of securities in 1901, absorb
and digest them, we are much more capable of
doing so now. But the bear will point to the fact
that in 1902 and even in 1903 the demand for securities was greater than it has been so far this
year and that in the latter part of 1904 the demand
was abnormal.
(12) The greatest factors of all-the crops and
money-are turning out in a most satisfactory
way. But these things are known factors now and
cannot be looked upon as immediate speculative
influences.
In referring to these different influences I have
made no attempt to discuss them fully. The idea
is rather to make suggestions which will lead to
personal thought or investigation. I may add that
all the figures on which the statements are based
are in my files and that clients may call on me
at any time for more detailed information.
Looking at the immediate future of the market I
do not feel safe in recommending a bull campaign
at present. There is danger of a cut in steel products; the important manipulators are in a strong
position and are working for a break.
The railroads have been concealing their earnings and burying profits. The statement of Senator Cummings last week was not entirely just,
but the reply of PresMent Ripley of the Atchison
system was even further from the truth. Mr.
Ri ry ley estimated the cost of new construction at
$30,000 per mile; of locomotives at $20,000 each
and so following. I will state openly, without
any fear of being prosecuted for slander, that we
may cut these figures in two if we look at the kind
of railroads built or the kind of locomotives purchased. There is an old story of Abraham Lincoln
and Stephen A. Douglass which is pertinent now.
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Douglass was a good deal of an orator and after
he had made a campaign speech in a Western
town, Lincoln followed him.
One of Lincoln's
friends said to him, "Mr. Douglass is a great man
and he made a great speech." Lincoln replied
"He is not a great man and he did not make a
great speech, for he made three mis-statements
in that address and he knew they were mis-statements when he made them." That kind of policy
swamped Douglass, and it will swamp the railroads if they persist in making false exhibits. The
Interstate Commerce Commission is a pretty dignified and intelligent body and railroad men who are
trying to fool them are reckoning without their
host. I fear no advance in freight rates will be
authorized. If the railroad men have deceived the
Interstate COlmmerce Commission on any point in
the last ten years I would b_e greatly interested in
learning the details of that deception.
In the fina l analysis, the fact that the railroads
are hiding some money need not be considered a
bear factor. They don't carry the money away in
a sack, and what is hidden that way, will eventually
be found, but 1t's a poor way to approach a problem
of this character.

The Foreign Situation.
The European Stock Exchanges exhibited greater
activ-ity this week than was witnessed in the past
three weeks. The trading on the London, Paris
and Berlin Exchanges was at times quite animated,
but price changes, generally, were not very marked.
The average increase in prices during the week
was not large. General business affairs throughout
Europe are in good condition and it is probable that
continue'C! activity in Stock Exchange trading will
be witnessed from now on towards the end of the
year. The only feature that is liable to retard improvement in Stock Exchange values in Europe is
a threatened tightness in money.
During the week the Banks of Germany, England
and Belgium advanced their discount rates. These
actions followed the advance made las.t week in the
discount rates of' the Bank of Bengal. The change
in the Bank of Germany's rate was expected to be
made this week, but the advance in the Bank of
Engloo1d's rate was not expected to be made for
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several weeks. The Bank's condition is sound and
money is in g0od supply in London. While the
Bank of Engla11d's proportion of reserve to liabilities
is exactly the same as it was at this time last year,
the reserve shows an increase of gold valued at
£1,853,000. It is interesting to note also that the
rate was not advanced to 3½ per cent., but a full
point to 4 per cent. Only once in recent years,
namely in 1907, have the directors advanced the
rate to so high a figure so early in the year. The
change was made this week chiefly on account of
the large demands made on the Bank on Montlay
and Tuesday for gold · for export to Turkey and
Egypt. But the extent of the rise in the rate was
influenced by the general outlook for money. Notwithstanding the fact that in the past 12 months
there has been a large increase in the world's gold
production, the banks -have not taken much of the
new gold. Some of the European banks, like the
Banks of England, Russia and Switzerland, have
increased their goM reserves, but others, like the
Banks of France, Germany and Italy, have lost gold
in the past 12 1months. Out of a gold production of
nearly $450,000,000 the European and American
banks have secured not more than $20,000,000. It
is doubtful whether the American banks have really
secured any gold in the past 12 months. According
to the Comptroller of the Currency's reports, the
United ~tates national banks held $147,835,022 in
gold on September 1, 1910, as compared with $147,.1332,908 at the same date in 1909. Consequently, according to the Comptroller's statement the national
banks have only secured $2,114 of new gold. This
has been a year of great activity in the proportion
of new industries and record breaking -issues of
new securities have been made. These new enterprises are calling for new banking accommodations
and consequently bankers find their customers calling for more credit than the reserves warrant them
in granting. Thus there are prospects of the de'.Ilands for money towards the end of the year becoming much. greater than the available supplies.
This will mean a still further tightening of the discount rates. It is these prospects that have led
the directors of the Bank of England to take time
by the forelock and prepare for all eventualities.
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The threatened deadlock in the British cotton industries occurred this week. But the Board of
Trade has interfered and it is probable that a satis•
factory settlement will be soon reached. The ship
building trades are still looking towards a general
strike and at any time they may commence one;
but if it occurs it will be of short duration. Conditions in Europe at present are not favorable to
long strikes. Business is too prosperous.
The discount rates at present in force in the leading financial centers in Europe are as follows:
Market Bank
London . . . . . .
3¾
4
Paris . . . . . .
2¾
3
Berlin . . . . . . . .
4¼
5
Amsterdam . .
3¼
4
Vienna . . .. .. .. ..
3¼
4
Brussels . . . . . . . . . .
3
4¼
The rate of the Bank of Belgium was advanced
this week from 3½, which has prevailed since June,
to 4½. The present rate compares as follows with
the corresponding date in earlier years:
Per cent.
Per cent.
1910 .. .. ......... .4½
1906 .............. 3½
1909 .............. 3
1905 . ..... ........ 3
1908 .............. 3
1904 .............. 3
1907 ... .... ... .... 5
1903 ............ . .4
The Bank of England's statement this week
shows the following changes:
Total reserve ..................... Dec. £2,066,000
Notes reserved ...... . . .... .... ... Dec. 2,118,000
Notes in circulation ..... .. ... . ... Inc.
323,000
Public deposits ................... Inc.
306,000
Other deposits ..................• Dec. 1,097,000
Gov. securities ............. .. ..... Unchanged
Other securities .................. Inc.
1,318,000
The detailed statement compares as follows with
the same week one and two years ago:
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1910
1909
1908
Bullion •..•. £37,348,750 £37,235,058 £38,017,543
Reserve
27,839,000
25,976,073
26,917,535
No. resv'd . . 26,315,000
24,606,070
25,249,120
Res. to liab.
50!
SOi
53!
Circulation . .27,959,000
29,708,983 · 29,551),100
Pub. dep. . .. .. 12,799,000
8,834,801
8,091 ,262
Other dep. . . 42,438,000
42,721,015
42,517,288
Gv. sec't's .... 15,265,000
15,231,754
15,732,293
Other sec't's .. 30,430,000
28,640,485
26,237,614
The more important items in the Bank of England statement at this date in the past few years
compare:
Other
securities.
Bullion.
Reserve.
1910 ..... .
·£37,348,750 £27,839,000 £30,430,000
28,640,485
1909 ..... .
37,235,058
25,976,073
1908 ..... .
38,017,545
26,917,535
26,237,614
1907 .... ..
37,106,838
25,636,348
30,820,967
23,381,416
33,584,813
1906 .... ..
34,022,166
23,807,561
35,297,160
34,628,996
1905 ..... .
28,969,468
25,459,285
1904 ..... .
38,921,363
Ratio of Bank of England's reserve at this date
m a number of years was:
Per cent.
Per cent.
1910 ..... ..... . . . . 50!
1904 .............. 57½
1903 ............. .43i
1909 .............. 50!
1908 . .. . .......... 53!
1902 ..... ... ...... 44i
1901. . .......... . .48i
1907 .. . . . ........ .48i ·
1900 . ... . . ........ 54
1906 ............. .42i
1899 .. ... ... ..... . 48i
1905 ............. .40
The most important change this week is in the
reserve. At no time this year has such a large decrease in the gold holdings occurred in a single
week. This great reduction in gold led to an all
around calling of loans and a large decrease in deposits was caused. Notwithstanding these recluctions, the comparative figures given in the above
tables show that the Bank's total gold reserve is
greater than it was at this time last year and in
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1908. It must be borne in mind, however, that the
operations of the Bank are now greater than they
were two years ago, so that it should really nave
a larger reserve than was needed to carry on its
business competently two years ago.
The statement of the Bank of France this week
shows the following changes:
Francs.
Gold holdings . . . . .
Dec.
9,150,000
Silver holdings . . .
Dec.
3,525,000
Notes in circulation
Inc. 140,775,000
Gene'ral deposits . .
Inc. 74,350,000
Bills discounted . .
Dec. 219,575,000
Treasury advances .
Dec.
9,375,000
The detailed statement compares as follows:
1910.
1909.
1908.
Francs.
Francs.
Francs.
3,370,450,000 3,633,175,000 3,241,426,695
Gold .
844,528,000
900,825,000
895,137,741
Silver
Circ'l'n
5,164,446,000 5,224,143,665 4,926,930,095
Gen. dep.
639,770,000
578,157,979
605,631,437
Bills dis.
543,369,000
843,410,366
817,510,675
116,076,000
182,088,852
144,326,443
Tr. ad . .
The most important items in the Bank of
France's return at this date in years prior to 1908
were as follows:
Gold.
Silver.
Circu'n.
Francs.
Francs.
Francs.
1907
2,787,895,372
963,431,153 4,685,510,390
1906
2,869,833,362 1,047,961,107 4,503,309,680
1905
2,692,072,172 1,102,632,219 4,377,276,400
1904 .
. 2,643,806,919 1,109,620,104 4,266,027,315
This week's statement, like those of the past
three weeks, is not good. The Bank is steadily losing gold and the proportion of its reserve to liabilities is being reduced. France is losing its gold to
Russia and Germany, and will continue to do so for
some months. The comparative figures given above
show that while the present gold holdings in the
Bank are lower than they were at this time last
year they are higher than they were in 1908. The
present strain upon the Bank's resources was ex-
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pected and the directors made provision to meet
it early in the year.
The General Situation.
As near as I can determine the greater part of
whatever recession there is in the steel business
is due t o the parsimony of the railroads. About
one third of the steel business comes from the railroads and their orders have been practically nothing
for some time. It therefore follows that orders
fr om the general public must be on a fairly liberal
scale to keep the steel mills running at their present rate. This may be the turning point so far
as railroad orders are concerned. The "Big Four"
road has ordered 35 locomotives; the Penn sylvania
is inquiring for a number of coal and flat cars:
the Duluth, Rainy Lake & Winnipeg has ordered
10,000 tons of rails; National Railways of Mexico
10,000 tons of rails ; and the St. Paul and two or
three other roads have reinstated some cancellations. The rumor is very insistent, however, that
there is to be a cut in steel prices on everythin g
except rails. Obviously steel rails will not be
touched as that would cut away much of the ground
under the railroads in the freight rate hearing. The
pig iron market still suffers from the overproduction earlier in the year.
The copper market is stead;ir with no large transactions. There is some anxiety exhibited regarding the forthcomin g Producers' report. If it shows
a decrease in production, buying will be stimulated.
European copper consumption for 8 months, according to James Lewis & Sons, follows:
8 months
1910
1909
1908
Con sumption
Tons
Tons
Ton s
52,027
England
54,578
43,665
43,152
France
38,883
40,195
89,747
*Germany
95,092
90,169
Total, 188,553
174,029
178,926
*7 month s.
The textile trade has not i'mproved greatly as
yet but there is little room for further deterioration
in it, and, if th ere were not so many exaggerated
reports about the condition of the cotton crop, the
situation would soon right itself.
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The money market has tightened up somewhat
this week as a result of the heavy movement of
currency to the interior, preparations for about
$170,000,000 October interest and dividend disbursements, and the advances in discount rates in
most of the European markets. Call money loaned
at 3%, the highest since July. The developments
abroad were also reflected by advances in the local
foreign exchange market. This market is peculiarly
vulnerable just now by reason of heavy borrowings in Europe on American finance bills, and will
be subject to violent advances toward the gold export point until such time as cotton and grain bills
accumulate sufficiently to offset the borrowings and
the accumulated interest on our recent bond sales
in Lon•don and Paris. The Wes tern money centers
are thought to be in shape to supply the local call
money market with funds if a flurry should result.
According to the returns to the Comptroller of the
Currency, Chicago National Banks' Teserves were
25.19% against 24.99% on June 30, 1910, and 24.72%
on September 1, 1909. Since then their position
has been improved by the return flow of crop moving money. There are some things about the complete returns to the Comptroller that are not entirely satisfactory. For example, loans as compared with June 30, 1910, increased $37,001,451; and
compared with September 1, 1909, increased $328,278,286. This unfavorable tendency is accentuated
by a decrease of individual deposits since June 30,
1910, of $141,557,945. As compared with September
1, 1909, deposits increased $135,765,268. The specie
item shows increases of $28,282,691 compared with
June 30, 1910, and $6,228,648 compared with September 1, 1909. For the benefit of those who wfah
to extend the tabulation offered in the letter of
July 30, the following figures are offered.
Deposits
Loans
Loans
Specie
Specie
in
to
in
to
in
Millions Deposits Millions Loans Mlllions
$
%
$ ,
%
$

Sept. 1, 1910
June 30, 1910
Mar. 2 , 1910
Jan. 31, 1910
Sept. 1, 1909 •

5145
5287
5227
5190
5009

106.25
102.70
103.98
100.74
102.17
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5467
5430
5432
5229
5128

12.28
11.87
12.18
12.63
12.92

672
644
661
660
666

Analysis of Bank Statement.
The bank statement this week appears to be in
some sense a correction of last week's statement
which showed a very much smaller decrease in cash
than was indicated by the reported currency movements. This week the indications pointed to a loss
of about $10,000,000 cash; the actual statement
shows a decrease of over $18,000,000. There was
some heavy calling of loans at the end of the week
which seem to have been assumed by the banks
outside of the Clearing House. The ratio of loans
to deposits rose above 100% for the first time since
July 23d, and the ratio of specie to loans is much
smaller. The surplus reserve is now only slightly
over $5.000,000.
The "Big Three" average statement shows loans
increased $2,418,200; deposits decreased $3,178,500;
specie decreased, $5,047,200.
Clearing House Banks
Actual Statement.
This week. Last week.
Reserves . . . . . . . . . . . . . . . . . . . . . . 25.42%
26.39%
Ratio of Loans to Deposits .... 101.21
99.98
Ratio of Specie to Loan s . . . . . . 19.88
21.12
Clearing House Banks
Daily Average Statement.
Reserves ................... . . . 25.82
26.49
Ratio of Loans to Deposits ... . 100.69
99.89
Ration of Specie to Loans ..... . 20.35
21.24
State Banks & Trust Co.'s.
Daily Average Statement.
Reserves .....................• 17.90
18.70
Ratio of L oan s to Deposits ... . . 104.70
104.66
Ratio of Sp ecie to Loans . .... . 10.93
11.01
Combined Average Statements,
Reserves ................ .. -~ .. 21.86
22.59
Ratio of Loans to Deposits .... 102.69
102.27
Ratio of Specie to Loans ... ..• 15.14
16.12
The "Big Three.''
Daily Average Ctatement.
107.88
Ratio of Loans to Deposits .••• 109.32
21.63
Ratio of Specie to Loans ....•. 20.62
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The Technical Situation.
The technical situation is weaker than it has been
at any time in two months or longer. A good many
borrowed stocks have been returned; there has been
some short covering by important bears and some
public buying. The extraordinary division of opinion
referred to in the first part of this letter has resulted
in a mixed-up technical situation which it is hard to
analyze in detail. It is my practice in attempting to
read this phase of the question, to make inquiries of
friends and clients in the brokerage business as to
the state of affairs as shown by their books. It is almost invariably the case that the traders and speculators are arrayed on one side nr the other. This has
always been found a fairly good barometer, but just
at present such inquiries result in considerable perplexity. Two private wire houses catering to a
general trade in almost the same territory have different stories to tell. One finds a £"enerally bullish
sentiment, the other cannot find any bulls. The
books of one house show increasing long accounts,
the books of the other increasing short accounts.
This may be due in part to the advisory influence
of the respective brokers but primarily, it represent!>
an unusual division of opinion. The principal point
of weakness under such circumstances is the
weather-vane character of the operations and the
wholesale introduction of stop loss orders by purchasers. The bulls have been whipped pretty badly
in the last six months and half the trading is done
on the stop-loss principle. This, of course, invites
attack by the more confident bears. The return of
borrowed securities indicates a reduced short interest but of that we cannot be sure, as it is an old
trick to borrow stocks in order to create an appearance of a shortage and return them when the original
certificates are delivered.
While the technical situation cannot be called abnormally weak, it is, as has been stated, weaker than
at any time recently and the weakness is in the
leaders

Conclusion.
The best thing to do now is to keep a watchful
eye on everything bearing on security prices and be
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prepared to act quickly one way or the other. I
asked one of our shrewdest judges of price movements a few days ago whether he was a bull or a
bear. He replied, "I'm a bull if the market goes up
and a bear if it goes down." This may sound like a
joke but it was not so intended. The idea is that
the market is at a pivotal point and that an impetus
either way may start the ball rolling. The manipulators are working for a decline, but, there is
some good buying and also a somewhat increased public interest. If th manipulators abandon their plans or if the buying increases we
may be at the turning point, but it is not safe to
assume s·.ich a change just yet. It is a much better
plan to wait for clearer indications before starting
on a wholesale bull campaign even if we start at
a slightly higher level of prices.
Meanwhile we are almost certail. to witness
numerous specialty movements which will result
profitably if quickly followed. I have recently referred to four such opportunities-American Beet
Sugar, Consolidated Gas, Reading, and Western
Union. The Beet Sugar is still.all right and Consolidated Gas is the most promising thing on the list.
Reading is manipulated too mu·h to suit me just
now and while it will sell much higher before long,
it is very erratic and it will probably be better to
accept profits on the bulges and get into something
else. Western Union has gone up so rapidly since
it was recommended in the daily letter of September
26 that profit-taking in this quarter is also advisable.
If by any chance I should take the long side of
the market abruptly it will be understood that there
is a good reason for so doing. If the manipulative
interests change their plans or give up trying to
push the market down I will probably know it and
will act immediately regardless of whether or not
the level is slightly higher than the prevailing prices.
It may be added that if this strong attempt to lower
prices fails utterly we will be able to sail before the
wind for some time to come. I do not know that
any such thing will happen, qut it might. Meanwhile, we will look carefully to the special movements.
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October 8, 1910.
The summing up of the various fundamental
factors in last week's letter has brought forth several requests for a more personal view as to what
the condi<tions referred to may mean.
My reason for not offering any decided personal
views on the subject was prin-:ipally due to the fact
that the evils which may grow out of present conditions are rather remote, so far as immediate movements in the stock market are concerned. No matter how definitely and emphatically a writer may
hedge himself about with r ualifications and provisos
there are always a few people who will manage to
contort his meaning. However, the situation is
such as to require grave and careful consideration
and I will give my own diagnosis briefly and with
the understanding that it does not necessarily conflict with views which may be expressed as to the
market movements of the next few months.
We may classify the several large items of expenditure roughly as follows. The figures given are
necessarily estimates, but in all cases I have tried
to keep within conservative bounds.*
(1) Annual interest on American securities held abroad, say . . ......... .. $150,000.000
(2) Remittances of aliens, say ......... 250,000,000
(3) Freights in foreign bottoms, say .... 150,000,000
(4) Expenditures of American tourists
abroad, say . . . . . . . . . . . . . . . . . . . . . . . 200,000,000
Total ............ : .............. $750,000,000
• NOTE.-There is a great difference in the estimates of
authorities or students. For example, Vice-President Gardin,
of the National City Bank, puts the expenditures (1910) of
tourists at $400,000,000 and freights at $300,000,000 to $400,·
000,000. These figures are grotesque and no other economist
has given us any such amounts. In regard to the payments of
dividends and interest, Mr. Gardin contents himself with the
statement that they a.re "enormous" which, of course, means
nothing. He says nothing whatever about remittances. Mr.
Frank A. Vanderlip, now President of the same institution,
figured in 1901 that freights were $75,000,000 and expenditures
of tourists $75,000,000. If both calculations are anywhere near
the truth we have been go;ng some in the last decade,
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Here is a big bill which must be paid. Hitherto we
have paid it fr.om two principal sources, our exports
of commodities and merchandise and our productiQn
of gold. Our trade balance has, in the last year,
dwindled to the vanishing point and our sales of
securities abroad have increased. We are constantly adding to our liabilities in that quarter. So far
as any great amount of revenue which will serve
to offset imports is concerned, we must look to
our manufactured products rather than to our commodities. Cotton is about the only money crop left.
Manufactured products appear to be our salvation in the exports. Their growth is astounding.
Thirty years ag,o exports of manufacturers represented 15% of the total and today they are over 50%.
Mr. Frank Fayant has recently explained this
growth in a series of special letters for this service
and further comment is unnecessary.
It may be argued in regard to the heavy remittances for interest and dividends on securities held
abroad that the money so borrowed (I use the
word advisedly, as all these securities must eventually return to us), is employed to advantage here.
We may further assume that the remittances of
aliens has a big offset in the fact that immigrants
bring in a considerable amount of money when they
arrive and that their labor represents production
and profit. Along the same line of reasoning our
lack of a merchant marine may represent the fa ct
that we find it cheaper to hire vessels than to own
them. So far as the expenditures of tourists goes,
that will adjust itself. It may come through necessity. If we can't pay for seats at the theatre we
can't go.
Probably the worst thing of all is our heavy issue
of securities. If the record-breaking issue of 1909
(about $2,500,000,000) was being rapidly absorbed
as was the case following the big issue of 1901, we
might feel comfortable, but the trouble is that other
countries have been issuing securities in large volume and they have their own affairs to look after
and their own issues to finance. On top of all this
comes the last report of the Comptroller of the
Treasury showing that National banks have increased loans in the last ten months over $300,000,000 and deposits only about $20,000,000 and that our
loans as compared with deposits have risen to above
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100%, while the percentage of specie to loans recedes. Farm mortgages in the West have increased
rapidly in the last year or two but that kind of
speculation is being checked now and we may hope
for improvement in that quarter, but a good deal
of the money employed in this kind of speculation
is tied up and cannot be immediately released.
Looking at the factors so roughly outlined, we at
once ask ourselves the question, "Where are we
going to get the money to pay our debts?" Making
all the allowances which can be reasonably permitted
we still find a hiatus. Personally, I have an abiding
faith in our productive and recuperative powers and
feel that we will find a way, but I cannot help thinking that Mr. James J. Hill was wise in his generation
when he told us a short time ago that economy was
the real oolution of our difficulties. Our extravagance has been · national as well as individual and
unless we reform such methods we will have to get
back to first principles and take our daily baths in a
round-bottomed wooden tub instead of a porcelain
lined tub with a shower bath attachment.
All this has nothing to do with the immediate
m ovements of the market, but is worth thinking
about. I would like to go further into the subject,
but the limitations of space foroid any extended
discussion.
In the letters published during the last three years
I have frequently referred to the ,imilarity of movements and conditions in 1903 as compared with
1907; 1904 as compared with 1908 and 1905 as compared with 1909. The deductions so far offered have
proved correct, but this is due to the fact that conditions were paralleled in a remarkable degree in
the peri,ods named . There is a very human tendency
to pay more attention to the merely fortuitous
parallel than to the similitude of even.ts which made
such a parallel possible or probable. This tendency
is illustrated by inquiries from subscribers as to why,
if 1903 resembled 1907, 1904 resembled 1908 and 1905
resembled 1909, 1906 should not resemble 1910.
We might carry that kind of reasoning on indefinitely. But if we look to ,the mechanical or fortuitous
parallel we may be sure that the _longer _it is continued the nearer we are to the pomt .o f drvergence.
That is very simple logic. In the earlier years mentioned, conditions were the same and movements were
619

the same. If we could go on forever on the principle
of repetition there would be no need for study and
market letters would have no raison d'etre. We must
look, therefore, to the factors which may change
our views. The situation is not nearly so good as in
the latter part of 1906. The reasons for this statement will be set forth in the next weekly letter.
The most favorable feature of the present situation is that our crops have turned out better than
expected. Early estimates of wheat production
were too low and the frost bugaboo has failed to
appear and kill the corn . Cotton is still subject to
damage, but so far as present indications go, we
should have about 12,000,000 bales at a very high
price. High prices do not help any when applied
to corn or any other commodity consumed entirely
in our own borders, but we export the bulk of our
cotton and the more we get for it the better. I
note in several recent issues of market letters the
contention that the farmers are better off with small
crops of corn or wheat at high prices than with
large crops at low prices. It may be true that individual farmers are better off with the small crops
and high prices, but if the argument is . broadly
considered it will be found that it will not bear
analysis.
Large crops mean the employment of
more labor, the more equal distribution of wealth
and greater purchasing power in the community.
Our large corn crop should therefore mean heavier
traffic for the railroads both in carrying the corn
out and bringing supplies in, to Sa!' nothing of increased passenger traffic.

The Foreign Situation.
The European stock exchanges were depressed
throughout the week. The political news from
Portugal together with the bad outlook in the money
market deterred investors from making new commitments. The result was that the exchanges were
practically left in the hands of traders to merely
indulge in scalping operat ions. Notwithsitanding the
fact that investors are holding aloof from the market,
prices are holding their own.
The revolution in Portugal was not unexpected.
Political affairs in the little Iberian nation have been
in a chaotic condition for many years. The r e620

sources of the Government have been looted again
and again in recent years by the politicians in power
and even by those out of power. The upheaval does
not promise to improve matters _very much. The
Pox,tuguese people are unable to govern themselves
pr,operly and need a strong man to take charge of
affairs. There does not appear to be such a man in
the country at present. Consequently, it is probable
that, when the republic is given a trial for a few
months, the bebter element in the nation will elect
a foreigner to fill the position just vacated by King
Manuel. But the disturbances in Portugal will not
greatly influence European financial affairs. The
bulk of the commerce of Portugal is in the hands of
English merchants and Grea,t Britain will exert a
strong restraining hand in Portuguese affairs affecting foreign .relations. The revolt against the Portuguese monarchy may induce some disorders in Spain;
but these will not be serious. J'he Government of
Spain, fortunately, is now in strong hands.
The comment of the European papers relating to
the cotton bills of lading dispute is not favorable.
Many of the writers express surprise that the banks
and railroad companies endeavored to mislead European financial men by means of the so-called railroad validating certificates. The trend of the c-om•
ment may be indicated by a quotation from the Investors' Review, London. In an editorial in that
journal A. J. Wilson, the editor, makes the following
remarks as to the European views of the situation:
"Many are the expedients discussed in the United
States with the view of evading a straightforward
business issue. Business morality must surely be at
a very low ebb there µ,J.ien the national banks collectively and severally decline to take any share
in risks that would have no existence if the average
habits of trading were honest. Failing the banks ,
sundry outside agencies are making attempts to satisfy Europe. The American Express Co. has sent to
European bankers a form which it thinks would be
a 'practical' guarantee for cotton consignments which
have passed through the company's hands, and a number of private bankers have declared their willingness to grant the guarantee required; as also several
trust companies interested in the business. Should
all this be not enough a newly formed company, to
be known as the Cotton Discount Corporation with
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a capital of £1,000,000 has offered to put to right
the present difficulties. This company, supported
by a guarantee from the American Surety Co., will
guarantee every warehouse note and undertake due
delivery of the cotton set forth on this certificate.
Yes, and who will guarantee the guarantors? But
gambling in cotton might be restricted were cotton
bills to be accompanied by railroad or forwarding
agencies' certificates that the cotton actually existed
and was held against the bill."
The American banks now find there is no hope
of the European banks changing the position they
have assumed. It is, con seQuently, dawning up on
some of the managers that numerous serious complications are likely to arise at the end of the present month, when the European banks propose to
refuse the acceptance of drafts accompanying cotton
sills from America. During the week several of the
larger Southern banks decided to meet the wishes
of the European banks and are preparing to guarantee the bills passing through their hands. The
sentiment among the better class of cotton shippers
themselves fav ors the position taken by the European banks and they are advising American bankers
to take up the guaranteeing generally. A prominent
cotton merchant interviewed by a representative of
the Wall Street Journal expressed the opinion that
the American banks are partly responsible for the
distrust existing here and abroad. He stated that
"it was too common a matter to accept bills of
people of questionable financial standing at rates as
hi~h as those paid to firms of the very best credit.
This practice was partly_responsible for eliminating
·t he best and encouraging the worst element in this
branch of tr>ade. The position of the banks, that as
agents they are not responsible for frauds in
bills of lading, may be technically correct, but
if a fraud were in the draft instead of in
the bill of lading attached thereto, each bank
would be liable to the party ahead of it. As
long as banks hold this position the problem will
be difficult of solution." It is probable that before
the m onth is ended another meeting of bankers will
be held in New York to reconsider the question and
it is possible that the banks will change their attitude and will decide upon guaranteeing the bills.
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The Bank of England's statement this week shows
the following changes:
Total reserve . . . • . . . . . .
Dec. £3,152,000
N ates reserved . . . • . .
D ec.
3,103,000
N ates in circulation . .
Inc .
216,000
Public deposits . . . . . .
Dec .
5,173,000
Other deposits . . . . . .
In c .
1,703,000
Government securities . .
Dec .
285,000
Other securities . • . . . .
Dec.
638,000
The detailed statement compares as follows with
the same week one and two years ago :
1910.
1909.
1908.
Bullion. • • . £34,413,052 £34,91 3,340 £36,938,003
Reserve . .
24,687,000
23,63 5,795
25,959,358
Notes resd. .
23,213,000
22,190,075
24,347,835
Res. to liab.
47¼%
45¼%
50%%
Circulation .
28,174,000
29,727,545
29,428,645
Public dep.
7,618,000
6,997,596
4,335,780
Other dep..
44,141 ,000
45,256,393
46,598,788·
Gov. secur.
14,880,000
17,707,300
16,630,533
Other secur.
29,791,000
28,582,646
26,039,026
This week's is ,the worst statemen t the Bank has
issued this year. The decreas e in reserve is very
great and has brought the proporti on ,o f reserve
to liabilities down sharply.
U nfortunately this
drain of gold and bullion is likely to continue and
within a couple of weeks the dire ctors will be c-ompelled to advance their discount rate again. There
appears to be little prospect of th e Bank being able
to build up its reserve again this year, and it will
therefore be necessary too, for the directors to keep
its discount rate at a high figure for the remainder
of the year.
The Bank of France issued a statement this week
showing the following changes :
Francs.
Dec . 20,775,000
Gold holdings . . . . . . . . . .
Silver holdings . . . . . . . .
Dec.
3,475,000
Inc . 106,725,000
Notes in ci rculation ... .
Dec. 84,575,000
General deposits . .
Dec. 28,850,000
Bills discounted
Dec. 41,425,000
Treas. advances
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The detailed statement compares as follows:
19()().
1910.
1908.
Francs.
Francs.
Francs.
Gold . . . . 3,359,675,000 3,418,828,000 3,256,381,660
Silver. . . . 840,525,000
897,775,000
894,577,006
Circulation. 5,272,162,000 5,177,052,505 4,931,525,575
Gen. dep.
555,195,000
458,815,003
549,540,477
Bills dis ..
698,318,795
514,536,000
637,327,148
Treas. ad.•
74,663,000
99,960,312
125,054,746
This week's statemen,t is very unfavorable. The
Bank continues to J.ose gold and silver heavily and
is forced to increase its paper issues. The metal is
being attracted t•o Germany, Russia and Holland.
Germany needs gold badly, but Russia can do without it. The Bank of Russia's reserve is very sound
and pressure is being brought to bear upon its
directors to stop withdrawing gold from France
and England during the remainder of the year. It is
probable that Russia will shortly stop purclmsmg
gold until next February. This will relieve the
European financial strain considerably; but India,
Egypt, Turkey and other Eastern countries will be
large buyers of gold in the London market throughout the year.
The General Situation.
A few weeks ago the indications were that the
general situation, so far as the cotton industries arc
concerned, would be cleared up when the Government's condition figures on the cotton crop were
received on October 1. Since its receipt the cotton
manufacturers are more at sea than ever. They
believe in a good big crop but the action of the cott-on
markets is at variance with this idea. They cannot
make up their minds whether supplies should be
bought now or later, and the worst thing about the
whole matter is that the Government report does not
furnish an accurate indication of the size of the crop.
I can sympathize with them in their dilemma as I
have been delving into statistics regarding the cotton
cr·op with a view of making some accurate forecast
based on the Government's condition figures. The
problem was approached with all confidence and
wi-th that optimism which characterizes the action
of the man who knows not what he is up against.
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R@alizing that the ten-year averages furnished by
the Government do not form a good basis for such
calculations, the condition figures and yields per acre
for 25 years were averaged cumula•tively, one year
after another, and the result looked very promising,
but when an attempt was made to estimate crops
tha,t have passed into his•tory by applying these
figures to the estimated acreages and final condition
figures the outcome was grotesquely out of line
with actual yields. Approaching the problem from
another angle, an a·ttempt was made to establish
what I fondly christened "a par of yield per acre" by
dividing each year's yield per acre by the Government's final condition figures for each corresponding
year. Here is the result: 1887, .509; 1888, .494; 1889,
.491 (fine); 1890, .56 (time will straighten that out);
1891, .62 (figure that out again) (0. K.); 1892, .573
(coming back all right); 1893, .565; 1894, .556; 1895,
.584 (going pretty smoothly now); 1896, .642 (gee);
1897, .661; 1898, .636; 1899, .705. Right there is
where I quit. I can see now why one man tells me
the crop will be 12,000,000 bales and another that it
will not reach 11,000,000 bales.
So far as iron and steel are concerned there is
little change. Steel •is suffering from a dearth of
railroad orders; so are the equipment companies.
Pig iron is suffering from the same cause plus previous over-production.
The Copper Producers' report, issued on Friday,
is the most important document that has come to
hand for many months, as it shows •a reduction of
stocks during September of over 20,000,000 pounds,
about equally divided between decreased production
and increased consumption. The cheering portion
of the report is the big increase in exports, which
means improvement in our trade balance as well as
in the position of the me,a!. If the producers use
their power wisely and refrain from advancing prices
too rapidly the exports should be greatly stimulated.
Net idle car equipment decreased 24,528, or 47%.
Bank clearings for the week decreased 19.7%; New
York decreased 29.4%; outside of. New York decreased 4.6%.
Money in the caJI loan market has ruled under 3%.
'vVhile time loan quotations are only slightly firmer,
lenders are chary about putting out loans except
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~n the most easily salable collateral. There are a
great many things about the situation in money
which must be cleared up before t.here is any real
easiness.
Developments in •t he European money
markets should be closely watched until the autumnal strain is over.
Analysis of Bank Statement.
The Oearing House banks managed to maintain
the percentage of reserves to deposits in spite of a
loss of $4,000,000 cash shown in the actual statement
and $11,000,000 in the average statement, but it was
accomplished at the expense of the ratio of loans to
deposits and of specie to loans. There is also evidence of loan shifting to the State Banks ·and Trust
Companies and other private institutions.
The rise in the ratio of loans to deposits is not a
favorable sign at a time when loans are bein g
reduced.
The showing -o f the "Big Three" is explained by
a decrease in cash of $11,852,000, and a decrease
in deposits of $29,520,800, against a decrease in loans
of •o nly $16,283,500.
Clearing House Banks
Actual Statement.
This week. Last week.
Reserves ....... . ............ 25.57%
25.42 %
101.21
Ratio of Loans to Deposits ... 102.02
Ratio of Specie to Loans... . . . 19.76
19.88
Clearing House Banks
Daily Average Statement.
25.82
Reserves . . . . . . . . . . • . . . . • • . . • . 25.50
100.69
Ratio of Loans to Deposits ... 101.85
20.35
Ratio of Specie to Loans ...... 19.80
State Banks & Trust Co.'s.
Daily Average Statement.
Reserves . . . . . . . . . . . . . . . . . . . . . 17.90
17.90
Ratio of Loans to Deposits .. . 104.03
104.70
Ratio of Specie to Loans ...... 10.96
10.93
Combined Average Statements.
Reserves ..... .. .............. 21.70
21.86
Ratio of Loans to Deposits .. . 102.94
102.69
Ratio of Specie to Loans. . . . . • 15.38
15.14
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The "Big Three."
Daily Average Statement.
Ratio of Loans to Deposits ... 113.33
Ratio of Specie to Loans.. . . . . 18.64

109.32
20.62

The Technical Situation.
There is no improvement in the technical situation.
The market is so narrow in the active securities that
both sides sit pati'ently on their commitments and
wait for developments. Stop loss orders arc in evidence on both sides of the account, but are more
numer ous against long th-a n short commitments.
The weak long accounts have increased considerably
in the last fortnight and brokerage houses have a
better attendance than at any time in three months.
A very large proportion of the interested observers
of fluctuations are, however, merely chair-warmers.
They may come into the market quickly on either
side when the market breaks away from this dead
level.
Conclusion.
There is nothing in the situation to warrant a confident position on either side as yet. The market is
on a dead centre and, aside from occasional movements in the specialties, there is not enough in the
fluctuations to pay commissions unless we catch the
extremes, which is, of course, impossible. It is not
encouraging to find the three leaders (Uni on Pacific,
Reading and Steel common) are hand ed out every
time the market broadens a little. The broaden ing
itendency, in its inception, was genuine and re presented the nibbling of a good many outsiders wh o
have their particular favorites, but the apache pool s.
,on seeing this, stepped in and took the market away
from genuine buyers. Observing this the bankin !Z'
interests began to get cold feet ,and it is doubtful if
any extended or comprehensive specialty movements
will be encouraged unless the buyinrr comes from
g-ood sources. The bankers are willing and eager to
see the market go up in such a manner that it will
stay up for a while, but they will put a determined
quietus on wholesale manipulation in the cats and
dogs. Such manipulation, no matter how effective
for a .few days, would certainly be foll owed by a

627

smash which would adversely affect all securities,
good or bad. A broad market is desirable, but not a
market which apparently broadens through the
forced activity of ,obscure and easily manipulated
specialties.
The best buying in the industrials appears to centre·
in Consolidated Gas, Western Union and American
Beet Sugar. I do not think these three issues will
decline much and expect much higher prices for all
of them before long. In the high-priced rails Pennsvlvania is well taken and Erie sh,ows accumwlation
in the low-priced rails. The selling of St. Paul and
Union Pacific is much better than the buying. St.
Paul is supported by a heavy short interest, but will
sell lower before long.
·
We are getting very close to the time when this
market will spring out of the rut and start ,off for a
rapid move either up •or down. Unless improvement
is noted before long the little public interest which
has grown up lately will evaporate and a sharp break
may follow. If, however, we break through the
upper crust, it is probable that an a~vance ,of ten or
pos!ibly fifteen points will be witnessed. Just now
there is nothing to indicate which side will get the
advantage, but we will have a clearer idea in a short
time.
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CHART SHOWING MARKET MOVEMENTS FOR SEPTEMBER, 1910.
(Thomas Gibson's Figures.)
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October 15, 1910.
In the Financial News Digest of October 10, I
called attention to the importance of wa tc hing the
proportion of loans to deposits and specie to loans
and stated that a mere decline in the gross amount
of loans was not necessarily a bull factor, and that
no matter what influences brought about a g ood or
bad state of affairs, the conditions so represented
might be considered a good barometer.
The recent advance in the percentage of loans to
deposits and the decline in specie to loans has, in
my opinion, not been given enough attention. In
looking at the bank statement, people are apt to lay
too much stress on the decrease in the loans even
if such a decrease is effect ed at the expense of the
percentages mentioned above. Since August 20, the
percentage of loa ns to deposits has risen from
97.09% to 102.12% and the percentag e of specie to
loans has fallen fr om 24.50% t o 19.99%. Taking the
last twenty-one years and averaging the two items,
we find that the average percentage of loans to deposits has been 95.80 on September 1, and 96.68 on
November 1. Specie, averaged for the twenty-one
years, shows 18.49% on September 1, and 18.89 on
November 1. The recent spreading apart does not
appear justified by seasonal· changes. Furthermore,
it will be observed that the normal percentage of
loans to deposits the year round is about 95%, and
the normal p ercentage of specie to loans somewhat
over 19%. This is shown by the follow ing table
which is an average by months for 21 years:

Loans to Deposits. Specie to Loans.
January
F eb ruary
March .
April
May . •
Ju ne .. .
July . .
August .
September
O ctober
N ovember
December

%

95.21
92.15
94.17
94.84
93.86
93.47
94.07
93.73
95.80
96.45
96.68
96.60
630

%

19.11
21.00
19.48
19.39
19.81
19.82
19.08
19.16
18.49
18.51
18.89
13.69

In almost all instances in the past a sharp advance
in the percentage of loans to deposits without a corresponding increase in specie has been the forerunner of disaster. In 1889 we had a low percentage
of loans to deposits and a high percentage of specie
to loans. It was a bull year. In 1890 we witnessed
some improvement in the early months of the year
and some decadence in the latter part and the stock
market faithfully anticipated these conditions. In
1893 the percentage of loans to deposits was: on
January 1, 96.93 and specie to loans rather low at
17.36. On March l, specie stood at 15.97% and loans
98.01. The stock market began breaking violently.
On August 1, loans had risen to 109.33% and specie
was 13.68. The stock market reached its low prices
in the panic about July 1. Then things began to
mend rapidly and by the end of the year loans had
fallen to 84.05 and specie rose to 25.49. In 1896 we
got a break which carried average prices below the
level of 1893. The loans did not show badly in this
year, reaching their highest point (101.30) in September, but specie fell rapidly, reaching in August
the astonishingly low figure of 9.85%, which was the
lowest record ever established. From 1897 to 1902,
conditions were greatly improved. There was no
instance in this long period of loans exceeding deposits and specie averaged well above 20%. By the
same token stocks advanced steadily to the highest
level ever reached. In August, 1902, specie began
to fall steadily, declining to 17.34 in October, and
loans exceeded deposits for the first time since 1896.
In 1903 loans were almost continuously above deposits and specie did not reach 20 at any time during the year. These conditions were accompanied
by a steady decline. In 1904 and l!XJ5, conditions
mended and we had a good bull market. In 1906
conditions again became bad and the market fell
rapidly. The Harriman leadership, however, and
the sensational advance in the Harriman dividends
brought about a great recovery, even though conditions did not improve. That this recovery was
wholly unwarranted and artificial is well evidenced
by what followed. 1908 and 1909 showed a . complete cure of the trouble and we had two bull years.
In order to show the movements in detail, I append tables showing the percentages of Loans and
Specie for the last 28 years. (See following page.)
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1 have frequently referred in these advices to the
similarity of market movements in 1903 as compared with 1907; 1904 as compared with 1908, and
1905 as compared with 1909. A great many observers
want to carry this comparison on indefinitely and
compare 1910 with 1906. The parallels mentioned
in the earlier years were remarkable and movements
in the early part of 1906 have been duplicated by the
movements so far this year. But it would be idle to
assume that such parallels were fortuitous or mechanical. They were brought about by a duplication
of influences. The principal points of divergence
now are as follows.
In 1906 our bank clearings were rising rapidly in
the latter part of the year indicating activity in
general business; this year they are falling. Our
business failures were falling in 1906; this year they
are increasing in number and in dollars. Our immigration was rising in 1906; it is falling now. In
1906 the balance of trade for the first eight months
of the year showed $250,000,000 in our favor; this
year it shows nothing . . In 1906 railroad net earnings were rising by leaps and bounds; they are not
doing so now. In 1906 we made 735,000,000 bushels
of wheat; 2,927,000,000 bushels of corn and 13,305,000
bales of cotton. Considering the growth of population, the present year's production is not nearly so
good.
The most serious difference lies in the very heavy
issues of securities considered in conjunction with
our expansion of credit. In the year 1909, we issued
the enormous total of $2,500,000,000 of new securities
and this year we are keeping right up to that pace.
The new security issues of 1905 and 1906, combined,
total only a little over the issue of 1909 alone. This
would not be so bad if this same expansion of credit
and increase in security issues was confined to the
United States, but the same thing is going on all
over the world.
There is another point which it will not do to
overlook. Even if the 16-point recovery of 1906 is
to be fully duplicated this year we have had about
12 points of that recovery already.
This is the long-distance point of view, but such
things cannot be overlooked if we want to be safe.
Of the more immediate future, I will speak later on
in this letter.
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TABLE SHOWING PERCENTAGE OF srE CIE TO LOANS FOR YEARS 1882 TO 1909.
NoT.
Oct.
Sept.
Aus.•
Aprll
June
Jul7
Karch
Ha7
Jl'eb.
Jan.

1882
1883
1884
1885
1886
1887
1888
1889

1890

1891
1892
1893
°'
tl 1894
1895
1896
1897
1898
1899
1900
1901
1902
1903
1904
1905
1906
1907
1908
1909

.
.
.
.
.
•
.
.

19.27
18.94
18.97
29.50
26.39
24.54
20.89
19.66
. 19.37
• 20.40
. 21.88
. 17.36
• 26.52
• 15.38
• 14.81
• 15.54
. 17.48
. 24.29
. 21.24
. 20.52
• 18.95
. 17.70
. 17.67
• 19.05
• 16.66
. 16.49
. 19.45
. 21.93

20.26
19.47
21.83
35.77
29.22
26.01
23.28
22.30
22.25
22.33
24.31
17.95
30.88
16.63
17.18
15.99
18.00
26.59
23.27
22.11
21.67
19.24
20.62
20.15
18.30
18.03
22.49
20.79

16.62
16.90
22.31
34.33
25.31
23.08
20.46
20.88
19.02
19.40
21.38
15.97
22.20
14.37
13.25
16.94
19.10
25.42
20.95
21.24
20.56
17.95
21.92
19.36
17.56
17.42
23.22
20.92

18.34
16.28
18.78
34.51
22.42
21.33
16.77
18.43
20.06
18.68
20.80
16.52
22.11
13.42
12.73
17.10
23.75
23.99
20.08
20.22
19.09
17.49
21.85
19.06
16.64
19.48
24.92
20.80

20.86
17.67
16.37
37.58
20.77
21.03
22.07
19.91
19.49
17.76
20.31
16.48
21.51
14.38
12.60
17.26
27.98
24.26
21.00
20.47
19.22
18.31
21.53
20.17
17.53
18.67
25.67
21.57

10.58
19.60
15.26
38.33
19.67
19.85
23.77
17.56
19.02
15.47
21.11
16.84
21.51
14.05
12.96
17.44
29.17
27.55
21.27
20.91
19.47
17.12
21.87
18.57
17.42
19.48
25.14
22.35

17.38 17.49 16.33
19.11 19.33 18.40
20.79 25.57 26.16
37.14 37.70 35.19
18.12 18.17 20.71
20.16 20.77 19.88
23.91 23.07 21.13
17.27 17.71 18.79
18.89 20.01 17.78
16.82 17.61 14.67
18.53 18.54 16.33
15.22 13.68 16.71
18.86 18.77 18.61
12.16 12.85 12.43
12.99
9.85 11.08
16.98 16.76 16.23
29.96 26.02 ~.07
23.19 21.98 Zi.30
20.59 21.97 21.65
19.09 20.55 19.22
19.00 18.86 17.83
17.36 18.78 18.68
22.26 24.94 24.28
19.17 19.38 18.81
17.26 18.15 17.09
17.91 18.68 18.41
24.44 25.40 24.63
22.81 21.90 20.73

16.02
17.36
26.23
32.38
21.78
21.79
21.46
16.52
23.34
15.81
15.47
21.45
18.43
11.94
12.31
16.15
21.45
20.72
20.00
20.64
17.34
18.34
21.37
18.41
18.25
17.66
22.97
20.28

16.38
16.18
26.54
27.52
22.60
21.88
22.83
18.37
19.43
19.93
16.40
24.14
18.72
12.82
14.40
17.80
23.19
20.19
19.94
20.01
19.86
17.71
20.30
18.00
17.83
15.32
22.68
19.75

Dec.

17.08
17.84
30.03
27.05
22.18
19.23
21.10
19.04
17.55
21.49
17.79
25.49
15.32
12.94
16.01
17.48
22.71
21.31
20.74
19.23
:8.38
17.18
19.50
17.57
17.33

14.66

21.32
19.3C)

TABLE SHOWING PERCENTAGE OF LOANS TO DEPOSITS FOR YEARS 1882 TO 1909.
April
lan.
Feb.
Jdarcb
June
Aug.
Sept.
MIIJ'
Oct.
Jul7
li01'.

0\
c.,,

.....

1882 106.54 103.98 llU.36 109.88 104.17
1883 l04.82 103.04 106.94 110.39 106.26
1884 100.44 95.44 96.03 101.08 102.63
1885 .87.40 83.14 85.49 85.86 82.78
90.16 94.34 90.23
1886 • 90.18 86.91
1887 • 94.15
92.49 95.93 98.12 99.40
1888 . 96.98 94.20 97.36 99.15 95.31
1889 . 95.90 92.70 94.24 97.46 94.83
1890 • 97.54 94.45 100.29 ~9.11
98.47
1891 . 99.72 95.50 98.13 99.30 99.30
1892 • 94.04 89.46 91.64 92.60 92.92
1893 . 96.93
98.79 97.65
93.80 98.01
1894 • 80.70
82.64 81.27 80.40
76.01
1895 . 89.27 89.62 91.64 95.95
92.06
1896. 94.74 91.12 95.()C)
96.50 95.11
1897 • 92.55
87.40 86.93
88.31
87.60
1898 . 88.91
86.30 88.92 87.32 86.52
1899 . 86.33 84.23 85.30 86.73 86.33
1900 . 90.50 87.91
90.90 91.89 90.63
1901 . 92.44 89.98 90.33 91.76 91.53
1902 . 93.88 91.15 92.25 94.05 93.39
1903 . 100.25 98.38 100.31 101.72 100.92
1904 .102.53 97.25 96.14 93.91 94.69
1905 . 96.46 92.73
96.57 95.54
95.41
l906 . 102.13 99.()C) 101.15 102.96 101.47
1907 .104.96 102.03 103.00 102.57 101.81
1908 .104.83 99.89 98.63 96.47 94.02
1909 . 94.94 96.18 96.63 96.67 95.86

106.62 105.76
102.14 101.97
106.81 100.78
81.35 80.69
94.10 94.26
98.36
99.05
92.91
91.98
95.25
94.90
97.70
97.65
100.63
97.34
90.97
92.40
96.58 103.95
81.25
82.14
88.74
91.17
95.93
95.41
88.02
88.03
84.86
82.79
83.89
86.93
90.12
91.04
92.15
90.97
93.49
95.02
101.84 101.51
94.40 93.32
96.13
96.94
101.50 101.40
101.05 103.50
94.01
93.81
94.98 94.64

104.78
100.99
94.69
79.90
95.03
99.44
92.17
95.00
96.53
96.12
92.51
l@.33
82.97
88.Y8
96.87
87.76
85.81
88.69
89.80
91.91
96.00
99.89
90.98
95.75
100.11
102.54
90.98 •
95.98

107.59
103.22
95.02
83.12
98.00
100.13
95.00
95.82
101.73
99.41
95.61
106.90
83.68
89.83
101.30
88.75
89.30
88.78
90.42
93.41
98.24
100.70
91.80
97.50
102.08
104.72
92.96
97.90

l@.92 110.12
104.50 105.29
94.22
92.34
85.84 89.56
98.12 97.23
99.08 98.23
95.80 94.43
98.87
98.54
97.24 100.94
100.83 98.64
97.52 98.55
98.30 89.91
84.87 84.10
94.47 94.51
99.60 100.80
92.36 90.89
90.51 88.29
90.91
92.01
93.10 93.59
92.58 93.10
100.02 98.30
101.75 103.69
95.30
92.03
100.06 100.59
102.07 103.72
105.12 l@.27
94.46 94.37
99.80 101.28

Dee.

1@.41
102.76
87.33
89.91
97.21
100.25
95.99
98.96
102.53
96.36
99.93
84.05
86.18
93.94
94.10
89.71
88.33
91.21
93.00
93.89
100.19
104.63
96.77
101.67
105.00
110.46
95.89
101.85

The Foreign Situation.
The European stock exchanges continued dull and
featureless during the week. The political news from
Portugal and Spain in the early part of the week,
and news of French railroad strikes later in the
week, caused investors to exercise cauti'on. There
is a wave of unrest passing over Europe at present
that may precipitate socialistic and anarchistic outbreaks at any moment. Anarchists are preaching
Tevolt to the labor unions in Italy, Belgium and
Germany at present, and' we may witness new
strikes and riots in those countries at any time
within the next few weeks. This industrial unrest,
in addition to the money tightness, will restrain investors from making new commitments on the exchanges until conditions change. We may, conse,
quently, expect European stock exchanges to continue dull unless some especially serious news depresses them.
We will probably hear a good deal in the next few
weeks about European politics. Turkey and Greece
are quarreling and Austria is keenly watching certain Balkan states. Both the Turkish and AustroHungarian governments have been sounding English and French bankers for loans and have been
refused accommodation. These refusals have caused
some ill-feeling in Turkey and Hungary. Portugal
is likely to continue in a state of unrest for some
time. There are a large number of political factions
in Portugal and none of them possesses a politician
who is strong enough and able to cope with present
conditions. Until a competent statesman comes to
the front, Portuguese politics will remain in an uns_table condition. The labor troubles in Spain, France
and Italy, will not lead to any serious complications.
We may be sure, no matter how sensational the
news accounts of any outbreaks may be, that their
effects upon securities and the money markets will
not be important. The commercial situation in
Europe is very sound at present and the various
governments, excepting the Portuguese, are in strong
hands capable of dealing with all troubles that may
arise.
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The Bank of England statement this week shows
the following changes:
Total reserve . . . .
Dec. £334,000
Circulation . . • . . . . . . .
Dec.
301,000
Bullion . . . . . . . . . . . .
Dec.
634,302
Other securities . . . . . .
Inc.
434,000
Other deposits . . . . . . . . . . . .
Inc.
1,357,000
Public deposits . . . . . . . . . .
Dec. 1,275,000
Notes reserve . . . . . . . . . .
Dec.
361,000
Government securities . . . .
. . Unchanged
The · principal items stand as follows:
This week. Prev. week. Last year.
Circulation .. £27,758,000 £28,176,000 £29,315,000
5,573,000
Public dep...
6,343,000
7,619,000
Private dep.. 45,499,000
44,142,000
46,444,000
17,711,000
Govt. sec.. . . 14,980,000
14,980,000
Other sec.... 30,226,000
29,792,000
29,053,000
22,949,000
Reserve . . . . . 24,353,000
24,687,000
Res. to liab..
46.9'4%
47.67%
44.09 %
Bullion . . . . . 33,588,000
33,651,000
34,126,000
Bank rate . .
4%
4%
4%
The proportion of reserve to liabilities compares
thus:
Per cent.
Bank rate.
1910......................
46.94
4%
1909............. . .... . ...
44.09
4
1908............. ... .. ....
51.03
2½
1907.... . . . . . . . . . . . . . . . . . .
49.39
4½
1906..... .. . . . . ..... . . . . . .
37.70
5
1905......... ... ...... . ...
43.21
4
HXl4...... .. .. . . .. . .... . ..
56.53
3
1903. . . . . . . . . . . . . . . . . . . . . .
44.90
4
1902.. . . . . . . . . . . . . . . . . . . . .
45.77
4
1901. . . . . . . . . . . . . . . . . . . . . .
49.01
3
There was a substantial increase in deposits this
week, but a reducti on in reserve and the proportio n
of reserve to liabilities was reduced. The statement
is not a good one and the continued reduction in
the reserve will cause the directors to advance the
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discount rate again. The present position vf the
bank's reserve indicates that discount rates will be
firm throughout the remainder of the year. Scotland
and the country districts will soon commence drawing on the London banks and there are indications
that the bulk of the new gold arriving in London
will be purchased for foreign account. In addition
to these demands upon the money market provision
must be made by bankers for the large end of• the
year disbursements. On Saturday the cables announce that gold amounting to £1,200,000 had been
withdrawn for shipment to Egypt. This may hasten
a further advance in the English bank rate.
The Bank of France reports the following changes
this week: ·
Francs.
Notes in circulatio~ . . . . . .
Dec. 14,250,000
Treasury deposits . . . . . . . .
Inc . 23,400,000
General deposits . .
Inc . 22,525,000
Gold in hand . . . . . .
Dec.
9,975,000
Silver in hand . . . . . .
Dec.
3,875,000
Bills discounted . . . .
Inc . 72,325,000
Advances . . . . . . . . . .
Dec. 16,050,000
The detailed statement compares as follows:
1910.
1909.
1908.
Francs.
Francs.
Francs.
Gold . . . . 3,339,700,000 3,620,250,000 3,262,421,398
Silver . . . 837,250,000
895,550,000
888,596,036
Circulation .5,257,912,000 5,167,579,440 4,976,944,830
Gen. dep. .
577,720,000
557,416,506
430,059,925
Hills dis. . . 586,861,000
650,406,786
726,011,081
Tr. adv. .
98,063,000
119,447,355
142,946,145
This week's statement shows that the Bank continues to lose gold. The comparative figures show
that while the condition of the Bank is sound, its
reserve is lower in proportion to it~ liabilities than
it was in 1908.

The General Situation.
So many different angles to the general business
situation have developed of• late that, instead of
growing clearer, the perplexities surrounding it are
637
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•

only deepened. In the Northwest, we have a short
wheat and flax crop and destructive forest fires; in
the South there are prospects for a good crop of
cotton, but the spot and future markets rule so
high that the spinner will take no chances on future
delivery orders unless there is an unusually large
margin of safety in the price, and this is also affecting the texitile business in New England; the
rejuvenation in cotton manufacturing is, therefore,
very slow in both districts; in the West and Southwest, crops are of the best, but the banking position
is over-extended; the Pacific Coast seems to be the
only district where there is plain sailing.
Here in the East we are confronted with some
problems in •the money market that must be solved
before it can be said that condhions are right for
continued ease. Call rates prevt0us t-0 this week
ruled very low even after it became plain that the
Clearing House banks would have to do some tall
figuring to prevent reserves from falling below legal
requirements, and after the Bank •of England had
taken official recognition of weak spots in the
European financial fabric. The rea5on for this
phenomena is, of course, that stock exchange needs
were very small and important lenders felt be-tter
satisfied to have funds out on call than on longer
time loans. The same peculiarity has been noticeable in the London open discount market. This
week, however, increased stock exchange activity has
been accomplished by higher call rates. While they
are not prohibitive-3 ½%-conjecture as to what
they would be, if a real bull market was under way,
is excusable. Rates are h1gher also in London. If
the question of cotton bills of lading was settled,
the money position would be impr,oved in this country, but we would still be liable to losses of gold to
Eur-ope in settlement of trade balances, as cotton
bills are not sufficient to overcome the deficit without the help of grain bills so long as imports
~ontiriue heavy. There is also a material falling off
m the exports of mineral oils which, if not corrected
by the efforts of the Standard Oil Company in foreign markets, will accentuate the difficulty. This
phase o_f the situation i~ not improved any by the
agg:res~1ons of foreign oil companies who are competmg m our home market.
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There seems to be some little improvement in the
steel business, but the pig iron market is still waiting
for radical improvement in the demand for steel.
Gopper consumers are awaiting further proof that
the policy of curtailment of production has been effective in reducing stocks of th~ metal. The next
Producers' report will no doubt furnish such proof
and that will encourage forward buying. Prices are
already hardening in Europe.
Railroad gross earnings are at record breaking
levels, but if we can place any dependence on the
monthly reports, expenses are increasing at a more
rapid rate, resulting in smaller net earnings as compared with 1909. The combined earnings of 31 important roads as reported to the Interstate Commerce Commission for July and August show that
gross increased 5.65%, while net decreased 7.07%.
These ·mads are spending 35.28% .o f their revenue
in conducting transportation against 32.76% last year
and for maintenance of way and structure ,a nd equipment 29.16% against 28.36% a year ago.
Bank clearings, New York, decrease 23.1%; outside of New York, increase 2.0%; total decrease.
14.1 %.

Analysis of Bank Statement.
This week's bank statement shows very clearly
that the Clearing Hl!>use banks are not furnishing
the money to finance the activity in the stock market.
By large decreases in loans they were able to show
a slight improvement in reserves and practically no
change in the ratio of loans to deposits and of specie
to loans. The State Banks and Trust companies assumed about two-thirds of the loans called by the
Clearing House banks. The obvious deduction is
that the capital is being furnished by institutions
outside the Association.
The "Big Three" loans decreased $11,490,800, deposits decreased $12,976,100, specie decreased
$592,400.
Clearing House Banks
Actual Statement
This week. Last week.
Ratio of Loans to Deposits .... 102.12
102.02
Ratio of SIJecie -to Loans . ..... 19.99
19.76
0
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Clearing House Banks
Daily Average Statement.
Reserves . • • • . • . . . . . . . . . . . . . . . 25.63
25.50
Ratio of Loans to Deposits ... 102.20
101.85
Ratio of Specie to Loans.. . . . . 19.76
19.80
State Banks & Trust Co.'s.
Daily Average Statement.
Reserves . . . . . . . . . . . . . . . . . . . . . 17.60
17.90
Ratio of Loans to Deposits ... . 104.54
104.03
Ratio of Specie to Loans ...... 10.92
10.96
Combined Average Statements.
Reserves ..................... 21.61
21.70
Ratio of Loans to Deposits . .. . 103.37
102.94
Ratio of Specie to Loans . ..... 15.34
15.38
The "Big Three."
Daily Average Statement.
Ratio of Loans to Deposits .... 114.49
113.33
Ratio of Specie to Loans. . . . . . 18.77
18.64
The Technical Situation.
The technical situation is further weakened by
retirement of short commitments and an increase in
weak long accounts. There has been very little
short selling this week, most of the stocks sold
coming from holders or day to day operators who
are taking profits. The technique has been none
too str,ong of late and is getting worse.
Conclusion.
The sharp rise this week has been due more to
manipulation than to good accumulation. There
is no longer any doubt that the two great financial
interests are opposed to each other at present. The
Morgan interests want higher prices, particularly
for Steel common. The Rockefeller interests are advising caution and even fostering the belief that
securities can be purchased at considerably lower
prices later on. The public is inclined to follow
the Morgan people, while more conservative interests lean decidedly the other way. One of the
most sensational manipulators we have ever known
who was practically chased out of the Street a few
years ago has returned and appears to be an active
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leader on the long side at present. It is also believed that he intends to fight the Standard Oil
people in their own specialty-oil.
This access of public interest and the manipulation
and washing of trades may and probably will result in further spasmodic advances, but the general
market is unsafe.· The Steel Corporation, with
double its capacity of 1904, shows the lowest unfilled tonnage on record, ·with the exception of one
quarter in 1904. Yet the stock moves up more
rapidly than anything else and, out of less than a
million shares handled on October 14, there were
253,000 shares of Steel common. This is good work
as it is the Morgan leader and is also the stock
which is most popular with speculators at home and
abroad. The Morgans are working also on a very
bad group of securities-the New York Traction
issues. I cannot imagine how anyone who examines
the standing and prospects of these securities can
hope for any material or sustained advance.
The news of the week has been considered all
good. Sifted down, we find only one good development, i. e., the crop report. It has been stated by
various writers and newspapers that the Interstate
Commerce Commission will surely allow an advance
in railroad rates. There is nothing in this talk and
no way to reach a conclusion as to the outcome except by deduction. The Commissioners themselves
do not know and would not impart the knowledge
if they did. The Commerce Commission is, next to
the Supreme Oourt, the cleanest and most dignified
body in the country. And even if they do allow a
"portion" of advances requested, the word means
nothing. President Ripley tells us that the railroads
haven't asked for 10% of what is really necessary.
I don't believe that but it does not jibe very well
with enthusiasm over a portion of the advances
being allowed.
·
We are also told that the cotton bills controversy
has been practically settled, but not so. The matter
did bid fair to come to a settlement early in the
week, but now the most important Southern cotton
men come in in a body and say they will not stand
for a Guaranty Company. This is a serious obstacle
to a quick agreement. A way will be found, but it
is rash to call the matter settled now.
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I do not consider the general market sate and feel
satisfied that most leading securities can be purchased to much greater advantage by waiting. Meanwhile it is safe to buy a few stocks which are affected by specific influences. Southern Railway preferred and common look unusually attractive;
American Beet Sugar is cheap; so is Consolidated
Gas. The equipment stocks are getting into better
shape and wi~l do better before Ieng. Copper stocks
should improve, but the equipment and copper stocks
should be taken only on breaks or on a scale down.
Aside from these I consider the general list a sale
on these rallies.
In a recent daily letter I suggested the advisability of buying · Southern Railway preferred and
selling St. Paul. So far the plan has worked out
all right and it will work much further. The last
report of the Southern corporation is very favorable.
Also the South is prosperous and the price of cotton
is high. St. Paul has to contend with its new Pacific
coast extension, with small spring wheat and flax
crop, and with the forest fires. The property loss from
these fires affects traffic far more seriously than
did the San Francisco earthquake, as the Southwestern disaster gave the railroads a heavy tonnage
;ind losses fell largely upon insurance corporations.
In the burned-out district it is different. The thing
that was destroyed was the thing these people had
for sale and which cannot be replaced. People do
not like to straddle this way, but I have found the
method profitable and satisfactory in such periods
as we are now encountering.
The Interboro stocks should be sold confidently.
A special letter on October 19, will give the detailed
reasons.
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Octob.er 22, 1910.
In the liace of an unsatisfac-tory money situation
and growing doubt ,as ro the final outcome, the stock
marke,t has been strong throughout m,os.t of •t he
week. Over 50 per cent. of t,he entire trading has
been ,confined ,t o three 6tocks, United States Steel
common, Union Pacific common and Reading common. These stocks are the leaders which attract
i:,ublic attention and have been vigorously manipulated ,during every session. The total sales for the
week (outside of Saturday) were 4,182,210 shares, of
which Steel common made up 1,019,050 shares;
Union Pacific, 558,050 shares, and Reading, 600,300
shares. This turnover in three stocks resulted in an
advance of 2 points in Reading, 1¾ points in Union
Pacific, and 1¼ points in U. S. Steel. Such gains
are impressive only by contrast with the preceding
dulness and under cover of the strength qf these
three leaders many stocks have been disposed of,
notably St. Paul and the Interboro issues. St. Paul
gained on the week only ¾, Interboro preferred
lost ¼, and Interboro common closed unchanged.
No one will believe that the tremendous turn,over in the three leaders means ian actual ,;witching
of stocks. If ·i nsiders are buying these stocks and
the public is stringing along after them, we may
well inquire who is doing all ·the selling. Such a
volume of buying, ·if genuine, would result in much
greater advances. There are two explanation•s for
this--,one is ithat the volume of trading is merely
a speculative hurrah ,and the other as that there is
a lot of washing of trades. The present si-tuation
is a combini.tion of both.
In comparing the course of the market in 1906
with the probable course of the market -in 1910 in
a recent letter i,t was pointed out that we had no
Harriman now and no prospect of a ,sensiational
advance ,in dividend rates like the Union PacificSouthern Pacific affair. We may qualify this view
-somewhat because of the .appearance on ,t he scene
of John W. Gates. It would be idle to compare
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him wHh Mr. Harriman but he ,is quite some manipulator and has effected something so far. As to a
sensational dis•tribution or advance 111 divid<ends we
can look logically to only one quarter-the Reading
Company. They may have something to .spring en
us. T,h ere is no information leading t,o such a belief; not even a rumor during the last few weeks, but
that fact only supports the deduction that the people
who are anxious to inflame the public speculators
are hatching up something and the action of the
stock supports the deduction. However, Mr. Gates
and an extra distribution on Reading (which has
been anticipated and talked about for years), and
Mr. Harriman with an increased dividend on two big
railroad securities which was entirely unlooked for,
are vastly different speculative propositions, personally and financially. The comparison is odious. Also,
we must keep steadily in mind the fact that the advance in stock prices which has already taken place
this year is almost as great as the advance following
the Harriman work in 1906.
In a pedod ,o f this kind, we always look for 111spired news ,on ,the bull side and -s uppression or dis1:or-tion of anything bearish. We are get1:rng this
now with a vengeance. Money, ,the most important
fogre<lient in a speculative campaign, iis ignored.
Expansron of credits, the conditions abroa,d, the possibiHty of g,old exports, ,the fact tha,t we have slim
chances ,of getting money from any point outside
of our borders, and practically no ,chance of getting
money from the West dn v-olume, ,a re pushed as·ide.
Yet the condition may prove serious. We were encouraged a few months ago but now we should examine this factor religiously, not to say with grave
apprehension.
The next most :important factor, i. ,e., the ,crops
have turned out better than expected, f.or which let
us be duly ,t hankful, but, I fear that iin ,this quarter
also we ,are a little 1:'oo ,e,onfident. Let us look at
the money value of our leading crops for ,t he five
years ,and estimate the value for 1910.
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Annual Farm Values of Important Crops for S Years.

~

V,

Wheat
1905 .. . . .. .. . .. .. .. . . .. 518,372,727
1906 . . . . . . . . . . . . . . . . . . . 490,332,760
1907
1908
1909
*1910

... ...... .. .. .. ....
..... .. .. .. .. ......
.. . . . .. . . .. .. .. .. ..
... .... .. .. .. ......

554,437,000
616,826,000
730,046,000
648,404,000

Corn
1,116,696,738
1,166,626,479

Oats
277,047,537
306,292,978

1,336,901,000
1,616,145,000
1,652,822,000
1,861,106,000

334,568,000
381,171,000
408,174,000
396,752,000

*Estimated crops for l 910 are based on Government figures.
Cotton crop of 1910 estimated at 11,500,000 bales.

Hay
515,959,780

*Cotton
632,298,332

592,539,671
743,507,000
635,423,000
689,345,000
713,620,000

721,647,237
700,956,011
681,230,956
812,089,833
764,750,000

Total
3,060,375,114
3,277,439,125
3,670,370,01 i
3,930,795,956
4,292,476,833
4,384,632,000

Cotton statistics arc those of the U. S. Census Bureau.

There are many things to be considered in examining these figures. The salient points are (1) That
the money value of our es'limated crops for 1910
does not increase in the 5ame ratio as preceding
years; (2) •that the total increase is made up by
corn, a comm odity which ·is sold or consumed in
our own borders and represent•s a swapping of dollars rather than an increase dn weal.th; (3) that the
increase in ,p opulation grows greater from year to
year and should be, naturally, accompanied by increased production and last but not leas,t, that the
steady advance in the cost of living or rt:he depreciation dn the purchasing power of the American
dollar makes our figure-s (in dollars) 1,o ok large r
than they really are.

The Foreign Situation
The Eur,opean stock exchanges did not follow the
course of the American exchanges this week. The
monetary tightness throughout Europe deterred investors and caused a large amount of liquidation of
holdings and British Consols declined to 79¼, making a new low record. This weakened the markets
so that prices are n ow lower than they were a,t the
beginning of the w eek. The manipulation in the
American market was so patent that European
holders of American stocks wel'e induced to sell
them and short selling was also indulged in. Although prices of Americans in London were marked
up on one or two occasions during the week the
bulk of the European trading in Americans was on
the selling side and this will most probably be continued until prices react.
The negotiations that have been in progress dur;ng the past three weeks between representatives of
the American fertilizer trust and the German Government regarding the regul ation of the production
and price of potash have fallen through. The Government would not meet the demands of the trust,
and informed Hs representatives that Germany will
strictly adhere to the plans announced by the Government early this year. It will be remembered that
,t he American fertilizer trust bought up a number
of German potash mines with a view of controlling
the world's potash supply. German manufacturers
became scared at the hold the American trust was
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gaining on German sources of production and petitioned the Government to assist them in resisting
the Americans. A commissi·on was appointed to
consider the matter and it advised the Government
to interfere. The result was that the Government
purchased three of the largest German potash mines
and joined a trust comprising all the leading potash
miners and manufacturers in the Empire. This
trust will limit production and regulate the price
of potash and potash products. The American trust
has lately been endeavoring to get the Government
to increase the amount of potash allotted to it and
advance the price of potash products so as to bring
them more in line with American prices. The failure of the negotiations will not •have any important
financial consequences either in Germany or the
Unrted States.
The Bank of England advanced its r ,a te to 5 per
cent. during the week, as I anticipated it would in
the last weekly letter. The Banks of Germany and
Belgium have followed by increasing t•h eir rates and
it is probable that the Bank of Germany will advance its rate further within the next or following
week. It is very ,doubtful if the Bank of England's
S per cent. rate will prove effect,ive. The Bank of
Russia is ,t he only European bank that has satisfactory gold reserves at presen•t. There is a strong
home demand for gold in all European financial
centers and owing to the successful cotton, c-orn
and wheat harvests in India, Egypt and South
America, there is a prospect of these countries drawing heavily on the European gold reserves. The
Bank of England will pr,obably be compelled to protect its reserve by advancing its rate to 6 per cent.
within the next couple of weeks and when the English and Scotch end-of-the-y·e ar monetary demands
set in about ,the end of next month, we will probably
see a 7 per cent. Bank of England rate. The best
European financial authorities expect to see unusually high money rate,s ,t hroughout Europe toward
the end ,of the year and they are very anxious about
get-ting a line on the quantity of gold America will
r·equire to take fr.om London. If •the American demands are heavy they will greatly disturb European
financial conditions, but some good European au thorities doubt America's ability to draw gold from
Europe. There is not sufficient gold in sight at
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present to meet European, Indian and Egyptian demands and a large demand from the United States
would certainly run the discount rates up rapidly.
Political affairs in Europe are satisfactory. It is
probable ,that the Portuguese Republic will be
recognized by the P,owers w.ithin a few days. The
revolt in France has been repressed. Parliament
will s,oon meet .in London and 1:here will be some
animated debates. These will not have any influence upon British financial conditions. The opposi·tion is weak and the Government has won over the
leading financial authorities. Turkey is anxious to
war with Greece. The Powers, however, will take
steps to prevent any serious disturbances in the near
East. There is a strong revolutionary movement in
Germany that may cause troubl-e at any time. But
in well informed circles it is believed that the Emperor will be able to cope with it .
The Bank of En gland's statement this week
showed the following changes:
Total reserve.. . . . . . . . . . . . . . . . . . Dec. £1,551,000
Notes reserved . . . . . . . . . . . . . . . . . . Dec.
1,378,000
Notes in circulation ............. . Dec.
262,000
Public deposits ................ .. . Inc.
749,000
Other deposits .................. . D ec.
3,574,000
Government securities . .......... .
Unchanged
Other securities ................. . Dec.
1,265,000
The detailed statement compares as fo llows with
the same week one and two years ago:
1910.
1909.
1908.
Bullion ........ £31,965,622 £32,909,882 £36,638,688
Reserve . . . . . . . 22,802,000 22,322,507 26,194,798
Notes res. . . . . . 21,475,000 21,009,250 24,553,970
Res. -to lia... . . .
46½
47%
51¼
Circula'n
27,612,000 29,037,375 28,893,890
Pub. dep.
7,093,000
6,382,466
4,550,846
0th. dep.
41,925,000 40,482.948 46,084,966
Gov. sec.
14,980,568 16,791,788 16,030,533
0th. sec.
28,961,000 25,481,271 26,108,871
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The more important items in the Bank of England
statement at this date in the past few years, compare:
Other
Bullion.
Reserve. Securities.
1910 .. ........ £31,965,622 £22,802,000 £28,961,000
1909 . . . . . . . . . . 32,909,882 22,322,507 25,481,271
1908 . . . . . . . . . . 36,638,688 26,194,798 26,108,871
1907 . . . . . . . . . . 34,773,314 24,018,264 29,784,340
1906 . . . . . . . . . . 29,175,010 18,861,960 33,020,319
1905 . . . . . . . . . . 32,162,965 21,672,620 29,546,324
1904 . . . . . . . . . . 36,853,115 25,362,470 23,888,954
Ratio of Bank of England's reserve at this date
in a number of years was:
Per cent.
Per cent.
1910 .. .. . ... . .. .. . 46¼
1904 . ..... . ....... 56 ¼
1909 .. .. . . . .... .. . 47§i
1903 . .. . ... . ...... 44¾
1908 .... .. . .... . . . 51 ¾
1902 ........ . . .. . . 45 ¼
1907 . . . . . . . . . . . . . . 47¼
1901 . . . . . . . . . . . . . . 48¾
1906 . ..... . .... ... 37¾
1900 .. .. ...... . ... 43¼
1905 . ....... .. . . .. 43 ¼
1899 ... . .......... 41¼
This week's statement is bad. A large decrease
in 1'eserve and public deposits is shown and the
drain on the Bank's reserve continues. There is no
hope of the Bank increasing its reserve this year.
The directors will have to strive hard to maintain
its proportion of res,erve to Haibilities by reducing
the Bank's liabil:ties in every p,ossible way and this
is a bad positi on for a bank to be in.
The Bank of France's ,statement shows the following changes this week:
Francs.
1,600,000
Gold hold·ings .... ... .. . .. . .. . ... . Dec.
3,500,000
Silver h oldings .. ...... ...... . ... . . Inc.
Notes in circulation ......... .... . Inc. 23,475,000
General deposits ....... . . ....... . Inc. 280,300,000
Bill s discounted .. ....... . . . .... . . Inc. 229,625,000
Inc. 60,575,000
Treasury advances
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The detailed statement compares as follows:
1910
1909
1908
Francs
Francs
Francs
Gold . . . . 3,328,100,000 2,625,075,000 3,281,936,566
Silver . . . 840,650,000
898,525,000
891,271,865
Circulation . 5,281,394,000 5,128,387,410 4,888,798,880
Gen. dep. . 858,023,000
557,150,177
460,455,506
Bills dis. . .1,012,230,000
652,473,859
687,455,495
Tr. adv. . . 134,235,000
169,907,541
200,400,260
The most important Hems in the Bank of France's
return at this date in years prior to 1908 were as
follows:
Gold.
,Silver.
Circulation.
Francs.
Francs.
Francs.
1907
. 2,770,019,255
940,602,506 4,887,922,595
1906
.2,821,260,755 1,038,409,849 4,655,256,180
1905
.2,919,676,522 1,095,354,676 4,531,721,320
1904
.2,610,874,502 1,100,647,648 4,315,329,110
The return this week shows that the Bank continues to lose gold. The best item in the statement is
the large increase of public deposits. The comparative figures in the tables given above show that
the Bank is ,still in a strong position.

The General Situation.
One of the confusing things about the general
situation is the continually reiterated statements by
those who should know best, that railroad orders
for steel and iron and equipment are practically
nothing, while at the same time the reports of railroad earnings coming in through the Interstate
Commerce Commission show that more money is being spent on maintenance, and the proportion to gross
earnings of money so Sl)'ent is greater than at the
same time a year ago. Part of these increased
expenditures may be due to higher prices for materials, but it is difficult to reconcile such divergent
statements. If the railroads are actually spending
the sums indicated in their reports, then the decline
in the steel business must be due t•o slackness in
general building and manufacturing. It is, however, more reasonable to suppose that the railroads
may be appropriating these sums each month, but
actually reserving a portion of the money so appropriated until later in the year. At any rate, steel
interests express a confident belief that railroad
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ord ers will come with a rush within a few weeks
wh ich is to say, after the elections are over. If th~
railroads are manipulating their orders, as is
charged by a great many, the policy is a dangerous
one, both from the standpoint of general business
and their own interests. The only possible good
that could come from it would lie in the effect upon
public opinion in the rate cases. Such •tactics will
not work with the Interstate Commerce Commission and they will react upon railroads.
The Eur,opean visible supply of copper on October
15 was 206,460,800 pounds, against 211,276,800 pounds
October 1; 218,444,800 pounds on September 1 and
222,566,400 pounds a year ago. This also compares
with 255,584,000 pounds on February 15, when stocks
were at ,the high point for both 1910 and 1909.
Trade rep orts show an improved domestic inquiry,
some sales being reported at 13 cents. The next
Producers' report is expected to justify higher prices
for the metal.
Crop reports are favorable so far as corn is concerned. The reports on cotton are mixed; in Texas
the weather is very favorable for a large crop, but
this is offset to some extent by storms on the Atlantic coast. Prices in t>he various cotton markets remain so high tha·t th~ textile trade is still mixed up.
The extension of time to December 31 given American bankers to arrange for cotton bills of lading
guarantees will probably result in a let down in
the rush to export cotton and enable domestic manufacturers to find themselves.
The extension of time in the cotton bills matter
while it relieves the domestic banking situation very
g reatly, may, through the consequent retardation
of exports of the staple, prove disadvantageous in
the matter of foreign credits. Al·though the balance
against us has been diminished by the turn in the
tide of exports and imports, we are still sorely in
need of the credits produced by rapid exportation
of cotton and grain. These necessities are made
more evident by the advance in the English bank
rate from 4 per cent. to 5 per cent. on Thursday.
So far, the effect of this advance has been manifested in the foreign exchange market rather than in
the loan market, although time money shows signs
of firmness. Call money has ruled around 3 per
cent. and 3½ per cent., and is relatively easier than
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time loans, for the reas,on that brokers do not care
to be caught in a call money flurry if the European
firmness develops into any stringency and is communicated to this side. Our commitments in Europe on finance hllls based on crop expectations are
very large, and, although these are being retired
by cotton shipments, it is believed that under present conditions attempts to renew these finance bills
will meet with opposition.
Th ere is at least a
chance that we may be asked to supply some gold
to South America in the near future for the account
of London. Higher interest rates here would cut
down the probability of gold. exports and it may be
that rates will have to go up in self defense.
Preparations for November dividend and interest
di sbursements amounting to $91,828,000 may cause
additional firmness later in the month. These figures compare with $88,517,000 a year ago.
Bank clearings, New Y ork City, decreased 27.1%;
outside of New York, decreased 1.3%; total decreased 16.8%. Every section shows a decrease with
the exception of the Pacific Coast and the South,
which increased 6.4% and 3.7% respectively.
Idle cars, 13,316, compared with 24,528 two weeks
ago. This is a decrease of 11,212, or 45.6%.

Analysis of Bank Statement.
The bank statement shows that the Clearing
Houses are still steering clear of the activity on the
Stock Exchange. Losses in cash to the interior at
the end of the week makes the actual statement
show slightly worse than the average, particularly
with respect to the unhealthy tendency toward
spreading the difference between the ratio of loans
to deposits and of specie to loans. The surplus reserves now stand at $11,204,425, which compares
with $17,061 ,125 last year and $35,192,050 two years
ago. The State Banks and Trust Companies show
an increase in loans of $5,747,000 and an increase in
deposits of $6,289,100, which compares with a decrease of $21,902,900 in Clearing House bank loans
and a decrease of $25,667,100 in deposits.
The "Big Three" loans decreased· $8,494,000; deposits decreased $8,657,000; specie decreased $586,300.
The statements as a whole indicate that, if the
Clearing House Banks have anything to do with
the stock market at all, they are disposing of stocks.
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Clearing House Banks
Actual Statement.
This week. Last week.
25.95%
Reserves ..................... 25.90%
102.12
Ratio of Loan s to Deposits ... . 102.60
19.99
Ratio of Specie to Loans.. . . . . . 19.78
Clearing House Banks
Daily Average Statement.
25.63
Reserves . . . . . . . . . . . . . . . . . . . . . . 25.92
102.20
Ratio of Loans to Deposits .... 102.54
19.76
Ratio of Specie to Loans.. . . . . . 19.87
St2te Banks & Trust Co.'s.
Daily Average Statement.
17.60
Reserves . . . . . . . . . . . . . . . . . . . . . . 17.40
104.54
Ratio of Loan s to Deposits .... 104.42
10.92
Ratio of Specie to Loans. . . . . . . 10.85
Combined Average Statements.
21.61
Reserves ... . .. ... ...... ...... 21.66
103.37
Ratio of Loans to Deposits ... . 103.48
15.34
Ratio of Specie to L oans. . . . . . 15.36
The "Big Three.''
Daily Average Statement.
Ratio of Loan s to Deposits .... 114.89
114.49
18.77
Ratio of Specie to Loans ...... 19.57
The Technical Situation.
The technical situation is bad and gr-o wing worse .
from day · to day. The spasmodic whooping up of
pr-ices here and there, the increase in volume of
trading and the inspired rumors have resulted in
driving out the weaker bears and increasing the
weak long interest. The bull traders, however, are
a little shaky about their position and numerous
stop loss orders have been placed a point or two
under •the market. These may be reached at any
time.
Conclusion.
The bad feature-s of the situation have been ·
pointed out in recent advices more because of the
necessity for caution and careful consideration than
because such conditions appear seriously bad. When
manipulators begin a propaganda of deception, construing every item of news and every development
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according to their own plans, it is time to get ou t
the salt box. There is no use whatever in denying
that we face the danger of grave money troubles
and every point upward in manipulated securities
hastens the appearance of such a calamity. A few
weeks ago it J.ooked as if we would have no trouble
at all in this direction and it may yet be averted, but
not by the methods recently employed. The crops
have turned out better than expected, but there is no
use in trying to inflate that fact into an unprecedented bumper yield in all products. A few months
ago when stocks were being depressed two of the arguments heard most frequently were that there was
danger of a Democratic victory and also that no bull
market could possibly occur while the Standard Oil
and Tobacco cases were held ,in a,beyance. Today
both these same factors are called bullish because
,t,h e Democratic victory appears probable and because the delay in the Standard Oil-Tobacco cases
bids fair to be protracted.
The manipulation is largely confined to stocks
which are high enough or too high. This is quite
natural as there is no object in pushing up securities
Which will go up soon through mere recognition of
their intrinsic value.
Southern Railway, preferred and common, Consolidated Gas, Virginia Carolina Chemical and American Beet Sugar will not go down much even in a
decided break. The copper and equipment stocks
should be picked up on declines of three or four
,points. With the exception of Pennsylvania I do
not care for any of the high-priced rails and believe they can all be purchased at a lower level
later on, or even sold short for a turn. St. Paul
appeals to me as a particularly good short sale.
The Interboro-Metropolitan issues should be sold
on every advance; they cannot possibly go up for
any genuine reason and manipulation will not carry
them far. Mr. Lee's letter on these stocks should be
an eye-opener. Reading is a good stock to let alone,
but if touched at all should be sold short on a scale
up. It may prove a stalking-horse for the rest of
the market, but we cannot forget that it is now
within less than ten points of the highest price ever
recorded for the stock and that it is proverbially
very erratic and unreliable in its market movements.
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October 29, 1910.
T,h e money situation is seldom accorded the attention it deserves as a factor bearing on stock
prices. Public or semi-professional operators are
more inclined to look at dividends, politics or th e
stories and rumors which crop out from day to day
than to this most important element. A short time
ago, money affairs appeared to be on the mend and
offered hope of a sustained bull market of considerable proportions, but they have changed rapidly
against us in a few months and, unless all precedents are shattered, we cannot expect a safe market
in the general list until a radical improvement is
shown. Ordinarily, our New York bank statement
is a fair barometer of the situation, but at times we
find that 1.here is considerable divergence. Sometimes our loans rise materially above ,deposits in
New York, while the interior is in a favorable position or vice versa. Our present ratio of loans,
locally, is 102.86, a condition which has in the
past prohibited successful speculation for the rise. I
find only one case in history where anything resembling a bull market occurred with loans above
deposits. I refer to 1906 and, as has been pointed
out heretofore, that was a peculiar year. The market
declined · rapidly, following the San Francisco disaster and recovered rapidly on the Harriman dividends and manipulation. Even at that, the year
closed with prices d,own almost ten points from
the high figure established in January.
Looking at the expansion of credits as represented
by all National banks, we find that conditions were
much more favorable in 1906 than they are at present. On September 1, 1906, loans to deposits of all
national banks stood at 102.38. On September 1,
1910, they were 106.26, a marked difference and a
dangerous altitude. In conjunction with this bad state
of affairs, we also find that no bull stock market has
occurred with a 5 per cent. (or higher) discount
rate in London. In the bull market which lasted
from October, 1900, until August, 1902, there were
,o nly 49 days of Bank of England rates above 4 per
cent. (January 3, 1901, to February 21, 1901), and
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by the same token the only severe reaction of the
period named came while those high rates existed.
The decline of 1903 was not accompanied by any
abnormally high rates, but for 224 days in 1903 the
rate stood at 4 per cent.; and 4 per cent. is high when
so long continued. (For 40 years the average has
been about 3¼ per cent.). In April, 1904, the rate
dropped to 3 per cent., and in March, 1905, to 2¼
per cent. It was a great bull period. In September,
1905, the rate rose to 4 per cent. and stood there for
189 days until April 5, 1906. The market declined
rapidly. From June 21 to September 30, 1906, the
rate was 3¼ per cent. The market recovered. On
September 13, 1906, the rate rose to 4 per cent.; on
October 11, to 5 per cent., and on October 19, to
6 per cent. The market declined. During the entire
year, 1907, the rate was never once below 4 per cent.
and reached 7 per cent. on November 7. We know
what happened in 1907. On January 2, 1908, •t he
rate dropped to 6 per cent., two weeks later to 5
per cent., a week later to 4 per cent., and by May
was 2½. The rate did not exceed 3 per cent. again
until October 14, 1909. It is true that in many cases
the stock market has anticipated changes in the
bank rate by a few weeks, and we may always figure
on such anteriority, but at present the question is
whether we may hope for any favorable change in
the near future. Such a change is not yet in
evidence.
To look at the more cheerful side of the question,
we may console ourselves with knowledge of the
fact that money affairs change very rapidly, and
that possibly our bad conditions have reached their
worst extremes and will soon mend. The whole
complexion of the money situation might change in
a few weeks, but until we find some tangible evidence of such improvement, we should go very slow.
If it were not for these bad money conditions, I
would brush aside the minor considerations, such as
politics, the pending trust legislation, the tariff
changes, et_c., and say that all that was discounted,
but money is all important.
In making these calculations or deductions, we
must not lose sight of the fact that the great increase in the number of national banks makes a
percentage of 106.26 more serious now than it
would have been in earlier years. An examination
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of the ratio of specie to deposits will demonstrate
this. In 1900 we had 3,871 National banks-today
we have 7,173. This means the thinning out of
bank ca{Jital available for loans outside of de{Josits
available for loans.
The danger from credit expansion grows much
more acute because of the glaring manipulative tactics which are now being employed. The rushing
up of highly speculative stocks in the face of present
conditions is very bad. It leads us to believe that
the only object of such manipulation is to make a
market which will attract outsiders and facilitate
the distribution of certain securities.
Money conditions will be given particular attention in these advices until the outlook is clearer.

The Foreign Situation.
A better tone prevailed on the European stock
exchanges this week than has been witnessed for
some time. There were few price changes, however,
and most of the transactions were on professional
account. Investors continue to hold off on account
of the continued tightness of money. The political
news from various parts of Europe was somewhat
sensational during the week and influenced investors
in continuing to take a conservative stand for the
time being. The activity on the New York exchange caused a better feeling to be entertained
toward American stocks on the London curb
market, but few new commitments were made of
an investment character. The trading initiated in
Europe was mostly professional.
Cables from the Orient announced that the immense accumulations of silver that native bankers
in India and China accumulated early this year, and
which American and European banking authorities
thought would -p rove a menace to financial affairs,
have been successfully liquidated. Events have
proven that the bankers' foresight was correct. They
had gauged the extraordinary effects of the good
harvests on the native population and the great demands which would follow for new silver coinage.
The liquidation of this silver will now prove beneficial in reducing somewhat the Oriental demands for
gold, and later on, in stimulating Oriental trade and
extending the purchasing power of the Oriental nations.
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Some apprehension is still felt in European banking circles respecting the financial situation in China.
Chinese bankers in addition to carrying out some
large operations in accumulating silver and copper
early this year went into extensive speculations in
rubber plantations in the East Indian Islands and in
India. A number of native banks in Shanghai and
Hong Kong failed recently and it is thought in some
quarters that some of the larger institutions may
become involved and cause a disturbance in Chinese
trade. Chinese bankers are, however, highly skillful and conservative, and I doubt whether there are
very good grounds for believing that China's foreign
trade will be seriously affected. At present it is on
a very sound footing, and I consider its outlook for
the next year excellent. There may, of course, be ·
some occasional bank failures in China, but I don't
look for any serious monetary disturbance in that
quarter.
Several sensational rumors were circulated in Europe during the week regarding political conditions
in Egypt, Turkey, Greece, and a couple of the small
Balkan states. There has been a large amount of
unrest in these places for several years and affairs
are much disturbed at present. There is a lot of
agitation against E . glish rule in Egypt and the military party in Turkey is anxious to start a war
against Greece and the military party in Greece is
just as anxious to war with Turkey. Both these
countries are trying to raise war loans in London
and Paris. We may therefore expect to find sensational outbreaks in these countries at any time. But
their effects on European financial affairs will not
prove very serious. The large powers are jointly
interested in the situation in the Near East and will
keep matters there within bounds.
The difficulties connected with potash that I referred to in the last weekly letter, have not yet been
adjusted. The United States representative at Berlin presented an ultimatum early in the week regarding tariff reprisals if a settlement were not reached
immediately and the German Government requested
an extension of time to consider the ultimatum. It
appears that a compromise will be reached in this
matter. The questions in dispute are not sufficiently
important to call for any serious action on the part
of the American Government.
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The statement of the Bank of England this week
shows th e following changes:
Total reser ve . • . • . • • . • . . . . . . • • . • • Dec. £784,000
Circulation . . . . . . . . . . . . . . . . . . . . . . Inc.
137,000
Bullion . . . . . . . . . . . . . . . . . . . . . . . . . . Dec.
647,017
O ther securities . . . . . . . . . . . . . . . . . Dec.
518,000
O ther depo ~i ts . . . . . . . . . . . . . . . . . . Dec. 1,381,000
P ublic deposits .. . . , . . . . . . . . . . . . . Inc.
81,000
N otes reserve . . . . . . . . . . . . . . . . . . . . Dec.
798,000
Government securities . . . . . . . . . . . . . . . Unchanged
The detailed return compares as follows:
Th is week Week ago
Year ago
Circulation .. £27,750,000 £27,613,000 £28,849,000
Public dep.. .
7,172,000
7,092,000
7,118,000
Priv. depos its 40,545,000
41,925,000
40,814,000
Gov. securities 14,980,000
14,980,000
16,791,000
Other secur.. 28,443,000
28,961 ,000
26,905,000
Reserve . . . . . 22,017,000
22,802,000
21,973,000
Res. to liab...
46.11 %
46.49%
45.80%
Bullion . . . . . . 31,128,000
31,775,000
32,685,000
Bank rate . . . .
5%
5%
5%
The proportion of reserve to liabilities compares
as foll ows:
YearPer cent. Bank rate.
1910 .. . . . . . . . . . . . . .. . . . . . . . .
46.11
5%
1909 .. .. . . . . ... . . . .... .... ..
45.80
5%
1908.. . ... . .. . . .... . . . . . .. ..
53.62
2½ %
1907. .. ........ . .. .. .... . . ..
39.91
5½%
1906. . . . . . . . . . . . . . . . . . . . . . . .
36.61
6%
1905.. . . . . . . . . . . . . . . . . . . . . . .
38.50
4%
1904 . . . . ... . . . .... . .... .. .. .
S.2.15
3%
1903 . .. . . ..... . .. . . .... . ....
47.30
4%
1902 . .... . . . .. .. .... . . . .....
46.59
4%
1901. . . . . . . . . . . . . . . . . . . . . . . .
45.62
4%
1900... .. .. . ........... .. ...
42.31
4%
Al though the proportion of reserve to liabilities
has not been reduced appreciably, this week's statement is not g.ood. Had the Banks' directors not
made arrangements with the Bank of France to take
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charge of some of their gold commitments, the
statement would have been much worse. The statement shows a loss in reserve offset by only a small
increase in public deposits. It takes a little time, of
course, for the Bank ;·ate to become effective, but
the statement this week indicates that the 5% rate
is not effective, and in view of the knqwn requirements of foreign countries for gold shipments, it is
almost certain that the Bank •must increase its rate
again within a week or two.
This week's statement of the Bank of France
shows the following changes:
Francs.
Notes in circulation .. . .. . .... . . . Dec. 25,300,000
Treasury depo~its .............. . Inc. 69,200;000
General deposits ..... . ..... . ... . Dec. 131,150,000
Gold in hand ...... . . . . ....... . . Dec. 17,575,000
Silver in hand ... ... ...... .. ... . Dec. 4,725,000
Bills discounted .. . . . . .. . .. .. . .. . Inc. 97,250,000
Advances . .. . . . ....... . ....... . . Dec. 55,575,000
The detailed stat em ent compares as follows:

1910.

1909.

1908.

Francs.

Francs.

Francs.

Gold ...... 3,220,525,000 3,620,325,000 2,295,122,245
Silver . . . . . . 835,925,000
795,925,000
889,740,865
Circulation 5,256,384,000 5,141,035,510 4,905,015,555
Gen. dep. . . 726,864,000
704,782,073
582,643,389
823,243,SSg
Bills dis .... 1,353,742,000
819,328,780
Treas. adv. . 228,825,000
205,809,873
223,292,570
This week's statement is not a good one. There is
a large decrease in gold and general deposits and
signs of the calling of loans. The demands upon the
resources of the Bank have been unusually severe
for several weeks past and it appears probable that
these demands will increase within the next few
weeks. There are many indications that the resources of the Bank will be taxed throughout the
remainder of the year. The worst effect of the strain
is that it renders the Bank unable to assist any other
important European in stitution in the event of temporary accomm odat io n being needed.
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The General Situation.
The most important developments in the general situation this week have been concerned with the money
position, both here and abroad, and in some respects
they have been paradoxical. In Europe financial
affairs have been superficially improved by the loosening up of the gold supply in Paris, gold shipments
from Brazil to London, and a better German Bank
statement, and although the Bank of England did
not find it necessary to make a further advance in
its discount rate, open market rates and the rates
charged for carrying American stocks were higher
than they have been for some months, even higher
than before relief came from France. At home, call
rates, early in ,the week, ran up to 4 per cent. on
fairly large losses to the Sub-treasury, but later in
the week when the losses by the banks in these operations ran up to $4,000,000 on Wednesday, and
$5,000,000 on Thursday, call money could be obtained at times as low as 2½ per cent. On Friday
the indicated loss by banks, including $1,500,000
gold taken for Canada, and a gain on express receipts and shipments of ab out $1,700,000, was over
$6,000,000. The rate for the day ranged from 3¼
per cent. to 31/, per cent. These inconsistencies are
more or less misleadmg to anyone not acquainted
with the intricacies of stock market manoeuvers. The
reason for the higher fortnightly carry over rate on
Americans in London lies in the fact that a surpri singly large long interest was disclosed on settlement
day, and the higher open market discount rate was
caused largely by attempts to renew maturing loans
on American finance bills. These rene·vals are made
necessary because the turn in the tide of e~ports
and imports is not yet sufficiently marked to make
good the borrowing noted some months ago. In
our own money market, the apparent overturning of
the law of supply and demand smacks of manipulation pure and simple for the reason that the lower
range of call ,rates on the days mentioned was
brought a,b out after the great bulk of brokers' requirements had been supplied at 3½ per cent. On
Wednesday a great many loans were called by some
of the National banks which makes the anomaly all
the more striking. It is very difficult to accurately
judge the present condition of interior banks or es-

661

timate what their future requirements will be. We
know that according to the Comptroller's report
dated September 1, the ratio of loans to deposits
for all the National banks was about 106 per cent.
We know that on August 27, just previous to the
date on which these banks reported to the Comptroller, cash in New York National banks amounted
to $368,000,000 in round numbers; on October 29 the
amount was but $307,000,000; State Banks and Trust
Companies have gained about $3,500,000 during that
period, so that the net loss of cash by New York
banks is over $57,000,000. Interior banks no doubt
received the greater portion of this money, and unless they have further increased loans their condition should be somewhat better. Meanwhile, the
ratio of loans to deposits in this center continues to
rise in spite of the actual decreases in loans. This
is not a sign of health.
Improvement in the iron and steel business is
largely in the shape of promises. The inquiry seems
to be better but the orders are of the hurry-up kind
and suggest only hand-to-mouth buying. Of course,
this means a rush of business when conditions favor
forward buying. There are a few orders coming in
from the railroads but not large enough to suggest
that the expected big buying has commenced. The
Steel Corporation's report is not a reliable indication
of present business as it covers a period when the
steel business was in fair shape.
Consumption of copper in Europe for 9 months
ending September 30, according to James Lewis &
Son, was as follows:
9 months
1910
1909
1908
tons
tons
tons
60,274
England .......... 62,945
50,297
44,595
47,077
France ........... 45,487
101,045
*Germany .. .. . . .. 108,841
104,045
Total . . . . . . 217,273
198,937
209,296
*8 months.
The local copper metal market continues firm and
hovers very closely to the 13 cent mark. Principal
selling agents are refusing bids beyond the first of
the year.
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The auction sales of cotton goods this week disclosed a good demand and wholesale distributors in
the West talk very hopefully. Spinners are still undecided, ,b ut it is believed that they will go ahead
with the expectation of obtaining higher prices.
Bank cl earings: New York City decreased 7.7%;
outside of New York City increased 5.6% ; total decreased 2.6%. The most notable change in the trend
of clearings is in New England, where an mcrease
of 9.6% is shown. New York clearings have begun
to reflect activity on the Stock Exchange.

Analysis of Bank Statement.
The highly unfavorable widening tendency between the ratio of loans to deposits and that of
specie to loans which has been noted for some weeks
is more marked this week. On September 3, the
actual condition of clearing house banks showed
loans to deposits 98.71 % and specie to loans 22.49%;
to-day they are 102.86% and 19.57% respectively.
State Banks and Trust Companies lost $4,853,900
in deposits against a decrease of only $1,272,900 in
loans. This discrepancy is not explained by any
marked change in the cash item.
The "Big Three" decreased loans $228,700; increased deposits $820,500, and increased specie $1,075,600. This makes their average showing slightly
better than last week.
Actual Statement.
Clearing House Banks
This week. Last week.
Reserves ............ . ........ 25.83 %
25.90%
Ratio of Loans to Deposits .... 102.86
102.60
Ratio of Specie to Loans.. . . . . 19.57
19.78
Clearing House Banks
Daily Average Statement.
Reserves .................. . .. 25.90
25.92
Ratio of Loans to Deposits .... 102.80
102.54
Ratio of Specie to Loans . ..... 19.68
19.87
State Banks & Trust Co.'s.
Daily Average Statement.
Reserves . . . . . . . . . . . . . . . . . . . . . 17.30
17.40
Ratio of Loans to Deposits .... 104.77
104.42
Ratio of Specie to Loans.. . . . . . 10.87
10.85
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Combined Average Statements.
Reserves . . . . . . . . . . . . . . . . . . . . . 21.60
Ratio of Loans to Deposits . . .. 103.78
Ratio of Specie to Loans ....... 15.27
The "Big Three."
Daily Average Statement.
Ratio of Loans to Deposits .... 114.56
Ratio of Specie to Loans.. . . . . 19.84

21.66
103.48
15.36

114.89
19.57

The Technical Situation.
There is no improvement in the technical situation. The decline early in the week strengthened
the technique a little, as there was some increase in
the short selling and a number of stop orders were
reached. The little recovery, however, brought back
the public buyers with their stop loss orders and
drove out the weaker bears.
The technical situation is not at all good and any
·b it of bad news or a drive by the stronger bears
would bring about a material and sharp decline.
These stop loss orders are sometimes like a row of
bricks; push one over and it knocks down another
one.
Conclusion.
While a few stocks, such as Southern Railway,
Consolidated Gas, American Beet Sugar, Western
Union, Pennsylvania and the good copper stocks are
safe enough to buy on the declines of a few points
for the long pull, I believe sales of such stocks as
St. Paul, Great Northern, Northern Pacific and
Union Pacific will prove better immediate speculations. The Interboro issues should also be sold confidently on all recoveries.
As soon as the last annual report of the Union
Pacific Company can be analyzed and the comparisons brought down to date I will issue an exhaustive
exhibit of the affairs of this corporation which will
show clearly just where this popular security stands.
It may be a week or two before the work is ready
as it contains over 20,000 words and fifteen or
twenty tables, but it will be a very valuable letter
and will give us a line on this stock, which, properly
applied should result in good profits.
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The increased dividend on Consolidated Gas was
not surpnsmg. This security will sell much higher
before long. I have frequently stated that the stock
is worth 200 on book values and have no reason to
change that opinion. The fact that the corporation
can increase dividends in a time like this is significant. And the increase is not based on manipulative
operations, but on sound business principles. It has
brighter prospects than any other Public Service
Corporation in New York.
Western Union is being helped out wonderfully by
the night letter service, which is rapidly growing in
popularity. The advantage gained from this new
and cheaper service is not generally understood. It
is due to the fact that in the last two decades the
growth of "private wire" houses has been enormous.
For example, every up-to-date Stock Exchange
house has a private wire to Chicago or some other
territory which is in their possession all day. At
night these wires have been lying dead and the
greatest expense of a telegrar,h company is the cost
of constructing new wires and the interest on money
so involved. With this new Letter service they can
keep the wires humming all night. Western Union
with this great advantage and with recent changes
in the management of a decidedly beneficial character should soon reach much higher prices.
Pennsylvania is in an excellent position. The new
terminal, the tunnels and many other improvements
have been paid for largely out of earnings-anyway
they are paid for-and such extraordinary expenses
will not be necessary for fifty years to come. The
road is also conducting a most liberal and intelligent
campaign of education for its employees. The stock
will be one of the premier investment securities of
the United States before long.
The other securities recommended have already
been referred to but will be further examined from
time to time.
If it is considered desirable to take one side or the
other definitely, it is my personal opinion that the
short side is safest at present but this view is subject
to immediate change.
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November 5, 1910.

The week in the stock market has been of a
largely professional character and net changes for
the period resulted in an average advance of 0.67
points. Business was largely confined to steel and
copper stocks which were bid up quite vigorously
at times on rumors of large forthcoming railroad
orders and improvement in the copper metal situation. The stories of railroad purchases are not
verified and rest largely on hope. It is not probable
that the manufacturing steel corporations will receive any very large orders until something definite
is known about the action of the Interstate Commerce Commission which is as yet a sealed book.
The railroads are more in need of modern equipment than new rails or structural steel as roadbeds
have been greatly improved in the last few years
and no considerable amount of new construction is
projected. The leading equipment companies will
be pretty busy before long as all roads are effecting
greater economies and efficiency by replacing
wooden cars with steel cars and increasing the size
of engines. Even if we find an improvement in
money conditions and railroads are able to borrow
to advantage on bond issues, it is pretty certain
that equipment stocks will benefit much more
rapidly than the steel and iron securities. The
probability of money conditions mending so rapidly
that the recent large issues of undigested bonds will
be quickly absorbed and a demand created for new
issues appears rather remote. When one of the best
railroads in the United States (Michigan Central)
has to resort to short time notes for a small loan,
the prospects for the more poorly fortified corporations do not appear very promising.
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The principal topic of general discussion has of
course been the elections next week. Everything
points to the election of Dix which is construed as
a rebuke to Roosevelt and "New Nationalism." But
in looking at this factor two points must be considered. So certain are the speculative interests
that Dix v. ill defeat Stimson that the matter is considered settled and it mav therefore be argued that
it is discounted, at least in part, marketwise. The
more serious phase of the question is just how the
Democratic victory will be looked at after it becomes a fact. Sentiment on such subjects sometimes changes very quickly and a short time ago a
Democratic victory would have been looked on as a
disaster. It may transpire that after-event reflection
will bring out the idea that we have, from the business point of view, been simply choosing the lesser
of two evils.
So perplexed are the speculative, professional and
public operators at present that every little change
in price s or the trend of the market from day to
day results in confusi on and a switching of position.
If the market advances a point it "looks like going
higher;" if it declines a point it is a bear market.
The folly of attempting to follow such changes is
easily demonstrated by consulting precedent. In
every month there are many days of advances and
declines regardless of the outcome and it is not infrequently the case that more days of advance than
of decline will be shown in a month of declining
prices or vice versa. In the last ten years, during
which period stocks have almost doubled in price,
out of 2,966 business days there have been only 230
more days of advance than of decline. This may be
shown in detail by the following table.
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TABLE SHOWING NUMBER OF DAYS OF ADVANCE AND DECLINE BY MONTHS FOR A PERIOD OF YEARS; ALSO NET CHANGES IN PRICE ..
1900
No. days
Apr.
Feb. Mar.
July Aug. Sep t.
Oct.
Nov.
Dec. Year
Jan.
May June
Advance
17
13
11
14
14
19
17
162
14
14
9
10
10
11
Decline
12
12
II
133
12
12
10
13
17
5
7
11
Net change -.78 +,61 +3.82 -2.68 -.62 -5.49 +.67
+.80 - 1.68 +3.55 +9.15 +6.36 +16.13
1901
No. days
22
10
15
Ad vance
12
11
12
10
18
13
15
167
17
12
11
Decline
13
J
12
14
13
121
9
13
8
9
10
6
Net change +2.37 - .27 + 7.23 +I0.87 -5.71 +2.63 -7.96 +3.80 - 1.91 +2.61 + 2.55 +1.77 +20.06
1902
No. days
Advance
11
14
20
12
11
14
164
12
18
14
15
13
10
13
Decline
13
11
9
11
15
· 13
12
130
8
5
10
10
Net change - 2.48 -.41 + 2.43 +5-48 - 2.54 +1.19 +5.18 +1.45 -3.18 -2.93 -3.81
+.47 +2.31
1903
No. days
8
Advance
13
11
16
12
14
135
8
12
9
13
11
8
11 .
13
15
16
11
162
Decline
13
11
14
13
11
17
17
Net change -.11 -4.15 --4.60 -1.15 -5.78 +.32 -7.53 +1.68 -7.71 +1.36
+.57 +3.92 -20.84
1904

No. days
15
Advance
16
7
12
15
Decline
9
Net change + 1.60 -5.32 +3.88

12
11

+.08

9
17
14
8
-.86 +2.99

15
9
+2.99

19
8
+4.02

15
9
+3.47

19
7

16

14

8

11

+4.25

+5.63

174
121

-1.25 +21.13

~
\0

1905
No. days
Apr.
Mar.
May June
July
Jan.
Feb.
Advance
13
15
16
16
12
13
13
Decline
12
12
13
10
9
10
10
Net change +2.55 +3.08 -.06 -7.17 -.51 +5.57 +2.90
1906
No. days
Advance
16
14
12
17
8
10
14
Decline
14
13
15
12
14
8
10
Net change -1-2.22 -6.37 +2.75 -9.07 +7.91 -5.51 +7.35
1907
No. days
Advance
12
8
11
12
14
10
9
11
14
14
13
12
Decline
17
17
Net change -5.17 -.40 -9.96 +1.69 -6.46 +2.87 -1.12
1908
No. days
Advance
9
18
16
14
14
20
14
12
14
12
Decline
8
7
11
6
Net change +1.92 -2.67 +5.34 +3.11 +1.75 -1.84 +6.42
1909
No. days
11
16
14
16
20
Advance
10
17
10
11
Decline
15
10
7
10
5
Net change -3.28 -1.68 +3.99 +1.92 +2.39 -.18 +3.61
1910
No. days
11
15
11
13
12
Advance
9
12
11
13
16
14
10
11
12
Decline
Net change -6.48 +.59 -2.12 -3.40 +1.60 -5.47 -2.69

Aug.
Sept.
Nov. Dec. Year
Oct.
14
15
15
13
170
15
12
11
12
10
10
131
+3.94 +3.45
+.34 -1.03 +3.26 +14.76
17
9
+4.75
11
15
-5.73

13
11
-.18

9
9
15
18
-2.99 -10.46

9
16
15
10
+2.53 -3.06
15
11
-.82
14
13
+3.62

11
16
-5.49

16 ~
11

+2.71

13
12
12
13
+3.08 -6.50

157
147
-3.32

14
12
131
10
13
169
+.98 -1.46 -34.27
13
10
+5.46

14
173
11
127
+1.29 +28.22

18
165
12·
8
10
128
12
13
16
8
+1.91 -1.02 -3.08 +3.39 +10.79
13
11
+1.92

16
9
+2.98

The Foreign Situation.
A firm tone was experienced in the European
stock exchanges during this week, and toward the
end of the week daily transactions increased. Price
changes, however, were not very large. The improved tone in the New York market led to a fair
amount of trading in American stocks on the
London and Paris curbs. A noticeable feature of
the operations on the European exchanges this week
was the larger attention that was given to mining
companies' shares. There was a large amount of
business done in Paris in De Beer's Diamond shares
at rising prices. Rio Tinto Copper shares were also
traded in extensively and there was a large amount
of buying in South African gold mining shares. This
buying was of an investment character and was
caused by the general anticipation of an improvement in mining setting in early in the new year.
This was also the cause of the listing of a number
of new mining companies' shares in both London
and Paris. It is proposed to list several American
mining companies' shares on the Paris curb in the
near future. Negotiations are progressing with a
view of .p lacing the Cobalt Star, Stronghold Mining
(Arizona) and Tenabo Mining and Smelting
(Nevada) companies' shares on the Paris curb.
Statistics for the third quarter of the present year
show that company promoters have heeded the
warnings of bankers and have reduced their activities. There was a decided reduction in the capitalization of the new companies floated in Germany,
France and England during the past three months,
but, owing to the great activity of promoters in the
first half of the year, the total new capitalization
during the first nine months of 1910 was greater
than that of the corresponding period in 1909.
There is no great change in the European political
outlook. There were rumors during the week of
socialistic outbreaks in Italy and Spain and on
Friday the cables stated that King Alfonso was assassinated in Madrid. These rumors, however, were
not taken seriously and had no effect upon security
prices. The changes made in .the French cabinet
will have a very beneficial effect upon European
political affairs. Mons. Briand has eliminated the
ultra-radical members of his ministry and has filled
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their places by able men. This will enable him to
reform the laws relating to sedition and will greatly
strengthen· the hands of the French Government.
We are likely to hear of fresh rumors relating to
discontent in Spain and the Spanish Premier may be
compelled to follow the example of the Premier of
France and strengthen his cabinet. But the position
in Spain is entirely different from the conditions that
existed in Portugal before the Revolution and there
are no grounds for the belief that the Government
of Spain is endangered. The King is popular with
the people and the leading members of the Government are strong and able men who are perfectly
competent to meet and deal with conditions as they
arise.
The monetary position in Europe was improved
during the week and the published returns of the
principal Continental banks showed an almost general increase in reserves. The Banks of Russia,
Germany, Switzerland, Spain, England, Norway and
Sweden showed strong reserve conditions. The
Banks of Austria-Hungary, Holland, Italy and
France showed a reduction in gold holdings.
European financial experts are puzzled in regard
to probable gold movements. The general impression is that India will require a large amount of gold
before the end of the year. Some authorities believe that by the time the Indian demand increases
largely there will be :. smaller demand for gold in
Egypt and it may be possible to turn some of the
Egyptian gold to India. In reviewing the gold outlook the Economist, after stating that the increased
Bank of England rate has had some effect and that
the Bank's general policy has been fairly successful,
states that:
"Whether much more gold will come from Paris
is a matter on which the pundits of the market
are at variance; but Egypt is said to have taken all,
or nearly all, the gold it requires ::.nd may soon be
sending gold on to India. The Bank ought to get
most of the bars due from the Cape. . . . All this
improvement is needed, and still leaves a narrow
margin for Indian and home demand toward the end
of the year."
The general impression in Europe is, however, that
the gold movements will have to be very carefully
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handled during the remainder of the year in order
to prevent serious financial derangements.
The Bank of England's statement this week shows
the following ch~1ges:
This Week. Last Week. Last Year.
Circulation .... £28,607,000 £27,750,000 £29,187,000
Public Deposits.
6,569,000
7,173,000
6,449,000
Private Dep. . . . 38,412,000
40,545,000 40,775,000
Govt. Securities 14,330,000
14,980,000 16,386,000
Other Securities 26,272,000 28,443,000
27,079,000
Reserve . . . . . . . 22,098,000
22,017,000 21,460,000
Res. to Liab....
49.17%
46.11%
45.42%
Bullion . . . . . . . . 32,065,000 31,128,000 32,510,000
Bank rate . . . . .
5%
5%
5%
The proportion of reserve to liabilities shown in
the Bank of England's return compares as follows:
Year
Per Cent. Bank Rate

1910
1909
1908
1907
1906
1905
1904
1903
1902
1901
1900

.. . . . . . . . . . . . . . . . . . . . . .
. . . . . . . . . . . . . . . . . . . . .. .
... . .. . ....... . ........
.. .. .. .. .. .. .. .. .. .. .. .
. . . . . . . . .. . . .. . . . . .. .. .
.. .. .. .. .. .. .. .. .. .. .. .
.. .. .. .. .. ... ... .. .. .. .
.. .. .. .. .. .. .. .. . . .. .. .
.. .. .. .. .. .. . .. . .. .. . ..
.. .. .. .. .. .. .. .. .. .. .. .
.. .. .. .. .. ... .... .. . ...

49.17
45.42
52.00
35.20
38.33
40.04
52.36
48.75
45.71
46.47
44.60

5%
5

2¼
7
6
4
3
4
4
4
4

The Bank was able to increase its g old res erves
this week by means of special loans from the Bank
of France. But it had to call loans and there was
a reduction in private deposits.
Although this
week's statement is better than the statements published during the past four or five weeks, the improvement is only of a temporary nature. There is
a strain on the Bank's resources still and the advance in the Bank of Bengal's discount rate from
5 to 6% this week indicates that the Bank of England must advance its rate to 6% very shortly.
The returns of the Bank of France this week
show the following changes:
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Francs.
Notes in circulation increased ........... 239,725,000
Treasury deposits decreased ... . ........ 31,900,000
General deposits decreased ............. 107,000,000
Gold in hand decreased ............. . ... 17,425,000
Silver in hand increased ... . ........ : . . . 3,200,000
Bills discounted increased ............... 140,850,000
Advances increased . . . . . . . . . . . . . . . . . . . . . 12,725,000
This is not a good statement. The Bank is increasing its note issues and loans and is losing a
large amount of gold each week. A large decrease
in private deposits is also shown. The Bank lost
its gold this week to the Banks of England and Germany.
The General Situation.
Money is still the factor that should receive most
attention, but on the surface at least, it is one of the
least considerations in the minds of the dominant
speculative interests. The effect of the rising ratio
of loans to deposits and declining ratio of specie to
loans, which has been so plainly signalled of late,
bas begun to be felt in the call loan market which,
although speculative demands are light, nevertheless
shows more disposition to follow the European advances in rates. Brokers had a large amount of end
of the year time money left over when their customers sold out during the summer; this unemployed
money has been utilized during the recent manipulation to such an extent that call loans were n@t
needed, and for that reason rates did not immediately respond to the tightening in other quarters.
The advances now, therefore, have added significance; for one thing it may be taken to mean that
the load of realizing sales from whatever quarter is
daily growing more cumbersome and requires more
money to carry. The rate of exchange with Chicago
has been against New York for several days; this
supports the contention that crop moving money
is not returning to the centers in the usual volume
on account of the preparation being made to feed
live stock added to the ordinary business requirements. The corn crop being a big one and the cotto n crop making up in price what it lacks in quantity, requires, therefore, an unusually large amount
673

of money in its financing. Our continued loss of
cash from week to week since the truce in the cotton
bills matter was declared, indicates the extent of
these requirements. The range in call money during
,the week was 3¼% to 4¾%, closing 4%. Some loans
were called on Friday.
We are so heavily indebted to Europe on trade.
balances and on finance bills that the European
financial situation should be closely scanned during
tlte coming months. The fact that we are placing
finance bills in Paris now means that we are borrowing in Europe to pay our European debts; it
does not mean that our credit abroad is better, nor
does it mean that the situation over there is perceptibly easier. The only encouraging thing about the
foreign trade reports coming to hand is the high
record of exports of manufactures, and a slight tendency toward decreasing imports. Financiers and
the industrial captains are making a grand effort to
extend our export trade; the Chinese Government
bond flotation by Americans under existing money
conditions is an example.
The size of the cotton crop is still undecided,
and as a result the textile business has not yet
emerged from the state of chaos which has prevailed
for so long. Distributors of drygoods are receiving
good prices but spinners and manufacturers remain
unconvinced of their stability.
The opening of railmakers' books for 1911 orders
was featured in such a manner that the casual ob~erver might be led to believe that the railroads had
begun to order liberally, but a closer inspection of
the reports does not confirm this idea.
Copper metal exports for the month of October
;were 27,512 tons as compared with 23,876 tons a
year ago and 21,962 tons two years ago; for 10
months 237,610 tons, compared with 250,398 tons during the same period of 1909 and 249,001 tons in 1908.
The European supply continues to dwindle at a very
satisfactory rate in spite of the increases in exports.
On November 1 the supply is reported at 198,060,800 pounds, compared with 206,460,800 on October 15;
230,608,000 pounds a year ago and 255,584,000 pounds
on February 15, when the stock was at its greatest.
Sales of copper for export at 13 cents were reported
during the week. The Producers' report next week
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should prove an interesting document in spite of the
charges that are made from time to time that the
item of consumption is open to suspicion of juggling
by interested parties.
Bank clearings during October in New York decreased 21.4%; outside increased 1.1 % ; total decreased 13.1 %.
Idle cars decreased 6,081, and now total 7,235 as
comp_ared with the previous report of 13,316.

Analysis .of Bank Statement.
The bank statement this week shows a continuation of the highly unfavorable rising tendency of
the ratio of loans to deposits coincident with a falling tendency in the ratio of specie to loans. In spite
of free calling of Joans at the end of the week the
surplus reserves decreased $3,815,225. The reserve is
now at a point where delicate handling is necessary
to keep it above the required 25 %. Unless the tide
in the movement• of money soon begins to turn extensive calling of loans will be in order.
The "Big Three" increased loans $5,371,200 and
deposits $2,201,600, while specie decreased $4,226,200.
This being an average statement does not reflect
the calling of loans on Friday.
Actual Statement.
Clearing House Banks
This week. Last week.
Reserves ....................... . 25.52% 25.83%
Ratio of Loans to Deposits ...... 103.32
102.86
Ratio of Specie to Loans ........ 19'.16
19.57
Clearing House Banks
Daily Average Statement.
Reserves . . . . . . . . . . . . . . . . . . . . . . . . 25.44
25.90
Ratio of Loans to Deposits ... . ... 103.28 102.80
19.68
Ratio of Spede to Loans ......... 19.18
State Banks & Trust Co.'s
Daily Average Statement.
Reserves . . . . . . . . . . . . . . . . . . . . . . . . 17.20
17.30
Ratio of Loans to Deposits ....... 104.72 104.77
Ratio of Specie to Loans. . . . . . . . . 10.76
10.87
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Combined Average Statements.
Reserves ........................ 21.32
Ratio of Loans to Deposits ....... 104.00
Ratio of Specie to Loans. . . . . . . . . 14.97
The "Big Three."
Daily Average Statement.
Ratio of Loans to Deposits ....... 115.36
Ratio of Specie to Loans. . . . . . . . . 18.55

21.60
103.78
15.27

114.56
19.84

The Technical Situation.
The technical situation is further weakened by the
·s hort covering and "election bet" buying during the
week. The trading has concentrated more than ever
on the three active leaders: Union Pacific, Steel
common and Reading as the trading both long and
short is largely in the three issues. Some of the
specialties have been bid up sharply here and there,
but when outside stocks are offered for sale they
find a "thin" market and specialists offer the opinion
that no considerable amount of such securities could
be sold except at concessions.
The technical situation is such that any disappointment or bad news might drive the market downward
very rapidly.
Conclusion.
With stocks at the present level I would not
hesitate to recommend operations for a big rise if
we could see any signs of a radical and worldwide
improvement in money conditions. Everything depends on that. With easy money we will find that
our most serious troubles disappear very rapidly.
The railroads will begin buying; the merchants will
begin stocking up; funds will be available for new
enterprises; investment demand will increase and
speculation will awaken. It goes without saying that
security prices will not wait on the actual easy times
and plentiful money. The stock market always anticipates such things. What we want is some tangible evidence of coming improvement on which to
base our hooes and deductions and then we may go
ahead confidently. But with credits expanded as
they are; with high discount rates abroad; with local
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money rates hardening and with heavy unabsorbed
flotations of bonds and other securities, the outlook
,is not promising and the situation is rife with
,danger.
There are some factors which are more cheering.
The cost of living has fallen from the high figures
established in March and April of this year (119.7
Gibson's number) to 109.9, a decline of almost 10
ipoints. Our trade balance has ;;tlso show'l signs of
improvement in the last few weeks so far as exports
and imports are concerned, and therP. is an apparent
tendency to rebuke radical political issues which disturb business. In this regard it may be said parenthetically, however, that if anyone thinks that a
Democratic victory next Tuesday mPans that Citizen
Roosevelt will hold his peace, they are reckoning
without their host. What has gone before will be a
summer zephyr compared to what will follow.
As to the immediate course of the market I will
reiterate the opinion offered in a recent daily letter,
i.e., that a decided victory for Dix will probably
bring about an upward flurry of moderate proportions and that such an advance will meet indiscriminate selling and will be followed by lower prices.
Such an opinion is more or less in the nature of
guesswork and is offered as a personal deduction. Every man who buys stocks now on
the theory that Dix will be elected and that
his election means a spurt upward and every
man who covers short commitments on the
same theory, flatters himself that he can get out
in time, but of course with a limited market for securities some one is going to get left. It is probably better, therefore, to let the market alone until
Thursday or Friday of next week. We should be
able to get a pretty good line on the absorptive
capacity by that time.
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November 12, 1910.
The week has been an eventful one so far as developments affecting security prices were concerned,
but the market proved a disappointment to those
who believed a Democratic victory would be followed
by a great advance. It was suggested in a recent
letter that after the Democratic victory was a matter
of record, people would begin to wonder if such an
upheaval was an unmixed bull factor and this view
proves correct. We have administered a rebuke to
some prominent radicals, but we have put other
prominent radicals in their shoes, even sanctionin$
several confessed free-traders such as Henry George,
Jr., and John W. Kern.
· However, it is well that this contest is settled, as
we will now have time and inclination to look at
other and more i"'lportant factors.
The report of unfilled tonnage of the Steel Corporation showed orders on hand the smallest at any
time since the organization of the company. With
the original capacity almost doubled, this is not a
cheerful showing. The poor state of affairs was
promptly exolained by the statement from headquarters that this falling off was due to the fact that
orders between subsidi,ry companies were no longer
counted. This surprisingly frank statement does not
help matters much. It is tantamount to a confession
that the actual amount of business handled heretofore has been padded for the purpose of attenuating
the percentage of profits. This matter has been frequently referred to in these advices. True, we cannot argue that the fact that the Steel Corporation
has been making a larger profit per ton than was
apparent in ·t heir reports is a bear factor per se, but
we are bound to acknowledge that a mere change in
bookkeeping methods cannot add or subtract anything from actual profits, past, present or prospective. We may also trace a marked danger in fiscal
exhibits which will show plainly the larger profits
oer ton. Such documents will almost certainly be
picked up by the tariff revisionists and used as a
weapon against duties on steel and iron products.
Some genius will go back into the archives of the
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corporation and figure out just what they have been
making minus the tonnage between subsidiaries and
then there will be a howl.
The Copper Producers' report was somewhat disappointing, in that production increased in ·t he face
of general expectation of a decrease. The price of
the metal holds well, however, and it is probable that
copper and copper stocks will be the first to .respond
to any marked improvement in general business.
The Government report estimating the corn crop
of 1910 at 3,121,381,000 bushels is distinctly favorable. Some critics are pointing to the lower prices
and trying to tell us that because corn is ten cents a
bushel lower than last year the comparative advantaR"e of a larl!e croo is cancelled. That is not true.
· We do not sell much corn abroad and even when we
consider sales of corn-fed animals or meat products,
our gain from high prices is not important. With
cotton or even with wheat it is different. The important crops are estimated at about 9.1 per cent.
greater than the average for five years past and
prices about 5.4 per cent. lower than a year ago.
This is a favorable, or rather, a normal showing,
nothing more. Our crops should naturally increase
considerably in five years with the rapid growth of
population.
An interesting part of the Government showing is
in the localities affected by good or bad crops. A
study of this feature is helpful in forming opinions
as to the prospects of different railroad and indus,trial securities. The calculation of the Bureau of
Statistics as of November 10 is as follows:
"The aggregate of this year's crop production in
each State, ·based upon preliminary estimates, is
given below; the first figure after each State indicates the total crop production in 1910, as compared with total production in 1909; the second figure indicates production in 1910, compared with the
average production in the precedin~ five years; 100
representing last year's production m the first case,
100 representing the average annual production of
rthe preceding five years in the second:
"Maine, 120, 114; New Hampshire, 128, 115; Vermont, 118, 117; Massachusetts, 113, 110; Rhode Island, 113, 107; Connecticut, 118, 118; New York, 114,
109; New Jersey, 119, 113; Pennsylvania, 119, 109.
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''Delaware, 147, 134; Maryland, 122, 110; Virginia,
i.18, 121; West Virginia, 99, 112; North Carolina,
116, 123; South Carolina, 115, 133; Georgia, 104, 111;
Florida, 106, 116.
"Ohio, 104, 110; Indiana, 107, 115; Illinois, 104, 115;
Michigan, 98, 108; 'N isconsin, 82, 85; Minnesota, 90,
111; Iowa, 107, 105; Missouri, 111, 113; North Dakota, 40, 47; South Dakota, 84, 98; Nebraska, 99, 96;
Kansas, 95, 95.
• "Kentucky, 101, 113; Tennessee, 118, 117; Alabama,
130, 120; Mississippi, 134, 120; Louisiana, 116, 116;
Texas, 143, 113; Oklahoma, 115, 101; Arkansas,
131. 125.
"Montana, 89, 160; Wyoming, 102, 149; E::olorado,
79, 93; New Mexico, 83, 119; Arizona, 76, 98; Utah,
98, 106; Nevada, 149, 183; Idaho, 95, 120; Washington, 82, 93; Oregon, 102, 111; California, 122, 116."
The most important factor and at the same time
the most serious menace at present is money. The
situation shows some moderate improvement this
week, but it is still bad enough. When we take into
consideration the huge security issues of the last two
years which are only partly digested and coincidentally reflect that new issues must be forthcoming in
a short time, the prospect is not alluring. The speculative element has maintained for some weeks that a
Democratic landslide (or rather the burying of a
private citizen) would be followed by huge orders
for rails, equipment, etc. Now that the victory has
been attained, the presidents of our leading roads
stoutly maintain that they will buy nothing. Either
way we look at it the perspective is not cor,1forting.
We know that railroads must do some buying before long and that they must have money to buy
with. We cannot fairly assume that new security
issues under present circumstances will greatly help
the existing securities. The Englishmen are always
patriotic, but the recent little issue of £400,000 of
Canadian North Fisheries debentures leaves the underwriters with 85 per cent. of the issue on their
hands and a director of the Bank of England resents
in strong terms the "throwing of speculative Canadian issues into a market already congested."
As has been frequently stated, money conditions
change rapidly and if loans are reduced in the interior, if there is marked improvement abroad, and
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if voluntary or enforced economy helps our trade
balance, and if there is evidence of the long heralded
reviv.al in ·business, we may witness a reversal of
sentiment and market action before long, but such
indications are not yet in sight.

The F oreign Situation.
The Eur.opean stock exchanges were dull and quiet
during the week. Trading was restricted on account
of the hardening tendency of money. Bankers ih
England, Germany and France are preparing to
meet the large disbursements they are called, upon
for toward the end of each year and are calling loans
and taking other steps to husband their resources.
It is probable that the European stock exchanges
will remain quiet until early in the new year.
The negotiations regarding German potash production that were carried on by representatives of
the American fertilizer trust, assisted by special
representatives of the American Government, and the
German Government relative to the new German
laws regulating the mining and exportation of potash
in Germany have fallen through. The German Government has refused to modify the laws in any respect and the fertilizer trust threatens to prevail
upon the United States Government to retaliate by
imposing tariff restrictions on German :mports. The
American trust has evidently been endeavoring to
bluff the German Government and it is to be regretted that the Government at Washington assisted
the representatives of the trust in making their demands in Berlin. The German Government is acting entirely within its rights and the new German
laws will do no more than they were designed to ·
do, namely: prevent the American trust from monopolizing the German sources of potash and advancing
the prices ·o f potash products. The checking of the
trust's designs will prove ·beneficial to the world's
potash industries and it is not likely that our Government will move any further in the dispute. Tariff
discrimination against Germany on account of an
incident of this character would be scandalous. It
would appear that our Government acted wrongly
in interfering in any way in the dispute.
During the week severe storms were experienced
throughout France that did a large amount of dam-

682

age. This damage coming on top of the large losses
sustained by agriculturists through the previous
storms will seriously curtail the purchasing powers
of French farmers and will necessitate larger foreign purchases of food stuffs. ' France will be compelled to purchase large quantities of grain and
wine abroad next year in order to make up for deficiencies in home production. These purchases may
tend to somewhat retard the business revival in
France.
British trade returns continue to show expansion
and the Government's revenue returns are the greatest recorded. Commercial affairs also are very prosperous throughout the British Empire at present
and on account of the fine harvest prospects financial authorities in London expect to witness exceptional business prosperity throughout the Empire
next year.
·
Industrial affairs in Germany are not satisfactory.
Railroad traffic returns are improving, ·but manufacturers and commercial houses report that they can
secure orders only by cutting prices and they have
made so many concessions this year in prices that
business now leaves little profit. They complain,
also, of the fact that their operations have been severely hampered lately by the refusal of bankers to
accommodate them with loans. Notwithstanding
present conditions, financial authorities in Berlin and
Hamburg are optimistic regarding the commercial
outlook for the new year.
Political affairs in Europe are progressing satisfactorily. Parliament and the Reichstag will soon convene and there are prospects of .exciting debates
arising in each assembly. Some of the speeches
may be sensational, but there are no questions of
an international character in sight that are likely to
•h ave any bearings of a detrimental nature upon financial conditions. Most of the world's parliaments
will for some time be engaged in dealing with
purely domestic questions.
The Bank of En gland's statement this week shows
,t he following changes:
Total reserve . . . . . .
Inc. £879,000
Notes reserved . . . .
Inc.
746,000
Notes in circulation . .
Dec.
435,000
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Public deposits . . . . . . . . .
Inc.
37,000
Other deposits . . . . . . . . . .
Dec.
771,000
Government securities . . . . .
Dec.
306,000
Other securities . . . . . . . . .
Dec. 1,302,000
The detailed statement compares as follows with
the same week one and two years ago:
1910.
1909.
1908.
Bullion . . . £32,698,865 £33,203,498 £35,719,916
Reserve . . . 22,977,000
22,844,353
25,370,501
Notes resv'd . 21,514,000
21,580,615
23,741,125
Res. to liab.
51¾
SO¼
53
Circulation .
28,172,000
28,809,145
28,798,695
Public dep.
6,606,000
5,853,676
6,068,608
Other dep. •
37,641,000
39,174,873
41,737,233
Gov. securts.. 14,024,000
16,157,788
14,730,533
Other sec. . . 25,070,000
23,729,729
25,416,703
The more important items in the Bank of England
statement at this date in the past few years compare as follows:
Other
Securities.
Bullion.
Reserve.
. £32,698,865 £22,977,000 £25,070,000
1910
23,729,729
33,203,498
22,844,353
1909
35,719,916
25,370,501
25,416,703
1908
31,896,291
21,113,316
34,517,924
1907
29,188,975
19,076,395
32,554,854
1906
31,888,685
21,426,805
32,806,609
1905
33,806,876
24,322,671
24,702,468
190t
Ratio of Bank of England's reserve at this date
in a number of years was:
Per cent.
Per cent.
52}8
1904
1910
51¾
1903
48¼
1909
50¼
53
1902 .
1908
46¼
1901 .
46
1907
40½
38}8
1900 .
1906
48¼
40
1899
1905
42¼
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The reserve was increased this week and the proportion of reserves to liabilities now stands at 51¼%,
The directors were able to make this increase by
calling loans and securing a part of the South African gold arrivals in London. The decrease in private deposits and the large decrease in the item
other securities which covers loans made by the
Bank show an unhealthy condition in financial affairs. The Bank is preparing to meet the end of the
year demands for money. Owinr- to the drastic
steps now being -taken in preparation for these demands it may not be necessary to make any change
in the discount rate. But the best financial authorities in London are of opinion that the rate will be
advanced to at least 6% within the next few weeks.
The returns of the Bank of France this week indicate the following changes:
Francs.
Gold holdings . . . . . . . . .
Inc.
400,000
Silver holdings . . . . . .
Dec.
8,050,000
Notes in circulation . . . .
Dec. 204,850,000
General deposits . . . .
Dec. 29,675,000
Bills discounted . . . . . . .
Dec. 410,850,000
Treas. advances . . . . . . .
Dec. 97,175,000
The detailed statement compares as follows:
1910.
1909.
1908.
Francs.
Francs.
Francs.
Gold • • • .3,303,500,000 3,603,700,000 3,330,508,160
890,025,000
888,768,816
Silver . . . 831,175,000
Circulation .4,811,510,000 5,198,847,850 4,933,698,675
608,009,704
471,575,160
Gen. dep. . 590,176,000
771,881,870
697,868,884
Bills disc. .1,082,855,000
163,896,402
170,672,004
Treas. adv. . 108,765,000
The most important items in the Bank of France's
return at this date in years prior to 1907 were as
follows:
Circulation,
Gold,
Silver,
Francs.
Francs.
Francs.
.2,754,590,489
935,287,014 4,955,681,100
1907
.2,814,614,738 1,017,762,632 4,704,947,100
1906
.2,899,919,441 1,092,460,505 4,527,367,040
1905
.2,617,594,870 1,099,533,326 4,328,517,305
1904
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This week's statement is a very unsatisfactory one.
The grea:t strain the Bank's resources have experienced during the past couple of months continues.
The Bank is losing gold each week and its deposits
are rapidly falling off. The comparative figures in
the above tables show that the Bank is holding very
much less gold than it held at this time last year;
its deposits are smatler and its circulation is large
as compared wi-th the reserve.
The Bank of Germany's report this week shows
the following changes;
Marks .
. 14,066,000
Cash in hand increased . . . . . .
. 34,509,000
Loans decreased . . . . .
.89,605,000
Discounts decreased . . . . . .
.19,950,000
Treasury bills decreased . . .
. 75,283,000
Notes in circulation decreased
. 65,142,000
Deposits decreased . . . . .
. . . . . 7,107,000
Gold in hand increased . . .
The chif:'f items compare with 1909 and 1908 as
·follows:
1910.
1909.
1908.
Marks.
Marks.
Marks.
Gold and sil. 926,367,000
704,140,000 1,172,260,000
Loans & dis.1,191 ,675,000 1,100,960,000
932,080,000
Circulation .1,825,955,000 1,680,240,000 1,609,100,000
This week's statement is lietter than the last which
showed a large loss of gold. But it is not a good
statement, as it shows a large falling off in business.
In order to bring up the reserve the directors were
compelled to call loans and contract their operations. It will be noticed that deposits fell off largely.
The comparative figures in the table show that
while the Bank's gold holdings are low its loans
and note issues are high. In other words, the bank
has overloaned and its resources are under strain.
The returns of the three great European banks this
week indicate that there is great tension in financial
affairs in Europe at present.

The General Situation.
There is not a great deal of improvement to be
noted in the general situation. New York banks
have gained some money in the currency movement this week, but the demand from the in686

tcrior continues very keen, particularly in the farming districts. Chicago seems to be feeling the pinch
more acutely than any other center and the matter
of issuing emergency currency under the authority
of the Aldrich-Vreeland law has been seriously discussed by Chicago bankers. Chicago was one of
ithc last of the cities to form a currency association.
New York banks are drawing in money from the
fotcrior wherever possible, but shipments are still
heavy. One reason why more money has not been
shipped out of New York this week is the fact that
surplus reserves in New York banks are down to a
minimum, the ratio of loans to deposits abnormally
high and the ratio of specie to loans approaching an •
abnormally low point. In considering these last two
items it is well to bear in mind the causes which
brought about this condition, i. e., the loss of cash
to the interior. As soon as the currency movement
turns permanently in our favor these two items,
barring an excessive demand on the local money
market for stock exchange purposes, will be rapidly
restored to normal proportions. Calling or shifting
of loans now only assists in preventinis the surplus
reserve from disappearing; the ratio of loans to deposits is not lowered thereby for the reason that
deposits decrease as fast as loans; if we are losing
cash at the same time deposits decrease that much
more. The best judges of foreign money markets
arc agreed that imports of gold are not to be expected until after the turn of the year, when it is
possible we may be able to secure gold abroad if it
is actually needed. If we are to have money to
conduct stock exchange speculation it must be
raised here, as Europe will for some time to come
need all the gold she has for business purposes and
new issues of securities. Therefore, any abnormal1tics here must be corrected by our own efforts for
a while yet. Call money has ruled strong during the
week in spite of the liquidation, ranging between
21/, and 41/, per cent. with the greater volume of
loans placed above 4 per cent. The lower quotations were made in every instance toward the close
of the day after most of the requirements had been
filled. Most of the speculation, however, is being
conducted on time money maturing at the end of
the year. As has been stated in other letters this is
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money that was left over when brokers' clients sold
out on the decline which ended in July.
Bank Clearings: New York City decreased 11.0%;
outside increase 1.2%; total decrease 6.4%.
Railroad earnings continue to show increases in
gross, but the majority of the roads report decreases in net.
The Comptroller's report of the condition on
June 30 of all banks of the U. S., including State
·b anks and private institutions, shows loans $12,365,000,000; deposits $15,283,400,000. No doubt a
good proportion of these deposits are counted more
than once; that is to say deposits of one bank with
another are included, alth ough the item is labeled
"individual deposits." I do not regard it as a reliable index of the country's financial position with
regard to loans and deposits.
According to the Iron Age the daily rate of iron
output during October was 67,335 tons, the lowest ·
since the summer of 1909.
Domestic stocks of copper decreased 9,531,800
pounds due to the consumption amounting to 136,001,084 pounds as compared with a production of
126,469,284 pounds. Production, however, actually
increased 6,949,301 as compared with the previous
month.
The cotton crop is still largely a matter of conjecture, although it is admitted that the recent freeze
has hurt the top crop. Textile affairs are still in a
state of chaos.
Exports of manufactures are still at record heights,
but foodstuffs are not going out as fast as last year.
Lower commodity prices may change the latter
feature of the export trade, and also; there is some
indication that imports will fall off. •

Analysis of Bank Statement.
So far as the actual statement is concerned there
is to all appearances a correction of the unfavorable
tendency prevailing for some weeks toward rising
ratios of loans to deposits and falling ratios of specie
to loans; reserves have also increased. This was
accomplished by a decrease in loans of $15,175,000,
a decrease in deposits of $12,021,900. The difference
between the decreases in loans and deposits is made
up by an increase of $2,845,700 in specie and $980,-
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600 in legal tenders. Some new gold was reported
as received through the assay office. The variation
shown in the average statement lies in the increase
in cash all of which came in at the end of the week.
The State Banks and Trust Companies show little
change although loans and deposits were sharply reduced.
The vital question now is whether this slight improvement in th1:; banking position is in the nature
of a trend or merely a fluctuation. Normally we
should improve from this time on.
Clearing House Banks
Actual Statement.
This week. Last week.
Reserves ............••••••••... 26.10%
25.52%
Ratio of Loans to Deposits .•.... 103.09
103.32
Ratio of Specie Vo Loans ........ 19.72
· 19.16
Clearing House Banks
Daily Average Statement.
25.44
Reserves . . . . . . . . . . . . . . .. . . . . . . . . 25.67
Ratio of Loans to Deposits .. .. .. 103.42
103.28
Ratio of Specie to Loans...... . . . 19.34
19.18
State Banks & Trust Co.'s
Daily Average Statement.
Reserves . . . . . . . . . . . . . . . . . . . . . . . . 17.20
17.20
Ratio of Loans to Deposits ...... 104.79
104.72
Ratio of Specie to Loans .... . ... . 10.75
10.76
Combined Average Statements.
Reserves . . . . . . . . . . . . . . . . .. .. . . .. 21.43
21.32
Ratio of Loans to Deposits . . .. . . 104.10
104.00
14.97
Ratio of Specie to Loans .. .. . . ... 15.04
The "Big Three."
Daily Average Statement.
Ratio of Loans to Deposits ..... . 115.6i'
115.36
Ratio of Specie •to Loans ........ 18.75
18.55
The Technical Situation.
The technical situation is somewhat improved as
compared with last week. There is no marked increase in the short interest, but a good many stop
loss orders were caught on the decline and there
was also some selling by speculators who felt sure
of a bulge after the election, but who retired in disgust "'.hen the market grew weak. This selling has
been offset to so.me extent by outside buying com689
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fog from people who have been wa1tmg until the
elections were over, but such buying has nc,~ been
in any such volume as was anticipated. A number
of financial writers state that there has been a large
increase in the shortage, but, in my opinion, this
view is incorrect. A large proportion of the short
selling is of a day to day character and sales made
early in the week have been retired on the breaks.
While the technical situation is better than it was
a week ago it cannot properly be called strong.

Conclusion.
There is not much in sight to encourage purchases
of stocks just yet. The outcome of our crops is
now known and can no longer be considered a speculative factor. The stories so widely' circulated
stating that the Interstate Commerce Commission
has already decided to allow rate advances are made
out of whole cloth . No human being knows absolutely what the findings of the Commission will be
-they do not know . themselves. We can arrive at
no conclusion on this subject except by deduction
and the most reasonable deduction is that justice
will be accorded all corporations. But the Commission is asking some very pertinent questions now
and if they are answered, the case of the railroad s
will not appear so strong as it did while their attorneys and officials held the stage. The best we can
say of the pending discussion is that it represents
uncertainty. The Standard Oil-Tobacco cases and
many other similar trials of lesser importance are
still before us. Looking at the situation from all
sides I will offer the personal opinion, based on a
painstaking examination of the subject, that the
market factors are pretty evenly balanced. If the
money situation was entirely satisfactory I would
feel very sure that we were on the eve of a great
advance. This may appear like undue reiteration,
but I wish to impress the view that we must watch
money above all things for a time. A correct solution of this one factor is going to represent the
difference between success and failure in speculative
enterprises or even in investments. A few months
ago I felt, in common with mQ.St other judges, that
we were going to escape stringency, but the view
proved incorrect and it looks just the other way
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now. However, it is idle to assume any hard and
fast attitude about this concealed and quickly changing factor and the only thing to do is to exercise
eternal vigilance and observe carefully every straw
which will help us to decide which way the wind is
blowing.
There are a few securities which it is safe to buy
on modera te declines and which can be bought confidently on the scale order plan. Consolidated Gas
is very good. American Beet Sugar is good. Southern Railway preferred is a great bargain. Western
Union will do much better before long. The fertilizer stocks-American Agricultural Chemical and
Virginia-Carolina Chemical-are depressed because
of our potash fuss with Germany, but that will be
arranged some way before long and the present declines offer good opportuni-ties to pick up cheap
stocks. In a sharp decline none of the issues mentioned would go down very far. They are too closely
held and their statistical showing is coo good to
permit of anything more serious than a moderate
sympathetic dip.
In making sales on the bulges I favor St. Paul,
New York Central, Baltimore & Ohio, Union Pacific
and Interboro-Metropolitan. These stocks are all
in a weak statistical position and wm be found for
sale on every rally unless conditions change for the
better.
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November 191 1910.
The market during the w·eek has been of a highly
speculative character. The street has been full of
tips on this or that stock and there has been some
awakening of public interest, but such interest is
ra,ther tentative than actual, as it does not result in
much participation. From my own diversified corresppndence I find more inquiries about relative
values of securities than for some time past, but
little inclination to rush into the market. Specifically
the item of news which excites the most comment is
the favorable showing of our trade balance for October. The increase of exports over imports 0f
$84,000,000 is a step in the right direction, but it is
certainly not safe to accept a single month as a
guide. If we ,take the trouble to compare the first
ten months of 1910 with the first ten months of preceding years the comparison is odious. September
and October, standing alone, make a good showing,
but there the advantage ends. The balance for the
ten months ended October 31, 1910 is the smallest on
record. This will be shown further on in detail.
The ease of money is also used as a bull lever,
but here again the improvement is not all that could
be desired. The statement of the Bank of England
is encouraging and there is plenty of call money on
tap here. But there are a number of things to be
considered before accepting this •b etterment as a bull
factor .in the security market. Our recent tremendous bond issues have not been absorbed and the
bond market is very fiat. Also a lot of our call
money is loaned by interests who have been disposing of stocks. The National City Bank is one of the
biggest lenders. This institution has sold $2,000,000
worth of securities in the last two months. They
have money to loan, and it is not too great a stretch
of the imagination to figure that they loan it freely
to people who want to buy the •s tocks they are selling. The collateral is excellent and if at any time
the Standard Oil crowd want <to get back their
stocks they can do so to great advantage by calling
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loans right and left. The thing has been done before. The fact that the First National Bank has
purchased $2,300,000 worth of securities in the last
two months confirms the opinion that the Morgan ·
interests are on the long side of the market. As to
which interest is the stronger is a matter for individual determination. Personally I do not feel inclined .to the opinion that the so-called Morgan interests are going ,to have everything their own way .
. They have been upset several times in the last
dacade.
We may also argue that cheap money may come
because of a decadence in general business. This
kind of cheap money would allow the speculators
to borrow freely, but in the last analysis I cannot
see how such a situation can be seriously considered
as a bull factor. Such a plethora might, and probably would, spell stagnation in business. Under such
circumstances we would be between the devil and
the deep sea. We would have money with which to
buy securities and the securities would be worth less
,b ecause they were not earning enough money. However, that will right itself before long.
The ,exponents of higher prices are also insisting
that the Interstate Commerce Commission will ·allow
an increase in freight rates. They may-no @ne
knows anything about the ultimate findings of ,t hat
august body. What they will do is a matter of surmise, deduction or pure guesswork. The railroads
have made a strong case-of course. How could
we imagine that they would make a weak case. But
the other side has the innings now and they are beginning to ask a lot of pertinent questions which go
into the subject pretty deeply. They want to know
a lot of things which suggest indefinite delay and
finally a physical valuation. One of the examiners
of the Commission accuses the New York Central of
charging off almost $700,000 through bookkeeping
methods and gives figures to support his testimony.
Thi~ is only the beginning of a long line @f sttch
testimony.
The ' New York News Bureau in official reports 11eceived from 70 leadin g roads shows that while gross
earnings increased in September, 1910, ·b y $15,071,070,
net earnings increased only $140,076, and that while
gross earnings of 70 leading roads increased irom
July 1, $21,290,350, the net fell $5,434,382 as eom693

pared with the corresponding period last year. Th11e,
while gross earnings increased 3.75%, net earaings
decreased 2.73 % and operating expenses increased
7.22%.
If this exhibit was wholly ,h onest (it is not) we
wonder where we will ge.t off during th e next three
months. October is our pinnacle month for railroad gross earnings. If net continues to fall when
gross rises we may well shiver about what wiII happen when gross begins to fall. Certainly some of
our 6 and 7% dividends will be endangered.
It is true that mere politic methods of bookkeeping
do not eliminate or decimate real profits, but such
action does have a stock market bearing in that it
prejudices the cas·e of the railroads.
In a recent daily letter I referred to the eoncen•t ration of buying in one or two stocks. The following table will show just what has been going on
since October 1.
Table showing changes in leading stocks since
October 1, 1910.
Railroads.
Price
1dv. Dec. Adv. Deo.
Oct.' 1, Novi, Nov. 18, llllce aince ainco since
1910 1910
1910 Oct. I, Oct. I ,Nov. I Nov. I

Atchison
B. & o.
Can. Pac.
C. & 0.
St. Paul ••
Gt. Nor.
L. & N . . .
Mo. Pac.
N. Y. Cent..
Nor. Pac.
Penna.
Reading .
So. Pac.
So. Ry.
So. Ry. pfd.
Union Pac.

Price

Price

.100¼
.106¼
.194¼
. 79 ~
.122¼

104~
109

104
107§1i

3¼

~

1½

1~

201¼
83½
124 ¼
126¾
146
54
116
119

195~

1~
4¼

131 ¼

130 ¼
154¼
118½

.127 ¼
.144¼

. 54¼
.113¼
.117 ¼
.130
.146 ¼
.115 ¼

. 24 ¼
. 54 ¼
.168¼

83¼
124
123¼
146~
51
114½
116

152¼
118~
25 ~
59
173 ~

6¾
~

I¼

¾
1~

3~

l½

~

3¼

3

1¼

3

11'

¼

}i

l~

Jff

27 ¼

7~
3¼
3~

64 ½
178¼

9¼

ltt
~¾

10}1

4~
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Incfustrials.
Price
Price
Price
Adv. Dec. Adv. Dec.
Oct. I, Nov. I, Nov. I8, since since since Ila cc
1910
1910
1910 Oct. I. Oct. l ,Nov. I. Nov. I
Amal. Copper • • 64 ¾
70~
70½
5¾
¼
Am. Car & Fdry. 48
54¼
54¼
6½
¼
Am . Smelters
• 67¼
80½
81¼
14¼
1¼
Con. Gas. •
.134
136¼ 136¼
2¼
¼
U . S. Steel
69¼
81
78¼
11½
2¼
Tractions.
13. R T. .
76¾
77
77¾
1¼
¾
Interboro Met. .
21 ¼
21
22¼
1¼
¼
LR¢~ . .
57¼
57¾
56½
1¼
¼
Third Ave. . .
9½
13¾
12½
3
1¼

Taken as a group, the industrials have made the
best showing and the tractions the worst. The greatest advance (measured by percentage) has been in
Southern Railway preferred. Missouri Pacific, Great
Northern and N' orthern Pacific show very badly.
The Interboro issues have lost ground in spite of
some vigorous manipulation and much bull talk.
Amalgamated Copper and Smelters have improved
because of signs of improvement in the m etal markets. The three leaders, Reading, Union Pacific and
Steel common show good advances, but this is not
due to any improvement in their individual positions.
The three stocks are used as public favorites and
practically all the manipulation centers on them.
The most impressive part of the table is the movement since November 1 which shows practically no
average gain although the bull tips and the churning of prices has been greater this month than in
October. I will refer to the fact that Great Northern, Northern Pacific, St. Paul and the traction issues have been recommended as the best short sales,
and that Southern Railway preferred has been called
an excellent purchase. I mention this because it
shows how absolutely statistical strength or weakness is borne out by market movements. We may
also reflect in looking at the table that the prevalent idea that the market always goes up or down
homogeneously is a fallacy.
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The Foreign Situation. .,,
The European stock exchanges have again experienced a dull week. Trading has been limited and
prices have worked slightly lower. There was a
little activity in mining stock shares on the London
Exchange on Wednesday and the leading copper
stocks advanced in price on the publication of statistics indicating a brighter outlook for the copper mining industries. But the Berlin and Paris exchanges
have be-en dull throughout the week. Trading was
almost entirely confined to professionals.
Financial interests in London are giving a good
deal of attention to politics at present. Parliament
has assembled for the winter season and there are a
number of important questions awaiting its consideration. The reformation of the House of Lords is
the first question taken up and it appears probable
tha,t the Government will have to resort to •t he polls
again to strengthen their position. If this is done,
the election will take place early in the new year.
Political action of this character generally exerts
disturbing influences on business. But ,the expected
crisis in England will not have any serious effects
on financial affairs. The country is with the Government and if it is found advisable for resort to be
had to the polls again, it is a foregone conclusion
that the Government will be returned with a substantial increase in strength. The elections would,
-0f course, occupy the attention of many ·of the British financiers for several w~eks, and, consequently
financial affairs may be held back a little on .this account. But commercial confid·ence will not be impaired in any manner by reason of the Government
resorting to the polls again.
Cables from Berlin announce th<it several German
banks have decided to underwrite the Turkish loan
that French, British and American bankers lately
refused to subscribe to. This action of the German
banks is being severely criticised in financial circles
in Europe for two reasons. First: it is believed rthe
loan is required for war purposes and may cause
much trouble to the various European Governments
in the near future; and second, the German financial
system is in an ·exceptionally weak condition at
present and German bankers are not in a position to
undertake the underwriting of weak foreign loans
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just now. It is feared that the placing of .the loan
will cause a further loss of gold to Germany and induce a reaction in trade. Many French and Belgian
bankers have already become alarmea at the prospects of financial troubles in Germany and have
withdrawn money placed with the banks. Should
this movement continue and reach large proportions,
German bankers will become embarrassed to a much
greater extent.
The demand for gold in India is increasing. The
Bank of Bombay was compelled to advance its discount rate on November 18 from 5 to 6 per cent.
·The large Indian banks are all quoting the same discount rates at pres·ent. In referring ,t o probable
gold movements from Egypt to India the London
Statist remarks that: "India is just now exceedingly
prosperous, and its crops promise to be excellent,
while prices are higher than at this time last year.
Consequently India will require a large addition· to
its currency-already the Bank of Bengal has put up
_ its rate to 6 per cent. and the Bank of Bombay its
rate to 5 per cent., and, as under the present complicated system the currency cannot be increased as
the demands of the country require without either a
deposit or an 'earmarking' of gold, there must be a
considerable amount of the metal, in one form or
other, placed to the credit of India." The Statist
believes that much of the Indian gold demand will
be satisfied by shipments of gold from Egypt. But
it is doubtful whether the Egyptian banks will part
with their gold. The cotton crop has been harvested, but this is not the only large crop produced
in Egypt. The Egyptian agriculturists have become
verY. prosperous lately and are investing their increased profits in numerous new enterprises that will
absorb a large amount of capital.
Late cable advices indicate that £400,000 gold will
be taken in London during the coming week for
shipment to the Argentine. This amounts to a
virtual return of the metal received from Brazil during the past few weeks.
The Bank of England's statement this week shows
1he following changes:
Total reserve . . . . . . . . .
Inc. £1,914,000
Notes reserved . . . . . .
2,001,000
Inc.
Notes in circulation . .
Inc.
351,000
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Public deposits . . . .
Inc.
3,469,000
Other deposits . . . .
Dec.
208,000
Government securities . . . .
Inc.
619,000
Other securities . . . . . . . . . . Inc.
762,000
The detailed statement compares as follows with
the same week one and two years ago:
1910
1909
1908
Bullion .
. £34,964,014 £35,345,159 £35,801,936
Reserve . .
24,891,000
25,363,669
25,848,376
Notes res. .
23,515,000
24,068,905
24,214,400
Res. to lia.
52¾
54½
52¾
Ci~culation .
28,523,000
28,431,490
28,403,660
Pub. dep. .
10,075,000
6,320,867
8,996,781
Other dep. .
37,433,000
40,228,009
40,018,336
Gov. sec. . .
14,643,000
16,007,788
14,730,533
Other sec. .
25,732,000
22,906,803
26,184,918
The more important items in the Bank of England
statement at this date in the past few years compare
as follows:
Other
Bullion
Reserve
Securities
1910.
. £34,964,014 £24,891,000 £25,732,000
1909.
35,345,159
25,363,669
22,906,803
1908.
35,801,936
25,848,376
26,184,918
1907.
30,485,751
19,915,401
34,936,372
1906.
29,799,369
20,023,929
32,096,425
1905.
32,546,004
22,410,279
31,772,007
1904.
33,402,244
24,165,954
24,706,825
Ratio of Bank of England's reserve at this date in
a number of years was:
Per cent.
Per cent.
1910
52¾
1904
51¼
1909
54½
1903
49½
1908
52¾
1902 .
45¼
1907
38¼
1901 .
47¼
1906
40¼
1900 .
48¼
1905
. . . . . 42
1899 . . . .
41½
A substantial increase is exhibited in the reserve
this week, but loans were increased also. Although
the statement is a good one, there are intlications
that the showing is the result of strenuous efforts on
the part of the management to arrange their affairs
so as to meet possible contingencies. This week's
must not be taken to indicate an improvement in the
financial outlook in Great Britain.
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The Bank of France reports the following changes
this week:
Francs.
Gold holdings . . . . . .
Dec. 8,475,000
Silver holdings . . . . .
Inc.
2,100,000
Notes in circulation . . .
Dec. 61,925.000
General deposits . . . . . .
Inc.
2,700 000
Bills discounted . . . . . . .
Inc.
3,275,000
Treasury advances . . . . .
Inc. 35,600,000
The detailed statement compares as follows:
1910
1909
1908
Francs
·Francs
Francs
Gold . .
. 3,295,025,000 3,674,550,000 3,354,308,801
Silver . . . . 833,200,000
896,875,000
898,443,075
Circulation 5,229,024,000 5,144,190,510 4,928,539,470
Gn. dep. . . 592,875,000
646,234,101
497,638,081
Bls. dis. . .1,090,830,000
824,363,688
697,013,212
Tr'y ad. . . 133,377,000
185,544,116
173,867,263
The most important items in the Bank of France's
return at this date in years prior to 1907 were as
follows:
Silver
Circulation
Gold
Francs
Francs
Francs
.2,705,173,274
933,963,583 4,885,469,245
1907
1906
. 2,807,786,766 1,011378,317 4,701,467,455
1905
. 2,899,382,378 1,095,706,040 4,515,431,780
. 2,646,965,727 1,100,338,941 4,301,129,975
1904
The drain of the Bank's gold reserve continues.
Otherwise this week's report is satisfactory. Circulation has decreased, discounts have increased and
there was an imorovement in deposits.
The Bank of Germany's report indicates the following changes this week:
Marks
Gold on hand . . . . . .. .
Inc.
40,419,000
Gold and silver . . . . . . .
Inc.
60,590,000
Notes in circulation
Dec. 84,243,000
Treasury bills . . . . . .
Inc.
37,930,000
Deposits . . . . . . . . .
Inc. 121,726,000
Loans . .
. ..... .
Dec.
5,236,000
Discounts . . . . . . .
Dec.
37,521,000
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The German Bank's important returns compare
with those of one or two years ago as follows, in
marks:
1910
1909
1908
Gold and sil.1,021,866,000
967,180,000 1,093,100,000
Loans & dis.1,149,909,000 1,079,600,000
914,820,000
Circulation .1,591,154,000 1,711,000,000 1,554,860,000
The German Bank's cash holdings in 1907 were
729,800,000 marks; in 1906, 777,920,000; in 1905,
837,460,000; in 1904, 962,480,000.
The General Situation.

The most really important development in the
general situation that has come to light this week is
the report of exports and imports for the month of
October. It shows an increase in exports and a falling off of imports sufficient in both directions to maferially alter the complexion of our visible trade
balance. The important thing to consider in this
connection is the fact that the turn in our favor is
somewhat belated and was discounted during the
summer by means of finance bills in London, Paris
and other markets on the other side. It will, however, serve to make good some of these bills, and
later, if the trend continues, will help our credit
abroad. The detailed figures with comparisons are
appended herewith:
Oct., 1910
Sept., 1910
Oct., 1909
Exports ..... $208,057,785 $168,858,093 $200,697,343
Imports
123,868,448 117,271,014 127,674,351
Exe. exp ..... $84,189,337 $51,587,079 $73,022,992
1909
1908
10 months
1910
Exports $1,430,984,543 $1,361,722,253 $1,402,751,887
Imports 1,296,267,707
1,195,505,608
900,548,278
$502,213,609
$166,216,645
Ex. exp.. $134,716,836
Fluctuations in international trade during the past
10 months are shown in the following table:
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Exports.
Imports.
Excess .
•$208,057,785 $123,868,448 exp. $84,189,337
Oct.•
Sept.•
• 168,858,093
117,271,014 exp. 51,587,079
Aug.•
• 134,710,378 138,378,907 imp.
3,668,529
July •• • 114,628,492 117,315,591 imp . 2,687,099
June •• • 127,887,78') 119,876,487 exp . 8,011,293
May .• • 131,083,890 118,837,907 exp. 12,245,983
April
133,110,253
133,921,911 imp .
811,658
March
• 143,657,857 162,999,435 imp. 19,341,578
• 124,558,030 130,117,980 imp.
Feb..
5,559,950
~ 144,461,435
133,670,278 exp. 10,791,157
Jan.•
The excess of exports during the month of October and during the first ten months for a period
of years follows:
October
10 months
1910
. $84,189,337
$134,716,836
1909
73,023,992
166,216,645
1908
69,944,428
502,213,609
1907
68,340,675
291,857,072
1906
69,224,996
358,792,303
1905
46,928,070
277,206,917
1904
69,750,023
303,824,565
1903
78,467,361
306,945,596
1902
56,903,358
297,919,199
1901
64,212,652
464,054,350
500,250,451
1900
92,758,646
370,309,391
53,734,289
1899
The money situation is only negatively improved,
that is to say, the drain toward the interior is not
quite so i:ronounced as it has been. Call money
rates here are relatively lower than short time discounts abroad, although the foreign banking position
seems to be rounding to more rapidly than is the
case on this side. This might seem to be evidence
of greater conservatism on the part of foreign
lenders, but in reality the relatively larger supply
of call money here, as compared with that available
for longer time loans, is the result of a very conservative desire on the part of dom estic lenders to
confine their operations to collateral most easily and
quickly convertible into cash. Also, the firmness
a broad reflects the pressure of American finance bills.
It has been said, although the statement has been
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denied, that attempts were made during the week to
realize on some of these finance bills, short term
notes and other securities sold in Paris and London,
by negotiating gold in Paris for shipment to this
country. It is certain that the premium demanded
by the Bank of France is prohibitive. It is quite
probable that we shall need tAJ import some gold
before the corner in our financial affairs has been
successfully turned, but an attempt to force them
just now seems unwise. Call mon ey touched 2¼ per
cent. at one time this week; th e prevailing rate, however, has been rather ab ove ti an below 3 per cent.
The following table shows the principal items of
the New York Clearing Hou se bank's returns t o the
comptroller as of November 10 with comparison s,
last 000 omitted :
Nov.10, Sept. 1, Nov. 16,
Gross deposits1910
1910
1909
Due bankJ . . . .
. $564,843 $603,735 $569,134
Due other depositors
749,861
750,300 770,079
Loans . . . .
835,472 892,887 826,824
Specie . . . . . . . .
207,909 250,797 206,959
Legal tend ers . . . .
47,422
49,317
51,282
This report g ives a fairly good idea of the movements of money during the crop m oving period.
Bank clearings, week ending November 12: New
York decreased 20.4%; outside of New York decreased 7.3%; total decreased 17.0%. Every section
shows a decrease with the exception of the Pacific
coast which increase d 7.3 %.
Idle cars Novemb er 9 increased 5,450 since October 26; total idle cars, 34,581 against 36,616 a year
ago. The increase is normal for this time of the
year.
The prospects for the steel and iron trade are still
"promising." So far as real orders for rails and
equipment are concerned there is not much doing and
will continue in this state until the money outlook
is clearer and ev~n then will be more or less curtailed
until the freight rate question has been settled.
Copper metal consumers display less confidence in ·
buying since the publication of the last Producers'
report. The increased production created a bad impression. European stocks of copper on November
15 are reported at 193,984.000 pounds, a decrease
since November 1 of 4,076,800 pounds.
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Textile manufacturers in the South have begun t o
agitate the question of curtailing output after the
fashion of a year ago. This is caused by the high
price of the raw cotton and an obscure outlook for
the finished product at prevailing prices.
The price of meats has been cut by Western packers, but the reduction seems a little too abrupt to be
altogether real. L ower priced corn will no doubt
induce lower prices for meats, but the process is
slow in reaching the retailer. There is some ground
for suspicion that the packers' reductions apply more
particularly to the farmer than they do the consumer.
Analysis of Bank Statement.
The increase in cash as disclosed by the statements of the Clearing House Banks this week is surpri singly large in view of the reported movements
of money during the week. As was pointed out in
The General Situation last week this increase in
cash has caused a favorable change in the tendency
of loans to deposits and of specie to loans. Reserves naturally show a good increase. The peculiar
thing about the statements is the decrease in loan s
in a week of bullish activity on the Stock Exchange;
this applies particularly t o the average statement
and that of the State Banks and Trust Companies,
the aggregate decrease being $30,590,600.
The "Big Three" decreased loans $6,146,600, increased deposits $1,919,200, and increased specie
$8,446,100.
Clearing House Banks
• Actual Statements.
This week. Last week.
Reserves ....... . . .. . .. .......... 26.71 % 26.10%
Ratio of Loans to Deposits ....... 102.38
103.09
Ratio of Specie to Loans .. ...... 20.36
19.72
Clearing House Banks
Daily Average Statement.
Reserves . . . . . . . . . . . . . . . . . . . . . . . . . 26.55
25.67
103.42
Ratio of Loans to Deposits ....... 102.69
19.34
Ratio of Specie to Loans ...•.•.•. 20.29
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State Banks & Trust Co.'s
Daily Average Statement.
Reserves •. . . . . . . . . . . . . • . . . . . . • . . . 17.30
Ratio of Loans to Deposits ... .... 104.86
Ratio of Specie to Loans. . . . . . . . • 10.83
Combined Average Statements.
Reserves ......................... 21.92
Ratio of Loans to Deposits . ...... 103.77
Ratio of Specie to Loans •••.••••• 15.56
The "Big Three."
Daily Average Statement.
Ratio of Loans to Dep osits .••.... 113.29
Ratio of Specie to Loans ......... 21.16

17.20
104.79
10.75
21.43
104.10
15.04

115.67
18.75

The Technical Situation.
The technical situation is not so strong as last
week. There has been a good bit of covering all
around the room. There is still a pretty good short
interest in the leaders, particularly in Steel common,
Reading, Union Pacific, Amalgamated Copper and
Smelters. St. Paul, Northern Pacific and Great
Northern show a considerable shortage if we compare the selling with the volume of transactions in
other stocks.
There are a good many stop orders a point or
two above -the market and the manipulators are
aware of this. Any sharp recovery of a point or
two would reach these stops and materially weaken
the technical conditions.
Conclusion.
Looking at the situation broadly there is S•ome
improvement, but it is not enough to base our
hopes of a bull market on. The manipulation is so
plain that the boy who puts up the quotations on
the blackboard understands it. The idea is to push
up prices either via London or in the last half hour
of the daily session. Every item of good news is
exaggerated and every item of bear news is submerged. We cannot reasonably figure that such
tactics mean that the manipulators are anxious to
buy stocks. The man who wants -to buy things talks

704

them down-not up. He talks them up when he
wants to sell.
I will make a suggestion as to the immediate
future while we are waiting for clearer indications.
I would sell the stocks which have already declined
such as Great N or·thern, Nor them Pacific, St. Paul
and the traction stocks. I would buy the stocks
which have already advanced on their merits, such
as Southern Railway preferred, Consolidated Gas,
Beet Sugar and American Car and Foundry, and I
would avoid entirely manipulative leaders (such as
United States Steel, Union Pacific and Reading). If
this plan is followed it will result in profits. It may
appear illogical to recommend sales after a decline
and purchases after an advance, but there is a reason
for all these declines and advances and they are not
yet fully covered in the prices.
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November 26, 1910.
The news of the week has not been very important. The Mexican troubles and Chairman Knapp's
address at the annual dinner of The Railway Business Association are about the only items worthy of
consideration. Meanwhile, either from shec.r inertia
or lack of news affecting prices, there has been practically no change in the average level. The average
price of active rails and industrials last Saturday
(November 19) was 84.68; at the close tonight the
figure is 84.31. In fact, it has been a dogfall
for the entire month, as the average price on November 1 was 84.52. Looking at these figures, the
bull contends that in spite of such bad news as a
small cotton crop estimate; bad railroad showings;
schism in Mexico, etc., there has been no decline.
To which the bear promptly responds that in spite
of easier money, confirmation of a big corn crop,
bullish manipulation, etc., there has been no advance.
Considered from the standpoints of both developments and market movements, it is still an evenly
matched struggle.
There is one indication which favors the bulls
greatly, and that is an awakened public interest in
the stock market. I use the italics to impress the
difference between interest and par11c1pation. II
consider my own correspondence an ;1bsolute guide
to increasing public interest. If in one period I receive ten letters a day requesting statistical information or market letters, and in another period one
hundred letters a day, I am sure that in the former
case the public is apathetic and in the latter case I
am sure they are beginning to sit up and look
around. This correspondence is infinitesimal as
compared with the whole, but a very small barometer will correctly foretell a very decided change in
the weather.
While the public interest is greatly increasing, it
is almost wholly tentative. There is more inclination
to examine values and conditions with a view to
buying in the future than to do any buying or place
any orders now. There is also an inclination t o
wait for a break before buying. The manipulators
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are well aware of this condition of affairs and are
depending on the time-honored theory that if they
can boost the market up far enough the public will
come in. So far they have boosted expensively and
unsuccessfully. This is, in my opinion, due to a
most astonishing tendency on the part of the speculators to find out what they are doing before they
do it. Ten years ago a man would walk into a
broker's office and ask him what was "a good thing"
and act accordingly. He never read a railroad report-in many cases he did not know there was
such a thing-now, when he is told to buy something he becomes a human interrogation point. The
recent Columbus Hocking Coal and Iron Company
fiasco caught nobody but brokers and manipulators.
Less than twenty years ago the Distillers and Cattle
Feeders' Company and the National Cordage Company landed thousands of outsiders. Of course, there
is a new crop of lambs every year, but we are improving the breed.
The bulls are also facing now a bad technical situation as will be explained under the proper head
·hereafter.
As to Chairman Knapp's utterances, they do not
appear to me important. He stated, in effect, that
the railways should have sufficient earnings to pay
a fair return on investments; to pay fair wages to a
sufficient number of competent men and to allow
for the betterment and extension of existing lines.
Instead of vigorously applauding such statements it
looks to me as if the auditors would rather be inclined to laugh or feel that their intelligence had
been insulted. What else could he say, so long as
he considered it good taste to say anything before
either the plaintiffs or defendants? Let me explain
that last interrogation poil)t by a simple method.
Suppose Mr. Knapp had reversed his profound remarks and said that the railroads should not be al•
lowed sufficient earnings to pay a fair return on investments; should not be allowed to pay fair wages
to a sufficient number of competent men and should
not be allowed to· extend and better the existing
lines (there is a joker in the last ten words), what
would we think of a man who made such ridiculou~
statements?
The Mexican uprising appears to be waning, but
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we may as well give it a little consideration now in
case of further troubles. The facts set forth may
prove interesting later on.
In Mexico the dissatisfaction over the political
situation that has been smouldering for a considerable period of time has broken into flame and causes
some disquietude in financial circles here, lest the
uprising should reach a magnitude that would tax
· the resources of the Mexican Government to effectually suppress it. Opposition to President Diaz is not
particularly widespread there, but the attempts to
perpetuate hereafter, to the same eJ--tent as formerly,
the domination of affairs by himself and prominent
associates, are resented.
Aided bv the great influx of foreign capital during
the last thirty years, Mexico has prospered. Nearly
all her important enterprises were based upon socalled "concessions" granted by the Governmentsome of them very liberal in respect to terms. There
are also instances on record where the arbitrary action of the Government in availing of adroit technicalities imposed grave hardships upon those who,
relying upon the good faith of the Government, invested their money. Time has brought about some
changes for the better in that direction, still Mexico
maintains a reputation for ingenuity. A striking instance of the latter was the "nationalization" of . the
Mexican railroads-a scheme which was accomplished with little or no actual expenditure, to
Mexico.
At the present time, American investments in
Mexico are estimated at about $900,000,000 in the
aggregate, distributed among various enterprisesrailroads and mining largely predominating, and
rubber plantations, ranches, timber, power and oil
companies respectively representing large sums. The
annual increase in American investments is placed
at $50,000,000. It is unlikely that the present insur•rection will accomplish its aims or it may only be
the precursor of a more serious outbreak. However,
American interests in Mexico have reached a magnitude that would justify our Government in safeguarding them should the occasion ever arise. We
have precedents enough for governmental intervention to allay undue apprehension in this country.
British investments are second only to those of the
United States.
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For some ,t ime there has been considerable illfeeling against foreigners-particularly Americans.
The leaders of the present insurrection have personal interests -opposed to the destruc-tion of property, whether owned by local or foreign parties.
Therefore, it is not likely that there will be any great
amount of property belonging to our industrial corporations wilfully destroyed during the disturbance.
Incidents of that nature will, doubtless, be confined
to the independent action of bandits and other freelances not under the domination of the revolutionary
authorities.
The Foreign Situation.
Trading on the European exchanges during the
week was dull and uninteresting. Prices, as a rule;
exhibited a declining tendency, although changes
were quite insignificant. Local and foreign political
news was not of a reassuring nature and, although
the monetary situation improved somewhat, investors continued to refrain from making new commitments. The outlook for the next few weeks is
continued dulness in trading.
The financial situation in Holland is again causing
European bankers some concern. It will be remembered that there was a severe monetary stringency
in Amsterdam early this year which was relieved
by the importation of gold from France. Lately,
however, gold has been drawn away from Holland
by ,t he German banks and notwithstanding the fact
that the Government Bank's discount rate is higher
than the German bank rate, there is still a scarcity
of gold in Holland. The latest report of the Bank
of the Nether lands indicates that its present gold
reserve amounts to $51,000,000 as compared with
$50,250,000 at this date last year. Its loans show
an increase of $9,015,000 when compared with last
year's figures, while its deposits have decreased
$1,225,000. The London Economist's Amsterdam
correspondent reviews the present outlook in Holland as follows:
"Some relaxation is ·noticeable in the Amsterdam
money market and from 5¼ per cent. last week the
official quotation for monthly loans has come down
to 4¼ per cent. about. The Bank's status on Tuesday showed an improvement, notwithstanding somewhat larger trade demands, owing to repayment by
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the Government of advances at the Bank in account
current and against Treasury bills. The stock of
gold exceeds that held last year at the corresponding
date, but the English cheque then stood at about
12.15, causing heavy gold exports. The surplus reserve, however, is smaller now by about £10,000,000.
During the week exchanges hardened, especially
New York cable and London cheque, presumably
in connection with recent purchases here of American s·ecurities. A slightly better disposition prevails in the investment market, and some moderate
parcels of bonds are reported to have changed
hands. But, on the whole, local speculative stocks
have been most prominent. The shares of the leading Dutch steamship companies have been in request on favorable forecasts."
The Dutch are large holders of our securities and
some of the large Amsterdam brokerage houses
trade extensively with New York houses when local
money is in good supply. Lately they have been
out of our market entirely.
The Bank of England's statement this week shows
the following changes:
Total reserve . . . . . . .
Inc. £997,000
Notes reserved . . . . . . .
Inc.
966,000
Notes in circulation . . . .
Dec.
370,000
Public deposits . . . . . .
Inc.
1,185,000
Other deposits . . . . .
Inc. 1,567,000
Government securities . . .
Unchanged
Other securities . . . . . .
.
Inc.
1,778,000
The detailed statement compares as follows with
the same week one and two years ago:
1910
1909
1908
Bullion .
. £32,591,024 £36,54<5,155 £35,577,714
Reserve . .
25,887,000
26,502,090
25,501,364
Notes res. .
24,481,000
25,195,770
23,834,590
Res. to lia.
511/,
55¼
48¼
Circulation .
28,152,000
28,494,065
28,526,350
Pub. dep. . .
11,260,000
6,920,432
9,275,713
0th. dep. .
38,999,000
40,430,234
42,792,875
Gov. sec. .
14,643,000
14,412,788
14,730,533
0th. sec. . . 27,510,000
24,184,418
29,593,091
The more important items in the Bank of England
statement at this date in the past few years compare
as follows:
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Other
Bullion
Reserve
Securities
1910
. £32,591,024 £25,887,000 £27,510,000
1909
36,546,155
26,502,090
24,184,418
1908
35,577,714
25,501,364
29,593,091
1907
32,244,973
21,785,603
32,884,411
1906
31,138,180
21,364,247
34,031,243
1905
32,974,344
22,882,009
33,578,440
1904 . . . . . 32,856,653
23,815,843
25,486,217
There was a further increase in reserve this week;
but this was offset by a large increase in loans. The
Bank's loan account at present amounts to £27,510,000 as compared with £24,184,418 at this time last
year, while its reserve amounts to £32,000,000, as
compared with £36,700,000 at the corresponding
date last year. In other words the Bank's position
is now much weaker than it was at this time last
year.
The statement of the Bank of France shows the
following changes for the week:
Francs
Gold holdings . . . . . . . .
Inc.
1,925,000
Silver holdings . . . . . . . .
Inc.
1,850,000
Notes in circulation .
Dec. 61,925,000
General deposits . . . . . . .
Inc. 74,650,000
Bills discounted . . . . . . .
Inc. 21,575,000
Treasury advances . . . . .
Inc. 3,125,000
The detailed statement compares as follows:
1910
1909
1908
Francs
Francs
Francs
Gold . . . . 3,296,945,000 3,563,800,000 3,382,196,705
Silver . . . . 835,025,000
884,850,000
891,751,054
Circ'n . . . 5,167,095,000 5,094,431,230 4,886,466,735
Gen. dep. . . 518,214,000
612,157,882
599,100,209
Bills dis. . .1,107,739,000
791,802,190
762,189,205
Treasury ad. 137,495,000
232,316,393
223,115,197
The most important items in the Bank of France's
return at this date in years prior to 1908 were as
follows:
Gold,
Silver,
Circulation,
Francs
Francs
Francs
1907
.2,709,220,166
934,145,623 4,817,891,990
. 2,784,3.14,902 1,014,787,631 4,626,159,730
1906
.2,899,400,767 1,092,018,487 4,461,781,775
1905
1904
: 2,652,777,278 1,105,212,328 4,252,793,210
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The Bank succeeded in increasing both its gold
and silver reserves this week, while withdrawing its
notes. A desirable increase in deposits is also shown.
On the whole, this week's statement is a satisfactory
one.
The Bank of Germany reports ,the following
changes this week :
Marks
Gold on hand . . . . . .
Inc. 47,081,000
Gold and silver . . . . .
Inc. 68,986,000
Notes in circulation .
Dec. 77,648,000
Treasury bills . . . . . .
Dec. 19,782,000
Deposits . . . . . . . . .
Inc. 68,057,000
Loans . . . . . . . . . . .
Dec. 19,332,000
Discounts . . . . . . . . .
Dec. 46,449,000
The German Bank"s imp ortant returns compare
with those of one or tw~ years ago as follows, in
marks:
1910
1909
1908
Gold and sil.1,080,876,000 1,023,820,000 1,131,300,000
Loans & dis .1,214,803,000 1,018,640,000
868,480,000
Circulation. 1,511,509,000 1,521,500,000 1,489,240,000
The German Bank's cash holdings in 1907 were
734,080,000 marks; in 1906, 809,260,000; in 1905, 875,260,000; in 1904, 1,026,300,000.
The Bank gained gold, silver and deposits this
week and the report is generally good. The c-o m•
parative figures 111 the above table show, however,
that the Bank is overloaned like the other European
banks. Its loans at present amount to 1,214,803,000
marks as compared with 868,480,000 marks at this
time last year, while its reserve is now lower.

The General Situation.
There has been some surface improvement in
local money conditions as a result of the gains in
cash reported at the end of last week and during
this week. Call money has ruled easy around 2½%,
some loans being made as low as 2%. Time loans
are also easier and funds for use in the commercial
paper market are more plentiful though the rate is
still high. In all the big money centers rates are relatively easier than they are in the smaller centers.
This is due in a measure to the relatively better position of the banks in the reserve centers which has
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been accomplished at the expense of the smaller institutions. In that respect the easier money conditions might be said to be confined to the show
windows. Foreign lenders have not relaxed their attitude toward American borrowers, although generally speaking, the big central banks have improved their positions.
General trade conditions are still in a state of uncertainty. There is some hope of improvement in
iron and steel when the railroads begin to release
their orders. It is •probable that the equipment
concerns will be favored in that respect aliead of
the r.ail mills. The copper metal market is quiet,
apparently awaiting developments in regard to production . Railroad earnings in most instances show
increases in gross, but they are small and the larger
increases in expenses turn nearly all of reports of
net earnings into decreases. The uncertainty rega rdin g the cotton crop and higher spot prices is
not assisting the spinners and cotton manufacturers
in reaching a conclusion as to the stability of this
branch of industry.
James L ewis & Son report consumption of copper
in Europe for 10 months ended Oct. 31 as follows:
10 months
1910
1909
1908
tons
tons
tons
England .
66,789
75,403
56,190
Fran ce .
53,012
47,943
50,521
116,162
*Germany
122,502
114,960
Total .
248,426
219,093
236,963
*9 months.
Bank clearings week ended Nov. 19: New York
decreased 10.5%; outside of New York increased
6.6% ; total decreased 3.8%. Every section except
the Middle States made slight increases.

Analysis of Bank Statement.
The anomaly of decreasing bank loans during · the
recent period of bullish activity on the Stock Exchange has been reversed this week by a big increase in loans, while speculation is at a low ebb.
True, the State Banks and Trust Companies report
a decrease of ;m equal amount, but the shifting back
can be taken as an indication that there will also
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be some heavy transfers of these obligations from
Europe as rapidly as the cash accumulates here.
The gain in cash this week was about $3,000,000.
Reserve percentages suffered a trifle because deposits accompanying loans rose proportionately
more rapidly than the cash.
The "Big Thre•e" increased loans $7,233,100 but deposits were increased only $3,900,100. Cash increased
$3,414,400 out of a total increase of $4,833,600 in the
Clearing House Banks average statement.

Clearing House Banks
Actual Statement.
This week. Last week.
Reserves ... .. . ................... 26.51 % 26.71 %
Ratio of Loans to Deposits ....... 102.11
102.38
Ratio of Specie to Loans ......... 20.23 . 20.36
Clearing House Banks
Daily Average Statement.
26.55
Reserves . . . . . . . . . . . . . . . . . . . . . . . . . 26.57
Ratio of Loans to Deposits ....... 102.25
102.69
Ratio of Specie to Loans ......... 20.21
20.29
State Banks and Trust Co.'s
Daily Average Statement.
17.30
Reserves . . . . . . . . . . . . . . . . . . . . . . . . . 17.40
104.86
Ratio of Loans to Deposits ....... 104.82
10.83
Ratio of Specie to Loans. . . . . . . . . 10.91
Combined Average Statements.
21.92
Reserves ......................... 21.98
Ratio of Loans to Deposits .... .. . 103.53
103.77
Ratio of Specie to Loans. . . . • . . . . 15.56
15.56
The "Big Three."
Daily Average Statement.
Ratio of Loans to Deposits ...... 114.09
113.29
Ratio of Specie to Loans.. . . . . . . . 19.93
21.16
The Technical Situation.
The technical situation has been weakened in the
last few days. There has been some covering of
shorts both in the open market and by private arrangement. The short interest is not so large in
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any quarter of the list. The long interest appears
to be practically unchanged.
~
The day-to-day technical situation is not important just at present, but is serious from the longdistance point of view. The outsiders are watching
for opportunities, but refuse to buy anything as yet.
There are a few resting orders, but every broker or
speculator knows that such orders are rapidly cancelled if the market gets close to them on any kind
of a scare. The greatest public long interest is in
stocks purchased at higher prices. The manipulators
are in the position that if they try to sell stocks for
any reason they will find no market to help them, at
least not until prices get considerably lower. On
the other hand, if they succeed in rushing prices up
they will certainly run into a lot of stocks which it
will be necessary to absorb before a real advance
is possible. This supply will come not only from
the very large class of traders who are always glad
to "get out even," but from more important sellers.
Conclusion.
Looking at the situation from all sides, I cannot
see anything to warrant a material or sustained advance in the general list. The market is dominated
by a group of speculators who, if we may judge by
the obvious and clumsy nature of their work, are
amateurs at the game. If they should succeed in
lifting the market a few points by audacitv and the
funds at their command, the situation would become
worse. The best thing that could happen to this
market would be a decline which would discourage
manipulators and attract investors, and the sooner
we get such a clean-up the sooner we will be ready
for a good market. If the larger interests and manipulators really want to buy stocks they would work
for just such a decline; if they want to sell they will
encourage advances, no matter how such advances
are brought about. Of course c-onditions may change
radically and warrant a bull campaign even from
this level, but I doubt it. In short, I believe an
advance from this level of, say five points, would invite disaster while a decline of five or even ten points
would give us a sound working basis.
There are a few bargains on -the counter such as
Consolidated Gas, Southern Railway preferred,
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Western Union, American Car and Foundry, and
American Beel: Sugar. Most of these are slow in
their action as they do not enter into the manipulative plans. In St. Paul there is a large short interest, well justified, and the manipulators hunt for
a concentrated short interest when they wish to bid
up prices. Steel common, Union Pacific and Reading are naturally chosen as leaders because they are
in the public eye, but anyone who buys these issues
is taking long chances. Great Northern and Northern Pacific are excellent sales from the statistical
point of view and both should go considerably lower.
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De_c ember 3, 1910.
The market during the week has been very disappointing to the bulls. By comparison with the
recent sluggish movements, the changes have been
marked and almost without exception such changes
represented declines in lea·ding securities. Mr. James
J. Hill fired the first gun in a very pessimistic interview which appeared in the Monday morning
papers. Some of the leading dailies have since
stated that the interview was garbled and that Mr.
Hill did not my all that was credited to him, but we
find no vigorous personal repudiation of the- utterances and it would be difficult to imagine how they
could well be repudiated as they are in line with
what he has been saying for some time. There is
simply more emphasis. There is little doubt in the
minds of thinking men that the prognostications accredited to Mr. Hill are too highly colored, and that
while there are some serious flaws in our financial
structure, the outlook is not near-ly so bad as might
appear from the alleged expressions of the Oracle
of the Northwest.
The decision of the steel producers to make no
reduction in rates is rather perplexing so far as its
bearing on the market is concerned. We may naturally assume that such action represents confidence
in the future of that line of business but, on the
other hand, it is openly admitted that plants are
now running at only 50 per cent. of capacity and
we must figure that these people may make a
serious mistake in their hopeful estimates of future
business. At least they have done so before on
several occasions.
By far the worst development of the week has
been the miserable showing of the railroad corporations for the month of October. It has been stated
in these advices of late that if gross began to fall off
(as would naturally b'e the case at this season of the
year) and net continued to decline as it has been declining in spite of the large gross showings, we would
run into some exhibits which would be very disconcerting. When I offered these predictions, I had no
idea we would get such bad statements as we have
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been called on to examine this week. I cannot believe
that such figures are wholly correct but, of course,
we can prove nothing until we get more detailed
reports. It may be said, however, that if the figures
give below are correct, we are nearing some important dividend reductions. If the slump in net as
compared to gross was only half true it would be
bad enough.
Table showing gross and net earnings of several
important Railroad Systems during the Month
of October, 1910.
Gross
Net
Atchison . . .
Inc. $487,456 Inc.
$223,185
C. M. & St. P..
Dec.
45,044 Dec.
579,109
N. Y. Cen. Lines .
In c. 966,675 Dec. 1,862,367
M . K. & T . . . .
In c.
308,035 Dec.
47,651
Penn. R. R. (Direct
Lines) . . . .
Dec. 197,800 Dec.
571,700
Read ing Ry. Co. .
Inc.
59,257 Dec.
251,829
So. Pacific . . . .
Dec. 175,743 Dec.
721,731
Union Pacific . .
Inc.
15,275 Dec.
717,442
Lehigh Valley . .
Inc.
39,720 Dec.
149,353
Money conditions are improving but it is not yet
safe to pass on the character of the betterment.
We cannot afford to overlook the fact that this
ease in money does not appear to stimulate general
business as represented by bank clearings. What
is far more significant, we find an expansion of
loans in a period of dulness and we wonder how
soon this will be rectified or what would happen
if business revived sufficiently to place heavier demands on the money market. Our percentage of
loans to deposits sticks stubbornly ab ove 100 per
cent. and there has never been a time in history
when such conditions obtained near the beginning
of a st<o-ck market or business boom.

The Foreign Situation.
The European stock exchanges were fairly active
during the week and transactions were on a larger
scale than has been experienced in some weeks.
Two factors were chiefly responsible for the improvement in stock movements. The London market was stimulated by the improved monetary outlook and the reduction in the Bank rate as well as
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by the changed political outlook. The rally in
prices on the London Exchange assisted in im proving the tone on the Paris and Berlin Exchanges. Political affairs in both Germany and
France are better than they were a week ago and,
although business in those countries is not so good
as it is in England, optimism is increasing throughout the Continent. Such optimism was naturally
reflected on the stock exchanges in increased business and prices. It is probable that only a moderate
amount of business will . be transacted on the
European stock exchanges this month owing to the
numerous holidays taking many traders away to
the country. But it is the opinion of the best financial writers in Europe that the stock exchanges will
become very active early in the new year, providing
nothing untoward occurs. The outlook for 1911 is
for general prosperity and higher stock prices.
The English and Continental Bankers' Association met in London on Friday and again discussed
the cotton bills question. No decision regarding the
American proposals was arrived at. The impression
in English financial circles is that the Association
will take no action in the matter until next season.
In reviewing the financial outlo-o k in England,
the London Statist, edit-ori-ally, states that:"The increasing strength of the Bank of England
indicates that the danger of monetary stringency
this autumn has been averted, and, what is possibly
of still greater importance, New York is getting
through the autumn without any severe monetary
pressure. Indeed, all the conditions are favorable
to a fairly easy condition of the international money
markets until the end of December, with appreciably
lower rates as soon as the New Year arrives. It is,
of course, desirable that no great speculation for
the rise should spring up before the New Year. A
large increase in the loans of bankers would have
much the same effect as a diminution in their reserves and might cause stringency. Nevertheless,
there can be no doubt that the next few weeks will
present a very favorable opportunity for investors.
to pun:hase securities in anticipation of the investment and speculative demand likely .to take place
early in the New Year.
"Another factoT of great importance to the
market is the •comp·a ratively small amount of new
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capital issues placed before investors in the last
few months. In the first six months of the year the
issues of new capital everywhere were of great extent; but time has now been given for most of the
instalments on these issues to be paid up, and by
the beginning of the New Y car investors will have
their New Year's savings practically free for investment in new issues of various kinds. Hence
the large amount of investment money which will
be available in January will probably cause a marked
advance in the prices of all securities offering attractive rates of interest."
The Bank of England's report this week, with
comparisons, is as follows :
Total reserve . . . .
Dec. £202,000
Notes reserved . .
Dec.
125,000
Notes in circulation
Inc.
242,000
Public d°eposits . .
Inc.
154,000
Other deposits . .
Inc.
686,000
Gov. securities . . .
Unchanged
Other securities . .
.
.
Inc.
981,000
The detailed statement compares as follows with
the same week one and two years ago:
1910
1909
1908
Bullion . . . . £35,631,472 £36,290,676 £34,621,262
Reserve . .
25,686,000
25,775,856
24,086,017
Notes res. .
24,356,000
24,520,320
22,491,480
Res. to lia.
50¼
56
48 ½
Circulat'n
28,394,000
28,964,820
28,985,285
Pub. dep. .
11,415,000
5,323,114
~.064,924
0th. dep. .
39,686,000
40,686,260
41,562,840
Gov. sec. .
14,643,568
14,412,788
14,730,533
0th . sec. . . 28,491,000
23,503,121
28,492,749
The more important items in the Bank of England
statement at this date in the past few years compare
as follows:
Other
Securities
Bullion
Reserve
1910
. £35,631,472 £25,686,000 £28,491,000
23,503,121
25,775,856
1909
36,290,676
24,086,017
28,492,749
34,621,262
1908
31,445,514
32,758,785
21,109,190
1007
33,263,144
23,613,809
31,368,907
1906
33,203,214
23,292,445
1905
33,559,580
29,758,864
32,550,219
22,889,599
1904
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Ratio of Bank of England's reserve at this date in
a number of years was:
Per cent
Per cent
1910
50¼
1904
45¼
1909
56
1903
43¾
1908
48½
1902
42¾
1907
42¼
1901
48
1906
44¼
1900
42¾
1905
41¾
1899
41
The Bank lost gold during the week and increased its loans and notes. But the increased indebtedness was partly offset by increased public and
governmental deposits. The propor.tion of reserve
•t o liabilities declined from 51.48 per cent. last week
to 50.25 per cent. The weakness in the outside
money market during the past three weeks caused
a loss to the Bank and the directors, during a pr,olonged session on Thursday, decided that <the monetary outlook was sufficiently improved to warrant
them in reducing their discount rate. The reduction to 4½ per cent. was quite unexpected in the
best informed financial circles in England and
c:msed a good deal of critical comment. But the
directors of t-he Bank are very capable men and
their decision will, doubtless, be found to be a correct one.
The Bank of France's statement, with comparis-0ns, is as follows:
Francs
Gold holdings . . . . . . .
Dec.
8,625,000
Silver holdings . .
Dec.
7,875,000
Notes in circulati on
Inc.
137,575,000
General deposits
Dec.
44,350,000
Bills discounted . .
Inc.
150,775,000
Treas. advances . .
·. . . Dec.
11,650,000
The detailed statement compares as follows:
1910
1909
1908
Francs
Francs
Francs
Gold .
. 3,288,325,000 3,545,005,000 3,397;898,076
Silver
. 827, 150,00')
895,350,000
894,054,229
Circ'n
.5,304,673,000 5,206,246,675 5,045,825,155
Gen. dep . . 612,161 ,000
632,254,633
523,552,480
Bills dis. . l,258,640,000 1,039,466,258
864,238,163
'.Treasury ad. 125,347,000
207,948,979
172,795,612
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The most important items in the Bank of France's
return at this date in years prior to 1908 were as
follows:
Gold,
Silver,
Circulation,
Francs
Francs
Francs
1907
.2,700,337,892
932,094,438 4,818,733,765
1906
.2,756,743,126 1,009,075,327 4,707,609,135
1905
.2,891,289,521 1,091,252,192 4,649,045,020
1904
.2,670,394,456 1,104,866,999 4,355,573,265
This week's statement is not a good one. It
shows a large decrease in gold and increases in loans
and circulation. Gold was lost to London and Berlin. The increases in loans and circulation were due
to the monthly settlement requirements. This
week's losses will probably be recovered next week,
when the statement s'1ould be good.
The Bank of Germany's statement this week
shows the following changes :
Marks
Gold on hand . . .
Dec. 43,326,000
Gold and silver . .
Dec. 70,466,000
Notes in circulati on
Inc. 85,161,000
Treasury bills
Inc. 14,436,000
Deposits . . . . . . . .
Dec. 27,571,000
Loans . . . . .
Inc. 35,165,000
Discounts . . . . . . .
Inc. 60,077,000
The German Bank's imp ortant returns compare
with those of one or two years ago as follows, in
marks:
1910
1909
1908
Gold and sil. 998,420,000
982,280,000 1,087,360,000
Loans & dis .1,278,381,000 1,074,460,000
917,780,000
Circulation .1,598,673,000 1,599,160,000 1,547,400,000
The Getman Bank's cash holdings in 1907 were
678,520,000 marks; in 1906, 766,320,000; in 1905,
842,960,000; in 19:)4, 1,000,300,000.
This week's returns were similar to those of the
Bank of France's. There was a heavy loss of gold
and a large expansion of loans. Such operations
are usual at this time of the year and should not
cause any apprehension in regard to European
financial conditions.
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The General Situation.
So far as money is concerned there is at least a
superficial change for the better if surface indications
can be relied upon. Although money has begun to
go out to the interior again in large volume and
some gold has been shipped to Canada, call rates
remain easy around 2¾% and 2½%. Time rates are
also quotably lower and the supply of money for
commercial us..:s appears more plentiful, still the demand for all classes of loans is not great. The
liquidation in the stock market is responsible to a
great extent for this state of affairs. Perhaps it is
just as well that the requirements in that quarter
are small. The resronses to the Comptroller's call
are not all in but enough has been received to make
it pretty certain that there is little if any improvement in the general banking position throughout the
country; reserves are all right, but loans have not
been reduced and do not bear the proper relation
to deposits. The most encouraging sign is the reduction of the Bank of England rate to 4½%, which,
however, appears somewhat in the way of a sort of
compromise with the Bank of France. The officials
of the French Bank do not like to part with gold,
but they fancy high ir: terest rat-!s still less. The
English Bank, therefore, was able to secure the
active co-operation from Paris in exchange for concessions in the matter of discount rates. Paris is
not in a position to dictate terms for the release of
gold as formerly because of the necessity for large
imports of foodstuffs this year.
As has been stated, railroad earnings, which for
some time past have shown decreases in net, now
begin to show decreases in gr0ss with a consequent
accentuation of the decreases in net. It is but fair
to say that last year at this time a great many
records were broken in gross earnings, but at the
same time we must take notice of the largely increased expenses being reported, whether we believe
them exaggerated or not, for the reason that they
will show in the reports as decreases in net and
public sentiment will be influenced thereby.
In spite of the reports of large orders for equipment and rails by a few of the big roads, we have
Mr. Gary's public statement that the mills are running at about the capacity of ten years ago. No

723

open cuts in prices have been made, but again,
Mr. Gary leaves it to be inferred that some cutting has been done by small concerns, and it is well
known that the little fellows are discontented with
present conditions and are hard to keep in line.
The European supply of copper decreased 350
tons as compared with the last fortnightly report.
Consumers are anxiously awaiting the next Producers' report. In the meantime the market is extremely quiet.
Exports of copper for the month of November,
29,097 tons com;,ared with 27,512 tons :n October
and 24,028 tons a year ago.
The detailed report of our foreign trade for October shows an increase of over $21,000,000 in exports
of crude materials and manufactures, which includes
cotton. Foodstuffs partly manufactured and ready
for consumption increased about e:8,000,000, but in
the raw state there was a decrease of over $3,000,000.
The most important change in the imports was a
decrease of $7,800,000 in crude materials.
Idle cars November 23, 43,066, an increase of 8,485
since last report, and 3,538 over same date in 1909.
Bank clearings: month of November, New York
decreased 13.8%; outside of New York increased
1.0%; total decreased 8.1%. Eleven months New
York decreased 4.7%; outside of New York increased 7.6%; total decreased 0.1 %-

Analysis of Bank Statement,
The -tendency noted last week toward reshifting
of loans to New York was continued this week, that
item in the bank statement showing an increase of
$18,270,800 notwithstanding the extensive liquidation
in the stock market. A decrease in the cash items
of $10,569,500 assisted in bringing about the poor
statistical showing noted in the accompanying tabulation. The unfavorable feature of the exhibit lies
in the fact the shifting back process in loans is not
regulated -to correspond with the flow o• cash.
The "Big Three" increased their lna ns only
$4,394,200, while deposits increased $5,053,600; the
loss in ·s pecie was but $. 35,800.
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Clearing House Banks
Actual Statement.
This week. Last week.
Reserves .......... . ...... . . . .. 25.45%
26.51 %
Ratio of Loans to Deposits . ... 102.91
102.11
Ratio of Spec ie to Loans ....... 19.25
20.23
Clearing House Banks
Daily Average Statemen~.
26.57
Reserves . . . . . . . . . . . . . . . . . . . . . . 26.01
102.25
Ratio of Loans to Deposits .. . 102.50
20.21
Ratio of Specie to L oans.. . . . . . 19.81
State Banks and Trust Co.'s
Daily Average Statement.
17.40
Reserves . . . . . . . . . . . . . . . . . . . . . . 17.40
104.82
Ratio of Loans to Deposits .... . 10-l.94
10.91
Ratio of Specie t o Loans.. . . . . . 10.79
Combined Average -Statements.
Reserves ........ . ............. 21.70
21.98
Ratio of Loans t o Dep osits .... 103.72
103.53
Ratio of Specie to Loans ..... .. 15.30
15.56
The "Big Three."
Daily Average Statement.
Ratio of Loans to Deposits .... 113.67
114.C9
Ratio of Specie to Loans . ... .. 19.90
19.93
'Ihc Technical Situation.
Considerable short selling occurred on Wednesday
and T hursday and the technical situation as rep resented by brokers' books and the ,borrowing demand
appeared to be improved, but the improvement was
of a temporary character and heavy covering of
shorts had little effect on prices. To employ th.e
Street term, shorts "got their stocks back easily."
This indicates a supply of stocks for sale on every
rally and such selling may continue until considerably lower prices are reached.
Conclusicn.
A careful reading of the factors discussed in this
letter will show a decidedly mixed situation. The
apparent ease in money is a bull factor, but the bad
railroad sh owings offset that. If we assume for the
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sake of argument that the better showing in money
and the decreas,e in net earnings are both genuine,
it would be difficult to make anything immediately
bullish out of the combination. No matter how much
money wise people have at their command they
would not want to invest it in stocks which show
continued decadence in earnings, particularly when
long-continued dividends are menaced. A few months
ago I believed that if we could tide over the money
trouble the coast would be clear, but no such astonishing falling off in net earnings of corporations was
anticipated at that time and this circumstance requires some revision ,of antecedent views.
The most hopeful fa ctor in the situation is that
stock prices are declining rapidly and that the clearing out of over-enthusiastic speculators will soon gi\"e
us a foundation of prices which will discount all or
most of the evil. This physicking is a consummation
devoutly to be wished.
In my opinion, we will have lower prices before
there is any sustained advance. It is not safe to buy
stocks at this level. We may get a rally next week,
but it will not go far and stocks will be offered on,
every hard spot. Later on there will be some excellent opportunities, but at the moment, sales on advances are more advisable than purchases on
declines . .
The President's message will be made much of
next week, but I do not think it will affect the market
much. The document will probably be discursive
rather than forcible. Mr. Taft is not a sensational
writer.
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CHART SHOWING MARKET MOVEME NTS FOR NOVEMBER, 1910.
(Thomas Gibson's Figures.)
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December 10, 1910.
The principal events of the week have been the
President's message, the Copper Producers' rep ort,
the final Government cotton report, and the completed report of the Comptroller showing condition
of national banks. These and other developments
will be discussed in "The General Situation" with
the exception of the President's mes sage. This
document has been so widely commented on by the
public press that it is not necessary to occupy space
with personal views. The matter may be dismissed
by saying that the message is safe, sane and inane,
which is just what we want at present.
As stated in the pink slip of December 7, the technical situation is much improved by some private
settlements, and the market is in a better physical
condition now than a·t any time in the last three
months. Fundamentally there is not much betterment, but we must always figure that a decline in
prices is to be given serious consideration as a bull
factor. It was stated in these advices a short time
ago that nothing could happen which would be more
beneficial than a break of five or ten points. Every
point down discounts a portion of the evil. Union
Pacific at 169 is a different proposition from Union
Pacific at 219, and Steel common at 72 is not the
same thing as Steel common at 95. This reasoning
applies to every other standard security.
Referring to the recent action of the market I
wish to again point out the expediency of employing
the scale order in speculative operations. It is impossible to understand why it is so unpopular, when
all precedent shows that if we start fr om a good
basis it is almost infallible. The basis must be reasonably correct of course. An attempt to scale down
in a stock like Hocking Coal and Iron would bust
the scaler and an attempt to scale up on ,a stock like
Canadian Pacific would be about as bad. But an examination of the general list will show that if we
start from the right point with good reasons for such
operations, we will pr ofit by the method. For example, on September 14, I advised sales of stocks,
continuing such advice until a few days ,,go, giving
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reasons both technical and fundamental for such advice. On September 14 the average price of 41 active
rails and industrials was 80. The average advanced
a little over 5 points and this week went below 80.
Even if the believer in scaling had sold at the bottom
(80) ·and increased his commitments every point up
he would have found a profit in every trade, including the first one. Of course there w,ould be no opp ortunity to sell or buy on a scale unless the market
m oved against the original commitment; what we
mu st determine is that it will not probably move too
much against it.
Sales of St. Paul, Union Pacific, Great Northern,
Northern Pacific and the Interboro issues on a scale
for the last two or three months, would have
reaped a handsome profit and purchases of Consolidated Gas and Southern Railway would have shown
profits on the long side. I menti-0n the different securities which have been personally recommended as
purchases or sales, not in the "I told you so" spirit,
but because such recommendations were made for
sound reasons and if the scaling principle had been
applied o n either or both sides the outcome was
bound to be satisfactory.
Speculators are continually seeking for some mechani cal method of operation. I have examined probably a hundred of these devices in the last ten years
and find them without an exception to be entirely
useless. The chart is the most common form.
Charts are sometimes useful if properly applied, but
when they are considered without reference to
changed conditions, they are dangerous. Dependence
on mere parallels is never safe. Meanwhile, the scale
order, which is as near a mechanical proposition as
anything can be, is ignored or under-estimated. We
can use the scale order in connection with statistical
showings and general business, and if our researches
are properly conducted, the method seldom fails. I
think the principal reason for ·the unpopularity is ·
that it is, to the speculative mind, too slow. Yet in
the instances mentioned above there would have been
profits on either side in less than three months which
would result in profits equal to almost 50% per annum on capital invested , and this during a period of
perplexity and stagnation.
I am preparing a special letter on this subject, giving facts and figures as to the use of the scale order

which will be issued as soon as the Union Paci lie
series is completed.
One of the things which impresses me most favorably is that the shrewdest and biggest operators
are working on the scaling plan. The one end and
aim of our trading is to make money and to make it
with the factor of safety reasonably conserved, and
I feel sure I can demonstrate that by proper examination of basic factors and the proper employment
of the method we can make a good deal of money.
The Poreign Situation.
The European stock exchanges were active during
the week. In the early part of the week prices advanced on increased transactions, but at the week
end they declined again, so that price changes for
the week were small. Consols were weak in London
throughout the week and there was a sharp decline
.in mining stocks. No interest whatever was shown
on any of the European exchanges in American
stocks. The maj ority of transactions in Americans
in London during the week were on account of
orders cabled from this side. We are rapidly approaching the holiday season and it is probable that
all the European exchanges will remain dull for the
next three weeks. Early in the new year it is be- •
lieved that trading in securities will receive a good
impetus from the large disbursements that will be
made in January resulting from the successful home
and foreign trading operations of the principal European countries this year.
The British elections are progressing as it was sug!!"ested they woufd in these advices some weeks since.
The Liberals are being returned with increased
strength, and although they may not have sufficient
strength to carry all their measures alone, they will
have a substantial r.iajority when advancing measures
popular with the associated parties of the Coalition
•forces. The present elections indicate that the majority of the British people look with favor on the
principal reforms advocated by the Liberal Government.
As the results of the elections have been anticipated and discounted in business circles, it Js unlikely that political affairs in the near future will
r~ve any denressing effects upon financial movements in London.

730

The foreign trade returns of the_ principal Eur<;>pean countries now coming to. hand indicate that this
has been a very successful busmess year for all countries. The export trades of England and G~rmany
have shown great increases as compared with last
year. France's foreign trade has been good as regards exports, and Belgium has had a successful year
both as regards exports and imports. Canada's exports were over 15 per cent. larger than last year.
American imports are about 12 per cent. larger than
they were last year and it is probable that the exports will exceed last year's figures by about 2½ or
3 per cent.
Money continues in good supply in the principal
cities in Europe, and· gold movements have assumed
a more regular trend than they exhibited last month.
The pr,o visions made bv the leading banks to meet
the large demands upon their resources this month
resulted satisfactorily. There may be a slight hardening in discount rates at the end of the month, but
money will be in exceptionally good supply early in
the new year when underwriters will renew their
operations in connection with the introduction of new
,securities, which were temporarily suspended two
m·onths ago at the request of bankers.
The Bank of England's statement this week, with
compa-risons, shows the following changes:
Total reserve . . . . . . . . .
Inc. £199,000
Notes reserved . . . .
.
Inc.
229,000
Notes in circulation . . . . .
Dec.
192,000
Public deposits . . . . . . .
Dec. 1,359,000
Other deposits . . . . . : . .
Inc.
1,410,000
Government securities . . . .
Inc.
950.000
Other securities . . . . . . . .
Dec. 1,087,000
The detailed statement compares as follows with
same week one and two years ago:
1910
1909
1908
Bullion . . . £35,637,626 £35,909,363 £33,950,540
23,463,050
Reserve . . . 25,885,000
26,006,133
21,795,945
N otcs res. . . 24,585.000
24,806,355
Res. to liab.
50 ½
56¾
48¼
Circulation .
28,204,000
28,353,230
28,937,490
Pub. dep. .
10,056,000
7,185,402
7,449,516
Other dep. .
41,095,000
38,646,139
40,709,320
Gov. sec. .
15,593,000
14,412,788
14,730,533
Other sec. .
27,404,000
23,095,979
27,647,753
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The more important items in the Bank of England
statement at this date in the past few years compare
as follows:
Other
Bullion.
Reserve.
Securities.

1910 . . .
1909. . .
1908 .
1907 .
1906 . . .
1905 . . .
1904 . . .

.
.

. £35,637,626
35,909,363
33,950,540
34,163,683
.
32,901,866
.
33,510,693
. . . 31,885,713

£25,885,000
26,006,133
23,463,050
23,674,013
22,942,096
23,169,193
22,466,468

£27,404,000
23,095,979
27,647,753
30,205,933
30,594,267
34,270,281
28,562,003

Ratio of Bank of England's reserve at this date in
a number of years was:
PercenL
PercenL

1910 . . . . . . . . . .
1909 . . . . . . . . . .
1908 . . . . . . . . . .
1907 . . . . . . . . . .
1906 . . . . . . . . . .
1905 . . . . . . . . . .

SO½
1904 . . . . . . . . . . 46
56¼
1903 . . . . . . . . . . 45
48¼
1902 . . . . . . . . . . 44 ½
46¼
1901 . . . . . . . . . . 48¼
44¼
1900 . . . . . . . . . . 41 ½
40¼
1899 . . . . . . . . . . 44¼
There was a slight increase in the gold reserve this
week and an increase in private deposits. Loans
were reduced and there was a slight decrease in circulation. This week's statement is a good one when
general conditions in the British financial center are
considered.
The Bank of France reports the following changes
in its resources this week:
Francs.
Gold holdings ........... , ... . .... Dec.
1,725,000
Silver holdings ................... Dec.
2,025,000
Notes in circulati on ...... . .... ... Dec.
90,350,000
General deposits ................. Dec.
37,975,000
Bills discounted .................. Dec. 187,800,000
Treasury advances . ........... .... Inc.
9,925,000
The detailed statement compares as follows:
1910
1909
1908
Francs.
Francs.
Francs .
Gold . . . . 3,276,600,000 3,543,625,000 3,424,040,501
Silver . . . . 830,125,000
894,350,000
894,004,641
Circulation . 5,214,633,000 5,166,588,680 4,928,415,430
581 ,156,892
519,200,301
Gen. dep .. . 655,174,000
Bills dis ... .1,070.738,000
813,841.005
617,475 ,108
135,784,000
178,486,260
161,267,161
Treas. ad ..
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The most important items in the Bank of France's
return at this date in years prior to 1908 were as follows:
Gold,
Silver,
Circulation
Francs.
Francs.
Francs.
1907
2,695,488,746
926,999,898 4,906,346,155
1906
2,753,521 ,149 1,006,336,195 4,702,012,235
1905
2,888,863,325 1,087,729,155 4,516,306,205
1904
2,668,665,220 1, ~04,889,831 4,296,313,750
Although a slight loss of gold is inrlicated by this
week's returns, there has been a large calling of
loans and notes from circulation. This statement
is better than last week's.
The Bank of Germany's statement shows the following changes this week:
Marks.
Gold on hand ..................... Dec.
7,992.000
Gold and silver . ..... ..... . ...... . Dec.
7,817,000
N ates in circulation ................ Dec. 40,999,000
Trea ury bills ...................... Dec.
1,019,000
Deposits ........................... Dec. 43,991,000
Loans ....... _ ..................... Dec. 17,,908,000
Discounts ......................... Dec. 55,001,000
The German Bank's important returns compare
with those of one and two years ago as follows:
1910
1909
1908
Marks.
Marks.
Marks.
Gold & sil. . . 921 ,607,000
963,560,000 1,063,400,000
Loans & dis .. 1,171,253,000 1,014.220,000
887,840,000
Circulation .1,635,322,000 1,567,020,000 1,516,240,000
The German Bank's cash holdings in 1907 were
680,960.000 marks: in 1906, 746,440,000; in 1905, 827,400,000; in 1904, 999,620,000.

The General Situation.
Developments in the general situation from the
statistical standpoint have been rather plentiful this
week, and, taking everything into consideration, the
position is sligh_tly improved.
National bank reports to the Comp·t roller show
little change in the reserve item from the previ ous
reports, but outside of the central reserve cities, comparison with a year ago is not good.
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Central
Other
Other
Res. Cities Res. Cities Banks

%

%

%

Total
U.S.

%

21.18
25.44
25.36
16.99
Nov. 10, 1910
21.57
26.88
25.31
16.88
Sept. 1, 1910
25.26
25.19
27.60
23.95
Nov. 16, 1909
The principal items contained in the report, together with ratios of loans to deposits and specie to
loans, is shown in the following table, with comparisons:
· Deposits

in

Millions
$

Loans
Loans Speci·e Specie
to
in
to
in
Deposits Mi1lions Loans Millions
%
$
%
$

Nov. 10, 1910 .
102.75
5450
11.85 646
5304
Sept. 1, 1910 .
5145
106.25
5467
12.28 672
June 30, 1910 .
5287
102.70 5430
11.87 644
Mar. 29, 1910 .
5227
103.98 5432
12.18 661
Jan. 31, 1910 .
5190
100.74 5229
12.63
660
Nov. 16, 1909 .
5120
100.54 5148
12.26 628
Sept. 1, 1909 .
102.17
5128
12.92 666
5009
June 23, 1909 .
4898
102.81
5035
13.78 694
Apl. 28, 1909
4826
102.83 4963
13.70 679
Feb. 5, 1909
4699
103.00 4840
13.73 664
Nov. 27, 1908
4720
102.54 4840
13.56 656
Sept. 23, 1908
4548
104.44 4750
14.32
680
July 15, 1908
4374
105.51
4615
14.22
656
May 14, 1908
4312
105.01
4528
14.95
677
Feb. 4, 1908
4105
107.72 4422
13.89 614
Dec. 3, 1907
4176
109.81
4585
11.11
509
Aug. 22, 1907
4480
105.10 4709
11.29 531
Sept. 4, 1906
4307
100.55
4331
10.72 464
Aug. 25, 1905
3882
103.75
4028
12.30 495
Sept. 6, 1904
3569
105.29 3758
13.40 504
Sept. 9, 1903
3305
106.11
3508
11.33
397
Sept. 15, 1902 .
99.43
3314
11.48 366
3333
Sept. 30, 1901 .
3044
100.23
3051
12.34 376
Sept. 5, 1900 .
2602
104.14 2709
13.77 373
It will be seen from the foregoing exhibit that the
ratio of loans to deposits has been reduced to something like normal proportions, but there is a remarkable loss in specie since September 1 which is not
accounted for by exports and imports.
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The Copper Producers' report for November with
comparisons is shown herewith :Nov., 1910 Oct., 1910 Nov., 19()()
Stocks prev. mo .. 139,261,914 148,793,714 153,509,626
Production . .. . .. 119,353,463 126,469,284 121,618,369
Total ...... 258,615,377 275,262,998 275,127,995
Dom. deliveries. 60,801,992 67,814,172 66,857,873
Exp orts .... .. . . 67,424,316
68,186,912 55,266,595
T otal con s . . 128,226,308

136,001,084

122,124,468

Stks remain 130,389,069 139,261,914 153,003,527
The favorable features are the decreased production and stocks remaining. The decreased consumption reflects consumers' dissatisfaction over the
previous report. Domestic demand should pick up
now.
November pig iron output was 1,9()(),780 tons, the
smallest since May, 1909, which is not a bad factor
considering the over-pr-oduction last year and a
part of this year. A more or less exaggerated
rumor on Tuesday that the Steel Corporation expected to lay off a large number of men, brought
out a defini·te statement from Mr. Gary that the
capacity of the Steel Corporation has grown from
23,000 tons daily in 1901 to 42,000 tons. The bookings in August averaged 20,000 tons; in September
21,500 tons; in October 22,750 tons, and in November 24,000 tons, and at present are about 60 per
cent. of capacity. The force now is be-tween 18S,OOO
and 190,000 men, as compared with 220,000 men last
winter, when 95 per cent. of capacity was being
worked. It must be borne in mind when using the
steel business as a barometer of general business
conditions that last year the steel business was
enormously inflated and general business never
caught up to it. The monthly report of unfilled tonnage of the Steel Corporation, published at noon today, shows unfilled orders on the books .o f 2,760,413
tons as of November 30, against 2,871,949 tons on
October 31 last, a decrease of 111.536 tons. This is
about as expected, the estimates of decrease ranging
from 90,000 tons decrease to 150,000 tons decrease.
The exhibit has been disc ounted marketwise and will
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not have · any particular bearing on speculative
changes. The meeting of independent sheet steel
manufacturers in Pittsburg failed to disclose any serious price cutting, although some of the smaller
concerns favored open reductions. The argument
that consumers' stocks are large as compared with
the stocks in 1909 when the open market wa. declared proved effective.
The Census Bureau reports 10,139,986 bales of
cotton ginned to December l, against 8,876,886 a
year ago, and 11,008,661 two years ago; percentage
of crop ginned to December 1 a year ago 88.1 %, and
two years ago 84.1 %. The Department of Agricuhure estimates the yield of c•o tton at ll,42q,0OO
bales, exclusive of !inters. This is not a large crop,
and the volume of domestic cotton goods manufacturing will be cut down, but the estimate will
se rve to bring manufacturers and distributors together and harmonize their ideas as to prices. Perhaps the textile industry will receive some stimulation therefrom.
The Department of Agriculture reports condition
of winter wheat on December 1, 82.5. The difficulty
in judging the probable size of this crop is demonstrated by the foUowing table of comparisons (last
000 omitted):Dec.
Area
Area
Final
Crop Year.
Cond.
Sown. Harvested. Crop.

1910-11
1909-10
1908- 9
1907- 8
1906- 7
1905- 6
1904- 5
1903- 4
1902- 3
1901- 2

........ 82.5
95.8
85.3
. . . . . . . . 91.1
94.1
. . . . . . . . 94.1
82.9
86.6
....... . 99.7
. . . . . . . . 86.7

34,485
33,483
29,884
31,069
31,665
31,340
31,155
32,016
34,071
32,000

29.044
27,871
30,319
28,132
29,600
29,864
26,866
32,511
28,581

458,294
446,366
347,908
409,442
492,888
428,462
332,935
399,867
411,789

The call money market firmed appreciably early
this week under the influence of unseasonable
'losses in cash to the Sub-Treasury and some calling
of loans. The advance in rates would have been
greater but for the liquidation in the stock market.
Gross earnings of 26 railroads for the month of
November increased 3.1 per cent. as compared with
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a year ago. During October 53 roads' gross increased 3.6 per cent.; expenses increased 10.5 per
cent.; net decreased 6.8 per cent.
Bank clearings: Week ending December 3, New
York decreased 14.1 per cent; outside of New York
increased 0.1 per cent.; total decreased 8.7 per cent.
Analysis of Bank Statement.
So far as reserves are concerned a fair surplus is
disclosed in this week's statement in spite of the loss
in cash which is smaller than indicated by known
movements of money, but the ratio of loans to deposits is rising and the ratio of specie to loans is
falling too rapidly. If the tide of money does not
rturn during the coming week, gold imports will be
necessary. The increasing excess of commodity exports over imports, sales of securities and finance
bills in Europe renders an import movement of gold
reasonal ly sure if we need it.
The "Big Three" increased loan s $6,410,700, increased deposits only $1,529,500 and lost $4,126,400
specie on daily averag.es.
Clearing House Banks
Actual Statement.
This week. Last week.
Reserves ................... . .. 25.51 %
25.45%
Ratio of Loans to Deposits ..... 103.3 1
102.91
Ratio of Specie to Loans. . . . . . . 19.13
19.25
Clearing House Banks
Daily Average Statement.
26.01
Reserves . . . . . . . . . . . . . . . . . . . . . . 25.34
102.50
Ratio of Loans to Deposits ..... 103.36
19.81
Ratio of Snecie to Loans . . . . . . . 19.08
State Banks and Trust Co.'s
Daily Average Statement.
17.40
,Reserves . . . . . . . . . . . . . . . . . . . . . . 17.30
104.94
Ratio of Loans to Deposits ..... 104.89
10.79
Ratio of Specie to Loans. . . . . . . . 10.69
Combined Average Statements.
21.70
Reserves ............. . ........ 21.32
103.72
Ratio -0f Loans to Deposits.: ... 104.12
15.30
Ratio of Specie to Loans. . . . . . . . 14.88
The "Big Three."
Daily Average Statement.
113.67
Ratio of Loans to Deposits .... 114.99
19.90
Ratio of Specie to Loans .... ... 18.62
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The Technical Situation.
The technical situation hat l>een considerably improved by the elimination of some large but weak
long accounts and by a moderate· increase in the
short account. The forced retirement of a group
of speculators who have tried to operate against the
current is more important than the increase in
shortage.
Looking at the technique broadly, it is more satisfactory than at any time in several months, but
may shift quickly in a few days.
Conclusion.
In my opinion we will see a further recovery in
prices before there is any marked decline. Possibly
the rally will last for several weeks and carry prices
up quite sharply, but we are not out of the woods
yet and a reversal may be necessary at any time.
The situation has been improved technically, and by
the lower level of pr-ices, but there are still two sides
to the market. The present prospects of gold imports and the easy money rates may prove superficial before a real cure is effected. We still have a
high percentage of loans to deposits and low reserves. The heavy January disbursements should
help the market either before they are actually distributed or immediately after such distribution . It is
largely because of such disbursements that December and January are seldom bear months. On
December 18, 1909, I called attention to this fact
and issued a series of charts which showed that in
a very large majority of instances we get a fair rise
some time in these two months. I have about fifty
of these charts left and will send them to clients on
request as long as they last. They are not offered as
a basis for trading, but to show the stimulating
influence of large interest and dividend payments.
While higher prices are looked for temporarily, it
is well to use great caution in taking the long side.
The best and safest thing to do is to keep off the
short side altogether and discriminate carefully as
to purchases. We may buy Pennsylvania, Amer,i can
Beet Sugar, Consolidated Gas, Southern Railway
preferred and the good copper stocks on the soft
spots and feel reasonably certain that if anything
happens to hurt the market these stocks will not go
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down much. The issues mentioned are in a very
strong statistical position. American Agricultural
Chemical and Virg.inia-Carolina Chemical are also
in a strong position. If it is considered advisable
to operate for a turn in the more active stocks, such
as Reading, Union Pacific or Steel common, I
strongly advise making such purchases only with a
view to getting away from them very quickly if the
market does not act right. My sources of information
as to the technical situation and the character of
buying and selling have been somewhat changed
and, I think, greatly improved recently, and I hope
to be able to keep clients pretty well in touch with
the swings from now on,
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December 17, 1910.
The news of the week has not been particularly
important or illuminating so far as the bearing 011
immediMe pri::e changes is concerned. The appointments to the Supreme Court .. nd the Interstate Commerce Commission have come in for a considerable
amount of discussion. The Temple Iron Case has
also been rehashed, but opinion is so divided as to
the merits of factors named that they exert little
influence marketwise. It is idle to prophesy as to
what effect these new appointments will eventually
have. Matters are too evenly balanced. Strictly
speaking, such changes cannot be called basic and,
while we must, of course, watch developments, we
cannot place any faith in preconceived notions as
to the action of t'.1e courts in deciding the important
cases now pending. It may be said, however, that
the feeling among the best judges is that sentiment
is veering toward conservatism.
The only actual fundamental development th is
week is the official report of our foreign ,t rade conditions which will be touched on in the "General
Situation." The showing is very encouraging.
Equally encouraging, though not fundamental, is the
improvement in sentiment both at home and abroad.
This is reflected particularly in an increased demanJ
for high-grade inve3tment securities. We can never
be sure that such a dem~nd will endure, but it is always gratifying to note signs of betterment in investment demand.
The reference to seasonal changes in last week's
letter brought a number of inquiries as to the results
in other months. An exhaustive examination covering the changes of the last fourteen years, does not
give us much to go on and it would certainly be dangerous to adopt the trend of any certain m onth as a
safe guide to operations unless we compare the
conditions which prevailed in such periods with those
which obtain at present. We may, however, extract
some interesting facts from the exhibit. In the following table
means an average advance for the
month of over one point (from the first to last day
of the month) , "-" means a decline of over one point
and "O" means that the pri,ces established on the
first day of the month as compared with the last
day did not rhange a full point on the average.

"+"
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Table Showing Monthly Movements for a Series
of Years.
Year Jan, Feb. Mch. ApJ, May June July Aua. Sept, Oct. Nov. Dec.

+
+
+
+

+ +
+
+
+
+
+
+
+
+
+ +
+

+ +
+
+
+
+ +
+
+ +
+ +
+ +
+ +
+
+

+
+
+
+
+
+

0
1897
0
1898
0
0
0
0
0
0
1899
1900 0 0
0
0 0
0 -11901
1902
0
0
1903 0
0
0
0
0
0
1904
0
0
1905
0
0
1906
0
1907 0
0
1908
1909 0
0
1910 0
For the fourteen years the recap itulati on is as
follows.
Recapitulation.
Advances
Declines
Neutral
January.
8
4
2
February .
2
5
7
March . . .
8
5
1
April . . .
5
7
2
May . . . .
5
5
4
June . . . .
8
5
1
July . . . .. . 8
3
3
August . . . . 10
1
3
September . . 4
9
I
October . . . . 7
5
2
November . . . 7
4
3
December . . . 8
2
3
December and January show a majority of advances. The same is true of June and July. This
is no doubt du e to reinvestment, either anticipated
or actual, of the heavy mid-year and year-end disbursements. August is •t he banner bull month with
only one decline in fourteen years. September,
however, wipes out the August record. February is
by long odds the dull month, with seven neutral
showings.
Reduced to composite form, the Decembers and
Januaries of the fourteen years would chart as
follows:

+
+
+
+ + +
+ +
+
+
+
+
+

+
+

+
+
+
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+
+
+
+
+· +
+
+ + +
+
+
+
+ +
+
+ +

+
+

Movements-1896

Composite Chart of December and January
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As has been stated, the tabulation and chart are
offered in response to inquiries on the subject, with
110 recommendation that they be accepted as a blind
basis for operations.
The Foreign Situation.
The European stock el'changes were dull and
heavy this week. They m~rely marked time like our
own exchanges. Many of •t he large traders are
making arrange111ents for the holidays, and are limit•ng th-eir investment -commitments. It is unlikely
that security ,p rices will change much during the next
~hree weeks. The exchanges will continue dull and
featureless, while price movements will be confined
within narrow limits. Mining shares attracted most
attention in London this week and prices of South
African and West Australian gold mining shares
hardened slightly. Little trading was done in Americans in London.
The outlook for the European harvests has improved and latest estimates indica,t e that the entire
wheat crop of Eurorye will approach record figures.
The Russian wheat yield is placed at 773,000,000
bushels, which is almost equal to the record yield of
1909. The losses experienced through the storms in
France a few months ago will be more than made
good in other European countries by the bountiful
yields. Reports from India, Australia and Argentina
indicate that these countries will all have a large exportable surplus of grain. The good foreign harvests
will result in moderate prices for grain. This will
tend to reduce living costs and, of course, improve
capital accumulation, in addition to stimulating trade.
These conditions may not directly benefit the American farmer with his reduced crop and income from
the low price of wheat, but it will be of much value
to our business men and manufacturers. The business outlook in Europe is excellent. The fine crop
prospects will assure a continuation of trade activities next year and an abundance of money.
French bankers report that inquiries regarding the
prospects for fl oating foreign loans are increasing.
Early in the new year the principal Paris banks will
issue numerous foreign loans involving immense
sums. A large number of French industrial issues
will be brought out at an early date. While some
bankers complain that the French bond market is
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satiated with securities, the best financial authorities
express the opinion that there will be no trouble in
underwriting all the sound issues that bankers may
accep,t next year. There is ample money seeking investments in France to meet all normal underwriting
·requirements.
In reviewing the European money ' outlook, the
Statist, London, after s•t ating that there are everywhere prospects of cheap money early in · the new
year, expresses the conclusion that present conditions will change at the end of the year and that:
"Early in January coin and notes will begin to flow
back from the interior, and after a few weeks rates
will become very easy in New York. Moreover, it
is clear that the good crops will g-ive a great stimulus
to business in every direction, and that the backwardness in certain departments of trade is coming to an
end. In Paris, again. the floods all over the country,
the temper of the working classes, and the proposed
new strike legislation, all weigh uoon business. Perhaps not less influence is exercised by the stagnation
in London and New York. There is nothing in ,t he
present state of thins;rs in France to !!"ive an independent imoetus tn the Bn11rse, and when London
:incl New York are alsn stas;rnant it is natural that
I':iris should likewise shrink from much business.
"In Berlin the banks, headed by the Imperial
Bank, have for some time been putting pressure
upon operators to take in sail. They have compelled a good deal of liquidations, and, naturally,
business has shrunk under the operation. But money
i~ becoming more plentiful, and with the New Year
it will. in all reasonable probability, become cheap.
More over, trade in ~Armany is decidedly improving,
and the feelin!l of the public is exceedingly hooeful.
Meantime, in Germany, just as in France, the United
~tates. and here at home, business upon the Bourse
is exceedingly quiet.
"The change will come in all reasonable probability
both in London and in New Y :Jrk at very nearly the
same time-practically as soon as the New Year sets
in. In both money will become easy, and the excellence of trade here at home will naturally give a
stimulus to enterprise of every kind."
The Bank of England's statement this week, with
comparisons, is as follows:
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Total reserve . . . . . . . . . . . . Dec. £346,000
Notes reserved . . . . . . . . . . . Dec.
266,000
Notes in circulation . . . . . . . . Dec.
203,000
Public deposits . . . . . . . . . . . Dec.
249,000
Other deposi-ts . . . . . . . . . . . . Inc.
167,000
Government securities . . . . . . . Inc.
306,000
Other securities . . . . . . . . . . . Dec.
17,000
The detailed statement compares as follows with
the same week one and two years ago:
1910
1909
1908
Bullion . . . . £35,088,033 £34,509,728 £33,017,486
Reserve . . .
25,539,000
24,654,238
22,321,236
Notes res. .
24,319,000
23,502,315
20,716,545
Res. to lia. .
50
54½
45¾
Circ'n . . . .
27,999,000
28,305,490
29,146,250
Pub. dep . . .
9,797,000
7,914,495
7,240,660
0th. dep. . .
40,928,000
37,418,182
41,642,045
Gov. sec . . .
15,899,000
14,412,788
14,730,533
0th. sec. . .
29,377,000
23,968,246
29,542,714
The more important items in the Bank of England statement at this date in the past few years
compare:
Other
Bullion
Reserve
Securities
1910 .
. £35,088,033 £25,539,000 £29,377,000
1909 .
34,509,728
24,654,238
23,968,246
1908 .
33,017,486
22,321,236
29,542,714
1907 .
33,076,729
22,399,234
29,883,717
1906 .
32,799,035
22,748,055
28,015,088
1905 .
32,540,415
22,197,140
33,678,970
1904 .
31,228,062
22,003,362
28,613,258
Ratio of Bank of England's reserve at this date
in a number of years was:
Per cent.
Per cent.
1904.
45½
50
1910 .
1903 .
43¾
1909 .
. 54½
44
1902 .
1908 .
. 45¾
45
1901 .
1907 .
45¼
41¾
1900 .
. 47
1906.
42½
1899 .
. 40¼
1905 .
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The Bank of France reports the following changes,
with comparison s, th is week:
Francs.
Gold holdings . . . . . .
Dec.
225,000
Silver holdings . . . . . .
Inc.
2,050,000
N ntes in circulation . . .
Dec. 22,100,000
General deposits . . . . .
Dec. 28,550,000
Bills discounted . . . . . . . . .
Dec. 45,250,000
Treasury advances . . . . . . .
Inc. 12,350,000
The detailed statement compares as follows:
1910
1909
1908
Francs
Francs
Franc
Gold . . . . 3,286,400,000 3,535,350,000 3,449,632,518
Silver . . . . 827,175,000
894,150,000
891,709,334
Circ'n . . . 5,192,229,000 5,138,473,970 4,909,789,075
Gen. dep. . . 556,626,000
577,135,094
552,336,107
Bills dis. . .1,033,640,000
805,898,608
628,768,257
Treas. adv. . 148,123,000
195,607,605
164,498,087
The most important items in the Bank of France's
return at this date in years prior to 1908 were as
follows:
Gold,
Silver,
Circulation,
Francs
Francs
Francs
1907 .
. 2,692,396,335
925,305,106 4,805,590,200
1906 .
. 2,737,176,181 1,003,040,772 4,664,142,505
1905 .
. 2,885,032,523 1,087,974,116 4,490,489,620
1904.
. 2,665,032,062 1,106,069,326 4,295,168,440
The Bank of France's report this week shows a
slight loss in gold and a large decrease in deposits
and discounts. The comparative figures indicate
that the condition of the Bank is weaker than at
this period last year, but it is nevertheless sound.
It will be able to increase its reserves and cuntail
its circulation at an early date.
The General Situation.
There is a distinct improvement in the general
situation, so far as the money position is concerned,
for, although the unseasonable outflow of money
from this center has not abated, the more commanding position disclosed in the Government report of
November exports and imports adds to the certainty that gold may be ob,tained in Europe if
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needed to enable an expansion of local bank loan
when required by general business or stock exchange activity. Imports during November total
$130,361,388, a decrease of about $10,000,000; exports $206,354,741, an increase of about $12,500,000:
excess of exports about $76,000,000, as compared
with $53,000,000 a year ago, and $57,000,000 in November, 1908. J n the eleven months' period imports were $1,425,770,128, against $1,336,776,480; exports $1,636,990,585, against $1,555,720,931; excess
of exports $211,220,457, against $218,944,451 a year
ago. If we do as well during the month of December the excess of exports will reach $287,000,000.
This is not a record-breaker by any means, but is
much better than was indicated in the earlier months
of the year. The connection between these figures
and the local money market lies in the fact that
American borrowings in Europe on finance bills is
notoriously large, and any change for the better
in our foreign trade balance will effect a cancellation of these bills and permit gold engagements
against something substantial. The demand for
money, however, i very light. and therefore rates
are about the same as last week.
Reverting to the subject of our forei~n trade.
the appended table. showing exports and imports
for the eleven months' period over a series of years
will demonstrate to what extent we have fallen behind in the past two years:11 mos .
Exports.
Imports.
Exe. exp.
1910 .
. $1,636,990.585 $1,425,770.128 $211,220;457
1909 .
1,555,720,931
1,336,776,480 218,944,451
1()()8 .
1,564,004,540 1,004,453,525
559,551,015
1907 .
1,716,306,200
1,330,927,836 385,378,373
1906 .
1,607,843,457
1,186,151,812 421,691,645
1905 .
1,427,252,275
1,078,001,751
349,250,524
1904 .
1,306,065,481
939,342,431
366,723,050
1903 .
1,309,933,517
917,725,693 392,207,824
1902 .
1,212,963,530
874,959,883
337,733,647
1901 .
1,328,434,321
800,490,639 527,943.682
1900 .
1,332,056,242
760,425,507
571,603,735
Our position would have been much better had
agricultural exports kept pace with manufacturers.
The following figures demonstrate this:747

11 mos.
1910
1909
1908
Agric. .
.$697,902,646 $749,593,246 $800,509,848
N on-agric. . . 939,087,939 806,127,685
763,494,692
Steel rail orders, which were expected to make
a big difference in the business of the steel companies, are hanging fire. The railroads, realizing
1:heir advantage, in two important instances insist
upon a heavier and better rail at the price paid last
year for a lighter grade. '.fhe outlook for this business, however, is a trifle brighter, but it seems
probable now that further reductions will have to
be made in the output of both steel and pig iron
before there is any marked improvement in the iron
and steel trade as a whole.
The copper metal market is very quiet. Ap•parently the effect of the last producers' report upon
the mind of the consumer has been offset by a renewal of the talk of further curtailment of production. The consumer has grown suspicious of this
sort of talk and prefers to limit his purchases to
actual requirements until the reduction in the output assumes a definite trend. Stocks in Europe on
December 15, 85,000 tons, against 86,250 tons on
December 1, and 107,180 tons a year ago. These
stocks have decreased steadily since February 15.
The cotton goods market is also quiet and transactions are of a hand-to-m outh character, so far as
the Eastern trade is concerned . Condition s in the
West appear very much better than in the East.
The distributors in that section report a big business. The improvement, however, has not yet
reached the spinner.
The trouble with the engineers on the Western
railroads will without doubt be submitted to arbitration as suggested by the railr-oads.
Idle cars December 7, 53,915; year ago 57,47iY.
Bank clearings week ended December 10, New
York decreased 13.6% ; outside of New York increased 2.6 %; total decreased 7.5%.
These two items-idle cars and bank clearings
( ew York eliminated)-do not show business depression.
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Analyiis of Bank Statement.
Large receipts of currency by direct express shipment turned an expected loss in cash into a gain of
$1,744,100 by the Clearing House Banks in their actual statement. Loans were reduced materially, a
small amount having been shifted to State Banks
and Trust Companies. Altogether, the statements
are better than was thought possible as late as Friday afternoon, and very much better than was indicated by movements of money during the first
half of the week.
The average statements do not show as good as
the actual on account of the heavy losses early in
the week. That is the reason for poor "Big Three"
figures in the appended table.
Clearing House Banks
Actual Statement.
This week. Last week.
Reserves .. . ............. . ........ 25.837,,
25.51'7<,
Ratio of Loans to Deposits ........ 103.30
103.31
Ratio of Specie to Loans .. ..... .. 19.35
19.13
Clearing House Banks
Daily Average Statement.
Reserves ..... . .. ........ . .. . ... .. 25.61
25.34
Ratio of Loans to Deposits ... . ... 103.39
103.36
Ratio of Specie to Loans . . . . . . . . . 19.21
19.08
State Banks and Trust Co.'s
Daily Average Statement.
Reserves ... ·.. . . . . . . . . . . . . . . . . . . . . 17.20
17.30
Ratio of Loans to Deposits . ...... 104.83
104.89
Ratio of Specie to Loans. . . . . . . . . 10.65
10.69
Combined Average Statements.
Reserves ......................... 21.40
21.32
Ratio of Loans to Deposits ....... 104.11
104.12
Ratio of Specie to Loans ......... 14.93
14.88
The "Big Three"
Daily Average Statement.
Ratio of Loans to Deposits ...... . 115.67
114.99
Ratio of Specie to Loans .. . ...... 18.46
18.62
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The Technical Situation.
The technical situation is satisfactory. There is
a good-sized short interest and stocks appear to be
resting in strong hands. The last phase of the situ·
ation is by far the more important. The short in ·
terest is of a character which would probably scurry
for cover on any little scare, but it will be very difficult for the bears to depress the market much so Jou ~
as stocks do not come out on the drives. Several hall
hearted attempts have been made this week to fore,
some further liquidation, but every such effort has
resulted in failure as well as some increase in the
short interest. The technical situation appears
strong, but, of course, we all know this state of affairs changes very quickly now and then.
Conclusion.
While the situation is somewhat mixed and all
the factors of importance require constant scrutiny,
it is my opinion that we should stick to purchases
on declines for the present and let the short side
alone. This view may be changed at any time, and
in this regard I wish to say a personal word. On .
December 7, I suddenly turned from the bear to the
bull side of the market, giving a full explanation for
so doing. It is rather astonishing to find that some
clients rather resented that reversal, even though
it proved to be quite correct. There would not be
any reason for this constant examination of technical or general conditions if we could map out a
cut and dried plan with any degree of assurance as
to the future. There would not be any reason for
market letters. Occasionally we find a specific security which is so much above or below its actual
or prospective value that we can take a position and
stick there for a good while; but that is not true
of the constantly shifting influences and developments governing the general market. If I find occasion to change abruptly at any time I must do ·sothat's what we're here for.
Discrimination is a most important thing at all
times, and is particularly important in periods like
the present. Some of our stocks will sell lower even
in a strong market, or at least will not go up much;
on the other hand, some stocks will hold their own
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or advance even if the market is sagging ?r _stagnant. For the purpose of keeping in more intimate
touch with individual trades l have adopted the
plan set forth in the "Pink Slip" accompanying thi,
letter, and, in my opinion, this is the most important
addition to the service ever offered. As the extra
work will involve considerable expense and labor, I
-will request clients to confine their lists to securitic;
in which they are immediately interested, revisi11g
the list monthly or as occasion may require.
No change of position at present; would buy good
stocks on the little breaks and let the short side
alone until later. Still feel friendly to Consolidate<l
Gas, American Beet Sugar, Southern Railway pre- £erred, Pennsylvania, American Agricultural Chemical, Virginia-Carolina Chemical, American Car and
Foundry and Amalgamated Copper.
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December 23, 1910.

The increase in the Lehigh Valley dividend has
been about the only specific development in the
Street this week. This increase was pretty well discounted and was given more prominence than was
warranted. A good many observers of financial affairs w ould have been better satisfied if the rate had
been put t o 8 per cent. instead of 10 per cent. However, if the corporation does as well in the ftlture
as in the past they can easily maintain the 10 per
cent. rate. Of course, Lehigh Valley is an old and
seasoned stock, but so far as our New York floor
traders are concerned, it is a newly adver,t ised
novelty. Traders who are inclined to be at all
superstiti ous don't like the geographical position of
Lehigh on the floor of the Exchange. Its location
is at the gory Brooklyn Rapid Transit post.
In playing with a new toy like this we are apt to
overlook some more important dividend increases.
The New York Mutual Gas Company and the Standard Gas Company both incre·ased their dividends
during the last two weeks. Nobody paid any attention to that; because the stocks are submerged issues. But they are both subsidiaries of the Consolidated Gas Company and the parent corporation
benefits by such increases. Also the Baltimore,
Chesapeake & Atlantic increased its dividend and
that road is a subsidiary of Penn sy lvania. We could
certainly make more money by examining such dividend increases as these last mentioned than by looking at much-talked-of and much-discounted ir.creases
in a stock like Lehigh Valley.
In the daily letter of December 21, I referred to
the compilation made by the New York "J ournal of
Commerce" estimating the total amount of dividend
and interest payments on January 1, 1911, on railroad, industrial and traction corporations. These
figures show as follows:
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Dividend Payments.
1911.
$32,926,465
.
41,483,073
.
9,746,562
.
9,300,000

1910.
$30,936,620
36,565,487
8,484,458
9,110,000

$93,456,100

$85,096,565

Interest l>ayments.
Railroad . . .
$88,100,000
Industrial . .
18,300,000
Street railways .
4,300,000
3,221,250
Government . .
19,370,000
Greater New York

$84,500,000
16,900,000
4,000,000
3,231,250
6,800,000

. ~1 33,291,250

$115,431,250

Railroad . . .
Industrial . .
Street railways
Bank and trust
Total . . .

Total . .

. $226,747,350
.,,200,527,815
Grand Total
The industrial securities make the best showing
in dividend payments. The heavy payments on
Greater New York securities may be struck out in
making our comparisons, •a s a large amount of revenue bonds mature during the present month, which
explains the heavy payments.
In the year 1910 there have been 16 increases or
additional dividend payments on leading stocks; 5
decreases in the dividend rates and or.ly one dividend passed (American Cement).
I do not often refer to securities not listed
on the New York Stock Exchange, but I
•have had occasion recently to look up Intercontinental Rubber. It looks like a good proposition. I happen to know who holds the bulk
of these securities and could, if I pleased, give the
individual holdings in detail, but that would do no
good and I might do some harm, so I will content
myself by saying that the stock rests in very strong
hands; that no attempt is being made to sell at present ·prices (which is quite significant) and that the
securities will probably be listed on the New York
Stock Exchange be fr re long.
The statistical showing of the Intercontinental
Rubber Company i5 given below.
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The Intercontinental Rubber Company was in corporated in 1906 to take over the rights and exclusi ve
privileges to harvest rubber over an extensive territory in the Congo Free State granted in the same
year to Thomas F. Ryan and his associates by the
Belgian Crown. The company also secured through
an exchange of its securities, practically all the stock
of the Continental Rubber Company of America,
thereby acquiring control of the various subsidiary
corporations of the latter. The Continental Com, pany was engaged in the Guayule rubber industry
in Mexico and has continued the development of
same and of its other interests there as well as undertaking new explorations elsewhere.
The Intercontinental Rubber Company has a trade
a greement with the United States Rubber Company
whereby the U. S. company purchases the output of
crude rubber of the Intercontinental Company at a
price that leaves a very substa1,itial profit to the producing concern. The two companies, while in no
sense consolidated, are mutually co-operating for the
purpose of perfecting and developing the refining
processes for the common benefit of both.
The authorized capital of the Intercontinental
Rubber Company was $40,000,000, divided into $30,000,000 of common and $10,000,000 of 7% cumulative
preferred stock. The preferred stock may be retired at par, and availing of that privileg ! the company has reduced the outstanding preferred during
the present year from $4,200,000 to $2,000,000. The
amount of common now outstanding is $29,031,000.
The company has no bonded debt.
Dividend payments were made with some irreg ularity. On January 1, 1909, there was an accumulation of unpaid preferred dividends amounting to
$765,441.03, or about 18¼ per cent. These have all
been paid and in addition current quarterly dividends
of 1¾ per cent. on the preferred stock. On September 6, 1910, the directors declared an initial dividend of one per cent. on the common stock, payable
November 1, 1910, and more recently a dividend of
a similar rate, payable on February 1, 1911.
• The profit and loss account as it stood on July
31, 1910, follows:
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Surplu_s, Aug ust 1, 1909 .
Gross profits for year . . $2,369,794.7'-!
Less: Administra tion and
general expense s .
101,610.95
Net profit for year
Total. . . . . .

$248,943.99

2,268,183.77
$2,517,127.76

Charges against surplus:
Preliminary expenses
charged off . . . . .
F or preferred stock retired durin g year
Dividend s paid . . . .

$24,320.50
1,050,000.00
91 2,441.03
1,986,761.53

Surplus, July 31, 1910
$530,366.23
The balance sheet of the company as of July 31,
1910, also fo llows:
Assets.
Investments . . .
$30,040,464.13
Accounts and notes receivable, etc. :
Advances to subsidiary
companies
$2,473,912.10
Sundry .
146,492.91
2,620,405.01
Ca sh . . . . .
1,131,517.80
$33,792,386.94
Liabilities.
Capital sto ck: Common .$29,03 .000.0J
"
"
Preferred . 3,150,000.00
Total capital stock outstanding . . . . . . . .
$32,181,000.00
Accounts payable, taxes
accrued, etc. . . . . .
31,020.71
General reserve account.
1,050,000.00
Surplus . . . . . . . . .
530,366.23
$33,792,386.94
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Since the date of this balance sheet, the item of
preferred stock outstanding, which is extended in
the statement at $3,150,000, has been reduced to
$2,000,000, so that the present dividends on preferred
call for only $140,000 per annum. Both classes of
preferred stock are held in a voting trust. The first
voting trustees were Alvin W. Krech, A. Chester
Beatty and William C. Sherwood, but recently A.
H. Wiggin, vice-president of ,t he Chase Nati0nal
Bank; Stephen Baker, president of the Bank of
Manhattan Co., and E. J. Berwind were substituted
for the original voting trustees.

The Foreign Situation.
Trading on the European stock exchanges this
week was similar to last week's operations. Transactions were restricted to a small number of securities. Price movements were small, but there was ..
firmer undertone in the markets than has been witnessed in some weeks. More atti_ntion is being
given fo mining stocks in London. Important gold
finds have been made in West Australia lately and
numerous companies have been formed to purchase
and develop claims on the new fields. The Bullfinch
Proprietary, the pioneer company, has already commenced development work on its property with great
success. It is believed in mining circles in London
that there will be another West Australian gold mining •boom in England early in the new year and th is
will stimulate a revival in mining generally. The
improved commercial outlook in America is inducing
European investors to give attention to our long
term bonds again. But trading in our securities on
the exchanges is still restricted to a few issues.
The British Parliamentary electior., are now over.
They have resulted, as was forecasted in these advices some weeks since, in the return to power of the
Liberal <:,overnment. The Government did not increase its seats as expected, but it greatly promoted
its strength by turning public sentiment in its favor .
The opposition is weakened by dissensions· and hy
the radical proposals of its leader, Mr. Balfour. The
coronation of King George will take place next summer. In order that there will be no political dissensions at the coronation time it is probable that
Parliament will simply deal with supply and purely
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administrative matters early in the new year ~nd will
adjourn at an early date. The great problems of
constitutional reform will not be taken up until after
the coronation. The political outlcok in Great
Britain is, therefore, excellent. Trade conditions
contfoue good, money is in good supply at low rates
and sentiment in commercial and financial circles is
favorable to increased financial activities at an early
date.
The Statist, in reviewing the world's trade outlook
for the next year, editorially summarizes its views
as follows:
"Trade everywhere is n ow improving b:· leaps and
b ounds after t'he depression caused !>y the crash in
America at the end of 1907. Ftithermore, all the
countries which will gather in harvests between now
and next summer are in a position to export on an
immense scale, and, therefore, to inves~ largely.
Egypt has had an exceptionally fine cotton crop,
which it has marketed at very high prices. From
Australia the news comes that never in the history
of the country have the prospects been so brilliant.
India has had two beneficent monsoons in succession. All the crops are looking as fine as can be
desired. And in spite of the damage done locally
by frost in the southern part of Buenos Ayres
Province, the news from Argentina is also excellent.
There is thus every reason to look forward to the
New Year with h ope that not only will stock exchange business be more active and more profitable
than it has been for a considerable time past, but
that all the leading countries of the world are entering upon a new period of prosperity, and that,
therefore, all the great trades of this country will
be fully employed."
·
The Bank of England's statement th:s week, with
comparisons, is as follows:
Dec. £2,868,000
Total reserve . . . .
Dec.
Notes reserved . . .
2,686,000
Notes in circulation
Inc.
644,000
Public deposits . . .
Inc.
832,000
Ofher deposits . . .
Dec.
3,031,000
Government securities
Unchanged
Other securities . . .
Inc.
678,000
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The detailed statement compares as follows with
the same week one and two years ago:

1910

1909

1908

Bullion. .
. £32,863,8n £33,432,021 £30,942,653
Reserve. .
22,671 ,000
22,798,100
19,357,000
Notes res.
21 ,633,000
23,502,300
17,894,900
Res. to lia. .
46½
44¼
38¾
Circulation .
28,643,000
29,083,200
29,617,400
Pub. dep. .
10,639 000
9,768,400
7.962,500
Other dep. .
44,293,000
40,986,100
42,561,300
Gov. sec.. .
15,899,000
38,696,139
14,730,533
0th. sec. . .
28,065,000
22,524,700
34,152,700
The more important items in the Bank of England statement at this date in the past few years
compare:
Other
Bullion
Reserv~
Securities

1910
1909
1908
1907
1906
1905
1904

. £32,863,893
33,432,021
30,942 .,53
30,745,846
29,995,744
29,974,832
29,969,499

£22,671,000
22,798,100
19,357,000
19,681,596
19,712,354
19,255,862
19,471,094

£28,065,000
22,524,700
34,152,700
33,034,844
33,857,358
38,892,617
30,122,392

Ratio -of Bank of England's reserve at this date in
a number of years, viz.:
Per cent.
Per cent.
1910 .
46¼
1904
41¼

1909 .
1908 .
1907 .
1906 .

44¼
38¼
40
38¼
36¼

1903
1902
1901 .
1900 .
1899 .

36¼
34¼
40¾
37¼

36½
As anticipated in these advices la st week there
has been a farther drain upon the Bank's resources.
This will continue during the next two weeks. It
may be particularly severe in the first weeh. in the
new year. Thereafter the directors should be able
to rapidly restore the Bank's reserve to a strong
position. The changes that are now taking place
each week are entirely seasonal.
The Bank of France's report, with comparisons,
is as follows:

1905 .
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,·
Francs
Inc.
2,275,000
Gold holdings . . .
Silver holdings . . .
Inc.
50,000
Notes in circulation
Dec. 40,250,000
General deposits . .
Inc.
5,900,000
Bills discounted . .
Dec. 27.000,000
J nc. 17,700,(J()()
Treasury advances ..
The detailed statement compares as follows :
1908
1910
1909
Francs
Francs
Francs
r.old . . . .3,288,675 000 3,506,971,000 3,448,390,000
Silver . .
. 827,225,000
892,325,000
889,629,000
Circ'n
.5,151,968,000 5,139,465,135 4,934,365,000
563,519,000
578,025,209
573, '50,000
Gen. d-P·
. 998,470,000
846,047,787
654,772,000
Bills dis.
201,373,415
165,367,000
Treas. ad .. . 164,825,000
The most important items in -the Bank of France's
return at this date in years prior to 1908 were as
follows:
Gold,
Silver,
Circulation,
Francs
Fran:s
Francs
1907
. 2,690,938,231
824,411,504 4,480,581,450
1906
. 2,705 ,730,256
998,558,882 4,714,132,670
1905
.2,888,893, 170 1,086,503,170 4,492,591,155
1904
.2,666,245,369 1,105,151,130 4,257,952,780
This week's statement compares very . favorably
with last week's, but the improved position of the
Bank is due to precautions taken to meet-end-o f-theyear commitmen.ts. The statements during the next
fortnight will show a large decrease in reserve.
The General Situation.
With the exception of money the developments o~
the week in ,t he general business situation have been
of a negative rather than positive char:icter. In
that respect the situation may be said to have improved as the improvement in money is a tangible
thing, while in other directions the changes are
more or less int.:ingible.
During the greater part of ·t he week the flow of
money has been toward New York and if no reversal occurs Saturday's bank statement should show
some increase in cash. Call rates have ruled easy
around 3% and below. Time money rates are also
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easier. There is not a great d~mand for either, although reinvestment in anticipation of year-end disbursements has broadened the demand for bonds,
both in volume and variety of issues. The latter
feature of the investment demand is encouraging as
it indicates general rather than concentrated buying.
The foreign exchange market fluctuated rather
widely during the week, but at no time reached a
point where imports of gold were profitable. In
the judgment of careful otservers of international
gold movements, imports will hardly . be attempted
before the middle of JanuarJ as the demands upon
the London gold market from other -sources since
the Bank rate was reduced to 4¼ % are so heavy
that the weekly arrivals of Sot:th African bar ~old
are all absorbed and in aodHion some good sized
parcels of gold are being withdrawn from the Bank
of England. This need not be construed as a menace
to either financial or industrial interests. While it
may retard the movement of gold in this direction,
the Bank ·of England haJ a flow well in hand, and
we will be able to import it if we need it; just now
we do not need it and will need it less if the currency movement from the interior turns definitely
our way as ~t should. Also, as was pointed out in
the "F.oreign Situation" last week, prosperity in the
far off lands means business for our industries; the
movement of gold toward those countries means
prosperity.
Conditions in the iron, steel and copper metal
markets have not improved. Copper consumers are
still apathetic and await further evidence of decreased production. Prices dropped ¼c. a pound
during the week. While a few orders for rails have
been given, the large orders are still in abeyance
and somewhat lower prices are reported on light
rails. The trade journals expect lower prices and it
is said that some manufacturers of fabricated steel
have already reduced prices to induce new orders.
The effort seem to have been successful. The U. S.
Steel Corporation is running about 50% of capacity.
The American Locomotive Co. has received some
g-ood sized orders fr om the Boston & Maine, 0. &
W .. and Soo line.
The Census Bureau's report of cotton ginned to
December 13-10,698,482-compares with 9,358,085 for
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19()(); 11,904,269 for 1908, and 9,284,070 for 1907.
These figures would be satisfactory but for the belief
that a much larger percentage of the total crop has
been ginned this year than in past years. New
England spinners have begun to talk of curtailment,
but opposition is offered in Fall River where contracts extend well into March.
The following report of the Interstate Commerce
Commission for the month of September showing
earnings of roads covering 240,678 miles as compared with 237,809 miles a year ago, is interesting
as showing how substantial increases have been
turned into net decreases:
Rail operati ons
1910.
Changes.
rreight revenue . . . . . . $173,633,259 Inc .$5,900,903
Passenger revenue ...... 63,642,254 Inc . 2,872,896
Other transportation rev .. 16,926,390 Inc . 1,279,974
Non-transportation rev .. 2,445.799 Inc . 258,343

Total operating rev .$256,647,702
Maintenance way & strs .. 34,405,651
Maintenance equipment .. 36,090,oor
Traffic expenses . . . . . . 5,n5,25 3
Transportation expenses .. 82,512,8i9
General expenses . . . . . . 5,937,005
U nclassed expenses . . . . .
6,479

Inc.$10,312,116
Dec. 105,906
Inc . 1,679,186
Inc . 530,406
Inc. 9,5n ,191
Inc . 564,838
Inc .
1,484

Total operating exps .$165,067,268

Inc.$14,181,199

Net operating revenue. $91,58o,434 Dec. $3,869,083
Outside operations. .
5,900,8o1 Inc . 232,885
Outside expenses . . . .
5,386,059 Inc . 208,135
Net outside revenue
Total net revenue
Taxes . . . . . . . .

$514,742

Dec.

$75,250

. . $92,095,176 Dec.$3,944,333
. . 9.031,997 !nc . 668,428

Operating income . . . .$83,063, r79
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Dec .$4,612,861

Rail operations
1910.
Changes.
The above operations per mile of line are:
Total operating revenue . .
$r,o66 Inc .
$31
Total operating- expenses.
686 Inc •
52
et operating revenues
Net outside operations

$38o Dec.
2

T otal net revenue
Taxes .. ..

$382
37

$21

·- - - --

Operatin g income

Dec.
Inc.

$21
2

$23
$345 Dec.
The Technical Situation.
There is practically no change in the technical
situation this week. lf anyt•hing, it is a little stronger
than at the last writing. There has been some covering of shorts and a moderate amount of profit-taking,
but the drives and reactions do not appear to bring
out holdings. The short interest is still large in
many stocks, particularly the high-priced dividendpayers, like Union Pacific, Reading and St. Paul.
There is also a considerable short interest in Amalgamated Copper and Steel common. Smelters is in
a perplexing position. I find that a good many
public traders are long of the stock, but there is
also a weak short interest of about equal proportions. The short interest in low-priced issues is
very small, but the floating supply i5 limited and no
one is inclined to sell at present prices.
Conclusion.
Stocks are in strong hands and with the outlook
fairly satisfactory I do not find any reason to change
as yet. The reaction suggested in recent daily letters
has put in an appearance and may go somewhat
further, but unless something happens to materially
change the outlook, would buy good stocks on the
soft spots.
The opportunities in a narrow market like this are
more numerous than .is generally appreciated. When
the general list is at about the correct level, as
measur-ed by earnings, money, etc., we have a better
chance to analyze and operate in the specialties which
are undergoing a quiet readjustment. Thus, in the
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last three mcnths we have had opportunities to mak,e
a good profit on the long side of American Beet
Sugar and Southern Railway preferred and coincidentally a profit on the short side of St. Paul and
the lnterboro issues. The scale order ktter of next
week will show a surprising amount of profit in these
transactions. There have been other chances, of
course, but I refer to these four stocks because they
have been particularly referred to in these advices
and the reasons for such recommendations offered.
Beet Sugar is still a good speculative proposition.
There were originally two pools in the stock, a big
one and a little one. I am informed that the little
pool has sold out and that their holdings were
gobbled up by the big fellows. We must keep a
weather eye on this stock, however, as the public
interest is growing and a shake-out may be in order
before long.
The special service recently inaugurated will be
started on January 1, or as soon as all the cards
are in. After that date any development affecting
individual holdings will be communicated promptly.
The clerical work in getting the plan into shape is
considerable and some delay has been necessary. I
have also decided that after January 1, instead of
issuing a long analysis of one stock, I will examine
carefully such stocks as my records show widest
interest in and cover, say ten leading stocks in the
mid-week letter. The statements will, of course, be
in tabloid form, but will be based on careful examination.
No change of position. Would buy on the reactions for the present.
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December 24, 1910.
Analysis of Bank Statement.
The banks accomplished something this week of
more importance than the mere preservation of the
legal reserve-they lowered the ratio of loans to deposits and raised the ratio of specie to loans, all
through the addition of a little cash from the interior
(less than $3,000,000), notwithstanding an increase in
loans of over $6,000,000. If the flow of currency has
turned definitely in favor of this center these figures
shoul d soon approach the normal provided some care
is exerci sed in the matter of loans.
The "Big Three" average statement shows a decrease in loans of $4,093,700, an increase in specie of
$2,182,900 and an increase in deposit s of $332,100.
Clearing House Banks.
Actual Statement.
Thi s week. Last week.
Reserves ......... . . .. ...... . . . ... 25.86%
25.83%
Ratio of L oans to Deposits ........ 102.95
103.30
Ratio of Specie to Loans.......... 19.54 _ 19.35
Clearing House Banks.
Daily Average Statement.
25.61
Reserves ....... , . . . . . . . . . . . . . . . . . 25.88
103.39
Ratio of Loans to Deposits .... . .. . 102.92
19.21
Ratio of Specie to Loans. . . . . . . . . . 19.58
State Banks and Trust Companies.
Daily Average Statement.
17.20
Reserves ...... . .. .... . .. . . .. .... . 17.10
104.83
Ratio of Loans to Dep osits ....... 104.87
10.65
Ratio of Specie to Loans . .. ....... 10.59
Combined Average Statement.
21.40
Reserves . . . . . . . . . . . . . . . . . . . . . . . . . 21.49
104.11
Ratio of Loans to Depo sits ........ 103.99
14.93
Ratio of Specie to L oans .. . . . . . . . . 15.08
The "Big Three."
Daily Average Statement.
Ratio of Loans to Deposits ........ 115.01
115.67
Ratio of Specie to Loans. . . . . . . . . . . . 18.94
18.46
Bank clearings, week ended December 17; New
York decreased 22.7 %; outside of New York decreased 3.1 % ; total decreased 15.1 %.
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December 31, 1910.

The year 1910 has passed into .history and no one
seems to feel very bad about the passing. It has
been a year of unusually erratic price movements
and many conflicting influences. It has been a bear
year and although a good proportion of the decline
has been recovered, nobody is s·atisfied.
The average price of 23 active rails on January 3,
1910 (the first stock market session of the year)
was 110.49; 18 industrials 84.74; combined average
97.61. These were practically the highest prices of
the year. The market declined until July 26, bottom
prices for both rails and industrials being reached
ol'l that day (rails 86.55; industrials 61.09; combined
average 73.82). The gross decline in rails was therefore 23.94 points; in industrials 23.65 points and in
the combined average 23.79 points. At the clos e
of the year a considerable proportion of this loss
has been recovered as will be seen by the figure s
at the end of this letter, but there is still a good deal
of room at the top.
In the daily letter of December 28, I referred to
the fallacy of considering ease in money, even if due
to depression in busines3, as a bear factor. Easy
money due to business stagnation might be either a
bull or a bear card according to circumstances. In
the past it has been a bull factor in the majority of
instances. The principal thing to be considered is
whether or not the business depression will be continued for any length of time. In a dull commercial
period with money plentiful, farsighted men buy
stocks freely if they feel that conditions will improve
in the next six months or even in the next year. They
can borrow ,t o advantag-e, as the banks are anxious
to do something with funds which are idle because
such funds are not employed in mercantile lines or
in the financing of new enterprises. Later on, bu,sincss conditions begin to improve and the stock
market advances ahead of such improvement. When
business is booming the rates have hardened and
money is in demand . At this stage of the market
the people who purchased stocks at low prices with
cheaply borrowed money begin to sell their secur-
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ities. For example, near the end of the panic of
1893: time money which had been from 7 to
1S per cent., dropped to 4 per cent., and later to 3
per cent. Business was dull but stocks were purchased at the bottom with the easy money. In 1896
the same thing was true near the lowest prices. The
bottom was reached in August of that year with
money ranging from 6 to 12 per cent. By December,
funds were available at 3 per cent. In 1906 when the
market was near the top, money was fully employed,
ranging in the last quarter of the year between. 6 and
8 per cent. When stocks reached the bottom in NoYember, 1907, the same rates prevailed, but three
months later we had 3½ per cent. funds.
Numerous other instances might be quoted, but
they are not necessary. Suffice to say that in all the
great swings of prices we find easy money at the
bottom and tight money at the top. It may be su 6 gested as a contributory reason for this that there is
not enough money in the country to finance a speculative campaign and a business boom simultaneouslv.
Certainly the American dollar was badly overworked
in the latter part of 1906.
Opinions as to the general trend of prices and
general business for the year 1911 are much mixed.
Some writers and students whose opinions are
worthy of respectful attention predict a very bad
year. Others, who must be accorded equal consideration, are satisfied that the worst :s over and that
1911 will give us great prosperity and consequently,
great profits in our ventures. Personally, I am on
the fence. There are a good many things to be considered. Prophecy for a year ahead is always a dangerous undertaking and particularly so at present.
I prefer to limit my predictions until the atmosphere is clearer. There are periods when we may
reap fair profits with the market moving in a narrow range and this appear to be one of them,- but
we never know how long that is going to last.
Personally, I would like to make some comments
on the probable results for 1911, more or less in the
nature of - guess, but will defer the suggestions
until I have read the numerous financial issues of
January 1.
I have frequently expressed the opinion that the
fact of railroads not being able to borrow mopey to
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e?'tend their lines should not be considered prejudicial to thf' future of iines already in existence or to
the securities based on such properties. It is, of
course, true that in the long run extensions wisely
made will enhance the value of the original property
but if such extensions cannot be made, the evil is
o nly a negative one. If we assume that a certain
grocer has a store which is crowded to its capacity
and is on a profitable basis, and assume further that
he sees greater profits in sight if branch stores are
opened, but cannot find the funds to finance the new
enterprise, we would not consider that the original
store was a poor proposition. The same reasoning
applies to any line of business whether it be a grocery store or a railroad. In fact, the immediate future
of the old securities is, if anything, improved by
this concentration of business on the old lines. An
ex tension is often a temporary drain on the old security, just as an extra grocery store might, until its
trade was established, be obliged to draw on the old
store's resources. For example, look at the new
Pacific Coast extension of the St. Paul or, for that
matter, at a dozen other instances of like character.
There are also a good many people who believe
that the rapid railroad building of the past has placed
the country in a position where further extensive
railroad building is not immediately imperative.
They refer not only to the way the territory is covered, but to the increased capacity of carriers, because of improvement in rolling stock; larger train
loads; lower grades; greater efficiency of employees
and excellent general physical conditions.
A Western banker, who makes a study of railroad
affairs and is himself engaged in some new projects
for short lines as feeders, writes me on this subject
as follows:
"During the past 10 years enough railroad stocks
have been issued in this country to supply the public
demand during that period with enough surplus to
depress the stock market price of these stocks to
figures, many believe, below both their present and
prospective value.
"Enough railreads have already been con tructed in
the United States to provide within prudent limits
and profitable operation the requirements of the
people with transportation facilities. Wisdom and
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experience generate the belief that during the next
decade railroad construction in this country will be
limited to the building of unimportant extensions
and short connecting lines, straightening out curves,
lowering of grades, improvement of road beds, new
rails, etc., so that with the advent of 1911 we face a
period when the floating supply of stocks will gradually diminish and the demand for these stocks constantly increase.
"The standard railroads of the United States may
be likened to the choice corner lots of an established
and growing city, ever increasing in value and occupying a position free from ouster and a location
incapable of physical duplication.
"The increasing population, accumulated wealth
and rapid development of this nati on is the marvel
of the balance of the civilized world and has .no
precedent in the history of the past and no counterpart in the events of the present.
"The railroads already built occupy and cover th e
field of transportation. They own or control th e
valuable terminals in all the established and growing cities, terminals only possible to be obtained
in pioneer days.
"If during the next ten years every voter in the
United States, numbering about eighteen million, should buy to hold 5 shares of railroad stock, it
would require ninety million shares of a par value
of nine billion of dollars to supply them and an
average of 5 shares per voter or one share for each
man, woman and child of our total population would
seem a very low estimate."
The Foreign Situation.
The European stock exchanges continued dull this
week. There was a slightly better investment demand for American railroad securities in London
and on the Berlin and Paris bourses. Local issues
were only traded in to a limited extent at prices
slightly below last week's level. The great reduction in the Bank of England's reserve indicated in
this week's bank statement caused a decline in English securities. Consols sold down to 79}8. Canadian
rails also sold off in London during the week in
sympathy with the decline in Grand Trunk owing to
the decline in its November earnings. The New
Year holidays will be celebrated extensively in
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Europe next week and it is probable that the stock
exchanges will continue dull but with a firm undertone. There will be greater activity during the week
after next.
The for.eign trade returns of the principal European countries show continued expansion. The foreign trade of Great Britain is reaching new record
figures each month.
Notwithstanding the stringent means adopted by
the English banks to check speculation and company promotion in the third quarter of this year, preliminary estimates of new capital applications in
Great Britain in 1910 indicate that this year's total
will amount to nearly £268.000,000 as compared with
£182,356,800 in 1909 and £192,203,700 in 1908. The
Economist's compilation of this year's capital applications with comparisons is as follows:
Quarter
1908
1909
1910
First . . . .
£45,287,900 £64,238,400 £88,721,000
Second
64,385,600
56,835,200
99,355,000
28,178,000
Third . .
31,541,800
27,694,400
Fourth .
50,988,400
33,588,800
51,185,100
Total
. £192,203,700 £182,356,800 £267,439,100
Foreign rail.. £30,766,700 £43,114,100 £50,000,00'.)
Rubber . . .
5,924,200
655,400
19,000,0CO
Destinations :
92,500,000
British poss.
74,758,200
58,650,300
Foreign coun . 88,917,200
83,501,700 115,000,000
Home . . . . 28,528,300
40,204,800
56,939,100
Total . . £192,203,700 £182,356,800 £267,439,100
This year's returns show an all around increase.
The increases in rubber and foreign security investments are remarkable. Owing to the great foreign trade of England in 1910 and the profitable
banking business d-0ne, there will be a large amount
of capital av•a ilable for new enterprises next year.
There is little doubt that early in the New Year
we will witness a renewal of activity in new company promotion in London and extensive buying of
foreign securities. A large proportion of the money
invested in foreign securities will, undoubtedly,
reach our banking institutions. Although British in-
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vestors have not been interested in our securities, to
any extent, lately, they are now viewing them in a
more favorable light.
The Bank of England's statement this week, with
comparisons, is as follows :
Total reserve . . . . . . . .
Dec. £1,475,000
Notes reserved . . . . . . .
Dec.
1,245,000
Notes in circulation . . . . .
Dec.
33,000
Public deposits . . . . . . . .
Inc.
1,068,000
Other deposits . . . . . . . . .
Inc.
6,023,000
Government securities . . . . .
Unchanged.
Other securities . . . . . . . . .
Inc.
8,569,000
The detailed statement compares as follows with
the same week one and two years ago;
1910
1909
1908
Bullion . . . . £31,355,545 £32,628,075 £30,732,402
Reserve . .
21,195,000
22,219,750
19,431,372
Notes res . .
20,388,000
21,428,105
18,109,500
Res. to lia.
37¾
36¼
31 §.i
Circulation .
28,610,000
28,858,325
29,751,030
Public dep.
11,708,000
10,782,722
7,924,225
Other dep. .
50,316,000
50,210,065
53,602,640
Gov. sec. . .
15,899,568
14,711,788
14,730,533
Other sec. .
36,633,000
41,769,674
45,730,533
The more important items in the Bank of England
statement at this date in the past few years compare
as follows:
Other
Bullion
Rese rve
Securities
1910
. £31,355,545 £21 ,195,000 £36,633,000
1909
32,628,075
22,219,750
41,769,674
1908
30,732,402
19,431,372
45,730,533
40,807,943
1907
32,543,662
21,473,227
34,122,959
1906
29,064,478
18,719,223
1905
28,530,251
17,629,195
39,535,486
1904
29,927,272
20,173,062
35,463,898
Ratio of Bank of England's reserve at this date
in a number of years was:
Per cent.
Per cent.
1910 .
1904 .
37¾
37¾
1909 .
1903 .
33
36¼
1908 .
1902 .
28
31 ¼
1907 .
35§.i
1901 .
33
1906 .
1900.
37¼
38½
1905 .
1899 .
33 ¾
39¼
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This weak statement was. anticipated in these advices. There is always a strain on the Bank 's resources at this time of the year. 'Ibis week's return
shows a large loss of gold, and an nu.usually large
increase in loans. These demands were ~lr{>ected by
the management earlier in the year and ~rangements were made to meet them. Conseque-otly,
this statement sh ould not have any bad effect 6.11
commercial sentiment. It is probable that a further
impairment of the Bank's reserve will be shown
next week. Thereafter, we should witness a rapid
improvement in the returns.
The Bank of France's return this week, with comparisons, is as follows:
Francs
Gold holdings . . . . . . . . .
Dec.
9,275,000
Silver holdings . . . . . . . .
Dec.
1,125,000
Notes in circulation . . . . . . .
Inc. 109,025,000
General deposits . . . . . . . . .
Inc.
67,825,000
Bills discounted . . . . . . . . .
Inc. 173,425,000
Treas. advances . . . . . . . . .
Dec.
1,350,000
The detailed statement compares as follows :
1910
1909
1908
Francs
Francs
Francs
Gold . . . .3,270,125,000 3,495,375,000 3,448,500,000
Silver . . . . 824,975,000
876,000,000
882,859,300
Circulati on . . 5,261 ,000,000 5,323,895,445 5,325,514,000
Gen. dep . . . 629,354,000
659,658,438
616,511,200
Bills dis. . .1,171,879,000 1,090,628,120 1,023,443,200
Treas. ad. . 164,464,000
161,163,629
149,723,000
The most important items in the Bank of France's
return at this date in years prior to 1908 were as
follows:
Circulation,
Gold,
Silver,
Francs
Francs
Francs
. 2,676,186,782
919,571,876 5,066,913,115
1907
. 2,704,725,000
997,550,000 4,714,132,676
1906
. 2,878,355,673 1,074,928,055 4,565,882,590
1905
1904
. 2,658,623,160 1,102,233,928 4,324,831 ,230
The directors of the Bank of France, in view of
the great loss of gold experienced this year, have
decided to no longer permit gold to lea ve France.
The wisdom of this decision will be appreciated
after studying the comparative figures in the above
tables. The present gold holdings· in the Bank of
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France are lower than at any time since 1907. This
week's statement shows the ordinary end of year
movements. Next week's return should show improvement.
The president of the Bank of France has issued a
notification regarding gold exports from France. The
gold reserve -of the Bank of France is at present
216,000,000 francs lower than at this time last year,
and in view of the large monetary requirements of
France next year, the directors of the Bank of Frar,ce
deem it advisable to preserve their reserves. In the
next few months foreign bankers will have to secure
their gold in London. European bankers received
all the assistance from the Bank of France they required this year and in return they will assist French
bankers in restoring their reserves. There are prospects of heavy demands being made on the gold
market at an early date; but, as these have been anticipated for some time, it is not probable that they
will disorganize European financial conditions to any
undue extent.

The General Situation.
The events ,of the week have been constru ctive
rather than otherwise and, generally speakin g, the
prospects for the general business situation seem
brighter. True, we have been presented with a particularly aggravating bank failure. It was not a
failure in the true sense of the word and its difficulties were not the result of general business conditions, but were due to the ambitions .o f a single
individual in the attainment of which, it is alleged,
recourse was had •t o glaring and dangerous irregularities. The prompt action of the State Banking
Department in closing the Northern Bank of New
York and the Washington Savings Bank was for the
purpose of conserving the interests of stockholders.
No other banks are involved. In other respects the
situation in the money market has improv,ed. The
return of money from the interior appears to ha Ye
definitely set in, and is influential in determining
rates for money. Call rates are relatively firmer than
the rates charged on time Joans and for, commercial
paper for the reason that a great · deal of money
heretofore available on call is being used in connection with first of January disbursements which
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are of record-breaking proportions, and for the
further reason that the requirements in the way of
time money and for commercial paper over the end
of the year were satisfied early in the month at
higher rates. That is particularly true of commercial paper as merchants needed a great deal of money
for their holiday business. Toward the end of the
week there was a little flurry in call rates, the high
point being 7%.
There is a notable broadening in the "over the
counter" demand for high-grade bonds in anticipation of year-end disbursements. Higher interest
bearing bonds are comparatively neglected which is
a good sign as it expresses confidence in the ultimate reduction in the cost of living to a point more
in keeping with the earnings of the people.
Railroad traffic returns surprise even the managers
of the roads themselves, and the only explanation
they can give is that goods are being rushed to
market. That may be true of some of the farm
commodities, but does not sound convincing as regards other merchandise. The fact is, railroad men
have grown so used to putting up a poor mouth
pending the settlement of the freight rate matter
that they do not like to admit that they are doing
a big business. Some of the November reports of
earnings show the results of economies which have
been put into operation, but they -indicate also a
tendency toward evening up accounts where, in the
reports for previous months, advantage has been
taken of the leeway '<!.llowed by the Interstate Commerce Commission in the matter of spreading out of
some of their expenses over the year. The time may
come when the powers-that-be may come ,to the conclusion that there is more money to be made in the
stock market than is possible through an increase in
freight rates. In that event net earnings may show
up very much better ,than anyone now believes possible-all as a result of the evening-up process. In
other words railroad profits for the fiscal year ended
June 30, 1911, provided they do as well relatively in
the next .s even months as they did the past five
months, should run pretty close to the previous year.
In looking over ,t hese rnilroad reports for the first
four and five months since July first, I cannot help
remarking the increases in the items reported as
spent for maintenance of way and structures and
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equipment, and I find it difficult to recopcile thes-e
statements with ,the reports of slack business among
the equipment companies, rail concerns •and the
allied steel industries. If all this money has been
spent as reported, the supply concerns ought to be
doing a big business. They say they are not, and
such of them as make reports show it in black and
white. The obvious conclusion is that a great deal
of the money so reported is yet to be spent. If this
is true the steel and iron and copper manufacturers
may begin to show great activity coincidentally with
the improved aspect of railroad net earnings. How.!ver, that is assuming a lot that we cannot be absolutely sure of, but it is worth considering as an interesting possibility. Just now the steel and iron
business and copper metal market is very dull with
little on the surface to indicate any immediate change
,toward activity.
The action of the Western railroads in granting
advances in wages to engineers and trainmen is a
very good indication of the faith of railroad managers in their ability to pay more for labor either
through some advances in freight ra·tes or out of
increased business.
The contemplated proceedings by the Department
of Justice against the so-called electrical trust and
the semi-officially announced change in the Administration's policy in matters of this kind
are not important from the stock market point
of view. Individuals, not corporations, are to be
prosecuted, according to the Washington despatches.
New security issues during 1910 compared with
1909 as compiled by the Journal of Commerce were
as follows:
Railroads .
Dec. $105,706,921
. $547,648,979
Bonds . .
Inc.
160,164,420
. 212,951,000
Notes . .
Dec.
193,083,390
Stocks ..
. 115,981,410
Total
Bonds . ,
Notes . .
Stocks .
Total .

.$876,581,389
Industrials.
. $290,846,000
61,753,800
. 289,091,390

Dec.

$138,625,891

Dec.
Inc.
Dec.

$31,335,000
19,128,800
12,516,010

. $641 ,691,190

Dec .

$24,722,210
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illearly 70% of these new issues were made in the
first six months. The increase in the use of notes is
remarkable.
Bank clearings week ended Dec. 24, New York,
decreased 4.8%; outside of New York increased
13.6%; total increased 2.5%.
Analysis of Bank Statement.

The bank statement is distinctly disappointing to
those who had depended upon the preliminary estimates of currency movem~nts which indicated a
cash gain by banks of about $3,000,000. The report
shows less than $1,000,000 gain by the Clearing
House Banks and practioolly none by the other
banks. Loans and deposits rose proportionately,
therefore, as shown below, these figures improved
while the ratio of specie to loans suffered somewhat.
Clearing House Banks
Actual Statement.
This week. Last week.
Reserves . . . . . . . . . . . . . . . . . . . . . . . . 25.54%
25.86%
Ratio of Loans to Deposits . ... .. 102.66
102.95
Ratio of Specie to Loans .... ..... 19.12
19.54
Clearing House Banks
Daily Average Statement.
Reserves . . . . . . . . . . . . . . . . . . . . . . . . . 25.68
25.88
Ratio of Loans to Deposits ....... 102.76
102.92
Ratio of Specie to Loans ......... 19.31
19.58
State Banks & Trust Co.'s
Daily Average Statement.
Reserves .... ...... . .... . .. .. ..... 17.00
17.10
Ratio of Loans to Deposits ........ 105.08
104.87
Ratio of Specie to Loans . . . . . . . . . 10.62
10.59
Combined Average Statements.
Reserves ........................ 21.34
21.49
Ratio of Loans to Deposits ....... 103.92
103.99
Ratio of Specie to Loans ......... 14.96
15.08
The "Big Three.''
Daily Average Statement.
Ratio of Loans to Deposits ....... 114.75
115.01
Ratio of Specie to Loans . . . . . . . . . 18.55
18.94
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The Technical Situation,
Ln my opinion, the technical situation is somewhat
stronger than last week. The trading has been
largely professional, however, and while the short
interest was considerably increased in the first three
days of the week there was quite a bit of short covering on Friday. There was also some short covering
today, but this was offset by about the same amount
of selling of long speculative holdings. We start the
New Year with a pretty clean slate and a good technique.

Conclusion.
Just why a certain figure on the calendar should
affect business of any kind is a problem for the psychologists, but we know that it does. Many people
defer their plans for new enterprises or new speculative ventures until the first of the year. This tendency has bee.n marked during the last two or three
months and we may reasonably assume that January
will be a more active month than we have witnessed
for some time. What the outcome of such activity
will be is problematical and dependent upon developments, but I iam personally inclined to the opinion
that higher security prices will be seen. It would not
be wise, however, to take a bullish position on the
general market as yet. We should be able to pick
out a few specialties now and then which will result
in fair profits. An examination of the letters issued
during the last three months will show that I have
adopted this plan successfully during that period
and I intend to continue raking the list over
for opportunities which will show a maximum of
profit with a minimum of loss or danger. There are
still a number of vital matters to be settled such as
the question of freight rate advances, the Standard
Oil-Tobacc·o decisions, etc., but they will soon be out
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of the way and after we get a line on these influences
the perspectiv-e will be c,omparatively clear.
In the foreword to the Market Letters of 1909,
published early in 1910, I expressed tJ:ie fear that we
were going to have trouble in judging the movements of 1910. We certainly did. I do not believe
we will encounter such difficulties in the coming
~~

.

For the present would continue to buy good stocks
on the moderate recessions. Particularly favor American Beet Sugar, Consolidated Gas, Southern Railway preferred and Pennsylvania. If it should be
found expedient to reverse position suddenly, the
best stocks to sell are St. Paul, Union Pacific, New
York Central and Interboro-Metropolitan. I name
these four stocks so that in case a telegram recommending sales is warranted at any time, subscribers
will know what stocks to sell. It is not advisable
to be too specific in a general telegram.
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As is customary, a chart showing market movements of stocks for the month of December, follows:

CHART SHOWING MARKET MOVEMENTS

FOR DECEMBER,

1910.

(Thomas Gibson's Figures.)
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Solid line shows movements of 23 Active Rails; broken line 18 Active Industrials; dotted line the
combined daily average of both. The fiiures at the bottom of each vertical line represent the days of
the month.

GIBSON'S INDEX NUMBERS.
(Showing cost of living.)
The following is a recapi-tulation of the weekly
averages since the Gibson Index Number was first
published, to gether with m onthly averages for the
year 1910, and yearly averages for a number of years.
Year

1910
May 14
" 21
" 28
June 4
" 11
" 18
" 25
July 2
9
"
" 16
" 23
" 30
Aug. 6
" 13
" 20
" 27
Sept. 3
" 10
" 17
" 24
Oct. 1
" 8
" 15
" 22
" 29
Nov. 5
" 12
" 19
" 26
Dec. 3
" 10
" 17
" 24
" 31

All foods Clothing Minerals Other

.
.
.
.
.

61.7
60.5
60.0
58.2
59.6
59.4
58.9
58.9
59.7
60.1
59.6
59.9
59.0
60.6

59.7
59.9
59.8
59.4
59.5
59.7
58.2
58.0
57.1
55.8
55.2
54.8
54.2
53.9
53.7
53.6
53.9
54.0
53.8
53.5

19.0
19.0
18.7
18.6
18.8
18.8
18.8
18.7
18.7
18.7
18.7
18.6
18.1
18.4
18.6
18.7
18.9
18.2
18.5
18.5
18.2
18.3
18.4
18.6
18.9
18.9
19.3
19.3
19.4
19.6
19.5
19.6
19.4
19.4

15.2
15.2
15.2
15.2
15.2
15.1
15.1
15.1
15.1
15.1
15.1
15.1
15.1
15.1
15.1
15.0
15.1
15.1
15.2
IS. I
15.1
15. l
15.2
15.2
15.2
15.2
15.2
15.2
15.3
15.3
15.2
15.3
15.3
15.3
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23.0
23.0
22.6
22.6
22.5
22.4
22.5
22.4
21.9
21.9
22.2
22.3
22.1
21.7
22.9
22.5
22.8
22.2
22.0
22.1
21.3
21.0
20.8
21.4
20.6
20.5
20.5
20.5
20.5
20.5
20.4
20.3
20.2
20.2

All other
than foods

57.2
57.2
56.5
56.4
56.5
56.3
56.4
56.2
55.7
55.7
56.0
56.0
55 .3
55.2
56.6
56.2
56.8
55.5
55.7
55.7
54.6
54.4
54.4
55.2
54.7
54.6
55.0
55.0
55.2
55.4
55.1
55.2
54.9
54.9

Total

118.9
117.7
116.5
114.6
116.1
115.7
115.3
115.1
115.4
115.8
115.6
115.9
114.3
115.8
116.3
116.1
116.6
114.9
115.2
115.4
112.8
112.4
111.5
111.0
109.9
109.4
109.2
108.9
108.9
109.0
109.0
109.2
108.7
108.4

1910
Jan.
Feb.
Mar.
Apr.
May .
June
July
Aug. .
Sept.
Oct.
Nov.
Dec.

60.8
61.2
63.6
62.6
60.8
59.0
59.6
59.8
59.6
56.9
54.2
53.8

19.3
18.9
19.1
18.8
18.9
18.8
18.7
18.5
18.5
18.5
19.2
19.5

16.0
16.0
16.0
15.4
15.2
15.2
15.1
15.1
15.1
15.2
15.2
15.3

20.7
20.5
20.9
22.9
22.8
22.5
22.1
22.3
22.3
21.0
20.5
20.3

56.0
55.4
56.0
57.1
56.9
56.5
55.9
55.8
55.9
54.7
54.9
55.1

116.8
116.6
119.6
119.7
117.7
115.5
115.5
115.7
115.5
111.6
109.1
108.9

1890
1895
1900
1905
1906
1907
1908
1909
1910

43.4
42.0
44.2
47.3
49.8
50.9
54.2
59.2
59.3

17.3
15.3
16.3
18.0
19.2
20.8
17.6
17.3
18.9

15.5
11.0
14.8
16.0
16.6
18.9
15.4
15.2
15.4

15.4
13.2
16.1
17.1
19.6
19.3
18.3
20.2
21.6

48.3
39.5
47.2
51.0
55.4
59.0
51.3
52.7
55.9

91.6
81.5
91.4
98.3
105.2
109.9
105.5
111.9
115.2
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AVERAGE DAILY PRICES FOR THE MO TH
OF JANUARY, 1910.
(Thomas Gibson's Figures.)
23 Rails.

Date

18 Ind.

41R.&I.

Adv.

Dec.

. Holiday. Stock Exchang e Closed .
.80
97.61
84.74
. 110.49
.28
97.88
84.88
. 110.91
1.34
96.54
83.68
. 109.41
96.97
.43
84.12
. 109.83
"
97.07
. 10
84.14
.110.01
7 .
. 18
97.25
. 110.16
84.35
" 8 .
1.12
96.13
83.60
.108.67
" 10 .
.49
83.31
95.64
.107.97
" 11 .
.92
94.72
82.36
.107.09
" 12 .
82.71
95.11
.39
.107.51
13
.
"
2.28
92.83
80.59
. 105.08
" 14 .
.63
81.09
93.46
.105.83
15.
"
.89
92.57
80.38
.104.75
" 17.
80.54
92.51
.06
. 104.48
" 18.
1.42
91.09
.103.44
78.73
" 19.
92.19
1.10
.104.76
79.62
" 20 .
93.54 1.35
.105.73
81.35
" 21 .
80.84
93.21
.33
.105.58
" 22.
1.43
79.51
91.78
.104.05
" 24.
2.24
89.54
.102.07
77.00
" 25 .
78.88
.103.89
91.39
1.85
" 26.
77.71
90.35
1.04
.102.98
" 27.
.47
.103.58
78.05
90.82
" 28.
.53
.104.11
78.59
91.35
" 29 .
.22
. 103.97
78.29
91.13
" 31 .
84.88
97.88
High in Jan. . 110.91
77.00
89.54
Low in Jan. . 102.07
97.88
High in 1910 . 110.91
84.88
Low in 1910 . 102.07
77.00
89.54
23 Active Rails since Dec. 31, dee. 7.39.
18 Active Industrials since Dec. 31 , dee. 7.18.
41 Rails and Industrials since Dec. 31, dee. 7.28.

Jan.

1
3
4
5
6

. .
.
.
.
.
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AVERAGE DAILY PRICES FOR THE MONTH
OF 1<EBRUARY, 1910.
(Thomas Gibson's Figures.)
Date

Feb.

"

23 Rails.

1 .
2 .
3 .
4.
5 .

7 .

"
"
"
"
"
"
"

"
"
"
"

"
"

"
"
"

"

8.
9 .
10 .
11 .
12.
14.
15.
16.
17 .
18 .
19.
21 .
22.
23.
24.
25 .
26.
28.

High in Feb.
Low in Feb.
High in 1910
Low in 1910

18 Ind.

41 R. & I.

Adv.

Dec.

.103.28 ~
.102.54
.100.94
. 101.57
.102.36
.100.03
.100.11
.102.25
.102.45
.103.12
. Holiday.
.103.89
. 103.53
.104.42
.104.63
.105.32
i.73
.104.64
. Holiday.
.104.67
.105.59
.105.23
.104.33
.104.89

77.60
90.44
.69
76.70
89.62
.82
74.32
87.63
1.99
74.48
88.02
.39
75.17
88.76
.74
72.50
86.26
2.50
72.12
86.11
.15
74.23
88.24 2.13
74.71
88.58
. 34
75.68
89.40
.82
Stock Exchange Closed .
76.21
90.05
.65
76.02
89.77
.28
76.78
90.60
.83
77.36
.39
90.99
77.40
91.36
.37
77.29
91.01
. 35
76.90
90.77
.24
Stock Exchange Closed .
76.85
90.76
.01
77.41
91.50
.74
77.29
91.26
.24
76.77
90.55
.71
77.17
91.03
.48

.105.59
.100.03
.110.91
.100.03

77.60
72.12
84.88
72.12

91.50
86.11
97.88
86.11

23 Active Rails since January 31, adv.. 92.
18 Active Indust.rials since January 31, dee. 1.12.
41 Rails and Industrials since January 31, dee.. 10.
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AVERAGE DAILY PRICES FOR THE MONTH
OF MARCH, 1910.
(Thomas Gibson's Figures.)
Date

23 Rails.

18 Ind.

41 R. & I.

Adv.

Dec.

77.82
91.40
.37
.104.99
78.70
92.18
. 78
. 105.67
. hJS.63
78.86
92.24
.06
92.27
.105.55
79.00
.03
79.14
. '05.53
92.33
.06
1.12
93.45
.106.73
80.18
.24
.106.88
80.51
93.69
.18
.106.75
80.27
93.51
.22
93.:9
. 106.68
79.90
92.20
1.09
.105.78
78.62
" 11 .
.105.98
92.40
.20
78.83
" 12 .
.106.07
92.57
.17
79.08
" 14 .
1.25
.104.74
77.91
91.32
" 15 .
.51
.104.26
77.37
90.81
" 16 .
.104.82
77.93
91.38
.58
" 17 .
. 105.59
78.71
92.15
.77
" 18 .
.104.82
78.18
91.50
.65
" 19 .
.105.13
78.44
91.78
. 28
" 21 .
. 105.20
78.31
91.75
.03
" 22 .
.104.58
77.57
91.07
.68
" 23.
.104.65
77.52
91.08
.01
" 24.
.Holiday. S-tock Exchange Closed.
" 25 .
" 26 . . . . Holiday. Stock Exchange Closed.
.103.29
75.82
89.55
1.53
" 28 .
.103.73
76.03
89.88
.33
" 29 .
.102.77
75.29
89.03
.85
" 30 .
.102.99
75.56
89.28
.25
" 31 .
High m Mar .106.88
80.51
93.69
Low m Mar . 102.77
75.29
89.03
High in 1910.110.91
84.88
97.88
Low in 1910.100.03
72.12
86.11
23 Active Rails since February 28, dee. 1.90.
18 Active Industrials since February 28, dee. 1.61.
41 Rails and Industrials since Feb. 28, dee: 1.75.

Mu. 1 .
2.
3 .
4.
5 .
7.
8.
9.
" 10.

....
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AVERAGE DAILY PRICES FOR THE MONTH
OF APRIL, 1910.
(Thomas Gibson's Figures.)
Date

23 Rails.

18 Ind.

41 R. & I.

Adv.

Dec.

75.69
89.32
.04
.102.94
75.79
89.39
.07
.102.99
.102.97
75.71
89.34
.05
.104.00
76.60
90.30
.96
.104.30
77.30
90.80
.50
.103.94
76.87
90.40
.40
7 .
1.34
.102.59
75.53
89.06
8.
75.29
.22
.102.39
88.84
9.
77.03
90.63
1.79
" 11 . ·. .104.22
.103.92
76.78
90.35
.28
" 12 .
77.75
91.42
.105.10
1.08
" 13 .
78.23
. 105.57
91.90
.48
" 14 .
91.81
.105.59
78.03
.09
" 15 .
78.41
92.04
.105.66
.23
" 16 .
.104.88
77.56
91.22
.82
" 18 .
.105.11
77.48
91.30
.08
" 19.
76.23
.103.84
90.04
1.26
" 20.
76.44
90.25
.104.06
.21
" 21 .
.103.33
75.62
89.48
.77
" 22 .
.103.37
75.il
89.54
.06
" 23 .
.101.78
74.39
88.09
1.46
" 25 .
.101 .76
74.4 6
88.11
.02
" 26 .
.100.88
73.94
87.41
.70
" 27 .
72.18
. 99.76
85.97
1.44
" 28.
.100.95
73.03
86.99 1.02
" 29.
72.07
. 99.78
85.92
1.07
" 30 :
High i.n April .105.66
78.41
92.04
Low in April. 99.76
72.07
85.92
High in 1910 .. 110.91
84.88
97.88
Low in 1910 .. 99.76
72.07
85.92
23 Active Rails since March 31, dee. 3.21.
18 Active Industrials since March 31, dee. 3.49.
41 Rails and Industrials since March 31, dee. 3.36.

April 1 .
2.
4.
5 .
6 .
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AVERAGE DAILY PRICES FOR THE MONTH
OF MAY, 1910.
(Thomas Gibson's Figures.)
Date

23 Rails.

18 Ind.

May 2.
3 .
4.
5 .
6 .

41 R. & I.

Adv.

Dec.

.78
. 99.01
71.28
85.14
84.74
.40
. 98.76
70.72
.100.73
72.20
86.47
1.73
72.77
.101.89
87.33
.86
.80
.100.80
72.25
86.53
7 .
.101.32
72.46
86.89
.36
9.
.102.30
73.53
87.92 1.03
.103.06
74.29
88.68
.76
" 10 .
.102.92
74.37
88.65
.03
" 11 .
88.42
.23
.102.77
74.07
" 12.
.103.25
74.23
88.74
.32
" 13.
. 103.28
74.51
88.89
.15
" 14.
Unchanged
.103.23
74.56
88.89
" 16 .
.102.92
74.14
.36
88.53
" 17 .
. 102.57
73.73
.38
88.15
" 18 .
. 103.27
74.26
88.77
.62
" 19.
. 104.25
89.45
74.82
.77
" 20.
. 104.48
75.38
89.93
.39
" 21 .
. 103.70
74.62
89.16
.77
" 23 .
.104.03
74.79
89.41
.25
" 24.
.102.63
1.32
73.55
88.09
" 25 .
.103.54
74.00
88.77
.68
" 26.
. 103.18
74.03
88.60
.17
" 27 .
. Holiday. Stock Exchange Closed.
" 28.
. Holiday. Stock Exchange Closed.
" 30 .
. 101.11
72.37
86.74
1.86
" 31 .
High in May .104.48
75.38
89.93
84.74
70.72
Low in May . 98.76
97.88
High in 1910 .110.91
84.88
70.72
84.74
Low in 1910 . 98.76
23 Active Rails since April 30, adv. 1.33.
18 Active Industrials since April 30, adv..30.
41 Rails and Industrials since April 30, adv..82.
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AVERAGE DAILY PRICES FOR THE MONTH
OF JUNE, 1910.
(Thomas Gibson's Figures.)
Date

23 :Rails.

18 Ind.

June 1 .
2 .
3 .
" 4.

41R.&I.

Adv.

Dec.

. 99.73
71.51
85.62
1.12
. 99.49
71.31
.22
85.40
82.92
2.48
. 96.99
68.85
. 97.26
68.96
83.11
.19
G.
. 96.18
67.96
82.07
1.04
7 .
. 98.90
70.23
84.56 2.49
8 .
. 98.62
84.55
.01
70.48
9.
. 99.30
71.01
85.15
.GO
. 98.32
1.17
69.64
83.98
" 10 .
. 97.68
69.42
83.:i5
.43
" 11 .
. 98.53
70.01
84.27
.72
" 13 .
. 98.78
70.51
84.64
.37
" 1--1 .
" 15 .
. 98.61
70.57
84.59
.OS
. 93.65
84.59 Unchanged.
70.53
" 16.
17.
. 98.95
70.87
84.91
.32
" 18.
. 99.19
70.99
85.09
.18
. 99.91
71.66
85.78
.G9
" 20 .
. 99.51
.22
" 21 .
71.62
85.56
.100.42
72.43
86.42
.86
" 22 .
" 23 .
. 99.86
72.11
85.98
.44
. 98.91
" 24.
71.14
85.02
.96
. 98.90
70.92
84.91
.11
" 25 .
" 27.
. 96.69
69.44
83.07
1.84
. 96.33
82.69
.38
" 28 .
69.04
. 94.03
67.79
80.91
1.78
" 29.
. 92.87
67.43
80.15
.76
" 30 .
High in June.100.42
72.43
86.42
Low in June. 92.87
80.15
67.43
High in 1910 . 110.91
97.88
84.88
Low m 1910. 92.87
67.43
80.15
23 Active Rails, since May 31, dee. 8.24.
18 Active Industrials, since May 31 ,' dee. 4.94.
41 Active Rails & Indus., since May 31, dee. 6.59.

..
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AVERAGE DAILY PRICES FOR THE MONTH
OF JULY, 1910.
(Thomas Gibson's Figu~s.)
23 kails.

Date

18 tnd.

41 k. &I.

Ad,·.

Dec.

. 93.46
68.00
80.73
.58
. Roliday. Stock Exchange Closed .
. ffoliday. Stock Exchange Closed .
• 91.55
66.74
79.14
1.59
, 92.46
.42
66.66
79.56
. "92.92
6i'.03
79.98
. 42
" 7•
. "92.76
67.24
80.00
.01
" 8.
9 .
. 93.44
67.46
80.45
.45
. 93.76
67.54
.20
8Q.65
" 11 .
. 92.87
66.68
79.78
.87
" 12 ,
. 93.59
67.19
80.39
.61
" 13 .
. 94.42
68.00
81.21
.82
" 14.
. 93.99
67.89
80.94
.27
" 15.
. 93.71
67.76
80.74
.20
" 16.
. 93.48
67.35
80.42
" ]8 •
.32
. 93.48
67.72
80.60
. 18
" 19 •
. 93.46
68.11
80.79
. 19
" 20 .
. 92.76
66.13
79.45
" 21 .
1.34
. 91.59
65.33
78.46
.99
" 22.
. 90.64
64.66
" 23.
77.65
.81
. 89.30
63.59
76.45
1.20
" 25 .
. 86.55
61.09
73.82
2. 63
" 26 .
. 88.91
63.19
76.05
2.23
" 27 .
. 91.69
65.17
78.43
" 28.
2 .38
. 91.49
64.67
78.08
.35
" 29 .
. 90.36
63.72
77.04
" 30.
1.04
High in July . 94.42
68.00
81.21
Low in July . 86.55
61.09
73.82
High in 1910 .110.91
84.88
97.88
Low in 1910 . 86.55
61.09
73.82
23 Active Rail s, since June 30, dee. 2 .51.
18 Ac ti ve Industrials, s ince Jun e 30, de e. 3.71.
41 ~ails and Industrials, since Ju ne 30, dee. 3.1 I.

Tuly 1
2
4
" 5
" 6

. .
••
.
•
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A VERA GE DAILY PRICES FOR THE MONTH
OF AUGUST, 1910.
(Thomas Gibson's Figures.)
Date

23 Rails.

18 Ind.

41 R. &I.

Aug. 1 . .
2.
3 .
" 4 .
5 .
6 .
"
" 8 .
" 9.
" 10 .

. 89.53
. 91.23

63.41

76.47

64.79

78.01

. 90.97

Adv.

Dec.

.57
1.54

.26
64.53
77.75
64.46
77.72
.03
. 90.99
. 91.39
64.98
78.18
.46
. 91.91
65.31
78.61
.43
.01
. 91.88
65.37
78.62
. 93.47
66.55
80.01
1.39
.17
. 93.15
66.53
79.84
. 92.94
66.13
79.54
.30
" 11 .
66.85
80.48
.94
" 12. . . . 94.11
. 94.51
67.12
80.81
.33
" 13.
.19
. 94.26
66.99
80.63
" 15.
81.81
1.18
. 95.42
68.19
" 16 .
.31
. 95.88
82.12
68.35
" 17 .
.72
. 94.90
67.88
81.39
" 18 .
.SI
67.40
80.88
. 94.36
" 19 .
.02
. 94.42
67.38
80.90
" 20 .
1.17
. 93.06
66.40
79.73
" 22 .
.32
. 93.37
66.73
80.05
" 23 .
. 92.22
66.01
79.12
.93
" 24 .
.21
65.88
78.91
. 91.93
" 25 .
. 92.73
66.51
79.62
. 71
" 26 .
. 92.69
66.39
79.54
.08
" 27 .
. 93.24
66.87
80.05
.51
" 29.
,,
. 93.25
.07
30 .
66.71
79.98
80.09
. 93.36
66.82
.11
" 31 .
High fo Aug. . 95.88
82.12
68.35
Low in Aug. . 89.53
76.47
63.41
High in 1910 .110.91
84.88
97.88
Low in 1910 . 86.55
61.09
73.82
23 Active Rails, since July 30, adv. 3.00.
18 Active Industrials, since July 30, adv. 3.10.
41 Rails and Industrial s, since July 30, ad v. 3.05.
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AVERAGE DAILY PRICES F OR THE MONT H
OF SEPTEMBER, 1910.
(Thomas Gibson's Figures.)
Date

23 R ails.

18 Ind.

4 1 R. & I .

Adv.

Dec.

79.08
1.01
Sept. 1 . . . 92.17
65.99
79.00
.08
2 . . . 92.01
65.99
"
. . Holiday. Stock Exchange Closed .
3 .
"
.Holiday. Stock Exchange Closed.
" 5 .
.47
65.52
78.53
6 .
. 91.55
.31
65.67
78.84
7 .
. 92.01
"
78.93
.09
. 92.09
65.77
8.
"
.03
9.
. 92.12
65.69
78.90
"
. 15
. 92.22
65.88
79.05
10 .
79.44
.39
. 92.71
66.17
" 12 .
.75
80.19
. 93.61
66.78
" 13 .
.19
. 93.43
80.00
66.58
" 14 .
.91
79.09
. 92.39
65.80
" 15 .
.06
79.03
. 92.42
65.65
" 16 .
.31
. 92.75
65.94
79.34
" 17 .
79.42
.08
. 92.88
65.96
" 19 .
.02
. 92.95
65.85
79.40
" 20 .
80.28
21 .
. 94.08
66.48
.88
79.95
. 33
. 93.67
66.23
" 22 .
. 93.25
65.96
79.60
.35
" 23 .
24 .
• 93.29
66.01
79.65
.OS
26.
. 94.08
66.42
80.25
.60
27.
. 94.18
66.41
80.29
.04
.01
• 94.11
66.45
80.28
" 28.
29 .
. 94.61
.32
66.59
80.60
30 .
• 94.99
67.01
81.00
.40
High in Sept. 94.99
67.01
81.00
Low in Sept. 91.55
65.52
78.53
High in 1910.110.91
84.88
97.88
Low in 1910. 86.55
61.09
73.82
23 Active Rails since August 31, adv. 1.63.
18 Active Industrials since August 31, adv.. 19.
41 Rails and Indu strials sin ce August 31, adv . .91.
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AVERA.GE DAILY PRICES FOR THE MONTH
OF OCTOBER, 1910.
(Thomas Gibson's Figure!.)
Date

23 Rails.

Oct. 1 .

"
"
"

"

"
"

"

"

3 .
4.
5 .
6.

.
.
. ,
' .
.

7 .

. , 95.67

8.

; 95.72
. 96.28
. .96.64

10 .

"
"
"

11 .
12.
13.
14.
15 .
17 .
18.
19
20 .
21 .
22.
24 .
25 .
26 .

"

27 '•

"

"
"

"
"
"
"
"

"
"

95.22
95.81
95.83
95.03
95.62

18 Ind.

41 R &I.

Adv.

67.13

81.17

6'7.79

sum

.17

.63

68.03
67.62
07,98
68.11
68.08
68.34
69.02

81.93
81.33
81.80
81.8~

.13

.09

81.09

.Oi

82.31
82.83

.52

Dec.

.60

.47
.41

. Holiday. Stock Exchange Closed.
. 97.44
70.32
83.88 1.05 ·
. 98.05
. 98.44
. 98.72
. 99.20
. 98.40
. 99.05
. 98.61
. 98.84
. 97.88
. 97.60
. 97.31
. 98.13
. 98.00
. 97.48
. 97.42
. 99.20
. 95.03
.11'0.91
. 86.55

70.89
71.45
71.86
72.05
71.36
71.87
71.69
72.00
71.36
71.02

70.76

84.47
84.94
85 29
85.62
84.88
85.46
85.15
. 85.42
.84,62
84.31
84-03
84.97
84.77
84.37
84.15
85,62
81.17
97.88
73.82

.59

.47
.35
.33

.74
.58
.31
.27

..

.. .

.80
,. 31
. 28

71.82
.9:4
71.55
.20
" 28.
71.27 '
.40
" 29 . .
70.88
.22
" 31 .
High in Oct.
72.05
Low in Oct.
67.13
High in 1910
84.88
Low in 1910
61.09
23 Active Rails since Sept. -30, adv. 2.43.
18 Active Industrials since Sept. 30, adv. 3.87.
41 Rails and Industrials since Sept. 30, adv. 3.15.
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AVERAGE DAILY PRICES FOR TH:g MONTH
OF NOVEMBER, 1910.
(Thomas Gib~on's Figures.)
Date

23 Rails.

18 led

41 R. & I.

Adv.

Dec .

Nov. 1 . . . . 97.79
84.52
. 37
/1.25
.24
"
2 . . . .97.97
71.55
84.76
3 .
. 98.44
72.15
85.29
.53
84.90
4 .
. 97.93
71.88
.39
.14
"
5 .
. 98.09
71.99
85.04
85.09
.05
"
7 .
. 98.21
71.97
"
8 .
. Holiday. Stock Exchange Closed.
9 .
. 96,53
70.77
83.65
1.44
" 10 .
. 96.08
69.85
82.97
. 68
" 11 .
. 96.12
70.14
83.13
. 16
" 12 .
. 96.12
70.00
83.06
.07
" 14 .
. 96.91
70.81
83.86
.80
" 15 .
. 97.31
71.23
84.27
.41
" 16 .
. 97.46
71.19
84.32
.05
" 17 .
. 96.67
70.64
83.65
. 67
" 18 .
. 97.36
71.29
84.32
.67
" 19 .
. 97.68
71.69
&4.68
.36
" 21 .
. 97.12
71.17
84.14
. 54
" 22 .
. 96.94
71.08
84.01
. 13
" 23 .
. 97.25
71.14
84.19
.18
" 24 .
. Holiday. Stock Exchange Closed.
" 25 .
. 97.21
71.34
84.27
.08
" 26 .
. 97.25
71.38
84.31
.04
" 28 .
. 95.21
69.39
82.30
2.01
" 29 .
. 95.70
69.71
82.70
.40
" 30 .
. 94.41
68.73
81.57
1.13
High in Nov. 98.44
72.15
85.29
Low in Nov. 94.41
68.73
81.57
High in 1910.110.91
84.88
97.88
Low in 1910. 86.55
61.09
73.82
23 Active Rails since October 31, dee. 3.01.
18 Active Industrials since October 31, dee. 2.15.
41 Rails and Industrials since October 31, dee. 2.58.
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AVERAGE DAILY PRICES FOR THE MONTH
OF DECEMBER, 1910.
(Thomas Gibson's Figures.)
Date

23 Rails.

18 Ind.

41 R. & I.

Adv.

Dec.

Dec. 1 . .
. 93.70
67.84
80.77
.80
2 .
. 93.17
80.23
67.29
. 54
3 .
. 93.24
80.34
67.45
.11
. 93.71
67.70
80.70
.36
" 5.
. 92.44
66.16
79.30
1.40
" 6 .
. 92.84
66.84
79.84
.54
" 7.
. 93.32
67.04
80.18
.34
" 8 .
. 93.82
9 .
67.66
80.74
.56
. 94.14
68.16
81.15
.41
" 10 .
. 93.82
67.86
80.84
.31
" 12.
• 93.66
67.50
80.58
.26
" 13.
. 94.16
68.12
81.14
. 56
" 14 .
. 94.26
67.94
81.10
.04
" 15 .
. 94.23
67.81
81.02
.08
" 16 .
. 94.58
68.10
81.34
.32
" 17 .
. 95.39
82.06
68.73
:72
" 19 .
. 95.23
68.72
81.98
.08
" 20 .
. 94.85
68.48
81.67
.31
" 21 .
. 94.35
68.00
81.18
.49
" 22.
. 94.31
67.97
81.15
.03
" 23.
. Holiday. Stock Exchange Closed.
" 24.
. Holiday. Stock Exchange Closed .
" 26 •
• 93.97
67.38
80.68
.47
" 27 .
.04
• 93.97
67.46
80.72
" 28 .
. 94.78
67.99
81.39
.67
" 29.
. 94.90
67.95
81.43
.04
" 30.
. 94.85
67.81
81.33
.10
" 31 .
68.73
82.06
High in Dec. . 95.39
66.16
79.30
Low in Dec. . 92.44
84.88
High in 1910 . 110.91
97.88
61.09
73.82
Low in 1910. 86.55
23 Active Rails since November 30, aci v.. 44.
18 Active Industrials since November 30, dee ..92.
41 Rails and Industrials since Nov. 30, dee ..24.
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THOMAS GIBSON'S MARKET LETTERS :
THIS ADVISORY SERVICE CONSISTS OF:
1.-A daily letter mailed at 3.30 P. M.
2.-A weekly letter covering general business con·ditions, crop conditions, the technical situation and
offering suggestions for operations during the coming
week.
3.-A special letter weekly covering whatever topic
is most vital.
4.-A special letter weekly on crop conditions, during the season.
5.-Analysis of the reports of leading corporations
as they appear.
6.-A daily table of average stock prices (Rails
and Industrials) .
7.-Occasional telegrams regarding important
changes.
8.-Privilege of a reasonable number of inquiries
by mail or telegraph.
9. - Subscribers who file a list of securities in which
they are particularly interested will be notified by personal
letter or telegram of any developments affecting such
securities.
10.-Subscribers are admitted to the statistical library
without charge between the hours of IO a. m. and 5 p. m .
The subscriber to this service may rest assured that
every question affecting future values and prices of
securities will be thoroughly covered.
These letters deal particularly with securities. Grain
and Cotton are also briefly touched on. While I attempt to gain the most dependable opinions on commodities, the advice offered is not based on personal
investigation.
THE PRICE OF THE SERVICE IS AS FOLLOWS:
COMPLETE SERVICE
( One month.· .$10.00
AS DETAILED ABOVE
) Six months . .. 40.00
l One year. . . . . 75.00
COMPLETE SERVICE
One mon th ··· $5.00
(EXCEPT DAILY LETTER)
Six months . . .. 20.00
On e year ...... 35.00

l

------

THOMAS GIBSON
Com Exchange Bank Building
NEW YORK

"ollmpu an,Laccurate Information Is tbe first step tO'Ward success.,,_
J.J.HIII.

THOMAS GIBSON'S LIBRARY
OF SPECULATION AND
INVESTMENT
11 VOLUMES, $5.00

Pitfalls of Speculation
Cycles of Speculation
The Increasing Gold Supply
Thomas Gibson's Market Letters-, 1907
Thomas Gibson's Weekly Letters, 1908
(in <two volumes)

Thomas Gibson's Special Letters, 1908
Thomas Gibson's Weekly Letters, 1909
Thomas Gibson's Special Letters, 1909
Thomas Gibson's Weekly Letters, 1910
Thomas Gibson's Special Letters, 1910
· For detailed descriptions of these publications see
advertising matter in back of this book.
This complete library of eleven volumes, bound in
cloth and enclosed in a neat shipping
case, will be sent you for $5.00.

THE GIBSON PUBLISHING CO.
-15 William Street, New York

The Pitfalls of Speculation
BY THOMAS GIBSON

In this volume the author has endeavored
to discuss as simply as is possible, the salient
factors of speculation and investment. The
Table of Contents, following the introduction,
treats of:
Ignorance.
Over-Speculation, etc.
Manipulation.
Accidents.
Business Methods in Speculation.
Market Technicalities.
Tips.
Mechanical Speculation.
Short Selling.
What 500 Speculative Accounts Showed.
Grain Speculation.
Suggestions as to Intelligent Methods.
Conclusion.
Bound in cloth, 146 pages.
mail, $1.10.

Price, $1 ; by

Complete Library (11 vols.) $S.00.

Address orders to

THE GIBSON PUBLISHING CO.
15 William Street, New York

...,
I

The Cycles of Speculation
BY THOMAS GIBSON
This book enters a little further into the influences bearing on price changes, than does the "Pitfalls of Speculation," described on the preceding
page.
The Table of Contents introduces as bearing
upon the subject:
The Cycles of Speculation.
The Gold Supply and Its Effect on Prices.
Money.
Political Influences.
Crops, etc.
Puts and Calls.
The Question of Dividends.
Basing Railroad Values.
Effect of Business Depression.
Undigested Securities.
How to Compute the Value of Rights.
Barometer of Averages.
Best Method of Trading.
Indication of Crisis.
The Ordinary Swing of Prices.
The Factor of Safety,
Borrowing and Lending Stock.
Scalping.
Crop Damage.
Selection of Securities.
The Bank Statement.
The Cycles of Stock Speculation.
The Cycles of Grain Speculation.
The Cycles of Cotton Speculation.
Conclusion.
Bibliography.
Bound in cloth, 183 pages; uniform size and binding with "Pitfalls of Speculation." Price, $1.50;
by mail, $1.62.
Complete Library (11 vols.) $5.00.

ADDRESS ORDERS TO

THE GIBSON PUBLISHING CO.
15 William Street, New York

,

....

The Increasing

Gold Supply

A symposium of special letters on Gold Production and its probable effects on prices and
business by writers well versed on the subject.
A correct understanding of this matter is of
vital importance to every business man, and
particularly to the speculator or investor in
bonds, stocks or commodities. The volume
contains contributions by such eminent ,a uthorities as Maurice L. Muhleman, Byron W.
Holt, Arthur Selwyn-Brown, Professor J. Pease
Norton, and W. G. Nichols. Also a chapter
on the gold supply, by Thomas Gi6son. The
principal subjects discussed are "Gold Depreciation and Security Values,'' "Increasing Gold
Supply and Stock Prices,'' "Gold Supply Not
Too Great,'' "Review of the World's Gold
Supply,'' "Gold Depreciation Means Rising
Commodity Prices,'' "Gold Inflation and Interest Rates,'' and a general discussion of the
World's Gold Supply as an economic factor.
Price, bound in cloth, $1.00. By mail, $1.10.
Complete Library (11 vols.) $5.00.

Published by
THE GIBSON PUBLISHING CO.
15 William Street, New York

Thomas Gibson's
MarketLettersforthe Year 1907
This volume includes all the weekly letters
and several of the special letters pubished in
the year 1907. The vaue of this work lies in
the fact that the great decline of 1907 was predicted months before it occurred, and every
reason for anticipating such a decline is set
forth in the letters.
The educational value of the work cannot be
overestimated. It has demonstrated absolutely
that it is possible to foresee great price changes
through the ~ediums of logic and the study of
economic factors.
The book contains a number of valuable
statistical tables and offers a broad prediction
of price movements in the year 1908.
Uniform in size with the Pitfalls and the
Cycles of Speculation. Price, bound in cloth,
$1.00. By mail, $1.10.

.

Complete Library (11 vols). $5.00.
Published by

THE GIBSON PUBLISHING CO.
15 William Street, New York

Thomas Gibson's
Weekly Market Letters for 1908
IN TWO V.OLUMES
Vol. 1-Weekly Market Letters.

Vol. 2-Book of Chart~

This volume includes all the weekly lettersfublished
in the year 1go8, together with a number o valuable
statistical tables. The letters form a history of the
stock market of 1go8, not alone a record of prices and
movements, but a practical and philosophic discussion
of economic causes and effects underlying the broader
swings and also offers a comprehensive forecast of price
movements for 1909.
No attempt is made at day to day or week to week
prognostications. The intent and purpose of these
letters have been to adhere to the original policy which
is made clear in the Weekly letters of 1907. Current
events of interest in market circles are taken up each
week and their relation market-wise discussed in the
broadest sense.
Ordinary gossip, idle rumors or ''inside information' '
find but little space in these letters, although some of this
base currency of the Street cannot be entirely ignored
because of its temporary influence upon prices and
sentiment.
The book of charts, which is more fully described
on another page, is an almost indispensable companion
work to the weekly letters, being a visible aid to the
thorough understanding of the movements discussed
and analyzed . Reference is invariably made in the
letters to particular pages in the book of charts.
Price bound in cloth, uniform in size with Pitfalls
and Cycles of Speculation, $r.oo for each volume, or
$1.50 for the two . By mail, $I.IO and $1.62.
Complete Library (11 vols.) $5.00.
Published by

THE GIBSON PUBLISHING CO..
15 William Street, New York

Thomas Gibson's Weekly Market Letters

1908, vol. II, Book of Charts
In this volume are reproduced the charts issued in
connection with Thomas Gibson's Market Letters for
1908. A few of the various subjects graphically
presented in these charts are:
Railroad Earnings and Their Immediate Effect on
Stock Prices in Years 1893-4, 1903-4 and 1907-8.
Effect of Reductions in Iron and Steel Prices in
Periods of Depression upon the Common Stock of
the United States Steel Corporation.
Stock Prices and Total Cereal Crops of the
United States by Years since 1885.
Market Movements of Stocks in 14 years in which
Labor Troubles Occurred.
Stock Prices and Cotton Crop of the United States.
Average Monthly Stock Movements and Quarterly Dividends of Amalgamated Copper for Years 1900
to 1908; also Average Monthly Prices of Electrolytic
Copper for the same Period.
Average Monthly Stock Market Prices and Dividend Payments for Years 1904-08.
Average Monthly Movements of 20 Active Railway Stocks from January, 1888, to March, 1908;
also Dull Months of that Period.
Bank Clearings of the Entire United States and
Prices of Twenty Principal Railroad Stocks for
Twenty-five Years.
Total Cereal Crop of the United States and
Prices of 20 Principal Railroad Stocks for a Period
of Years.
Comparison of Earnings and Price Movements of
United States Steel Common since 1902.
Stock Prices, Crops, Trade Balances and Bank
Clearings from 1885 to 1908.
Stock Market Movements in Month of June, 1908.
Railroad Earnings and Market Movements of
Stocks for 6 Years Next Following Panic Years of
1873, 1877, 1884, 1893, 1896, 1903.
Market Movements of Tndustrial Stocks for
Seven Years Next Following Panic Years.
Price, cloth, $1.00. By mail, $1.10.

THE GIBSON PUBLISHING CO.
rs William Street, New York

...

Thomas Gibson's
Special Market Letters for 1908
The subjects discussed have been chosen as bearing directly
upon the prices of securities, and in all cases the viewa of
men who speak with authority are presented.
Probable Effect of Tariff Revision on Securities, by By_!"on
W. Holt, chairman Tariff Committee Reform Club of New
York, editor of The Gold Supply and Prosperity; Increuln1
Gold Supply and Stock Prices, by Maurice L. Muhleman,
ex-Deputy Assistant Treasurer of the United States ; A Talk
About Cotton, by Katherine M. Giles, cotton expert; The
Coal Land Law, a compilation of the confidential opiniona on
the constitutionality of the law by leading Senators and Yem•
bers of Congress; The Importance of Fixed Charges, by
Carl Snyder, author of American Railways as Invcstmcnta,
N cw Conceptions in Science, The World Machine, etc. ;
The Balance of Trade, by Charles A . Conant, ex-treasurer
of Morton Trust Co., author of A History of Modem
Banks of Issue, etc. ; Review of the World's Gold Supply, by Arthur Selwyn-Brown, E.M., M.A., B.Sc., consulting mining engineer; The Outlook for the Next Sis
Months, by Professor J. Pease Norton of Yale University,
author of Statistical Studies in the . New York M_oncr ld'.arket, etc.; Railroad Earnings and the New Accounting, by
George Bevan Mott, editorial staff The Wall Street Summary;
Gold Depreciation and Security Values, by Byron W. Holt•
Call Money Rates and Stock Prices, by John P. Ryan, financl~
writer; Convertible Bonds, by Robert W. Speir, manager bond
department of Knauth, Nachod & Kuhne, New York; The Function of Speculation, by Frank Fayant, writer on financial and economic subjects; Mines on the New York Curb, by George E. VI•
gouroux, mining editor of the New York Commercial: Speculation
-Its Place in Economics, Speculation vs. Gambling, The
Moral Aspect of Speculation, Should Speculation be Regulated
by Law-arc the captions of an article ably discussed by How•
ard Schenck Mott, associated with Messrs. Malcom & Coombe,
and on the staff of Harper's Weekly; The Hlstorir of Pricca
for 2508 Years, by Arthur Selwyn-Brown, E.M., M.A., B.Sc.,
etc.; Copper, by Frank Fayant.

Cloth, Price $1.00; by Mail, $1.IO.
Complete Library (11 vols.) $5.00.

THE GIBSON PUBLISHING CO.
15 William Street, New York

Thomas Gibson's
Weekly Market Letters for 191 0
Special Market Letters for 191 0
These ,two volumes co ver a wide variety of subjects pertinent to Stock Market movements and
financial and economic conditions, both foreign and
domestic, during the y,ear 1910:
T.he Weekly Market Lenters furnish an accurate
record of events· throughout the world which affected
security pric-es.
The Special Market Letters deal with the following subjects :
Analysis of the World's Wheat Supply.
Present Position in the Trade Cycle .... G. C. S,elden
Importance of the Argentine Republic in the World's
Wheat Trade.
ConsoJ.idated Gas Company.
Business and Financial Outl ook.
Public Illusions ... .. . . . .. . .... .. . ... Selwyn-Brown
Bulls and Bears.
European Capital Investments ....... . Selwyn-Brown
New Method of Compiling Index Numb ers . .. .. . . . .
. . . . . . . . . . . . . . . . . . . . . . . . . . . . . . Professor Norton
Investment Value of U. S. Steel . . . .. .. . . Carl Snyder
New Gibson Index Numbers . ...... Professor Norton
Gibson's I ndex Numbers .... . ... . . Professor Norton
Copper Metal Si•tuation ............... Frank Fayant
Centralized Co ntrol ·o f Bank Loans ... . G. C. Selden
How Index Numbers Are Made ...... F. C. Croxton
How Index Numl>ers Are Weighted ... Prof. Norton
Trut!h About Our Trade Balance . .... . Frank Fayant
AbiHoty of R.R.'s to Pay Wage Increases. J. E. Baker
Speculation ·As a Fine Art. ...... ... ... D. G. Watts
The Scale Order.
Each Volume, $1.00 ; By Mail, $1.10.

THE GIBSON PUBLISHING CO.
15 William Street, New York
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